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NEWS SUMMARY
GENERAL BUSINESS

U.S. plan Sony lifts

‘no threat profits to

to unity record

of West’ Y71.4bn
US. Defence . Secretary Caspar
Weinberger vigorously rejected

suggestions that President Ronald
Reagan’s so-tailed "star wars” ini-

tiative would tend to decouple the
mifitary security of Western Europe
fawn that of the U.S.

In London, Soviet Politburo mem-
ber Mikhail Gorbachev told UK op-
position parly leaders that Moscow
set no pre-conditions to talks on nu-
clear arms control and disarma-
ment Page 12

Spain tariff pledge
Spain has pledged to cut its general

industrial tariffs on imports from
the EEC to nil over seven years af-

terjoining the Community. Page 12

3

Opec rift

Opecto chances of agreement on
price differentials received a blow
when the United Arab Emirates

' continued opposition to proposed

changes. Page 2

Israel aid request

Israel presented the US. with a rec-

ord aid request of $4bn for 1086 and

an additional $850m for next year.

Page 3

aecuon 111

Mayor arrested tokyo stc

Mayor of Arolsen in the West Ger- a^iea^ with t

man state of Hesse has been arrest- av®™ge

ed in East Germany on charges Of

trying to help EastGermans escape on Uecemba

to the West GOLD rose E

bullion mark

Soviet train fails proved mzu
. York, the C

A Soviet underground train, hailed me&t $31

as the vehicle of the 21st century,

has been scrapped after 15 years of CHIN/YS grs

tests in which the suspension and this year we
power units brtike down. cording to th

tical bureau.

NewPoet Laureate white hou
Ted Hughes, 54, has been appointed wi

2
1 seve

^Jj
Poet Laureate to succeed the late nations restr

Sir John Betjeman. Page 9 “e U-S- ma
J

• five years. I

French budget split

The French Communist Party voted ket.

against the Socialist Government's FRENCH Gc
1985 budget in the National Assem- ing for greai

bly, widening the split between the ptexshareho
left-wing parties. Page 2 stricter rule!

company's

U.S. drops diplomats subsidiaries.

U.S. Secretary of State George CREDIT Co
Shultz plans to replace politically state-owned

appointed officials and diplomats co-operation

with foreign service officials. Page 4 advice with L
national,

South Africa sued north car

A black American dancer who is to buy 29J

claims his arms and legs were para-

lysed because he was refused treat-
donstockbra

meat because of his colour filed a LAZARDS, t3

suit against South Africa for SISDm. chant bank,

Austria dam clashes SSLS
Police and demonstrators clashed service in Im

in Hamburg, Austria, when envir- SWEDISH £

onmentalists continued attempts to Skogsagarna
halt construction of a dam that, it is pgj. of f

claimed, will destroy Europe's last fo a 0

primaeval forests. (585m).

Pakistan poll

Pakistan President Ha ul-Haq ap- dents, ending

peered to foil short of the large left thousa

turnout he campaigned for in a ref- stranded,

erendum designed to ensure him jjNjon r*w
five more years in power. Page 3 ^ Miomfrai

-
- welding and

Basque head quits son to am
.... group for S70i

Sr Carlos Garaikoetxea, head of the

Basque autonomous government 1W
has tendered his resignation saying PWeny S™
he b« fte confidence o£ the

profit of CS50

Highest underground We apologise

The world's highest underground «Torainth»

railway, US km tong climbing 5Mm ““-SJ”

We apologise tor any typographical

errors in ii»« edition resulting from

action by tine National Graphical

Association aid Sogat members in

tbe Ft reading room in London.

EUROPE’S BUSINESS NEWSPAPER
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U.S. growth rate

rises to 2.8%
in fourth quarter

SONY, Japanese electrical group,

more thaw doubled net profits to a

record Y"?1.4bn ($289m) in the year

to October 3L Sales were also

ahead strongly to Yl,26Zbn from
YUllbn. Page 15; Lex, Page 12

DOLIAR improved in London to

DM 3.099 (DM 3.087), FFr 9.485 (FFr

9.4575), SwFr 2.558 (SwFr 2.522) and
Y247.7 (Y246.7). On Bank of Eng-

land figures, its exchange index

rose to 1432 from 142.7. In New
York it closed at DM 3.1095, FFr

9.5125, SwFr 2.569 and Y247.85.

page 30

STERLING foil to another record

low against, the dollar in Tjwiriqn,

down 1.15 cents to S1.1745. It also

fell to DM 3^4 (DM 3.68), FFr 11.145

(FFr 112225), SwFr 3.0025 (SwFr
3J125) and Y291.0 (Y292.5). The
pound’s exchange index was also at

an afl-time low of 73.3 from 73.6 yes-
terday. In New York it closed at

51.169. Page 30

WALL STREET: The Dow Jones in-

dustrial average closed 3.53 down at

L206.D4. Section HI

LONDON equities continued their

advances, despite sterling’s slide.

The FT Ordinary index added 2.7

for a fourth consecutive record

close of 942JL Gilts ended lower.

Section HI

TOKYO stocks moved strongly

ahead with the Nikkei Dow market
average gaining 9822 to 1L558.43 -

nudging the all-time high recorded

on December 4. Section III

GOLD rose 50 cents on the London
bullion market to 5309.75. It also im-

proved in Zurich to $309.55. In New
York, the Comex January settle-

ment was $309.10. Page 31

CHINA’S grain and cotton harvests

this year were at record levels, ac-

cording to the country’s state statis-

tical bureau.

WHITE HOUSE reached agreement
with seven leading steel exporting

nations restricting their supplies to

the UJS. market, in most cases for

five years. Page 12. South Korea
’agreed separately to limit its ex-

ports to 12 per centaftbeU-S.mai^
ket

FRENCH Government Bill is call-

ing for greater disclosure of com-

plex shareholdings and will impose

stricter rules on the holding of a
company's shares by its own
subsidiaries. Page 13

CREDIT Commercial de France,

state-owned deposit bank, signed

co-operation agreement on merger
advice with Lehman Brothers Inter-

national,

NORTH CAROLINA National Bank
is to buy 292 per cent stake in Pan-

mure Gordon, a medium-sized Lon-

don stockbroker. Page 12

LAZARDS, the London-based mer-

chant bank, is linking with Credit

Capital Finance of Bombay to pro-

vide banking and financial advisory

service in India. Page 15

SWEDISH forestry group Sodra
Skogsagarna is to boy back the 40

per cent of its shares held by the

state in a deal worth Skr 750m
(585m).

CATHAY PACIFIC Airways has set-

tled a dispute with its flight atten-

dants, ending a one-day strike that

left thousands of passengers

stranded.

UNION CARBIDE, U.S. industrial

and Miwnfcal group, is selling its

welding and cutting systems divi-

sion to a management-led investor

group for 570m. Page 13

DAON Development. Canadian

property group that came close to

collapse two years ago, recovered

from a loss last year of CS35.7m to a

profit of C$50.1 tn. Page 13

BY STEWART FLEMING IN WASHINGTON

THE US. economy is expanding at

a sluggish 22 per cent real

rate in the fourth quarter, accord-

ing to the “flash" estimate released

yesterday by the Commerce De-
partment.

That is slightly faster than the re-

vised 12 per cent real rise in tbe

third quarter but not rapid enough
to remove fears among many econ-

omists that the second-half pause in

the economic expansion is not yet
over.

Mr Malcolm Baldrige, Commerce
Secretary, yesterday maintained
that the upturn in the fourth quar-
ter pointed towards a revival of eco-

nomic growth. “Lower interest

rates and increased consumer
spending should spur the growth so

long as inflation remains moder-
ate" he said.

The slowdown is mostly behind
us,” he added. This year tbe econo-

my came in like a lion and it is go-

ing out like a Iamb. This wide swing
reflects neither the economy's long-

run potential nor its most desirable

growth path.”

The Commerce Department data
released yesterday will be seen on
Wall Street as at best tentative evi-

dence of a revival of economic
growth, which reached a real annu-

1982 1983 1984

al rate of 8.6 per cent in the first six

months, before falling unexpectedly

in the third and fourth quarters.

The "flash" estimate covers data re-

lating to developments during only

tbe first six or so weeks of the final

quarter.

One of the biggest uncertainties

hanging over the economic outlook

currently is the strength of retail

spending in the pre-Christmas peri-

od Although retail sales picked up
sharply in November, it is still not
dear whether retailers are enjoying

a strong Christmas which will boost

the economy in the first few months

of 1985. Partly for that reason, there
are wide divisions among econo-

mists about the outlook for the first

few months of 1985.

Those uncertainties will have
been on the minds of members of

the Federal Reserve Board's mone-
tary policymaking Open Market
Committee at its meeting on Mon-
day and Tuesday. The Fed has re-

sponded quickly to the economic
slowdown in the second half of the

year, helping to engineer a sharp
decline in interest rates of more
than 2 -percentage points.

Many Wall Street economists are
arguing that recent Fed actions in

the money markets point to another
move by the Fed to ease monetary
policy, and there is widespread
speculation that central bank may
shortly cut its discount rate once
again

It is partly the perception that the
Fed is now actively, albeit cautious-
ly, adopting a more stimulative

monetary policy that underpins the

judgment of economists who argue
that the U.S. economy will bounce
back next year.

The Commerce Department yes-

terday cited increases in consumer

Continued on Page 12

Defence plan heavy blow
to wider spending cuts
BY STEWART FLEMING IN WASHINGTON

PRESIDENT Ronald Reagan’s
strategy for reducing the S216bn
federal budget deficit through an
all-out attack on government spend-

ing has been dealt a perhaps fatal

blow by his decision not to demand
big cuts in Defence Department
spending.

That is the judgement being
made by the overwhelming majori-

ty of budget experts and members
of Congress who follow the budget
process closely.

Although Senator Robert Dole
and Representative Mr Thomas P.

O'Neill, respectively leaders of the

Republican and Democratic parties

in Congress, have carefully avoided

public comment on the President's

decision since it was announced on
Tuesday, other senior members of

both parties have made dear that

they see the Administration's deci-

sion as a setback for budget cutting

measures when Congress reassem-
bles next year. Some are suggesting

that the decision may bring closer a

move in Congress to raise taxes to

tackle the budget deficit

Senator John Cfaafee, a Republi-

can, has said tbe proposal 10 seek
only $28bn ofdefence spending cuts

in fiscal years 1986-88 compared
with S164bn of domestic spending
reductions, “borders on a sham." Mr
James Jones, the retiring Demo-
cratic chairman of the House of

Representatives Budget Commit-
tee, said that the Administration's

package, without meaningful de-
fence cuts, "won't have credibility

on Capitol HilL"

President Reagan will present his

proposed budget to Congress early

ext year. Since ultimately it is

Congress that makes the final

spending and taxing decisions, the

White House's recommendations
now being made are as much deci-

sions about what negotiating strate-

gy to adopt with Congress on the

budget as they are hard proposals

which the President expects to see
enacted.

Indeed, it is evident from the de-

cisions the President is making on
his budget proposals that he has de-

cided to adopt his traditional nego-

tiating stance of taking a tough

opening position rather than put-

ting forward at the start recommen-
dations which he expects to form
the basis of a bipartisan compro-
mise on the budget

Even before the defence spending
announcement the draconian cuts
in domestic spending that have
been tentatively approved by the
President have drawn hostile reac-

tions on Capitol Hill, and hostility

to them has increased now that de-

fence spending has been left off so

lightly.

The Administration must now ex-

pect that vigorous efforts will be
mounted in Congress to make
meaningful cuts in defence spend-

ing too. Those spending cuts, which
the Defence Secretary, Mr Caspar

Continued on Page 12

Grundig dips DM 286m into

red and warns of further loss
BY JONATHAN CARR IN FORTH

GRUNDIG, the West German con-

sumer electronics concern, plunged
DM 286m (SB22m) into deficit in the
year to March 31 1984 and does not
expect to be back in profit until

1986-87.

Mr Hermanus Koning, the new
Dutch chief executive, said the

Grundig loss might be cut by about
DM 100m this year, because of fair-

ly buoyant turnover, lower stocks

and cost-reduction measures.

However, he underlined at a

press conference in Fiirth that big

structural changes, which alone

would cost around DM 250m in

coining years, were essential

He did not specify what that

would involve, despite being repea-

tedly asked whether factory clo-

sures would be needed and jobs

lost Grundig has been cutting its

labour force sharply, from more
than 38,000 in 1979 to less than

25,000.

Presentation of the 1983-84 report

has been delayed until now because

of differences between Dr Max
Grundig, the founder, and Philips of

Holland, which took management
control on April 1, over the valua-

tion of stocks.

Mr Pieter de Jong, another Dutch
member of the Grundig board, said

Philips had given a more “conserva-

tive" assessment of the value of the

stocks, which include video tape re-

corders and television sets.

The valuation issue alone ac-

counted for some DM 100m of the

total loss of DM 286m, on sales

down by 9 per cent to DM 2.78bn. In

the previous year (1982-83) Grundig

made DM 65m profit on sales of DM
3.04bn.

Other factors contributing to the

loss included tough price competi-

tion, especially from the Japanese,

and tbe costs of new product devel-

opment and rationalisation.

Mr Koning rejected suggestions

that Philips would not have decided

to take control of Grundig if from
the first it had been fully aware of

the extent of the German compa-
ny’s losses.

He emphasised his belief that
Grundig stood a good chance
against tbe Japanese competition,
with products such as the hi-fi ver-

sion of the V-2000 system, the ad-

vanced VHS models and a range of

highly sophisticated colour TV sets,

where Grundig is easily tbe Ger-

man market leader.

Mr Koning indicated that Grun-
dig would be able to take advantage
of some of Philips's basic research,

but would preserve its own identity.

He did not foresee new Grundig-
Philips projects along the lines of

the V-2000, which the two compa-
nies jointly developed.

Era ends with a whimper,
Page 14

CONTENTS

Europe JCompanies «
America -

JCompanies “
Overseas * 3

Companies 15

World Trade J
Britain
Companies 18—Zu

Agriculture
Appotntoient* advertising .. IWJ
Arts - Reviews

- Worid Guide -9

Commodities
Crossword .« r?
Currencies “

Editorial comment IB

Eurobonds 32
Euro-options 25

Financial Futures 31
Gold 30

Int. Capital Markets 33

Law 17

Letters.. 11

Lex 12

Lombard 11
Management 8

Market Monitors 21

Men and Matters 10

Money Markets 31

Rawmaterials 30

Stock markets-Bourses .... 21,24

-Wall Street 21-24.32
- London 21, 25-27

Technology 7

Unit Trusts..... 28-29

Weather 12

Technology: ITTs plan for

design worldwide 7

Management: British cine-

ma chases more patrons .. 8

Editorial comment: visit by
Gorbachev; UK economy . 10

Trafalgar House: profile of

Sir Nigel Broakes 10

Economic Viewpoint: Adam
Smith and the grant 11

Lombard: lobbyists in the
House of Commons 11

Lex: U.S. bond market; Sony;
Hanson Trust; Westland . 12

Grundig: an era ends with a
whimper 14

Law: U.S. court’s interfer-

ence in UK sovereignty ..17

Swiss banking:
Survey Section IV

rfrS&s - -
.a r*?< * v

’i s:

i 'V 0.8523 B

Trafalgar House

chief in

profile. Page 10

Signing ^

of HK
treaty

‘heralds

new era’
By Mark Baker hi Peking

ZHAO ZIYANG, the Chinese Pre-
mier, yesterday heralded a “new
era" in relation with Britain and the

prospect of a substantial increase in

trade with the UK. in the afterglow
of the historic signature of the

agreement restoring Chinese con-

trol of Hong Kong in 1997.

The signing ceremony with Mrs
Margaret Thatcher, the UK Prime
Minister, took place in the Great
Hall of the People where China's

paramount leader Deng Xiaoping
was the man of the hour. As the

aides took away the completed doc-

uments, the champagne was
brought on and both premiers
raised their glasses to Deng as their

first toast

There is a new era in our rela-

tions because of this agreement,"
Zhao said. “This should be reflected

in tbe co-operation between the two
countries in the economic and trade

fields.”

British officials said Mrs Thatch-
er, had “pushed hard" on a range of

commercial matters during nearly

three hours of talks with the Chi-

nese Premier.

Mrs Thatcher said afterwards

that she had discussed potential

British involvement in offshore oil

development, coal mining equip-

ment, aluminium smelters, railway

rolling stock and the British Aero-

space bid to sell the BAe 146 short-

to-medi urn-range regional airliner

tO Hiinii

The two leaders had also dealt

with negotiations for GEC to pro-

vide conventional equipment for

the new Daya Bay nuclear power
station near Hong Kong. The deal

js expected to be concluded early in

the new year and may be worth as

much as Clbn (S1.18bn) to Britain.

The Prime Minister quoted Zhao
as saying that Sino-British trade

was “smaller than it should be and
smaller than they would like it to

be."

It was agreed that a big British

economic and trade delegation,

headed by Lord Young, the Minister

Without Portfolio, would visitChina
next March.

Britain's commercial prospects

were further emphasised by Xin-

hua, the official Chinese newsagen-

ts, which said that“as the historical

obstacles have been cleared away"
Sino-British relations were bound
to enter a new stage of “all round”

development
It pointed out that the volume of

Sino-British trade bad reached a re-

cord of more than £40flm in the first

eight months of this year and sup-

ported a prediction by Sir Peter

Continued on Page 12

Thatcher’s fears. Page 12

Saleninvest

files for

bankruptcy
BY KEVIN DONE IN STOCKHOLM

SALENINVEST. Sweden's biggest
shipping company and the world's
largest operator of refrigerated car-

go vessels, yesterday went into
bankruptcy. It is one of the biggest
financial collapses suffered by a
Swedish corporation In tbe post-
war period.

The cost to creditors of the bank-
ruptcy will probably be more than
SKr 2bn (5226 m), said Mr Gunnar
Rosengren. managing director. The
company was forced to file for

bankruptcy after a board meeting
yesterday at which it was disclosed
that negotiations on a SKr lbn res-

cue proposed by Soleninvest at the

beginning of November had failed.

Rapidly accumulating losses have
exhausted the group's last financial

reserves. Mr Rosengren said the

group expected an operating deficit,

before extraordinary items of 5Kr
900m to SKr lbn this year, with
losses in all Its main activities - re-

frigerated cargo, dry' cargo, tankers
and oil drilling.

The group had a turnover last
year of SKr 5.3bn and a workforce
of more than 2,000. It operated a

worldwide fleet of more than 140
vessels of which it owned or partly
owned around 65.

Its biggest operation was in re-

frigerated cargo, where it controlled

more than 25 per cent of the world
market, operating a fleet of more

than 80 reefers (refrigerated cargo
vessels) of whicb it owns 17.

The bankruptcy is expected to

throw the world reefer market into

confusion, as creditors around the

world move to impound vessels at

foreign ports.

Salerno vest-opera ted vessels

transport three tenths of the

world's exports of citrus fruit and a
fifth of the total world cargo or ba-

nanas, as well as large quantities of

other fruits, frozen meat and fish.

It was difficult to foresee what
would happen to the fleet immedi-
ately, said Mr Sven H. Salen, the

group’s chairman. “Many will be
seized in harbours around the
world and the creditors and the li-

quidator will haw to deal with
that."

An attempt is lo be made outside
Uie bankruptcy to save at least the

operational expertise of the refrig-

erated shipping activities by vest-
ing them in a new company.
The new company. SRS Reefer

AB, will be barked by SKr lOUm in

new equity capital guaranteed by
an entrepreneurial Stockholm in-

vestment bank, Gyilenhammar and
Partners. The company will own no
ships, but plans to take over the
management and organisation or

the existing Saien Reefer Sendees,
a division of the now bankrupt Sal-

eninvesti

Continued on Page 12

£ falls to record

low on oil fears
BY PHILIP STEPHENS IN LONDON

STERLING fell to a record low
against leading currencies for the

second consecutive day yesterday

as foreign exchange markets re-

mained sceptical that Opec minis-

ters would be able to avert another
drop in oil prices.

The sterling index, which mea-
sures the pound's value against the

currencies of Britain's main trading

partners, dosed in London at an all-

time low of 73.3, down 0.3 points

from Tuesday.

Sterling has lost 1H per cent of its

value this week.
Foreign exchange dealers said

that the pound was being affected

by fears over oil pricing and the

continued strength of the dollar.

The view of holders of the British

currency was that the Opec Confer-

ence in Geneva had little chance of

reaching an effective agreement to

defend their prices into next year,

the dealers said.

The extent of the pound's fall

may have been exaggerated, how-
ever, by the relative thinness of for-

eign exchange markets ahead of
the Christinas holidays.

Yesterday's decline pushed inter-

est rates on the London money
markets higher and brought losses

of up to % point for long-dated gilt-

edged stocks.

In New York's foreign exchange
markets, sterling continued to tum-
ble, reflecting concerns about the

impact of oil price changes. Sterling

closed in New York at 1.169. a new
low.

In contrast, the dollar remained
firm against the other leading cur-

rencies to close at DM 3.1095, FFr
9.5125, SwFr 2.569 and Y247A5.
Dealers described trading as “chop-

py" in a relatively thin pre-holiday

market
Lex, Page 12; Money markets.
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Forecast undermines

French budget

calculations for 1985

UAEputs
Qpec price

agreement

in Jeopardy
BY DAVID HOUSEGO IN PARIS

By Richard Johns in Geneva

THE IMPROVEMENT in

France’s trade deficit will

flatten out in the first half of

ext year according to the

official statistics institute,

Insee.

In its half yearly forecast on
the French economy published

yesierday, Insee forests a deficit

of FFr 12bn (fl.Ofibn) for the

first six months of 1985. con-

siderably worse than the budget
calculations which assume
France moving into trade

surplus next year.

The gloomy prediction came
on the same day as the
Government announced a small
trade surplus for November of

FFr 800m on a seasonally
adjusted basis. This brings the
cumulative deficit for the 11
months to FFr 2l.6bn.

In its budget projections, the
government had assumed that

the trade deficit would fall from
FFr 43bn in 1983 to FFr 33bn
this year, and then be trans-

formed into a FFr 2bn surplus

in 1985. Thus, the picture now
emerging is that the improve-
ment in the deficit this year has
been sharper than expected but
that the prospects next year
are a good deal worse.

Insee says France will con-
tinue to run an average
FFr 2bn a month deficit in the
first six months because it will

no longer have the benefit of
an economic growth rate sig-
nificantly below that of its

trading partners.

It also says that the boost

to French competitiveness pro-

vided by the 1983 devaluation

of the franc will also have worn
off by next year.

The sharp improvement in

France's trade balance in the
third quarter of this year, it

says, was due in part to

exceptional exports of cereals
and diminished oil imports
which are not likely to be
repeated.

Should the Insee forecasts

prove correct, they would add
to the pressure on the Govern-
ment to seek a devaluation of
the franc within the European
Monetary System in the first

half of the year rather than risk
pressure on the currency in

the run-up to the parliamen-
tary elections in March 1986.

Insee foresees France ending
1984 with a 12-month inflation
rate of 6.7 per cent, compared
with the 6.9 per cent it forecast
six months ago. For the first

half of 1985 it expects a cumu-
lative 3.1 per cent increase in
the consumer price index.

Its report sees the pace of
industrial investment consider-
ably slowing down next year to

3 per cent in volume terms
after an anticipated 9 per cent
increase this year. The current
fifth plan had foreseen France
maintaining a 9 per cent volume
growth in industrial investment
over the next five years.

Communists9 budget vote

widens left-wing division
BY PAUL BETTS IN PARIS

THE FRENCH Communist
Party voted against the
Socialist Government’s 1985
budget in the National
Assembly yesterday, further in-

creasing the split between the
two parties.

While its action caused no
surprise, the decision under-
lines the profound divisions In
the French Left following the
Communists* departure from
government last summer.

The Communists have always
opposed the Socialist austerity
policies oft he last two years,
which reversed the expansionary
approach of the Left-wing
coalition's first year.
' Since withdrawing, the Com-
munists have sharpened, their
attacks against government
economic and industrial
policies.

Only the Socialist Party yes-
terday voted for the budget
which involves FFr 995J2bn
(£85bn) in total spending next
year and a deficit of FFr 140bn.
But while Communist deputies

voted with the right-wing
opposition, they were at pains
to avoid saying in public that
they were part oft he opposi-
tion.

By leaving the Government
and adopting a harshlv critical
approach to Socialist' policies,
the Communists hope to stop
the party’s alarming electoral
decline. But so far there is little
evidence of this.

Indeed, they continue to be i

split by bitter internal divisions I

as the party’s 25Ui congress in
February approaches. Hard-
liners have reasserted control,
but appear to have failed to
silence completely the criticisms
of reformist members.
Before the final budget vote

i

in -the early hours of yesterday,
several- amendments were intro-

duced. Among the few final

charges were wider loss carry-

1

back provisions for French
entreprises. Companies will now
be able to claim up to five years,
instead of three years, of
accumulated losses as tax
credits against future profits.

Swedish opposition plans to

scrap wage-earner funds
BY DAVID BROWN IN STOCKHOLM

SWEDEN'S three opposition
parties yesterday unveiled plans
to abolish the controversial
** wage-earner funds ” scheme
if they succeed io ousting the
Socialist Government led by Mr
Oiof Palme in the late 1985
general election.

The plan calls for abolition of
the " excess corporate profits

tax M imposed last year to
finance the union-controllod
funds. Companies which have
paid the tax will not be com
pensated however. Instead, the
assets will be distributed to
individual Swedish savers.

To qualify for a share of

between SKr 700-800 (£70-80) of

the roughly SKr 5bn already
collected. Swedes will be
required to deposit a minimum
of SKr 1.200 in special bank
accounts by the end of 1987.

The aim is to stimulate volun-
tary private savings, said Mr
Lars Tobisson. deputy leader
of the Conservative Party.

An Interim board of private

sector experts will be called in
to administer investment of the
assets on the stock market and
elsewhere over the two-year
transition period.

The highly unpopular fund
system, which is intended to
bolster labour influence over
corporate decision-making, was
pushed through Riksdagen
(parliament) late last year with
the help of the small Com-
munist Party, despite the
unanimous opposition of the
non-socialists and a majority of
Sweden's voters.

Wage earner funds are
expected to be a major issue

in the forthcoming election cam-
paign. The most recent opinion
survey conducted by Statistics
Sweden suggests the non-
sociaiist opposition, led by the
growing Conservative Party and
Including the centre and
liberals, would win between 51
and 52.6 per cent ofthe vote if

the election were held today.
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EUROPEAN NEWS
TARIFFS ON INDUSTRIAL IMPORTS FROM EEC TO BE PHASED OUT Italian

Two bars to Spanish entry cleared
j

BY QUENTIN PEEL IN BRUSSELS

THE CHANGES of the Organ-
isation of Petroleum Export-
ing Countries reaching a
smooth and even moderately
convincing agreement on
price differentials is

threatened by the United
Arab Emirates’ continued
opposition to proposals for

changing the system.

As Opec’s crucial minis-

terial conference began here
yesterday Mr Mana Said al

Otaiba. UAE Oil Minister, was
still understood to be resist-

ing a revision of the system
whereby the prices for heavier
crudes would be raised by
about 50 cents a barrel and
those for extra light varieties

lowered by abont 23 cents.

SPAIN HAS agreed to reduce

its general industrial tariffs on
imports from the EEC to zero

over a period of seven years

after it joins the Community—
and to allow an increasing
volume of C3rs to be imported
at special rates.

The Spanish Government has
also agreed to restrict the

volume of its stee exports to

the Community as long as it

continues to subsidise its

domestic steel industry after

it becomes a full -member.
Deals on the two key areas

of transitional arrangements
for industry were agreed be-

tween Spanish negotiators and
the Ten early yesterday morn-
ing after two days of talks witb
EEC foreign ministers and top

officials of the European com-
mission.

me industrial tariff agree-

ment provides for reduced-duty

car imports of up to 32,000
vehicles jn the first year after

Spanish accession, rising to

36.000 in the second year, and
40.000 in the third. Cars are

currently subject to a 36.7 per

cent import duty, and the re-

duced rate will be 17.4 per
cent.)

The overall tariff agreement
provides for Spanish duties to

come down in a series of steps,

with a slight element of front-

loading: the level will be cut
by 22.5 per cent In the first

year, and by 52.5 per cent after
the first three years, instead of
in a eighi equal steps of 12.5

per cent reductions. Apart from
the car deal, no other special

arrangements have been made
for high tariff items.

The steel agreement was
negotiated largely by Viscount
Etienne Davignon. the Euro-

pean Industry Commissioner, in

spite of strong Spanish opposi-

tion to any restraint of its ex-

ports. No similar restriction

will be placed on Spanish im-

ports of steel from the Ten.

It sets the level of steel im-

ports from Spain by the present

EEC members in 1986 — in-

tended to be the first year after

accession— at the average level

of 1976 and 1977, and provides

a formula for gradually in-

creasing the level as Spanish
steel subsidies are reduced.

The foreign ministers also

succeeded in reaching virtual

agreement on institutional

arrangements, by winch Spain

wil have two Commissioners in

Brussels. 60 members of tile

European Parliament, and 21
members oft he Economic and
Social Committee. The one
point which has been referred

back to Madrid is a refusal by
the EEC to concede a per-

manent vice-chairmanship of

the European Investment Bank
to Spain.

tax reform
By James Buxtonin R«ne

The ministers still have to

tackle the most contentious
areas of the enlargement nego-
tiations — agricultural trade,
wine and fish — at their next
meeting in January.

The meeting Is bound to

generate much heat over
British moves to relate North
Sea prices to prices on the
spot market.
In his opening address Dr

Sttbroto, the Indonesian
Minister of Mines and
Energy, who is president of
the conference, deplored bow
"the North Sea producers
deliberately indulged in

pricing practices which can
only adversely affect oar de-

termined struggle to

stabilise the oil market.**
He called on Britain and

Norway to rethink their

policies and “ to join with
us in a task which they must
realise is the responsibility of
all exporters.”
The recommendation on

differentials from the com-
mittee beaded by Sheikh
Ahmed Zakl Yamani. Saudi
Arabian Oil Minister, falls

well short of what the mar-
ket generally believes to be
necessary.

In the industry and among
analysts the belief is that the
gap most be narrowed If

members are more or less to

fulfil their quotas under the

present celling of 16m b/d.

They also see the need for

a cut in the price of Arabian
Light from its present
official rate of 829 a barrel to

something like S27.5B If

stability is to be restored to

the market.
Failure to reach a plausible

agreement on differentials

could further undermine the

market In two or three

months time. General pessi-

mism about the prospects

accounts for the talk here

about the possibility of a
price-cutting war. which. Dr
Snbrots suggested, Opec was
in a better position to win be-

cause of its lower production

costs and larger reserves.

Sheikh Yamani appears to

be totally committed to main-
taining Opec’s reference price

at $29 and to have no room
for manoeuvre on this score

In his negotiating brief

though for such cunning a tac-

tician that cannot necessarily

be assumed.
Saadi Arabia is bror^Jy

supported by other producers

of heavy crude and other
member who would regard
closing the gap through
bringing down the price of

Opec’s most important crude
as a capitulation.

It remains to be seen what
support UAE will obtain

from other producers who are

restricted predominantly to

light crudes. Libya, which
Is one of them, must be in

favour of the proposed for-

mula inasmuch as Mr Fawzi
SbakshuM, its acting Oil Sec-
retary, is a member of. the
committee on differentials.

So too was Dr Otaiba, but
he left Kuwait 12 days ago
before the committee meet-
ing called to discuss the ques-
tion several hours before it

was officially convened.
Sheikh All Khalifa al Sabah.
Kuwaiti Oil Minister, and
Sheikh Abdul Aziz al Thaai.
Qatar's Minister of Finance
and Petroleum, attended as
** observers.”
Dr Otaiba, who is chairman

of Opec’s market monitoring
committee, is in an embarras-
sing position here because of
his country's overproduction.

Madrid relieved at pace of tariff cuts
BY TOM BURNS IN MADRID

AGREEMENT REACHED in

Brussels over reducing Spain's
high tariffs on imported indus-
trial goods was greeted yester-
day by Madrid officials with a

degree of relief and satisfaction.

According to Sr Fernando
Moraa, the Finance Minister.
“ this tariff disarmament con-
forms to the principle sought
by Spain, which is that the pace
should be slower at the start
than at the end.”

Spanish industry is in great
measure the product of ex-

treme protectionism. The reduc-

tion of tariffs required for EEC
entry has created greater con-
cern for Spanish business than
any other item on the agenda.
Spain’s acceptance of the com-
mon external tariffs, as weU as

of VAT. is reckoned to be
equivalent to halving the effec-

tive level of trade protection
for Spanish products.

By sectors, the hardest hit

will be metal products, electri-

cal goods, textiles and clothing,

but non-metaJlic minerals,
chemicals, leather and shoes,

wood and furniture and non-

electrical machinery will also
be facing tbe impact of serious
tariff protection reductions.

In the circumstances, the
timing of reducing tariffs was
all important. Sr Moran believes

that the agreement to spread
the reductions over seven years
and eight tranches is a positive

one.
Tbe tranches are 10 per cent,

12.5 per cent, two of 15 per
cent, two more of 12.5 per cent
and a final one of 10 per cent.

The Community members had
sought, during the negotiations,

a faster reduction pace at the

start of the seven-year transi-

tion period.
The agreement to close the -

chapter on tariffs raised at least
‘

one fear among members of the

Spanish negotiating team. This
is that should Spain fail ultim-
ately to negotiate entry—and
key fishing and agriculture
chapters are still outstanding

—

the tariff reduction agreement
could form the basis for re-

negotiating the 1970 preferen-
tial agreement between Spain
and the Community.

Lower rates will allow car imports to soar

THE ITALIAN Government has

virtually succeeded in putting

into effect its
- controversial

measure aimed- at making small

shopkeepers and the. self-

employed pay more tax. .

Late on Tuesday night the

Cabinet overcame.its own deep

differences on the measure to

issue a decree -which will intro-

duce major changes is the tax

system on January 1.

The Government of Sig Bet-

tino Craxi was obliged to resort

tothe use of a
.
decree when it

became dear that the parlia-

mentary Bill containing the

measure would not get through
the Chamber of Deputies in time
to come into effect next month.

It had already passed the Senate,

but only with immense difficulty.

The decree still has to be
ratified by parliament within 60

days. • •

Getting the Cabinet to issue

tbe decree Is a mjor achieve-

ment for Sig Craxi. Italy’s first

Socialist Prime- Minister, as well

as for Sig Brim Visentini, the

tenacious Minister of Finance.

It is probably the most Im-

portant action taken by this

Government — which, having
already lasted 17 months has
proved one ofthe most durable

in Italy’s post-war history.

The five party coalition

government has- been under
enormous 'pressure from the

shopkeepers’- organisation and
from other pressure groups to

scrap a clause in the measure
which allows tax inspectors to

assess a small businessman’s

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT. AND JOHN GRIFFITHS, MOTORING CORRESPONDENT

SPAIN is to boost substantially the

number of cars it will permit to be
imported at reduced rates from
Common Market producers, as part

of the EEC entry terms.

The tariff rate itself on the “low-

duty" quota will be cut from the

present weighted average of 23 per
cent to 17.4 per cent from 1986.

From January 1987 the 36.7 per

cent tariff on other EEC car imports

will be cut at the same time by 22.5

per cent Internal "discriminatory”

taxes, which raise the total barrier

on non-“low duty” to about 60 per

cent, will be replaced by value

added tax (VAT).

Mr Paul Channon, tbe British

Minister for Trade, said yesterday.

The total barrier will have been

halved one year after (Spam’s) ac-

cession.

Subsequent reductions in the
main tariff will see its disappear-

ance by 1993, Mr Channon said.

Apart from tbe formal Spanish-

EEC agreement, the Government
hopes to reach a bilateral agree-

ment with Spain to make interim

improvements to next year's sec-

ond-half quota which should lead to

a 50 per cent increase on the UK’s
existing allocation on an annualised
basis.

Even so, the arrangements are

not likely to be welcomed whole-

heartedly by the Common Market
car producers, particularly by BL’s
Austin Rover subsidiary, which has
complained frequently about the

unbalance in trade of cars between

tbe two countries.

Spain is a major exporter of cars

to EEC members where they pay a
tariff of. only 4.1 per cent The posi-

tion has worsened considerably

since General Motors brought its

Opel Corsa/Vauxhall Nova car

plant on stream 28 months ago.

In addition, in the UK's case, the

major Spanish car producer Seat

has been expanding its European
sales network for its own cars, with

imports due to start to the UK next

year.

Mr Channon said, however, he

saw the agreement as reasonable

after what had been "extremely dif-

ficult negotiations." It would have

been really drastic if tbe negotia-

tions had broken down."

He said "it was the only way of

getting Spain into the EEC - and I

don’t think you’ll find much enthu-

siasm for"the cars agreement in the

Spanish press."

Under the terms of the current

arrangements. Common Market
countries can export 5,000 cars of

between l,275cc and IBOOcc to Spain

in the year to next April at a re-

duced tariff of 19 per cent The UK
allocation In that total is 1*184 cars.

Another 10.008 cars can be
shipped into Spain from the EEC in

the 1990 to 2fi00cc class at a reduced
duty of 25 per cent Included in that

total is an allocation for tbe UK of

1,056 cars.

Commission to penalise ‘superlevy’ rebels.
BY IVO DAWNAY IN BRUSSELS

THE EEC Commission acted
yesterday to penalise member
states which have refused to
make “sueprlevy" payments for
excess milk production.
The 14 Commissioners

decided to withhold 25 per cent
of advance dairy support funds,

due in January, from the UK,
France and the Benelux coun-
tries who they deem to have
exceeded production quotas.
A ruling will be made* today

whether Ireland has also over-
produced and should equally
suffer the penalty.
The total value of the support

funds withheld is expected to

be about Ecu 100m <£560m).
West Germany, which raised the
levy in November, is exempt,

and Denmark is deemed not to
have breached its production
ceiling.

The Italians and Greeks are
not required to pay the levy
until May, though the former
face legal action by the Com-
mission for failing to introduce
administrative mechanisms for
enforcing the system sufficiently
quickly.

The Commission action
amounts to the minimum it

could d° to save face in the
light of refusals by most
member states to accept its

demand that the funds be raised
from dairies this month.

ahead with the levy after
France and Belgium said they
could not introduce effective

collection machinery in time.

Some Commission hawks had
hinted in the interim period
that it could halt all monthly
dairy advances — averaging
about Ecu 650m — but yester-

day’s decision will be decidedly
less stringent than this.

The Commissioners also

decided to press ahead with
legal actions against all the
offending member states, though
these will probably take several

months to come to fruition.

The UK. the Netherlands and
Luxembourg all refused to push

The purpose of the Commis-
sion action Is both to fire a
warning shot at the renegade
countries and to introduce clear
disincentives for those who con-
tinue to refuse. It is implied
that further funds will be with-
held in future months until the
levies are raised.

Sceptics, however, are al-

ready doubting whether the
Commission has tbe .political

will to continue this unpre-
cedented penalty system when
the new Commissioners meet
for the first time next month.

assess a small businessman's

profits and tax liability on the

basis of his turnover and other

factors. - , . , , ,
It was extremely painful for

the Christian Democrat Party,

easily the biggest In the coali-

tion, to subscribe to this

clause, for its fears the loss of

much of its traditional support
among shopkeepers.
Although Sig Visentini

agreed to introduce additional

safeguards to govern the use
of this method of tax assess-

ment, the broad .principle is

unchanged.
The ' Christian Democrats

were constrained in how far they
could oppose the measure by
their reluctance to bring about
tbe fall ofthe. Government. They
also had to take into account

the votes of their working-class

supporters who are on fixed

incomes.
Throughput the battle, which

hairben rag|ngi‘throughout' ithe
aafumn.&ig Visentini, who 1*

-chairman- of-the small BepUbll-

caiF PSrty, mamMined a stead-
TfafthesBr~in Mleffcoce- of the
measure that is uncharacteris-

tic of most Italian politicians.

He arfued that it was essen-

tial that the tax burden should

be shared more equitably and
that the gross evasion of taxes

by small business and hy pro-

fessionals must stop.

His tax decree will end the

system which small businesses

can. divide up their net income
among many family members
so that no one has to pay in-

come tax.

Nevertheles, the impact felt

by member states might in-

duce some to reconsider their
decisions to urge a postpone-
ment of all superlevy payments
until March 31, the end of the
official milk marketing year.

Exports lift

W. German

Andreotti treads warily on visit to Poland

car output
By John Davie* m Frankfurt

BY CHRISTOPHER BOBINSK1 IN WARSAW

THE ITALIAN Foreign Minis-
ter, Sig Giulio Andreotti.
arrives here today for a three-
day visit, the first by a senior
Italian official since the imposi-
tion of martial law in Poland
three years ago.
He will be treading warily

in the footsteps of Mr Malcolm
Rifkind, the British Foreign
Office Minister, who laid a
wreath at the grave of Jerzy
Popieluszko, the murdered pro-
Sotidarity priest, while he was
here last month.

Mr Rifkind’s gesture, setting
a precedent for subsequent Wes-
tern visitors intent on re-estab-
lishing normal diplomatic rela-

tions with Poland, complicated
the proces by enraging the Gov-
ernment here.

Last month also saw the
abrupt postponement of a visit

to Warsaw by Herr Hans
Dietrich Genscher, the West
German Foreign Minister, who
had been under pressure to go
to the grave. He gave Polish
displeasure at the prospect as

one of the reasons for the
collapse of his visit.

Sir Andreotti, too, is under
domestic pressure to visit the
grave, while tbe Polish Roman
Catholic Church, backed by the

Vatican, is telling him that the
sooner Poland emerges from its

diplomatic isolation the better.

The Italians have registered

no official view on the issue and
a visit to- the grave will not
appear in the programme, which
includes a meeting with General
Wojciech Jaruzelski, the

country's military leader, and
Cardinal Jozef Glemp, the
Catholic Primate.

It seems that Sig Andreotti
will attend Mass at the church
which stands next to the grave,
giving him an excuse to pause
at the site as he leaves.
He will also meet representa-

tives of the banned Solidarity
movement, a gesture to which
the Government bas decided to
turn a blind eye. He will visit
Torun University to receive an
honorary doctorate

Politicians battle off screen for West German soul
A SENIOR official at West Ger-
many’s biggest media concern,
Bertelsmann, found himself at

the receiving end of what he
assumed to be a withering dis-

play of sarcasm from an
American correspondent a few
weeks ago. Why, his caller

(apparently) sneered, were the

Germans taking so long to in-

troduce privately-owned tele-

vision and radio? What, after

nearly a decade of political

debate, was all the full about?

“I suddenly realised,” says

the official ‘.that he really had
no idea why. He wasn't trying
to be funny, he just didn't

understand.”

Small wonder. Broadcasting
regulation is complex in West
Germany, and the pace of pro-

gress is slow. Politicians and
those in the media industry

tend to make grave references

to the German soul and Its

apparent need for constant

serious and " pluralistic

"

nourishment. The German soul,

it appears, does not want to be
burdened with trashy American
soap operas.

This may be so. but the de-

bate on the “ new media

"

seems to be overwhelmingly
ideological, with differences of

Peter Bruce explains the turmoil within the private television industry

opinion running on party lines.
The governing Christian Demo-
crats (CDU) and their conser-
vative allies want to open the
way to private sector broadcast-
ing and the opposition Social
Democrats (SPD) and the
Greens party do not.

On January l Aktuell
Presse-Femsehens (APF), the
first private satellite channel,
comes into operation, broadcast-
ing through a growing cable
network to a potential 1.1m
homes. Yesterday, however, for
the ninth time this year, the
leaders of West Germany's 11
Lander provinces and city
states failed to agree on com-
promise proposals which would
have allowed the simultaneous
introduction of satellite and
cable transmission nationwide
or. at least, set up some uniform
rules.

The sticking point has
nothing to do with the German
soul, but rather a lot to do
with the post-war arrangement
of German broadcasting.
Anxious to avoid re-establish-'

ing the type of centralised
broadcasting system that made

Nazi propaganda easy to dis-
seminate, the Allies set up a
number of local networks in
their different occupation zones
after the War. One of them,
in North Rhine/Westphalia, has
grown into West Deutsche
Rundfunk (1VDRI, the most
powerful of the lot.

North Rhine Westphalia is

governed by the SPD and its

Prime Minister, Herr Johannes
Rau. has effectively torpe'lied
attempts to reach unity on the
introduction of private sector

Competition to the Lander-con-
trolled networks (the Fel’ral
Government has no say in the
matter}.
He has insisted that WDH’s

radio channel be allowed to

carry advertisements. It is not
certain how many minutes a day
he wants but even 40 to 50
minutes a day on WDR, which
is supported by licence fees col-

lected by The Bundeposr, would
make it virtually impossible for

smaller private sector compe-
tition to get o ffthe ground
Herr Raufi whose undisguised

opposition to private sector

broadcasting probably reflects

the fears of many in the SPD
that “ new media ” will be poli-

tically biased to the Right, has
a further trick up his sleeve.

If. as seems likely, the con-

servative-controlled taander. in-

cluding Bavaria. Baden-Wilrt-
temburg and Lower Saxony go
ahead without North Rhine
Westphalia, he has threatened
then to go nationwide with

WDR radio, through cable or
satellite, in conjunction with a
major and poltieally sympa-
thetic, newspaper group in the
state. A sustained political

battle on the West German air-

waves is not improbable.
*’ We take (his) threat

seriously. Iris very dangerous
for us.” says the CDlTs party
spokesman on media, Herr
Dieter Weirich. One possibility
then, he suggests, would be a
similar counter move by Herr
Hans Josef Strauss leader of the
Christian Social Uraon (CSU)
and his Bayerischerundfunk.
station in Bavaria.
The fact that the SPD still

controls two important Lflnder.

North Rhone Westphalia and
Hessen, as well as Hamburg and

Bremen, has enabled it to delay
the new media to an extent well
beyond the party’s tactical cap-
abilities m the Bundestag, tbe
federal parliament.
As a result, the Government’s

carefully laid plans, drown up
by Bundespost Minister Dr
Christian Schwarz-Cchilling, for
the cabling of the country now
look decidedly untidy. One
original idea was to set up four
pilot projects in selected cities

to learn about cable and satel-

lite broadcasting. Despite tbe
fact that the new age starts on
New Year’s Day, two pilot pro-
jects are still being built. The
projects, says Herr Weirich,
are too late."

Hamburg, which has ambi-
tions to become the country’s
new media capital, will prob-
ably join the CDU LSnder in
allowing APF, an association of
165 newspaper publishers using
a channel on fbe European
Communications Satellite (ECS)
borrowed from the Bundespost,
to broadcast into it. But who
will advertise on a national
channel not being seen in
Frankfurt Cologne. Dusseldorf,

Dortmund and Essen?
Television advertising In West

Germany is in its infancy any-
way. Last year TV advertising
revenues amounted to some
DM 1.3bn (£35m) or 8 per cent
of national advertising turnover.

Television took more than 30-

per cent of UK advertising in

2983, by comparison.

This is largely because the

Lander allow the two main
channels, ARD (which groups
a series of regional operations)

and ZDF, which is centralised,

only 20 minutes of advertising

a day. The CDU wants to

freeze the two channels’

advertising revenues to roughly
the current one third of tout
income (other (income comes
from licence fees), but it is

quite possible that Herr Rau,
whose smiles yesterday betrayed
litite concern at the havoc he is

capable of causing, might take
exception to that too when it

suits him.

One important avenue the
CDU (which has allowed Dr
Schwarz-Schilling to spend
nearly DM 2bn on cabling so

far) h£s not yet explored is the
courts.
Herr Weirich is convinced

that, faced with the apparently
conflicting constitutional corner-
stones of freedom of informa-
tion and the right of tbe
LSnder to decide what is

broadcast in their regions, the
courts would decide in favour
of a free flow of information.

He insists he will test the
courts if the SPD Under
refuse to bend any further.
In the meantime, ambitious,

talk of German programmes
being beamed by direct broad-
casting satellite, which will not
even require cable, looks
increasingly like wishful think-
ing. The problems on the
ground appear intractable, even
comic.

“It would be leaughable if

you could get cable television
in Mainz (in Bhtneland-
Palatjnate) and not in Wies-
baden (in Hessen). a few kilo-'

metres away,” 'say Richard
Ricker, who is overseeing one
o fthe pilot projects. As from
January 1. that is prefesdy
what will be happening.

STRONG EXPORT demand is

continuing to increase West
Germs motor vehicle output, in

contrast to worrying signs of a
setback in the .domestic car

market
About 408,000 cars rolled off

the assembly lines last month
and about -248.300, or nearly 61
per cent, went for export. By
comparison, 228,900 cars were
exported in October, malting up
58 per cent of the month's out-

put of 395.100 cars. Last year.

56 per cent of the country’s car

production' was sold abroad.

The rush to export cars is not
only to take advantage of

buoyant demand in the UJL,
where tbe tstrong dollar is

boosting earnings in terms of

D-Marks. European export
markets, too, have been offer-

ing better, prospects to West
German car producers.
Orders from motorists in

West Germany, however, are

continuing to taper off. accord-

ing to the -Automobile Industry
Association. .

Domestic orders

for hew cars last month were

well , below the level of a year

ago.
' '

•
' '

The industry says prospective

buyers have been unsettled by
government plans

.
for tighter

exhaust emission controls.

After much debate, the Govern*
meat has decided to encourage
the progressive Introduction of
cars with U.S. emission stan-

dards by January 1, 2989.

Motor -industry executives
believe some buyers, are delay-

ing their orders- because they
are uncertain how the Govern-

ment’s plans will work out in

practice.'-'.

Manufacturers are reluctant

to forecast sales. In West Ger-

many next year as a result But
Volkswagen,

. the biggest car-

maker, said this week that total

new registrations were unlikely

to reach this year's 2.4m.
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OVERSEAS NEWS
3

S. Africa to give

blacks say in

local government
8T ANTHONY ROBINSON IN lOHANNESBURG

THE South African Government
has announced far reaching
changes In the local government
structure under which white
local authorities and business
will help fund infrastructure
and other development in black
townships and black councillors
will for the first time have a
say in overall local policy Issues
alongside whites, coloured
(mixed race) and Asians.
The new proposals, under

which an estimated Rl.Sbn
(£592m) annually will be raised
for local improvements mainly
benefiting black townships, are
the fruit of two years study by
the Croeser Commission,
chaired by Mr Gerhard Croeser,
head of public finance at the
Department of Finance. A draft
law will be presented for
approval by Parliament nest
mouth.
They are designed both to

give more effective local repre-
sentation to blacks—denied
under the new tri-cameral con-
stitution at a parliamentary
level—and to widen the tax base
of the black townships.
Under the 1982 black Local

Authorities Act the new
council's tax base was limited to
revenue from township rents
and locally supplied utilities.

Black councillors had no
alternative last September but
to raise rents and service
charges. This was one of the
main factors which sparked off

the wave of rioting in black
townships which has cost more
than 160 lives over the past
three months.
Black councillors were among

the main targets of mob
violence. Four councillors died,
many are still bn hiding and only
four of the 22 black town

Police raid D

councils an the Pretoria-
Johannesburg - Witwatersrand
Industrial conurbation are still
functioning.
Under the new proposals all

businesses and employers, in-
cluding the Government, will
pay a service levy related to
their total wage and salary bill.

Traders will also pay a levy
based on a percentage of their
total general service tax (GST)
payments while professions and
industries n°t liable to the GST
will pay a levy based on the
floor space they occupy. It is

understood that the levies wilt

be tax deductible thus placing
part of the total burden on the
general exchequer.
Under the new system, all

local authorities—-which are

rigidly divided under the group
areas act and other apartheid
legislation into while, coloured.

Asian an black townships—will

be linked through joint services

committees.
The proposed reforms mark

a crucial step forward in the

Government's stated commit-
ment to compensate for the con-

tinuing exclusion of blacks from
central government affairs by
concrete acts to raise urban
black living standards and in-

crease black political represen-
tation at the so-called third tier

or local and regional level.

It is designed both to head
of a rising foreign, especially

U.S., criticism of the apartheid
system and the attendant moves
to impose trade and investment
embairgos on South Africa. It

.

is also aimed at boosting the
power and prestige of black 1

local councillors as part of a
strategy of co-opting the more
prosperous urban blacks into
the system.

TV bureau
BY OUR JOHANNESBURG CORRESPONDENT

SOUTH AFRICAN police with
search warrants yesterday
raided the Johannesburg bureau
of International Television
News (ITN), confiscating 33
television cassettes. Some date
back to events in 1982 but most
related to coverage of elections
last August to the new Coloured
and Asian Houses of Parlia-
ment, interviews with leaders
of the anti-apartheid United
Democratic Front (UDF) and
political rallies and recent

unrest in the black townships.
The cassettes were confiscated

on the grounds that “ they could
afford evidence of the commit-
ment of an offence or the
suspected commission of an
offence." The police are build-
ing up a case against eight
prominent UDF activists,
including five of the six men
who sought refuge in the UK
Consulate in Durban last
September. They are all

expected to face trial on treason

Low turnout

In Pakistan

referendum
A SUBSTANTIAL number of

voters failed to turn out yes-

terday In Pakistan’s nation-

wide referendum aimed at

giving President Mohammad
Zlo-uJ-Haq another five years
term and endorsing his

policies of Islamisatioo,

Mohammed Aftab reports

from Islamabad.

Although President Zia’s

military government stifled

opposition calls for a boy-

cott of the referendum, less

than one third of registered

voters cast their votes by
closing time at some polling

stations in the country’s main
cities. Polling had been
extended for one hour be-

cause of what the Govern-
ment claimed was a last

minute rush of voters.

A total of 33.5m registered

voters were entitled to cast

their votes in Wednssday's
referendum, which President
Zia had announced in a sur-

prise move on December 1.

In Lahore 15 people were
Injured and 24 arrested when
police charged an opposition
meeting where speakers
accused the Government of

widespread vote rigging. Else-

where however was peaceful.

The referendum seems certain

to give General Zia a sweeping
mandate for another five years

as President.

Reagan accused

of global threat

The policy of the Reagan
Administration and its allies

to restrict the resources avail-

able to the World Bank and
the IMF in Tecent years has
seriously undermined the two
institutions and constitutes

a threat to global economic
stability, according to Mr
Tony Killick, director of the

London - based Overseas
Development Institute, reports

Patti Waldmeir.

Gas neutralised
Scientists and technicians

at the Union Carbide plant
at Bhopal heaved a sigh of
relief last night when
“ Operation Faith ” to
neutralise the remaining 15
tons of deadly methyl
isocyanate (MIC) gas In tanks
of the pesticides factory came
to an end after fonr tense
days, reports K. K Sharma
from New Delhi.

Israel asks U.S. for 50% increase in aid
BY DAVID LENNON IN TEL AVIV

ISRAEL HAS asked the U.S. for
a more than 50 per cent increase
in its military and economic aid
for the next U.S. fiscal year,
which starts on October 1 19S5
and for supplementary
economic assistance this year.

In addition to the request for
$4-05bn (£3.3bu) next year, com-
pared with @2.6bn in grams for
the current year. Israel is ask-
ing for S800m in supplementary
economic aid this year.
Mr Yitzhak Hodai, the

Finance Minister, yesterday
explained to Mr Samuel Lewis,

the U.S. ambassador, who
received the formal request,
that the supplementary aid was
being sought to help the country
overcome its balance of pay-
ments difficulties.

The ambassador told the
Finance Minister "I feel con-
fident that the Congress and the
Administration will continue to

provide substantial amounts of
aid,” But he noted that the U.S.
has its own budgetary problems
and because of this the Israeli
request for increased aid "will
have to be looked at even more

carefully than would otherwise
be the case."

The ambassador also urged
Israel to take the tough econo-
mic measures which it has been
contemplating to rehabilitate
the economy. “ It is clear that
if Israel does not take those
measures, no amount of aid
could solve your difficulties," be
said.

Israel wants next year’s mili-
tary grant increased from the
current level of $1.4bn to a
record ?2 .2bn and the civilian

economic aid grant increased
from SlJbn to $l.S5bn in the
next fiscal year.

Meanwhile, Israel's simmer-
ing coalition crisis which
threatens to break up the
national unity government could
boil over tonight when the min-
isters of the Right-wing Likud
Bloc will have decided how to
respond to the resignation on
Tuesday of its ally Shas, a small
right-wing religious party.

Members of the Likud bloc
are emphasising the sevrity of

the crisis, while the Labour
Party which provides the pre-
mier in the national unity gov-
ernment is playing down the
likelihood of the disintegration
of the Government.
Mr Ariel Sharon, the Likud's

Minister of Industry, flew back
to Israel from New York to
attend tonight's crucial meeting.
He has been outspokenly in
favour of his party quitting the
coalition if the Sephardi Tora
Guardians party (Shas) does
not get the portfolio it is

demanding.

Fearful Filipinos face the post-Marcos era
BY CHRIS SHERWELL, SOUTH EAST ASIA CORRESPONDENT, IN MANILA

LIKE a long-distance runner
limping past the finishing line
after the audience has gone, the
Philippines has now concluded
without fanfare a debt rescue
package involving the Interna-

tional Monetary Fund and its

commercial bank creditors.

Unlike the runner, however,
the country cannot look forward
to a quick or comfortable re-

covery. The real marathon is

still to come, and the Govern-
ment of President Ferdinand
Marcos is widely expected either

to lose track or fail to stay the
course.

Few of the IMF’s numerous
recovery programmes since the

1960s have lasted in the Philip-

pines. and the country's

external debt of 825.6bn is

Asia's second largest behind the

more dependable South Korea.
This time round. Mr Marcos

has been obliged to take tough
policy measures before seeing
any fresh money. But it has
taken him a full 14 months to

do so, since the Government
declared a moratorium on its

debt repayments in October
1983 following the huge flight

of capital triggered by the
assassination of Opposition
leader Benigno Aquino. The
delay has. if anything, made the
problems worse.
The rescue package involves

an SDR 615m standby credit
from the IMF. a $925m new loan
from 480-odd commercial bank
creditors, a rescheduling of

$5.75bn of commercial debt and
a restoration of $3bn in trade
credits.

So far the Marcos Govern-
ment has had to tackle the struc-

tural problems of a persistent

budget shortfall and
,
a chronic

balance of payments deficit

through a now-standard stabili-

sation programme — slashing

public (mostly capital) spend-

ing, raising new taxes and other

1979-80 *81 ’82 *831984

revenues, devaluing the cur-
rency, encouraging exports and
limiting imports.
The next IMF review of its

efforts comes next month, and
despite four devaluations since
June 1983, a clean float of the
peso is exoected to be ordered
which would take the currency
down further from its present
rate of just under 20 to the
U.S. dollar—itself a 65 per cent
drop in value in 18 months.
The toughest task for the

Government will be to meet the
money supply target. ** Reserve
money," the best local measure
of liquidity, has to stay constant
through to 1986 for the IMF and
bank money to keep flowing, but
the inflation rate is officially 60
per cent and almost certainly
higher.

If this condition is met, there-
fore. the squeeze next year will

he tight indeed. The price spiral

is already hurting, bat local

companies, now laying off

workers by the score, can be
expected to shut altogether and
banks will sink deeper into
difficulty.

The new money coming in
will offer scant help. The IMF

credit is in fact far smaller than
SDR 615m because some of it

was disbursed under the pre-
vious failed programme.
Coping with this would be

difficult enough for a sound
government, but Mr Marcos,
while remaining the only per-
son with the power and standing
to impose the necessary
measures, is under siege politic-

ally and disinclined to intro-

duce much-needed reforms.

Ailing and isolated, the 67-

year-old leader looks increas-
ingly helpless as his party
starts slowly to splinter. Legal
opposition groups have also
moved to patch up their differ-

ences and an underground
communist guerrilla insur-
gency has begun to stretch the
military.

Mr Marcos’s recent 25-day
seclusion, when he was ill and
believed to have undergone
surgery, brought the Govern-
ment to a halt Not only do
the 53m Filipinos not know
what is wrong with their presi-
dent of 19 years: neither do his
senior Cabinet Ministers, includ-
ing Mr Cesar Virata, the Prime
Minister, and Mr Juan Ponce

Enrile, the Defence Minister.
Politicians in the ruling

party, including Mr Enrile and
Mr Bias Ople, the Labour
Minister, have been galvanised
into manoeuvring for position.
Should Mr Marcos die, become
Incapacitated or? least likely

—

retire rather than contest the
Presidency in 1987, the com-
petition to stand for election
could be intense.
The Opposition leaders are

being forced to see sense by a
backroom ginger group wronted
by Mrs Cory Aquino, the slain

Opposition leader's widow, Mr
Lorenzo Tana da, a respected
Left-leaning B6-year-old former
senator, and Mr Jaime Ongpin,
the successful head of the large
Benguet mining corporation.

With ministers confessing
that they double check Presi-
dential orders because of
rumours that people in the
palace can forge Mr Marcos's
signature and mimic his voice,

the biggest fear being voiced in

Manila is of an “ invisible

"

government which might run
the country under Mr Marcos’s
powerful wife, Imelda, with the
support of such influential mili-

tary figures as General Fabian
Ver, the armed forces chief now
on temporary leave

This is the so-called "Jiang
Qing scenario,” named aftei

Chairman Mao's last days in

CVhina, when his wife was in

control, and illustrates how the
atmosphere of uncertainty
which has engulfed the Philip-

pines over the past 18 months
is turning to nervousness and
stark fear. Indeed, the rampant
speculation, lack of hard in-

formation and moves by both
Government and Opposition
figures offer the most potent
signs yet that the post-Marcos
era has in effect arrived.
This not only adds to the con-

cerns of the IMF about its pro-
gramme and of creditors about
retrieving their money, it also

worries the Philippines' allies

in South East Asia and spells
problems for the U.S.. which
has strategic air and naval
bases in the country-
Yet while the Left may sec

fresh opportunities in this
malaise, especially if the legal
Opposition's frustrations build
much further, the material out-
look for the Filipino people is

bleak. Growing bands of
urchins and stree beggars In
Manila, the capital's closed
shops and factories, and its

crumbling buildings and pot-

holed streets all illustrate the
relentless economic deteriora-

tion which is now spreading
across the country.
By most judgments, the

economy has contracted by
more than the official 5-6 per
cent in 1984. and will contract
again in 1985. Unlike their
counterparts in the fast-growing
South East Asian regions. Fili-

pinos will not see a resumption
of 1980 living standards at any
time before the 1990s. Such is

the loneliness of the long-

dinstance runner.
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An established competence in Europe

Nikko Securities
With a new presence in Denmark

Copenhagen Representative Office

Nikko Securities announces the opening of
a representative office in Copenhagen.

Today’s opening of our Copenhagen
Representative Office broadens the

worldwide network ofNikko Securities

to 16 locations.

Our presence in Europe extends

back 20 years, and for decades we
have maintained close associations

with clients and financial institutions

throughout the region.

With our Copenhagen office—the

first there of any Japanese securities

company—we affirm our commitment
to serving clients in northern Europe:

Denmark, Sweden, Norway, and
Finland.

Combining competence built on experience
with ideas bom of competitive imagination*

NIKKO
Nikko Securities

Copenhagen Representative Office
Chief Representative: Kbichi Iizuka

Oestergade 42, 1100 Copenhagen, The Kingdom of Denmark
Telephone: (01) 326020 Telex: 27294 NIKKO DK

TOKYO LONDON ZURICH GENEVA FRANKFURT LUXEMBOURG PARIS BAHRAIN NEW YORK SAN FRANCISCO
LOS ANGELES TORONTO HONG KONG SINGAPORE SYDNEY SEOUL

Our record of service to sovereign

and corporate clients is evident in

our full range of specialized services.

In our position as a leading under-

writer of yen-denominated bonds in

Tokyo. In our strengths as a front-

runner in the international market.

And in the quality of investment
services we provide to institutional

clients throughout the Nordic region

and the rest of Europe.

Nikko, combining competence
built on experience with ideas born
of competitive imagination.
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WORLD TRADE NEWS

Brazilian financing

deal reduces ECGD
China to Tony Jackson reports on new opportunities for drug producers *

I Daf wins

make parts

for York
Animal health market grows apace

overdraft by £100m Trailer

BY CHRISTIAN TYLER. TRADE EDITOR

By next month more than
IlOOra will have been knocked
Off the nearly £400m overdraft
of the Export Credits Guarantee
Department as a result of an
unusual refinancing of Brazilian

trade debt announced last week.
Now the Department is wait-

ing to see whether other coun-
tries that owe money to the

British export credit aeoncy
will seek to use the same,
inexpensive method of resche-

duling their government-to-
gnvernmem payments. Among
those expected to be coming
forward shortly arc Poland, the
Philippines. Argentina — and
perhaps Brazil again.

Brazil is said to have refused
to have its refinancing done
through the hanks because of

the cost. Instead, with the help

of London merchant bankers
Morgan Grenfell, it saved itself

several percentage points on
the interest rate by borrowing
money raised for the purpose
in the Eurobond market.

A companv called Credit for

Exports (CFX>, jointly owned
by Morgan Grenfell and the Law
Debenture Trust Corporation is

issuing $155m of floating rate

notes carrying a rate of l per
cent above the London Inter-

bank Offered Rate (Lihor) for
six-month dollar deposits.

CFX's loan is covered by an
ECGD guarantee, as a normal
bank loan would be, making the

issue virtually gilt-edged. The
issue will allow CFX to lend
matching funds to Brazil, which
in turn will repay the ECGD.
The Brazil refinancing Is the

first time Ih ecapital markets
have been used in export fin-

ance. According to some
bankers this or similar tech-

niques could be used not only
for refinancing, but also for
new export loans.

There are, however, a number
of technical problems, accord-
ing to one banker yesterday,
which mean a flood of such
deals is unlikely in the short
run. The principal difficulty is

that funds raised via bond
issues cannot readily be drawn
down by the borrower in stages

The other significant point
about the. Morgan Grenfell
scheme is that CFX could be the i

model for the kind of private
sector export bank Mr Paul

,

Channon, the Trade Minister.

.

recently suggested could be
created to provide medium- and
long-term fixed-rate export fin-

ance for British industry
The ECGD and the Bank of

England have been asfe*-d to

study the feasibility of setting
up such an institution.

By John Griffiths

YORK TRAILER of the UK
has signed a deal tinder which

the major components of com-
mercial vehicle trailers will

be manufactured by the
Chinese under licence.

Axles, suspensions and fifth

wheels are to be nuuro-

factored at a track plant at

Siping, near the Soviet

border, under York's agree-

ment with the Chinese
National Automobile and
Industrial Corporation.

Although several UK motor
Industry concerns have spent

some years seeking ways of
doing business with China,
the York deal is understood
to be (he first concluded by
the British commercial
vehicles sector.

Mr James Davies, joint
managing director of York
Trailer Holdings, said yester-
dadr that the company is

supplying the knowhow for
tbe plant “basically free and
for gratis.”

Trade credit insurance

scheme established
THE U.S. Export-Import Bank
and the Agency for Inter-

national Development fAlD)
are jointly setting up a S300m
(£250m) trade credit insurance
programme for Central Ameri-
can countries, AP-DJ reports
from Washington.

An Eximbank official said
Central American countries,
except Nicaragua, will be
eligible for Eximbank guaran-
tees covering short- and
medium-term private financing
for the purchase of goods and
services from U.S. suppliers.

In some instances, the U.S.
aid agency will participate with
the Eximbank in providing the
guarantees of private credits

and export insurance contracts
covering shipments of U.S.

goods to the Central American
countries.

Meanwhile, Eximbank officials

said they are not planning to
set up special loan guarantees
for Argentina, which is expected
to receive approval of about
SJ.fibn in International Monetary
Fund ( IMF) loans late this
month to support that country's
economic adjustment efforts.

• Five debt-ridden Latin Ameri-
can nations this week launched

I

a currency, the Andean peso,
with the aim of boosting re-
gional trade. Reuter reports
from Lima. Bank officials said
the peso would be a financial
draft between the countries and
no notes or coins would be
tisued.

In exchange, the Chinese
company will supply York
wilh its components for
re-export to other Far East
and Australian markets.

Mr Davies said York
expected to take SJm worth
of components a year
initially, starting in 1986.

“Thereafter, we hope there
will be a rapid expansion.”

York sells trailer compon-
ents worth about £2m yearly
in the Far East outside of
China and in Australasia. All
are sourced from the UK.

THE MARKET for animal
health and nutrition products
shows a near-term potential for

big chemical and pharma-
ceutical companies seeking to

diversify out of their traditional

spheres of business.

The market consists of feed
additives and pharmaceuticals

designed either to rid farm
animals of diseases or to regu-

late their growth, points out a
rep°rt by UK stockbrokers

Wood Mackenzie*.
By 1990, this market is fore-

cast' to reach S10.7bn worldwide

|

(at 1983 prices) compared with
1983 levels of ST.lbn, said the

report.

The market has received

little systematic attention in

the past, if only because of its

,

fragmented nature. The world

;

leader. Wood Mackenzie esti-

I mate, is U.S. pharmaceuticals
giant Pfizer, with animal health

sales in 1983 of S142m. 11 per

|

cent of the group's turnover.
However, Pfizer's world mar-

ket share is under 7 per cent,

and the combined share of the
world’s top ten producers is

only just over 40 per cent.
Again, the market seems hi

Again the market seems
highly fragmented by product.

Only nine products are esti-

mated to reach annual sales of
SlOOm or more. And of those
nine, it appears that not one is

protected by patent, though
Wood Mackenzie points out that
sophisticated standards of manu-
facture have limited the inroads
by generic competitors.
Of the top ten manufacturers,

six are based in tbe U.S., and

Animal Health and Nutrition " —
\

Products Area Split ~1983 north America
!

— 37,3%
OTHER LDCb 4-5% *

I

World Market

LATIN AMERICA 10-8%-vi

profitable for its continued
survival." It seems that
operating margins are typically

around a third of what the
same companies can get from
their human drug activities—
Which, given the sums on
R and D, plainly makes no
sense.

FI 5.7m
order from
Zambia

CPE'S 15-3%

-

W v-.-Vtr

OTHER DEV. NATIONS tO-8%

One result has been a ten-

dency—which Wood Mackenzie
sees continuing—for companies
to u retrench, quit or search for

suitable merger opportunities."

Given the expectation of

average real growth in the
world market of 6 per cent per
annum until 1990. this points
to a rather healthy outlook for

the winners and survivors.

En&oser value $7,100m
W.EUROPE 21-ex
SowonMtoocf.Modfcwuria

.

the rest in Western Europe.
Geographically, though, the mar-
ket is concentrated, with North
America occounttng for 37 per
cent of end use by value, and
Western Europe a further 21
per cent.

Half the leading companies
have as their main activity the
making of pharmaceuticals for
human use. There is a revealing
discrepancy in the level of
spending on research and deve-
lopment—over 10 per cent of
sales for the human drugs in-
dustry. but for animal drugs
only 7 per cent.

This, says the study, is partly
because companies tend to rely
on their human drug research

to produce spin-offs in the veter-
inary area. Beyond that, there
are two drawbackc to high
R & D spending on animal
drugs.

First, the process is harder,
in that a drug may have to be
tested on a wide range of
species—“ from small birds to
large game animals.” The second
drawback is crucial— animal
drugs do not. presently at least,
offer the same profit margins as
do human pharmaceuticals.

This fact leads Wood
Mackenzie to some positively
doom-laden pronouncements.

“By 1990." it says, “the in-

dustry must have become more

Thetre may he other correc-

tive measures, though.' ..One

suggested in the study is for
companies to stop thinking of
animal R and D as a by pro-
duct of human drugs research,
and to devote more specific
expenditure to formulating
veterinary products which can
in fact be pushed through at

realistic prices.

And as a main priority, says
the study the industry should
come out of its defensive
posture In the face of criticism

from environmental and other
lobbies. An internationally
established industry organisa-
tion is required, to answer the
critics and publicise the
industry's achievements.
* Animal Health and Nutrition.
Wood, Mackenzie and CO, 62-63
Tbreadneedle Street. London

j
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York’s thinking Is that the
lower landed costs of units
produced in China will allow
it to take a larger share of

trailer component sales in
these markets.

Mr Davies said there was
no Intention to substitute the
Chinese components for those
already being sourced in the
UK.

Multifibre arrangement under new attack

By Laura Raw in Amsterdam

DAF TRUCKS, the Dutch truck
and bus manufacturer* has re-
ceived a Fl 5:7m (£1.4m) order
for 50 bus chassis and compo-
nents from the United Bus
Company of Zambia-

The order is being handled
by Automotive Vehicle Manu-
facturers, Daf*s importer in
Zimbabwe, and Is expected to
lead to further contracts from
the Zambian bus company..

Daf said the state-owned bus
company is engaged in a five-

year Investment .programme
that will replace old vehicles
and add 280 buses to its fleet.

Automotive Vehicle- Manu-
facturers. which builds 90 per
cent of all buses for Zimbabwe,
also exports to other African
countries, including Malawi,
Kenya and Uganda.
The African order is the

second contract announced in
a .week by Daf. wbkh plunged
into a Fl 27m loss last year as
a result of -vicious price-cutting
in the industry and surplus pro-
duction capacity.
- Last week Daf capped a year-
long effort to break into the
Peruvian market with a S4.8m
contract for 40 trucks to be sup-
plied by the Development Aid
Office of the Dutch Foreign
Ministry.

Daf, which is based in Eind-
hoven, is engaged in a FT 600m
multi-year investment pro-
gramme aimed at renewing the
vehicle components division,

widening the product range and
applying new production
techniques.

BY ANTHONY NORETON. TEXTILES CORRESPONDENT

UK companies sign

Egypt mine deals

Bank officials from Andean
pact members, Venezuela.
Colombia, Peru. Bolivia and
Ecuador, signed an accord in
Lima backing the currency with
S80m.

He said York's manufactur-
ing operations In the UK—
where it has four plants

—

would be affected only in the
sense that output would
undergo a brief boost, as UK
plants will supply components
to Siping daring the start-ap

process.

The agreement with the
Chinese corporation provides
for York to be the exclusive
chaael for exports.

THE Multifibre Arrangement
(MFA). which regulates a
large proportion of world
trade in textiles, clothes and
footwear, is a “monument to
diplomatic compromise, politi-

cal appeasement and bureau-
cratic obfuscation," according
to the London-based Trade
Policy Research Centre.

Textile protectionism,
according to the centre in a
report published today, cannot
be justified on economic
grounds. There are even fewer
grounds for defending the
“ labyrinthine bureaucracy ” of
the MFA in which that protec-
tionism is enshrined, it says.

“ Trade restrictions under
the MFA exist for reasons of
political signficance alone, for
they benefit virtually all pro-
ducers of any significance

while being sufficiently opaque
for outsiders not to know what
is going on.”
The centre claims that con-

sumers are unaware that they
are paying over the odds for
goods being produced in the
name of Job-saving at home.

Its report. Costs of Protect-
ing Jobs in Textiles and Cloth-
ing, comes at a time when the
future of the MFA is under
intense scrutiny.
The General Agreement on

Tariffs and Trade (Gatt), in

Geneva, which has sanctioned
the MFA, produced a report
last year suggesting that there
were no special grounds for
protecting these industries.

Last week an independent
report by Professor Aubrey
Stiberston, commissioned ' by
the British Government, sug-
gested the time had come for
the MFA to be phased out.

This debate has arisen as
part of the run-up to the
renewal of the MFA, which
expires in July 1986.
The Trade Policy Research

Centre, a strongly free-trade
oriented body, says it is “ gene-
rally accepted” that the MFA
is

:
costly to developing coun-

tries. What is less well under-
stood, the report argues, is that
the costs to the protecting
countries are also very high.
The centre argues that pro-

tection is not an effective in-

strument for reversing the
decline in employment that has
taken place In the textile and
clothing industries of the West
Nor is it an economically effi-

cient instrument for reversing
the decline.

Costs of Protecting Jobs in
Textiles and Clothing. By
Martin Wolf, Han* Hfnrich
Glismann, Joseph Pelzman and
Dean Spinanger. From TPRC,
1, Cough Square, London ECA.
£7. ....

.

THREE UK companies have
signed agreements for the
development of a phosphate
mine, near Luxor in Upper
Egypt, Tony Walker writes in
Cairo. GEC, ' Butteriey Engin-
eering will supply components
for the mine whose product will
be processed at a new fertiliser
factory at Abu Zabul, north of
Cairo.
The British contribution to

development of the West Sehaya
mine has been funded under a
£7.5m grant and a £12,5m
ECGD credit. GEC has con-
tracted for a rock crushing
plant, Butteriey Engineering
for large loading and storage

I

facilities and Esmll for a drying
1 plant.

AMERICAN NEWS

William Hall describes the crash of a U.S. bank empire that may be the worst since the 1930s Honduras I Shultz *to

When bankruptcy hit the house that Jake built
ONE COLD November morning
in 1982, 200 bank examiners
arrived unexpectedly at the
front doors of a dozen small
banks in Tennessee and
Kentucky, opening an investiga-
tion into what is beginning to

look like the most costly series

of U.S. bank failures since the
1930s.

Their target was the looselv-

knir banking empire of Mr Jake
Butcher and his younger
brother. “ which at its

height controlled close to 40
financial institutions with assets
of around $3bn. The examiners
found a string of unsound banks
whose primary purpose seemed
to be to lend money to the
Butcher hrothers and tlieir

friends, reminiscent of the
worst banking scandals in the
1920s.

Early estimates suggested
that the collapse of the Butcher
hanking empire would cost the
U.S. banking authorities just
under S-lOGm but the figures are
being steadily revised upwards.
The local Knoxville Journal has
said that the figure could top
Slbn.

Bank regulators argue that
this figure is too high, but admit
th.it at the end of the day the
demise of the chain of banks
may turn out to be the most
costly bank collapse in U.S.
history — overshadowing last
summer's dramatic bail-out of
Continental Illinois and the
earlier rescue of First National

Bank of Midland, Texas.
The Butcher investigation

first hit the headlines primarily
because Jake, a boyishly hand-
some 48-year-old, silver-haired

entrepreneur, had been the
main promoter of the 1982
World’s Fair in Knoxville.
Tennessee, and had obvious
political ambitions. He had
twice run (unsuccessfully) for

the governorship of Tennessee,
had dined at the White House
and entertained presidents.

An avowed Democrat, he
counted former President
Jimmy Carter and h is protege
Mr Bert Lance, a big borrower
from the butcher banks, as his

friends. When disaster struck.

Jake was convinced that it was
all part of a plot batched by
his political enemies — a story
he still believes today.

“Do you believe they would
have done this is there was a

Democratic President and a

Democratic governor of Tennes-
see?” he told a local journalist

shortly after the first of his

banks were closed.
Even for a banker, he enter-

tained lavishly, commuting be-
tween his huge estate, “Whirl-
wind,” and his various banking
outposts by helicopter. Rolls

Royce or private jet. Mr Butcher
was by all accounts one of the
highest flying figures in Ten-
nessee and made no secret that
his goal was “to make more
money than Rockefeller.” He
bragged that “your insider loans
normally are your best loans.”
Many people in rural Tennessee
and Kentucky owed a lot to
Jake and his brother.

Even for a banker he entertained lavishly, and
commuted by helicopter, Rolls Royce or private

jet. His goal was to make more money than
Rockefeller. Many people in rural Tennessee and
Kentucky owe a lot to Jake Butcher and his

brother.

Indeed, a federal judge in

Jake's hometown of Knoxville
had to disqualify himself last

month from trying Jake
Butcher after it was learned
that he and his brother-in-law
had borrowed a substantial sum
from one of Jake’s banks in

order to buy another bank from
Jake’s younger brother. In his
defence, the judge said he had
been pressed into taking the
case because one of his col-

leagues had broken a leg.

When bank regulators moved
in three and a half months
after their surprise visit.' and
closed the United American
Bank in Knoxville, the pillar of

the Butcher empire, few people
in the financial community
realised the scale of the scandal
which was about to unfold.

Today, nearly two years later,

the reverbations of the collapse
are still being felt. A quarter of
all U.S. bank failures occurred
in Tennesse last year and most
of them were associated with
the downfall of the Butcher
brothers. A dozen banks be-
longing to the brothers have
been closed so far and there
may be more to come. aLst
month three small savings and

loans associations linked to the
Butcher empire closed their
doors.
An estimated 50 to 60 local

businesses have been forced in-
to bankruptcy as a result of
their association with the
brothers and around 7.000
people who lodged over S50ra
of uninsured deposits with C
H Butcher's Southern Industrial
Banking Corporation axe try-
ing to salvage what they can of
their savings.

The two Butcher brothers
have both been declared bank-
rupt and have lost most
of their trappings of power.
“Whirlwind” has been put up
for sale, Jake has lost his two
afrms in Georgia and moved to
Florida while he awaits next
year's criminal trial whene he
has been charged with fraud,
conspiracy and falsifying bank
records. His younger brother
and friends were last reported
running a high stakes bingo
game on an Indian reservation
in Arizona.
Some 400 federal banking

officials, including close to a
fifth of all U.S. bank liquidators,

are working to unravel the mess.
The Internal Revenue Service.

the FBI, the U.S, Securities and
Exchange Commission and the
Justice Department are also in-

vestigating the bank collapse
and trying to recover the
millions of dollars which are
said to have been salted away
in bank accounts in the Cayman
Islands and Switzerland.
The Federal Deposit In-

surance Corporation (FDIC).
which has to pay off the insured
depositors in the various banks,
expects that it will take
several years before it has
sorted out its end of the mess
According to the bank regu-

lators, Jake Butcher's main
bank, the United American
Bank in Knoxville, “ engaged in

a virtually unbroken pattern
of unsafe, unsound and con-
ceivably unlawful banking
practices over a six year
period." They found that in-

sider loans were of such magni-
tude that “ borrowers called the
shots.”
The Butcher brothers and

their associates set up numerous
companies that borrowed from
the banks in Tennessee and
Kentucky without informing
the local directors of those
banks that many of the loans
benefited the samepeople.
About half of the United

American Bank's problem loans
were to family and friends of
the Butcher brothers and the
same pattern has emerged in
many of the other banks which
failed. “We hope to find out
why so many friends, family
and associates borrowed so much
and whv they have been so

reticent about paying it back,”
says Mr William Isaac, the
FDIC chairman.' who is no
stranger to the area, having
served as a vice president of the
First National Bank of Louis-
ville, Kentucky, before joining
tbe agency in 1978.

According to Mr Isaac, United
American Bank “ for years
operated on the fringe of sound-
ness ... it was a bank bordering
on being out of control.” His
agency has been severely repri-

manded by a Congressional
committee for "extreme regu-
latory neglect"

Whilst the FDIC admits that
its performance was not up to

scratch, it argues that it faced
a very difficult task. The Butcher
financial empire spanned three
different Federal Reserve dis-

tricts and seven different regu-
latory agencies were responsibl
for supervising the various
banks and savings and loan
associations.

'

Much of the supervision was
carried out by state bank
examiners and it is clear that
Mr Butcher and his associates
ran rings round these local offi-

cials. Tennessee and Kentucky
each have around 350 local
banks, more than either New
York or California, for example.
The vast majority of these banks
are state chartered and are
under the charge of a combined
total of around 70 examiners,
which makes close supervision
well nigh impossible. This, in
turn, raises the question of

whether it could happen again.
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Trinidad will dance while the economy limps
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FEBRUARY IS the month when
Trinidadians let themselves go in

an orgy of music and Hanning
. a car-

nival that provides escape from the

real world.

In the months running up to the
1985 event, all attention will be con-

centrated on trying to find crutches

for an economy punch-drunk from a
previous orgy - one of almost un-

controlled spending.

Buoyed by income from oil ex-
1

ports in the mid- 1976$. Trinidad and

I

Tobago lived high and fast Now the

|

day of reckoning is approaching.

Mr George Chambers, the Prime
i
Minister, speaks of the “harsh reali-

ties of economic adjustment" He is

presiding over an economy, the

main financial pillar of which has

weakened considerably in the past
three years.

The wolves are not yet at the
door. Nevertheless plans are al-

ready being made to keep them at

bay.

With a population of 1.1m, the
country boasts a healthy per capita

income of 56^00, lower than that of

the U.S. Virgin Islands, but higher

than Puerto Rico.

All that was built on oil, with pro-

duction reaching an average of

230,000 barrels a day in 1980. For-

eign currency reserves mounted to

S3.2bn.

In the first half of this year oil

output has slumped to 162,000 b/d
and foreign currency reserves to

Slfibn.

Mr Patrick Manning, the energy

minister, says earnings from the
petroleum sector this year should
reach just Slbn. Exports of mineral
fuels in 1980 earned the country

S3.7bn.

"We have been able to halt the de-
cline, and we are now seeing signs

of a modestincrease," said Mr Man-
ning. “The energy sector is doing
better than we expected this year."

Oil has traditionally accounted for

80 per cent of Trinidad's exports.
Such has been the lopsided na-

ture of the economy that a trade
deficit of 5170m last year - and
which may in normal circum-
stances be accepted as tolerable -
was overshadowed by a $2.08bn def-
icit on non-oil trade.

. “The news is not all pessimistic,"

Prime Minister Chambers said. He

reported that there were positive
results from the Government's eco-
nomic policies.

Tbe figures suggest a modest im-

provement The non-oil trade deficit

in the first five months of this year
reached S583m and might by year
end be half that of last year.
There was a $50m trade surplus

between January and May, after

last year's deficit Mr Chambers has
reported that tbe fall in foreign re-

serves between January and June
was slower than in the first half of

last year.

The price for that has been sus-
tained anger from Trinidad's trad-

ing partners in the Caribbean Eco-
nomic Community. A year ago Mr
Chambers imposed several protec-

tionist measures in an attempt to

curb imports and stem the drain on
reserves.

Other Caribbean countries that
1

had found spendthrift Trinidad a
good market cried fouL

Tbe business community, how-
ever, is backing the Government in
what it sees as a need to protect tbe
economy.

“If other countries such as Jamai-
ca are allowed to export freely to

Trinidad, it will kill local business/*

claimed Mr Edward Hadeed, presi-

dent of the Trinidad and Tobago
Manufacturers Association.

THE FIRST detailed discussions
between Honduran and U.S.
officials to provide a new frame-,
work for tbe important Ameri-
can military presence in Hon-
duras were held yesterday in
Tegucigalpa.
Tbe talks have been prompted

by Honduran demands for

greater economic and military

assistance to offset the increased
strategic use of Honduras by
the Reagan Administration in

Sts Central American policy.

According to State Depart-

ment officials yesterday, the
Honduran Government has
made no speciS demands but,

as a result of tins meeting, the

U.S. is expected to obtain a
clearer idea of wbat the Hon-
durans want
The Reagan Administration

is asking Congress for $201m
(£168m) worth of military and
economic assistance in the com-
ing year I

In the past six months senior 1

Honduran officials have hinted
|

that they would like not only a i

sharp increase In this sum bat 1

also longer term commitments.
Yesterday’s talks were de-

voted exclusively to security
matters which are being dealt
with first. The presence of
some 1,500 U.S. troops in Ton-
duras are governed by a treaty
signed by the two governments
in 1954. The U.S. would prefer
to avoid formulating- a new
treaty
A new treaty could excite

more local opposition, according
to diplomats in Tegucigalpa.
The move to wring m°re from
the U.S. for its presence in
Honduras has come largely as
a result of opposition criticism.
Opposition politicians, trade I

unionists and students have be-
come increasingly critical of the
poor return given by the U.S.
for Honduras permitting itself

to be used as a regional “ air-

craft carrier.”

The main opposition move-
ments to the Sandipista Gov-
ernment in Nicaragua also

operate from Honduran terri-

tory.

MR GEORGE SHULTZ. US.
Secretary of State, plans to
name foreign service officers to
replace officials and diplomats
who were political appointees,
angering conservatives in the
White House, according to a
report published yesterday, AP
reports.

State Department officials

told the New York Tiroes that

Mr Shultz had already decided
to replace three political
appointees. They are:

• Mr Richard McCormack,
Assistant Secretary for Eco-
nomic and Business Affairs and
a former aide to Mr Jesse
Helms, a conservative Repub-
lican senator from North
Carolina.

• Mr Gregory Newell, Assis-
tant Secretary in tbe Bureau of
International Organisation
Affairs.

• Mr James Malone, Assistant
Secretary for Oceans mid Inter-
national- -Environmental and
Scientific Affairs.

Telephone
access charges
approved

Pindlmg told to quit

Troubles in the country’s econo-

my affect not only the market it

provides for its neighbours. Trini-

dad has used its oil largesse to as-

sist Its more troubled partners.

Opposition leaders in the
Bahamas, yesterday promised to
“ do anything within the law "

to oust Prime Minister Lynden
Flndling after a Royal Commis-
sion of Inquiry report described
high-level government involve-
ment with drug smugglers, AP
reports.

By Paul Taytor In Nm Yeric

THE tLS. Federal Communica-
tions Commission (FCC) yester-

day took a major step towards
resolving the long-running con-
troversy over -access charges,
the numbly payment individual
residential-telephone customers
will pay to be connected to the

public telephone system in the

aftermath of the .
massive Bell

system break-up. -

The FCC • unanimously
approved * pM -nsetting tele-

phone access charges at $1 a

month in mid-1085 rising to $2
a month a year later.

Access charges, which are

designed to relate telephone
charges to the coat of providing
the service, have been to one of

the most controversial aspects
of the AT & T divestiture
Currently business users pay

a disproportionately high

amount towards the cost of local

service.' .'Business customers
with more ittan..one telephone
line have been paying b to per-

Jine' charge since mid-year but*

the. FCC,. under pressure from
consumer- groups and- Congress,

has delayed untilnow, a decision

on how- much residential tele-

phone subscribers should be
charged- .
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Whychoosethe average,when Norwich Union
pays out somuch more?

The difference in payouts from various
Insurance Companies is enormous.A survey

inMay* showed that aman of29 who paid £10

permonth to a with-profitendowment insurance
for 25 years (£3,000) would have received from

the lowest performing companya payout of
£6,000;fromanaveragecompany£9,152andfrom
NorwichUnion £11,516. But on 1January 1985

NorwichUnion willpayout £13,606.A staggering

difference from other companies.

Forshorterterms,wearecurrentlythemarket

load™- Nowpayouts are being increased still

further Byahuge 9%. Ifaman of29 had been

investing for 10 years, on 1January 1985 his total

premiums of£1,200 would yield £2,563.

FOR PENSIONSTOO
similar differences apply to with-profit

pension policies.*A self-employedman retiring at

•Source/Money ManagementMagazineMay& September 1984

age 65 who has paid 16 premiums of£500 per
annum (£8,000) would have available to buy a
pension apayout of£13,815 from the lowest
performing company, from an average company
£21,055 but from Norwich Union £22,861. On
1 January 1985 Norwich Union's payout will be
increasedto£30,106.Anotherstaggeringdifference
from other companies.

Bigger payouts mean a biggerlump sum
when the mortgage policy matures and pays off

the mortgage. Or a bigger pension. Or even more
money for that special dream you're saving for

EXPERTS ININVESTMENT

When you invest in a Norwich Union policy,

you know that the rewards we offer are based on
proven performance.

NorwichUnion invests with flair and care in

the most dynamic sectors ofthe economy In
property and ordinary shares including oil. .Our
successful investment strategies enable us to
provide biggerpayouts through bigger bonuses.

And as your financial adviser will tell you,
Norwich Union have delivered what they've
promised Often more. Overand over again.

THE POLICYHOLDER COMES FIRST

NorwichUnion is a mutual company. This
means it has no shareholders to take a slice ofthe
profits. All our profits belong to you-the with-
profitpolicyholders.You investinus,andwework
to build up the substantial benefits you deserve.

We believe there's only one answer to the
question: "Which Insurance Company should
I choose?" Talk to your financial adviser We're
sure hell agree you're tbetterofftheNorwichWay.

NORWICH
\OlTRE BETTEROFFTHE NORWICHWAY UNION_

INSURANCE

V. / Y\
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Norway gives ultimatum
on $30bn Sleipner deal
BY DOMINIC LAWSON

AFTER 10 MONTHS of negotia-

tions Norway has given the UK an
ultimatum on the proposed pur*

chase by the UK of gas worth S30bn
from Norway's Sleipner gasfield.

Mr Kaare Kristiansen, the Nor*
wegian Energy Minister, yesterday

gave Mr Peter Walker, his UK coun-

terpart, a document stating Nor-

way's final demands.

Mr Walker agreed to give the

British Government’s decision next
month on whether it wished to pro-

ceed with what would be the UK’s
largest single trade deal. That will

be after discussions with members
of the UK Government and Mrs
Margaret Thatcher, the Prime Min-

ister.

British Gas and Staton, the Nor-

wegian state oil company, agreed a

commercial deal in February. Brit-

ish Gas believes that the adequate

gas supples are essential if the UK
is to meet domestic demand in the

1990s.

As a result, of certain objections

from the UK Treasury and the De-
partment of Energy, however, the

two companies agreed an amended
deal involving lower gas production
rates. Meanwhile the two Govern-
ments have been unable to agree on
a sovereign treaty.

The main differences are on the

extent to which UK goods and ser-

vices should be involved in the

Sleipner development, and the com-

pensation to be paid to the UK for

having the gas liquids (conden-

sates) associated with the field de-

livered by a Norwegian-owned pipe-

line.

The UK has asked that 60 per

cent of the value of the Sleipner

contracts be placed in Britain and
that the Offshore Supplies Office of

the Department of Energy be al-

lowed to see all bid documents.

Mr Kristiansen’s final document
is thought to have made no such

commitments, merely stating that

the UK will be put on an equal foot-

ing with Norwegian contractors in

bidding for the work. Hitherto, the
UK has regarded that assurance as
insufficient

Gas prices to rise 4.5% but

large users offered contracts
BY IAN HARGREAVES

INDUSTRIAL gas users are to be

offered individually negotiated con-

tract prices rather than across-the-

board increases in the new tariff

system announced yesterday by
British Gas.

British Gas said that on average

gas prices would be rise by 4.5 per

cent from customers' first meter

readings after February 1. Standing
charges would frozen, but the price

per therm was to rise from 35.2p

per therm to 37p a therm - an in-

crease of 5.1 per cent.

The most striking aspect of the

new tariffs is the increased flexibili-

ty offered to customers who buy
more than 25.090 therms of gas a

year.

Those customers, according to

the terms of their contracts, were

expecting prices to rise by 0.6p a

therm each quarter, as they have
done in the last year. Those rises

followed a two-year freeze from
April 1982.

"For most contract customers, in-

creases will be lower than those al-

ready notified," British Gas said.

The corporation would not be
drawn on the scale of concessions
available, but said that the move
was designed to bolster its push for

a bigger share of the industrial boil-

er conversion market
British Gas said its higher tariffs

were needed to cover rising gas
supply costs. The last increase in

basic gas tariffs was in January.

A cut in the standing charge re-

bate for small consumers sbould
save British Gas around £20m a

year, although the corporation said

it was difficult to make accurate es-

timates. The existing scheme,
which benefited about 3m custom-
ers, cost British Gas £42m in

1983-84. The corporation argues

that the rebate is not sensible on so-

cial grounds, since many claimants

are people with, second homes or

small commercial customers.

• The electricity supply industry

has been told to reduce its control-

lable costs by 6J. per cent in the

next three years. Mr Peter Walker,
the Energy Secretary, made the an-

nouncement at the same time as
confirming the industry’s profits

target of an average return on net

assets of 2.75 per cent in the three

years from next April,

New head UK and France near
for key

defence job
By Bridget Bloom

MR PETER LEVENE, the chair-

man and chief executive of one of

Britain's fastest-growing defence

companies, will take charge of the
Government's procurement of de-

fence equipment, now worth £8bn a

year, from March.

The appointment of Mr Levene.

who beads United Scientific Hold-

ings (USH) was announced yester-

day by Mr Michael Heseltine, the

Defence Secretary. Mr Levene will

relinquish all connection with USH
when he joins the Ministry of De-

fence (MoD) for five years at a sal-

ary of £95,000 a year.

The appointment of a senior in-

dustrialist as Chief of Defence Pro-

curement breaks with precedent- a
senior civil servant has always pre-

viously held the post
Mr Heseltine dearly sees the ap-

pointment us a means of invigorat-

ing his attempt to geL better value

for money from the £8bn that the

MoD spends annually on weapons
systems.

Nearly 95 per cent or these sys-

tems come from British industry,

but despite the introduction of mea-
sures designed to increase competi-

tion in defence contracts, nearly 80

per cent are still being let on a non-

competitive basis.

Mr Levene's appointment could

prove controversial within the Civil

Service - where the highest salary'

is C51.250 a year - and in industry,

where the furraer USH chairman
might be thought to have a special

advantage.
Yesterday the Defence Secretary

also announced that Mr David Per-

ry, the present chief of Defence Pro-

curement, would henceforth “de-

vote himself full-time to the pursuit

of collaboration" in a new post as

Chief of Defence Equipment Colla-

boration.

Mr Heseltinc’s move brings Brit-

ain closer into line with its principal

European allies, where the chief of

defence procurement is usually a

powerful political appointee.

What was not clear yesterday

was how far Mr Levene will want
(or how far Mr Heseltine will allow

him) to reorganise the Procurement
Executive.

to DBS standard
BY RAYMOND SNODDY

BRITAIN is set to agree a compro-

mise technical standard for satellite

broadcasting which will create a

European market for the consumer

electronics industry.

A meeting at the Department of

Trade and Industry today is expect-

ed to endorse a standard that will

combine the best features of the

British and French systems.

Britain has been trying to get its

C-MAC system accepted as the Eu-

ropean standard for the future of

broadcasting for nearly two years.

Despite heavy diplomatic lobbying
and unanimous endorsement by the

European Broadcasting Union, the

French were against it and the

West Germans doubtfuL

The French proposed the D2-
MAC system, which was more suit-

able for reception on existing cable

television systems. It seemed that

Europe would be as divided as it is

already over terrestrial television

standards.

Modifications now being pro-

posed would mean that the two

standards would be compatible and

a single set of decoder chips could

be used in television sets receiving

DBS (direct broadcasting by satel-

lite) signals from British and
French satellites.

Efforts are continuing to per-

suade West Germany to join the

compromise. A meeting was held
earlier this week in Bonn between
government officials from Britain,

France and Germany.
The new compromise would not,

however, mean that the same tele-

vision sets can receive the same sig-

nals. Manufacturers suggest that

dual standard receivers could be
produced at reasonable costs.

In Britain the compromise stan-

dard was recommended in the busi-

ness plan produced by Mr Andrew
Quinn of the commercial Granada
Television for the potential partici-

pants in Britain's DBS consortium.

Cable TV company puts

off £35m in investment
WINDSOR TELEVISION, one of

the high-technology showpieces of

the cable revolution in Britain, bas

decided to postpone any decision on

investment for six months.

The shareholders will make
enough funds available to keep the

company ticking over to see

whether an investment of about

£35m is justified in the middle of

next year.

Mr Michael Davis, chairman, said

yesterday: “We think the climate is

not right at the moment We will re-

view the situation in six months,

and we believe things are going to

get better."

Windsor is the first of the 11 fran-

chises chosen by the Government

last November that has formally de-

clared a postponement but many of

the others are proceeding with the

utmost caution.

The postponement will come as a

disappointment to the Government

and the Cable Authority. Windsor is

one of the best examples of the Gov-

ernment's high hopes for cable as a

provider of electronic communica-
tion networks of the future in addi-

tion to entertainment
The company has always pinned

much of its hopes on providing spe-

cialised communication services for

business and industry. It has also

signed an agreement with Mercury
Communications to provide local

telephone services in competition
with British Telecom.

The Government will be relieved,
however, that Windsor sharehol-
ders - including GEC, the Hawley
Group and Currys - have decided
not to pull out at this stage, as was
widely rumoured.
Mr Davis said be was optimistic

that in the end Windsor would go
ahead.

• BET expects to have a legally

binding contract with Mr Robert
Maxwell for the sale of its Rediffu-
sion cable television interests by
the end of this week. Mr Maxwell is

buying th * business for £llm.

Stake for

NCNB
in London
broker
By David Lascelles,

Banking Correspondent

NORTH CAROLINA National Bank

(NCNB) yesterday became the first
1

U.S. regional bank to buy a stake in

a London stockbroker.

Through its London merchant

bank, Carolina Bank, NCNB is to

buy a 29.9 per cent stake in Pan-

mure Gordon, a medium-sized firm

known for its corporate broking

business. The cost of the transac-

tion is not being disclosed, nor is

there any provision for the size of

this stake to be increased later.

Mr Peter James, managing direc-

tor of Carolina Bank, said NCNB 1

wanted to develop a strong capabili-

ty in the international securities

markets. Panmure Gordon's posi-

tion in the corporate field would al-

so enable Carolina Bank to expand

its corporate finance activities.

NCNB has total assets of S14.5bn

and is one of the largest banks in

the South-eastern U.S. It has a rep-

utation as one of the more progres-

sive and profitable of the U-S. re-

gional banks, and it has made full

use of regional liberalisation of

banking laws to expand into Flori-

da.

Carolina Bank, which was estab-

lished in 1979, was the first London
merchant bank opened by a UJS. re-

gional bank. It currently has capital

of £I0m and assets of £130m
(SI53m) and specialises in leasing,

equipment and trade finance.

Panmnre Gordon has 26 partners

and ranks 24th in its share of total

equities and gilts commissions on
the London Stock Exchange.
Mr James said NCNB had de-

cided not to raise its stake in the

firm beyond 29.9 per cent in order

to preserve a large degree of inde-

pendence and leave the firm the

greatest possible incentives.

Decline in

industrial

jobs halted
By Philip Stephens

EMPLOYMENT in Britain’s manu-
facturing industry appears to have

levelled out in recent months after

several years of decline.

Statistics released yesterday by
the Department cf Employment
show that the number of jobs in

manufacturing rose by an average

3,000 a month between August and
October, the biggest three-monthly

increase since 1977.

Separate figures indicated that

the number of overtime hours

worked to manufacturing rose

sharply to 12m a week in October,

the highest level since 1980.

Mr tom King, the Employment
Secretary, said that the trend point-

ed to “a brighter picture on the jobs

front," and that it confirmed the

signs of rising output provided by
recent data tor industrial produc-
tion.

In wbat has become an almost
ritual warning on the dangers of

high pay increases, however, Mr
King said that the improvement
would cease if wage costs rose ex-

cessively.

The Employment Department
said that the underlying level of av-
erage earnings in the whole econo-
my rose by 7fc per cent in the year
to October, while for manufacturing
the increase was per cent

The Confederation of British In-
dustry, the employers' organisation,

said yesterday that wage settle-

ments in manufacturing - lower
than earnings because of bonuses
and other payments - averaged 6.1

per cent to the third quarter

The figures compare with an in-

flation rate that has been stable at

about 5 per cent since the beginning
of 1983.

More worrying for the Govern-
ment, however, is the recent slow-
down to productivity growth, which
means that higher wage bills are
now reducing Britain's competitive-

ness.

Unit wage costs in manufacturing
rose by just over 5 per cent on an
annual basis in the three months to

October, while in the UJ5. and Ja-
pan they were falling.

Lynton McLain on hopes of finding clues to Earth’s origin

Race to meet Halley’s comet
THE RACE is on for a “cosmic wed-

ding” of astronomical proportions

as scientists and aerospace compa-

nies in Europe, the U-S., Japan and

the Soviet Union bid to meet a once-

in-78 years deadline with Halley's

comet.

Space agencies aim to intercept

the comet to throw light on the ori-

gin of the solar system - in other

words where we all came from.

Rival but complementary space-

craft are involved with the Halley

project, marking a return to the in-

ternational astronomical collabora-

tion of the 1950s. Results will be
shared and discussed long after the

comet has sunk back deep in the

universe.

The spectacular interception,

planned for March 1986, involves

British Aerospace Dynamics as

prime contractor to the European
Space Agency with its sophisticated

Giotto spacecraft

Giotto promises to be the most
successful and accurate of the six

spacecraft soon to be hurtling to

close encounters with the comet
Ironically, such precision carries

a catastrophic penalty. The most ac-

curate craft will explode in a celes-

tial fireball as it hits the wall of

dust particles near the heart of the

comet
Giotto is named after the Floren-

tine painter who saw the comet in

1301 and included it as the star of

Bethlehem in his Adoration of the

Magi painting, now in a chapel to

Padua: Italy.

The Giotto spacecraft is in Tou-

louse after transport by road from
British Aerospace Dynamics’ facto-

ry in Bristol, where it was made un-

der conditions of clinical cleanli-

ness.

It is there for testing by BAe
engineers before its one and only

journey to the frozen heart of the

comet
Mr David link, the Giotto project

manager at BAe Dynamics, is calm
about meeting one of the most un-

enviable deadlines ever set for aero-

space engineers. Failure to have the

spacecraft ready on top of the Ar-

iane rocket in French Guiana on

Artist's impression of Giotto approaching Halley's comet

the first day of a four-week launch
window to July next year will result

In a 76-year wait to fry again.

BAc is responsible for the E35m
Giotto until it is handed over to

ESA
The finality of the deadline is

partly because Giotto is to be one of

the last of the international craft to

be launched. It is also because Eu-
rope has built no back-up if the
Giotto launch foils.

Nobody knows for sure what is at

the heart of a comet The current fa-

vourites are ice and dust, according
to Professor Roger Bonnett, the
director of scientific programmes at

the European Space Agency.

"This is a cosmic wedding, unique

in the history of space research," he

said in Toulouse recently. He is not

romantic about the stuff of comets,

though. "Dirty snowballs, that is

what they are."

Professor Bonnett is, neverthe-

less, under no illusions about the

importance of Giotto for Europe.

"Giotto is characteristic of a new
era of the scientific European space

programme. It will help Europe to

find its cultural identity in space."

The SI30m total cost of the Giotto

project, including the launch, was
“indispensable mid mandatory to

keep European independence in

space.”

There is so little gravity on the

comet that “if you went for a nm on
the surface, you would take off,” Dr
Rudegar Reinhard, the ESA project

scientist, said.

He believes comets may have

been formed at the same time as

the solar system and that Giotto

and other international spacecraft

may produce data to help to estab-

lish that. Giotto will be in touch,

literally, with material from the

beginning of time, as for as earth is

concerned.

The first of Giotto’s five rivals to

go into space is the Vega t craft of

the Soviet Union's Intercosmos

space agency, to be launched fids

weekend. The Soviet Union may be

first, but its craft is designed to go

only within 10,000 km of the

nucleus at the comets core.

The target arrival date is March 6

1986. Vega 2 will follow with a

launch on December 22, to arrive on
March 9 1986.

The U.S. National Aeronautics

and Space Administration has its

International Cometary Explorer

(ICE). That is going dose to another

little-known comet first Nasa's em-

barrassment that it did not have a

purpose-built Halley interceptor

Hunting Firecracker challenges

RAF trainer aircraft decision
BY MICHAEL DONNE, AEHOSPACE CORRESPONDENT

HUNTING Firecracker Aircraft, the

jointcompany set tip to promote the

Firecracker as the next basic train-

er for the RAF, is to fight the Minis-

try of Defence decision to eliminate

its aircraft from the competition.

The Defence Ministry's decision

was announced late on Tuesday in

a written parliamentary answer,

stating that the AustralianA-20 had
also been eliminated.

That leaves the Short/Embraer
Tucano and the British Aerospace/
Swiss Pilatus PC-9 as the final con-

testants. Shorts and British Aero-

space (BAe) have been asked to

submit their “best and final offers,"

with a derision due some time to

the new year.

Both companies are expected to

respond quickly. They are almost
certain to offer improvements in

both cost and performance (such as

increased speed) in a final attempt

to win the £200m deal for upwards
of 130 aircraft Those will replace

the ageing Jet Provost basic train-

er.

The Ministry of Defence made
clear in its answer that refurbish-

ing the Jet Provost built by British

Aerospace remained another option

open to the RAF.
Aerospace industry opinion is

that that option is likely to be exer-

cised only if parliamentary opposi-

tion to the procurement of either of

the two foreign-designed aircraft is

overwhelming.

The decision by Hunting Fire-

cracker to fight the Gcwernment’s

decision was made known yester-

day. It intends to bring pressure on
the Government, through parlia-

ment and the press, to fry to get Its

aircraft reinstated onrthe-shprtllst

The disappointment at the deci-

sion to eliminate the aircraft was
tinged with anger at the way In
which the announcement was
made.
The company said it still believed

strongly that its aircraft matched
the other contestants in perfor-

mance and cost, and was seeking
further clarification of the Govern-
ment’s statement “We feel our air-

craft is every bit as good as the oth-

ers, and is capable fully of meeting
the RAF specification," the compa-
ny said.

“We.want to know precisely what
additional performance and cost re-

quirements are being specified, so
that we too, can be given a chance
to meet them, along with the other
contestants."

Hunting Firecracker Aircraft was
set up this year by Hunting Asso-
ciated Industries (a member of the

Hunting shipping, oil and industrial

group), Specialist Flying Training

(which had already bought the Fire-

cracker) and Guinness Mahon and

Company, merchant bankers.

Its aim was to promote the Fire-

cracker in the RAF competition

and, if successful, to manufacture it

at the Ampthifl, Bedfordshire, plant

Of Hunting Engineering ,
another

Hunting Group company.
What has still to be decided is

Lear Fan consortium

agrees funding rise
BY OUR BELFAST CORRESPONDENT

Chemical plants face tighter safety standards
BY TONY JACKSON

NEW REGULATIONS covering

safety in dangerous chemical plants

in the UK have been laid before

parliament The Control of Industri-

al Major Accident Hazards (Cimah)

Regulations will put into force an

EEC directive - the so-called “Seve-

so directive."

That was drawn up after the

chemical accidents at Flixborough,

Humberside, in 1974 and Seveso in

North Italy in 1976.

The regulations, which will be

phased in between next April and

July- 1989. cover the 250 chemical

plants in the UK that store danger-

ous chemicals in large enough

quantities to cause serious damage

to the local population.

There are four main require-

ments:

• Manufacturers must submit to

the UK Health and Safety Execu-
tive a written report or “safety

case" on the plant

• Manufacturers must prepare on-

site emergency plans;

• Local authorities must prepare
off-site emergency plans;

• Manufacturers must provide in-

formation to the local population -

preferably via the local authority -

on the nature of the risks.

The regulations also require man-
ufacturers to provide evidence to

the Health and Safety Executive at

any time that hazards have been
identified, and that steps have been
taken to minimise the risk of acci-

dents and to cope with them should
they occur.

A survey by the executive shows
that three quarters of manufactur-
ers concerned already have offsite

plans broadly adequate to satisfy

the Cimah regulations. Of the re-

maining 60 or so manufacturers,

some have inadequate plans and
some none at alL

The regulations cover 178 named
substances and some unnamed, and
specify the quantities that will qual-

ify a plant as a serious hazard. For
phosgene, the First World War gas,
ihe qualifying amount is 20 tonnes.

For methyl isocyanate, which
caused the Bhopal disaster, the

amount is 1 tonne. Over 90 of the

named chemicals have specified

quantities of under 1 forme For
over 30, the quantity is 1 kg - one

thousandth of the level applying to

methyl isocyanate.

The Confederation of British In-

dustry said it had given its full sup-

port within the executive in recom-

mending the adoption of the Cimah
regulations. "It is vitally important

to maintain the highest possible

safety standards in chemical

plants," it said.

_

The Chemical Industries Associa-
tion welcomed the regulations,

claiming that they "affirmed estab-

lished practices." The regulations
would, however, impose “not insig-

nificant” extra costs on the indus-
try, mainly through the require-

ment to document tee proof that op-
erations were being managed safe-

ly-

THE PRIVATE backers of the trou-

bled Lear Fan carbon-fibre aircraft

venture in Northern Ireland are to

provide substantial further funding.

The Government announced yes-

terday that after months of negotia-

tion, it had reached agreement with

tee private consortium led by mem-
bers of the Saudi Arabian royal

family, which should see the

aircraft into production.

The size of the manufacturing op-

eration near Belfast has been
scaled down, however. Instead of

employing 2,800 people as was fore-

cast in 1982, the company will need

only 1,100-

Flans to make the eight-to-ten

sealer executive turboprop have

been seriously delayed by technical

and financial difficulties.

This summer the company paid

off 320 workers in Northern Ire-

land. mothballed its two factories

and concentrated scarce resources

on winning a vital airworthiness

certificate from the Uis. Federal

Aviation Administration (FAA).
Dr Rhodes Boyson, the Northern

Ireland Minister of State for Indus-

try, told the House of Commons
that agreement in principle had
been reached with the consortium
but he did not disclose the amount
of new funding.

In 1982 the Saudi investors help-

ed to rescue Lear Fan by adding

SBOm to the British Government's
S30m. The Government took a 5 per

cent equity stake in the U.S. hold-

ing company.

Dr Boyson said $9.1m which re-

mained to be paid to the company
;

under that agreement would now
be handed over. It had been with-

held during the negotiations.

The Government would also con-

tinue to guarantee a SI5m bank
loan. Lear Fan would undergo fi-.

nandal restructuring to reject the

seating down of the project

He said the effect of the new
agreement was to reduce the Gov-

ernment’s financial exposure and
confirm foet Northern Ireland

would be the base for the main
manufacturing operation.

Lear Fan’s revolutionary aircraft

has taken the first crucial step to-

wards winning FAA certification

and is undergoing flight tests. A full

certificate should be secured by
January 1986, when deliveries will

begin.

The companybas yet to say when
it will start rebuilding its Northern
Ireland labour force and whether it

will still need the second factory

which it acquired near Antrim this

year.

whether the Firecracker, which is
flying already, will coiitfoue to be
built and offered for sate as a spe-
cialist training aircraft, especially
overseas?*’^1** *-»** «

Specialist Flying Training, which

itself has ordered a few for its own
training offoreign military pilots at

its Carlisle base, owns the design
and UK manufacturing rights of the

Firecracker.

The Bfiminaffon of the Australian

A-20, which had been strongly sup-

ported by Westland Aircraft, the

helicopter and engineering group at

Yeovil, Somerset, caused less sur-

prise. The A-20 had been regarded

as least likely to succeed.

• Westland Aircraft is dose to

completing a contract with the Oil

and Natural Gas Commission of In-

dia for 21 Westland 30 helicopters,

worth over £60m.
The company’s preliminary state-

ment accompanying the accounts

for the year to September 30 says it

“confidently expects the contract to

be effective in the new year," after

trials in India.

The company says there is inter-

est in, and inquiries for, the West-
land 30. “But we need to have a
high level of inventory of Westland

30 components to enable us to

match the market’s requirements
for short delivery times."

The accounts show that at Sep-

tember 30, the total order book of

the Westland group amounted to

£7fflL5m.

Soviet Union
‘closing’ air

technology gap
By Our Aerospace
Correspondent

THE SOVIET Union is rapidly clos-

ing the “technology gap” with the
West, while maintaining its numeri-
cal superiority of 2J> to 1 in terms of

front-tine combat aircraft.

The latest edition of Jane’s All

The World’s Aircraft, the premier
aerospace reference work, says the

Soviet and Warsaw Pact’s numeri-
cal advantage did not matter while

Nato had a clear technological lead-

ership.

“That lead still exists in some-
areas, such as avionics and aircraft

power plants; but the gap is narrow-

ing. As it does so, the Soviet2^ to 1
numerical advantage becomes in-,

areasingly criticaL"

“Anyone studying the size and
composition of tee Warsaw Pact air

forces could be forgiven for feeling

that Soviet designers suffer none of
the frustrations of their Western
counterparts.

“The Soviet Union seems, always,

to build the best that Its designers
and engineers are capable • of

producing; the West builds onlyj

what its government economists
say ft can afford.*'

Jane's AU The World's Aircraft
JatU! '

3 Publishing Compa-
ny; C60.

made the agency do-some clever

course changes with, ICE. They in-

chided looping it.in orbit around the

moon, to within60 miles of the sur-

face, enroute to Halley's comet.

The growing Japanese space in-

dustry is planning tiro interceptors,

the MS-15 to belaU&ched TO Janua-
.

ry4 1985 and its Plaaet-A craft-tobe

launched on August 14 tfKQ. Those

craft- only - approach . to- within

100,000 ton of the. comet- .

In contrast, Giotto is aiming al-

most :fbr a buDVeye. The British

Amuspace-butit craft is designed to

- get within 500 km o£ the comets

nucleus - With help from the less ac-

curate craft of the Soviet Union and -

the UJS, Giotto is likely to better

that and get to within 100 km of the

nucleus.

They should produce spectacular

live television pictures. The tail of

Halley's comet is 10-km long and

may appear an easy target, but the

ball-like nucleus is only about 6 km
across. At 100 km, from Giotto, the

nucleus will be seen by the camera

just as a 30 ems diameter ball ap-

pears seen from 6 metres.

Giotto wifi get so dose because

the .Soviet Union's Vega craft will

act as pathfinders, relaying data

back to later missions by other

countries to give an accurate idea of

where the nucleus is in the dust

cloud at the head of the comet
The US. will also help Europe's

Giotto with its deep space commu-
nications network, so that the Giot-

to's course can be changed through-

out its voyage to meet Halley's com-

et at exactly midnight on March 13

1988. Four hours later, after a burst

of gjgnals to earth, Giotto will be de-

stroyed.

Giotto is the most prestigious pro-

ject of the European Space Agency.

Dozens of companies in Europe as

well as universities and research in-

stitutes have contributed to the

spacecraft, including AEG-Tele-

funken and Dornfer of West Ger-

many, L. M. Ericsson of Sweden;
Fokker of foe Netherlands and
Thomson CSF of France.

The probe is Europe's first space

mission outside foe earth's gravity.

NUM fails

to win

injunction
THE HIGH COURT yesterday re-

jected an attempt by the Natidfifcl

Union of Ifineworkers to prevent

Nottinghamshire miners from ap-

pfbvffljfride' cKahge^ahned at mak-
ing foe area union largely indepen-

dent of the national NUM.
Notts NUM leaders are to consid-

er today rule changes that might
challenge foe-future rightof the na-

tkraal NUM onion to lead an indus-

trial dispute.

Miners in foe Notts area recently

voted overwhelmingly to make the

rule changes and to reconsider the

NUMs 13-monfo-old overtime ban.

Striking miners fear that the

move might spirt the Notts NUM or

at least result in an anti-left bloc op-

posed to the policies of mineworIt-

ers’ leader Mr Arthur Scargill.

POST OFFICE senior manage-
ment is threatening to introduce

unilaterally a wide range of new
working practices after foe break-

down of three months of negotia-

tions with the Union of Communi-
cation Workers.

RETAIL OUTLETS - more than

300 - of Motorist Discount Centres

(MDC) opened for business as usual

yesterday, as receivers sent in by
National Westminster Bank began

to seek a buyer for. MDC as a gang
concern.

The Nottingham-based chain,

which sells car replacement parts

and accessories, is understood to

have received 'approaches from at

least two other large operators in

the automotive aftermarket

O GENERAL ELECTRIC, of foe

UK, and British -Aerospace have
signed a jointrventure agreement to

develop and market advanced man-
ufacturing technology systems. The
first'systems are already being de-

veloped and are expected to be de-

-livered-in Aprfl.

The agreement involves BAe’s

military aircraft division and the

factory automation systems tech-

nology division of GEC Electrical

Projects.

BMW CAR prices in Britain wifi

go up by an average of nearly 2 per

cent from January 2. The range will

then start with foe 316 at £7,495.

Thenewly-intraduced M835CSi will

cost £32il$5, /

THE PORT of London Authority’s
new chairman is to be Sr Brian
Kellett, former- chairman of TI
Group. He will take over on Janua-
ry T from Mr Victor Paige, who has
teen . appointed chairman of the

management iMtud of the National

Health Service,

NISSAN UK .has derided to stop

imports of Nissan Cheny Europes,
' 8* awall halrtilwlf hnilt. itl Ifafc-

ly as a joint venture between Nls-

samand Alfa Romeo. -

The decision has been taken be-

cause of a deeply disappointing

sales performance - only 5,000 have

been sold since imparts began last

year - and the arrival of the Alfa

Romeo version in foe Italian com-

pany's UK network, at; prices con-

siderably lower than foe Nissan

model •
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TECHNOLOGY
!TTS APPROACH TO CO-ORDINATING DESIGN WORLDWIDE

Unity in an engineering world

EDITED BY ALAN CANE

BY GEOFFREY CHARUSH
HOW DOBS a multinational
with subsidiaries In most Euro-
pean countries create a unified
approach to engineering design,
product appearance and tech-
nical literature?

International Telephone and
Telegraph ' (ITT) will spend
£13m this year (£L7m In 1887)
developing a solution at its
Engineering Support Centre in
Harlow. There, a staff of 220
professionals is armed- with
three mainframe computers,
200 terminals and data links to
several of the European ITT
companies. \ -

The main thrust Is in com-
puter-aided design of the cor-
poration's telecommunications
products, but there is also re-
search into artificial intelli-
gence, machine language trans-
lation, industrial design and
the human factors involved in
product design.

Technical manuals, for ex-
ample, have always posed an
important question for multi-
nationals: does the version in
say, German, really mean the
same to a German as the Eng-
lish version does to an English-
man? in ITT, they have to cope
with a dozen European tongues
-—and the language is technical
as welL
A combination of machine IT

translation (Weidner Communi-
cations Inc, Utah) and profes-
sional human translators is A.
proving highly successful. Test
arrives at Harlow on floppy fctfbw

disks or over data communica- "ve
-

toons lines, is stored and elec-
tronlcally inspected. The
machine displays any words not ^nter
in Its dictionary and the human *em
translator supplies them via the nati0

keyboard. contz

The computer is left to da the Mr
raw translation overnight and of th
the next day it is polished up xye 1
(by a professional whose native ing i

tongue Is that of the tranala- mitie
toon), put hack on a disk and re- aee^
turned to the originator. taalh

In artificial intelligence fAI) -roe]
research, the' Harlow unit has '

T
been working with Professor -f®,
Michi e at Edinburgh University.

,

Basically, AI is concerned with
giving computers some of the
intelligence of humans—reason- ag

_r
a

ing for example. One outcome ???. -

of the nT/Edinhuxgh work has Y“~
been a system for the fault diag-
nosls of manufactured circuit *±om
boards at Standard Elektrik Val
Lorenz in Germany. Improved cess
quality and reliability has re- instal
suited and the system is being with!
applied to System 12 digital at B
telephone exchange boards, Ethei
where the diagnosis time has worti
been cut by 80 gee cent.

,
yetti.

{tor .

* «*«. *•

** «T

i"

<?* :£fr *<7*-
v *

’ *
*

*3 v *1'

JTV < j
.

' rfc .‘Si
•

-• v. •. . • * -«•

«... ?.
j

i 7

A.
;

tr

7'A.Sf * *>

•

.

* r

ITT hopes to have full custom design within the company using equipment illustrated above

A human factors technology
unit at the ITT centre has con-
tributed to the Esprit and
Alvey projects. It has also ad-
vised the London Ambulance
Service on the man/machine
interfaces for a new control sys-
tem being pnt in by Inter-
national Aeradio under a £3.4m
contract

Mr John McEwan, manager
of the research centre, says that
ITT Is planning to make Increas-

ing use of expert systems to
mitigate the industry-wide short-

age of technical skills. “Even-
tually” he says, "we will include
expert systems in products.

In computer-aided design,
the centre has been evaluating
engineering workstations since
late 1980. It soon decided
against developing hardware
and is buying systems from
Valid, a Californian company
founded in 1981 which reached
£L6m of CAD sales by 1983.

Valid has had notable suc-

cess in Europe, with over 500
installations, 50 of which are
within ITT. The three systems
at Harlow, connected by an
Ethernet local area network, are
worth £100,000. Siemens, Oli-

vetti, _ Philips, Ericsson and

ASEA all have systems. Mr Pip
Smith, European product mar-
keting director, believes the
companies all have similar plans
to ITT—to encourage far-flung

parts of their organisation to

adopt similar approaches and
to avoid duplication of assess-

ment and system development.
It is a vital matter in view of

the cost of implementation of

CAD.
The objective is not specific-

ally to design either silicon cir-

cuits or printed circuit boards
at Harlow, but to make It easier
for the design units in ITT
Europe to do so. The idea is to

provide a proven and integrated

set of design tools, together
with start-up data and hands-on
training in Harlow. The mini-
mum amount of CAD develop-

ment will be carried out to

maintain 11 leading edge ” know-
ledge.

Early effort at the centre

was In component placing and
routing for printed boards. But
the move to workstations for
individual engineers has
allowed standard cell layout
and gate array design in large

scale Integrated circuits, mainly
for telephone exchanges, to be
tackled on the. same terminals.

The aim Is to move eventually
to fall custom circuit design
using the valid systems, backed
by twin Digital Equipment VAX
computers.
Mr Kevin Webb, responsible

for the CAD work at Harlow,
sees Individual workstations as
essential for modem integrated
circuit design. Iterative design-
ing becomes easier on the high
speed terminals, the work can
be broken down into manage-
able chunks, copoeration be-
tween designers is facilitated,

and the circuit can be more
easily analysed for testing by
automatic test equipment.

ITT is also seting op data
links (over the European X25
packet switched network) from
Harlow to Stuttgart, Oslo.
Madrid, Rome, and the U.S.
This enables circuit element
libraries to be updated uni-
formly in those companies and
also allows designs to be de-
bugged by running them on the
Harlow workstations.

Industrial design of the pro-
ducts—casings in particular-
under Mr J. H. Pemberton will

also soon be carried out by
CAD. A solids modelling sys-

tem will be used, but the sup-

plier is yet to be named.

AUTOMATONS USING PNEUMATIC CONTROLS

Country cousin robots
BY PETER MARSH

TWO BRITISH companies are
trying to convince the engineer-
ing business of the merits of the
“ country cousins " of the auto-
mation world—pneumatically-
controlled robots.
The machines are relatively

cheap—but they have an image
of lower reliability and accuracy
compared with the better-estab-
lished class of robots powered
either by hydraulics or elec-
tricity.

Martonair. a specialist in

pneumatic-control equipment, is

to sell from May a low-cost air-

powered robot that it says will

have many applications in en-
gineering, for example in load-

ing machine or packing boxes.
Unlike the conventional pick*

-and-place pneumatic devices
that ar ewell established in
industry, the Martonair
machines are programable

—

their handling routines can be
changed by altering tbe soft-

ware in the robots' computers.
David Oldham, industrial mar-
keting manager, plans to sell

50-100 devices a year at about
£15,000 each. The price is cheap
compared with many compar-
able electric and hydraulic
robots, which can eost up to
twice as much.
But Martonair will face diffi-

culties. if the experience of
Pendar Automation Systems of
Ebbw Vale is anything to go by.
The company started to sell four
years ago a similar machine
which uses a novel technique
to control the passage of air
through a robot-control system.

Pendars efforts came to little

—the company sold only 48
machines and is now concentrat-
ing on sales of an electric robot
that, at £19,000, is £4,000 more
expensive than the air-powered
device. John Harrison, sales
director of the company, blames
the poor respane on the image
problems suffered by pneumatic-
ally-controlled hardware, which
is regarded as having a poorer
performance than the better
established types of robot
“ We were banging our beads

against a brick wall. We wish
Martonair luck—any success by
this company In selling pneu-
matic robots will also bring us
benefits."

In theory, pneumatically con-
trolled robots are attractive.

Most factorin', have a supply of
compressed air—and pneumatic
valves and actuators such as

cylinders are relatively Inexpen-
sive.

But it fa difficult to move, by

air pressure, mechanical arms
with the high sensitivity
required for industrial robots.
As a result, electric and
hydraulic robots have gained
the upper hand. In these
machines, the robot arms move
in response either to the drive
transmitted by electric motors
or to pulses of hydraulic fluid
sent through a tube.
Both Martonair and Pendar

have hit upon new ways to con-
trol the air flow. These follow
the principles of the simple
pneumatic devices seen in a
myriad of applications in
factories al over the world.

Such mechanisms, called pick-
and-place derices, do straight-
forward jobs such as moving a

Machines are

relatively cheap but

they have an image

of unreliability

mechanical arm from one point
to another. The devices are
powered by bursts of com-
pressed air. In the simplest
control system, air is pumped
into a cylinder, the space inside
which Is subdivided by a piston.
Depending on which of tbe

two parts of the cylinder receive
the blast or air, the piston
travels either forward or back.
This motion is translated by
mechanical drives into a force
that moves a handling device
such as a gripper.

In such equipment, the two
rest positions of the gripper are
controlled by mechanical stops.
The movement can be controlled
only by altering the positions of
these components. As a result,

tbe machines have limited
cplications. They usually work
away in fixed routines such as
unloading a specific type of item
off a conveyor or holding in
place fixtures during welding.

Industrial robots differ from
these mechanisms by being pro-
grammable. By changing soft-

ware in a computer, engineers
can alter the movement of the
robot’s arm. It is fairly simple
to link an arm powered by a
hydraulic or electrical drive to
such a computer.
The problem with air, how-

ever, is that it compresses
easily. When air is pushed into

a control cylinder, only a por-
tion of the pumping force is

translated into movement of
the piston, while the rest of
this mechanical effort reduces
the volume of the gas. As a
result, it is impossible directly
to equate the pumping force
with mechanical movement

—

which makes control difficult.

Both Martonair and Pendar
have skirled this difficulty by
arranging for sophisticated
•feedback" systems to detect
the position of a moving arm
of a robot. (For robots with
more than one axis, several
feedback system would be
required.)

Signals from position sensors
are sent to a microprocessor.
This, in turn, transfers instruc-
tions to a valve that controls
the flow of air through the
pneumatic actuator. In this
way, the passage of air is con-
tinually changed to ensure 'that
the moving arm takes up a set
position.

In the hardware devised by
Martonair, the position sensor
on the arm sends readings to
the microprocessor about 1,000
times a second. This then up-
dates its instructions to the
valve every 100th of a second.
The mechanism can position
the arm to within 0.1 mm. By
a similar system, the Pendar

i

robot moves between two set
points with an accuracy of
0.5 mm.

Martonair plans to instal In
its factory in Farnhaui a
machine powered by this
principle. The hardware will
present lengths of bar to a saw-
ing machine, an operation
required in the manufacture of
components in standard control
devices. Currently, the com-
pany uses a machine controlled
by mechanical stops—every
time the length of bar changes,
a worker has to alter the loca-
tion of the stops with a spanner.
With the new technique,
operators will program via a
keyboard any changes they re-
quire in the machine’s opera-
tion, a simpler and quicker
process.
Martonair is also experiment-

ing with a th re-axis robot that
uses the new control principles.
With this machine, a factory
could, for instance, deposit
instance, deposit items from a
conveyor belt into a number of
positions in containers. Marton-
air says it has several com-
panies interested in this kind of
application.
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Computers

Telex
interface
A TELEX interface for the
IBM Persnal Computer which
slots inside any PC, XT or AT
has been announced by Vaser
of Amersham.
It is British Telecom

approved and Vaser claims it

is the first of Its kind from,

an independent manufacturer.
Tbe interface includes

modem, cables and operating
software based on tbe Volks-
writer word processing pack-
age. Volkswriter gives tbe
user conventional word pro-

cessing on the PS while pro-

viding all the editing facilities

needed for telex.
Called PC-Streamline, tbe

interface converts standard
ASCII (computer) code into

Baudot (telex) rode. It checks
the number dialled, the
answerback received and then
transmits tbe message at
telex transmission rate.

The complete package in-

cluding hoard, modem, cables
and software Is £1,449. More
on 02404 5434.

Stockmarket

Trading
system
A TRADING system for stock-
brokers and stockjobbers In
the UK has been launched by
Stratus Computer, one of the
new generation of fault-
lolerant computer manufac-
turers.

Called Colt (continuous on-
line trading), the system was
developed by a UJ5. software
bouse, Femron Associations of
West ford, Massachusetts.

It is designed to provide up
to date information about all
securities in which a trader
makes a market while main-
taining open order and block
trade information.

It also generates a number
of management reports includ-
ing Inventory Average Cost.

According to Stratus, tbe
system allows a firm to moni-
tor trading activity and cur-
rent position Information.

1

1
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This announcement appears as a matter of record only.
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Can You Remember The Details ofYour
Business Conversation?

Do yon have proof of Verbal Commitment?

VANCEREAD can provide protection and proofof

faffSaHk every business personal conversation with:

• Briefcase recorders • Micro miniature pocket
i^Kgiflk recorders

• Snperlong 24 hoarrecorders • The First

British Telecom Approved telephone recorder

PHlW f \ VANCEREOD 62 SouthAudley St,
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Take a closer look at Sweden’s
newteam in the London

financial markets
At Gota (UK) Limited we believe in a fresh

and personalised approach to our clients'

needs in the UK and Sweden, as well as in the
other Nordic countries.

We are the newly formed London subsidiary
of Gotabanken, one of Sweden's leading

commercial banks, and we offer a full range
of commercial and merchant banking
services backed by our particular experience
of the City and Nordic markets.

To take a closer look at how Gota (UK) can
help you, contact our Managing Director or
any one of our senior management team
in London.

Gota (UK) team from left:

Michael Pritcharcl - Administration,

Annabelle Svedberg- Managing Director;

MSns Hoglund - Business Development,
Glyn Evans - Foreign Exchange and Money Markets.

Gota(UK)Limited
Licensed Deposit Taker

120 Moorgate, London EC2M 6TE.
Telephone: 01-638 4981. Telex: 885716.
FX and Money Markets. 01-638 0915.
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THE MANAGEMENT PAGE: Marketing and Advertising EDITED BY CHRISTOPHER LORENZ

THERE ARE few more critical
watcihdogs of ads than those who
make them. What then do they
admire ?

With which work would they
most iike to have been associ-

ated-other than their own—
and why? We have canvassed
the opinions of some dozen
advertising men and women and
here is what they said:

Don Arlett, executive creative
director of Ogilvy and Mather,
sat tnrough J.UQu commercials
from all over the world as a
jury member at this year's
Cannes Film Festival. “You'd
think it would be hard to pick
out just one," he says. “It's

rare not to have a debate about
the Grand Prix winner but this

year there was no contest" The
Apple computer “ 1984 ” com-
mercial from New York agency
Chiat Day stood "head and
shoulders above the rest. One
of those rare pieces that sets

new standards Just when you
think everything has been said

on the subject. It’s a significant

work that cuts across product
categories."

Dir/Jted by Ridley Scott (the
man behind Alien, and the
British Airways Manhattan ad)
it features a collection of
“zombies” being programmed
by Big Brother on a giant
screen. Enter attractive female
runner carrying sledgehammer
which she hurls at Big Brother
. . . suggesting an alternative
freedom from the mindless
totalitarianism of computers.
John Webster, executive

creative director, Boase Massimi
Pollit found a number of ads
to admire. First the Hamlet
cigar ad which plays havoc with
the Channel Four symboL The
sections are finally reassembled
in the shape of a smiling face
complete with obligatory cigar
and the familiar Air on a G
String gives the game away. “A
little masterpiece . . . it’s always
difficult to take a campaign that
has been running for years and
keep it fresh.” Agency, Collett

Dickenson Pearce.
The British Airways ad for

wider seats (Saatchi and
Saatchi) with the roof opening
and a bird flying in, “showed
real product benefit and por-
trayed it In a dramatic way . .

.

loved it”
A very funny piece of film, he

says, is the Phillips compact
disc ad(BBDO) parodying Tor-
vill and Dean's Bolero skating
sequence in the living room,
though he's not sure how ap-
ropriate it is for the product
The Heineken pop-up press

ad on Fathers’ Day, (another
first from Lowe Howard-Spink
Campbell-Ewald) with Beryl
Cook illustrations of a prone
Dad who, when the page is

turned miraculously revives and
sits up, wa« ** a great pdece of
topical advertiring.”
“The delicious press ads for

Sainsbnry (Abbott Mead

The choice

of peers
Who likes which ads ? Feona McEwan reports

death, focusing on health,

happy families in the prime of

life. But the Sony ad shows the

reality.”

The commercial shows the

changing ages of man (seated

on a sofa) from babe to

toddler, teenager to student,

married man. family man.
widower and the final shot

shows an empty sofa.

Coslflts, which features

wriggling offspring and their

long suffering parents, is the

first of its kind, he believes, to

comprehend fully that babies

are a handful for mums.

GLC campaign: “ good political advertising whatever your politics'

Vickers) go on and on ... I

especially like the double
page spread of chocolate
biscuits with the line “ Can you
guess which Salisbury's choco-
late biscuit is upside down?”

Fop promos are a growing
influence on advertising, Web-
ster believes, highly imaginative
and astonishing technically. Be
cites Gold Greenlees Trotfs
commercial for Kelly Girl
which took its inspiration from
Fritz Laing's Metropolis and
uses Eurythmics backing music.

The “Tosh . . . Toshiba”
commercials appeal to him for
their effective use of dialect.

East End in this case. In
putting across the name the
Japanese client, understandably
perhaps, is said to have taken
some persuading . . .

Danielle Barr, head of adver-
tising at National Westminster
Bank, includes among her
favourites: the GLC campaign
(“good political advertising
whatever your politics

London Docklands (“ lots of
impact, and cleveT use of
devices—the crows—to make
both genera! points about re-
habilitation and specific points
about individual companies”).

The British Telecom commer-
cial showing General Coster
being called to the ’phone with
the line: “It's for you —oo

”

gets the message into the
language cleverly (agency
KMP).
She loves, too. Fosters’ beer

ads (Hedger Mitchell Stark),
especially the ballet and wine-
tasting sequences, which play
on cultural differences between
Australia and the UK “It is

fantastically well targeted, too,”
she says, “sending up certain
English class habits in a way

that will amuse the audience it's

aimed at."

Jeff Stark, creative director at
Hedger Mitchell Stark, reckons
“it has been a very lean year,
though it didn’t strike me until
you asked.” He cites the Chan-
nel Four Hamlet ad—“beauti-
fully simple and creates all the
more interest for being topical,
which I believe makes for far
more impact in advertising.”

“You've got to mention the
GLC campaign (Boase Massimi
Pollitt) particularly the Red
Tape poster [actually covered In
the stuff]. It's incredibly power-
ful, simply told and the line
‘Slay No to No Say* sums up
tiie proposition well.

“ It nonages to conjure up an
image of London ruled by
Whitehall as terribly ineffec-

tual, making the GLC, which -is

also a bureaucracy, look warm
and approachable by contrast.”

Tim Delaney, creative director
of Leagas Delaney, cast admir-
ing glances at the GLC and
Kelly Girt campaigns as well as
the Falstaff cigar commercial.
The latter is a sitcom sbowing
how a gentleman should behave
in trying conditions, with
shameless reference to the
Titanic. He takes to the life-

boats with women and chilldren
dressed in a frock, and is last

seen complete with moustache
puffing contentedly on said
cigar. From Collett Dickenson
Pearce.

Marcantonio, creative direc-

tor, Lowe Howard-Spink Camp-
bell-Ewald, lists a clutch of

worthy ads including the GLC
campaign (especially, the Red
Tape poster, and four page
press ads showing, on one side,

front of Maggie and on the
other her back) “ even if it's not

your politics.” Hamlet Channel
Four ad, and British Telecom’s
General Custor commercial.

Finally, the Saatchi and
Saatchi ads for Christie's, the
auctioneers, each beautifully

laldout, “very legant" telling its

own story of an unusual antique
“find.”

John Kelley, creative director,

Geers Gross: “ Not a very fruit-

ful year but I like the Col Home
Security ad (BoaSe Massimi
Pollitt) featuring magpies
breaking in and thieving. Tech-
nically it is quite complex. Once
the house is locked up safely

the birds fly away. It's a parody
of the Hitchcock movie but
makes its point in an original

way." Director, Paul Welland.

“I also like the continuing
series of LWT posters (by
GGT) especially Jimmy Tarbuck
and friends, which features

Jimmy but no friends.”

Neil Patterson, joint creative
director, TBWA- still laugbs
every time he reads the Cltreon
2CV ad (by Colemans): “Faster
than a Ferrari, as many wheels
as a Rolls Royce, more room
than a Porsche" and so on. It

inspires affection, he says.

Allen Thomas, executive crea-
tive director, J. Walter Thomp-
son, picks out the GLC cam-
paign: “A very difficult propo-
sion, very cleverly handled. I

especially like the ad with Ken
Livingstone saying: “If you want
me out you deserve the right
to vote me out .

.

Dave Trott. creative director.
Gold Greenless Trott, chooses
two ads—Cosifits disposable
nappies and Sony, both from
BMP.

“I like advertising that does
something socially relevant,” he
says. “Ads tend to ignore un-
pleasantness tike disease and

He also singles out David
Abbott’s Volvo press ads
especially the new one with
David lying beneath a car.

John Hegarty, creative direc-
tor, Bartle Bogle Hegarty: “I

really like Si's full page illu-

stration ads from Doyle Dane
Bernbach — 1 like the idea of
treating a serious subject in

such an, interesting and fresh
way.”

Cinema sharpens its image
Raymond Snoddy explains the reasons for British Film Year

STEVEN SPIELBERG'S furry
little monsters popping out of

boxes on cinema screens all

over the country have arrived

in the nick of time for British

cinemas With the Gremlins,
the year will end on a high
note, although a few weeks of

full seats with films like this

and another hit Ghostbusters,
will not be enough to wipe
out the memory of a disastrous
year at the box office.

The two films will, however,
probably keep total admissions
above 50m, compared with 63m
last year and will also provide
an optimistic launch pad for

British Film Year which begins
in March.
Although the Film Year is

designed to celebrate the best
of British films, its most urgent
task is to persuade people to
go back to the cinema to see
mm* whatevery country they
come from. The all-industry
campaign bas set itself the cask
of reversing the apparently
inevitable decline in cinema
admissions and reviving the
habit of watching films on the
big screen rather than on
television.

It was in Lincoln that Nicola
Hervey. national events
organiser for BFY, really

became awatre of tbe size of
the problem She had to tackle.

Once there had been nine
cinemas in the city; now there
Is only one—and half of that

is given over to bingo.
“Lincoln Is a graveyard for

cinemas. Everywhere up and
down the High Street there are
dead cinemas,” says Hervey.
And in Salisbury the last

cinema is under threat, she
adds.

On a 10-week self education
tour of cinemas all over the
country this summer she rapidly
identified the central paradox.
Never has interest in British

films been so high — or atten-

dances so low.
“ There is everywhere a love

of film, up and down tbe coun-
try, and great affection for the

dnemas that show them

—

people are very dlstresed to

see their cinemas closing
down,” says Hervey.
Tbe task now is to try and

close that gap.
Because interest is so strong

she has left in tbe wake of her
national tour no less than 22
regional committees which will

help to organise British Film
Year events locally. Members of

local councils, local newspapers
and radio stations have rallied

to the cause. More significantly

the managers of local Oleons

Hugh Routlodgm

Nicola Harvey- (left) and Bona Hatton: aiming to bridge tbe gap
between high interest and low attendance

(owned by Thorn-EMI) have
sat down together with tbe man-
agers of rival ABCs (owned by
Rank) and even agreed to carry
trailers of each other’s films.

British Film Year will be
launched in London but will
rapidly move out to the regions
where the battle to save local
cinemas will be largely won or
lost.

tive director of British Film
Year.

The centrepiece of the mar-
keting campaign for the British
cinema will be the Roadshow—
a travelling exhibition which
will visit 25 British cities. Film
stars will return to their roots
to meet tbe public when the
Roadshow is in town — for
example Sir Richard Atten-
borough, director of Ghandi,
will attend events in his native
Leicester.

Stunt men will give perfor-
mances of their skills, make up
artists win transform the faces
of volunteers and the Roadshow
will publicise films showing
locally. It is hoped -that prem-
ieres and special seasons of the
best of British cinema can be
arranged in regional centres.

But most of aU, it is hoped
that tbe Roadshow will act as
a funnel, to get people who
have not gone to the cinema for
years back in front of tbe silver
screen.

Educational material is being
produced for schools which will
be combined with special
screenings. “ The decline of the
cinema is not inevitable but it

will be unless we do something
to overcome the. present paraly-
sis." says Fiona Halton, execu-

Halton first saw the need for
a national marketing campaign
to get people back into the
cinema when she was an execu-
tive with the Association of
Independent Producers.
“ I trained as a manager

with a Dutch publishing com-
pany and we spent most of our
time looking for market gaps.
I have never seen such a glar-
ing market gap between those'

who want to go to the cinema
and those actually going,” she
says. She had thought origin-

ally in terms of a British Film
Week until a grander design
took off.

Letters to Ministers and
cinema executives produced an
enthusiastic response and, as a
relative "outrider,” she was
able to bypass traditional
industry rivalries.

The cinema industry has com-
mitted around £lm to the Year,
which will also include seasons
of British films in most of tbe
major capitals of the world.
The. Government has nodded
approvingly at the sight of an
industry trying to help itself

and is offering around.£500,000;'
Halton is trying to raise

£500,000 from sponsorship.

Negotiations are well ad-
vance with oil companies,
major retail groups and build-
ing societies.

Recently senior industrialists,

many of whom had not been in
a cinema for years, were invited
to see David Futtnam*s new
film. Killing Fields, before the

official premiere. One: senior

industrialist wrote -saying the

film had been one ot me most
worthwhile experiences of his

life.

David Puttnam,- producer of

the Oscar-winning film.- Chariots

of fire, and vicechairman of
British Film Year, believes the

best place to see a film is in the

, “The time, effort mod energy
that goes into the creation of a
perfect picture is lost, some-
times totally lost, when the

film is viewed in any other
medium but cinema. And so we
have a professional duty and a
professional commitment to get

people to see-films -in the way
we - made, them,” Puttnam
arguee. ....

Bat how does such a. vision

square with the reality .of run
down cinemas caught in a down-
ward spiral of low attendances
and low investment?
The three major cinema

chains ABC, Odeon and -Classic

(owned by Cannon Filins) are
linking a significant refuu^ish-
ment programme into British

Fiim Year. Together they have
undertaken to spend £lm on
modernising their cinemas
every month throughout the
year.

The evidence seems to show
that modernising can play a
major -part in wooing the public
back to the. cinema.
Soon after buying the Classic

chain of cinemas in the UK
Menacem Golan and Yoram
Globus, the men behind
Cannon, one of the most
dynamic companies in the
industry, went on a tour of their
new investments.
“ They were disgusted at

what they ' saw,” says Barry
Jenkins, managing director of
Cannon Classic which has 56
cinemas and 130 screens. A
refurbishment programme was
immediately ordered. The first

to have a much needed facelift

was the loss-making Classic at

Coshanz outside Portsmouth.
The single screen was re-

. placed with triple screens with
stereo Dolby sound. New seats
were installed, carpets laid and
the toilets tiled. The cinema is

now iwsfciwg a profit.'
'• “ The most important thing is

the film." says Jenkins.
If .the British cinema can get
bath the <«"» and the facilities

right he believes the decline
can be reversed.

“ We want the British public
to give ns a chance and we will
give them good films, luxury
and comfort,” Jenkins promises.

The business
fever
MILAN FAIR:
• an inexhaustible source of contacts
• a bridge-market for the new requirements of world economy
• a permanent centre of active business promotion
a meeting point where to know and compare cultures, technologies and different

economic systems.

MILAN FAIR:
the most stimulating meeting point for manufacturers and consumers to continuously
develop a demand and supply market: an essential requirement of today's business world.

Take your next business appointments at the Milan Fair.

The business fever will take also your people

APRIL 14 -23, 1985
Fiera di Milano. Largo Domodossola 1. 20145 Milano (Italy),

teL (02) 49971, cable: FleraraO, telex S31360 EAFM
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THE ARTS

Museums/Roy Stronj
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Inheriting a hot seat
Within the world of museums

the death of Lord Howard of
Henderskalfe should give pause
for reflection. He was. in fact,

appointed to a chairmanship
which he did not live -long
enough to carry out. that of the

'

Museums and Galleries Com-
mission, a recently recon-
stituted version of the old
Standing Commission on
Museums and Galleries set up
in the inter-war years.
Readers may well ask what

is this mysterious body and who
is on it and why. 1 It certainly
never hits the headlines and
jective report on their problems
short column on the home page.
To understand why it is so im-
portant for those interested in
the future of our national and-
regional galleries and museums,
it is essential to grasp not only
the wider context into which
it fits but also to ^consider ele-
ments which would indicate
that the Government may well
be thinking in a radical way
about Its future role.

The former standing commis-
sion as chaired by the late Lord
Rosse -was made up of non-
practising professionals in the
form of retired directors plus
a sprinkling of worthies in-
terested Ln museums. Their
average age might be cate-
gorised as advanced. The
nationals were each assigned to
a particular member, the
National Gallery,. the Tate and
the National Portrait Gallery, if

I remember rightly, being
lumped together in one person,
an arrangement I recall as fatal
when, as director of the last,

we fell out with the first. Its
main role was to monitor what
was happening, or more gener-
ally what was not happening, in
our museums and galleries and
to advise the government on
what it considered to be the
priorities. Whether the Govern-
ment ever took much notice of
it is arguable. The old commit
sion was not without its uses,
however, and certainly as a re-
sult of its visits the branches
of the National Portrait Gallery
at Montacute and Bening-
borough materialised and the
V & A’s Indian collection was
rescued from a leaky shed at
Perivale.

Lord Rosse was succeeded by

Sir Arthur Drew and under his
leadership in the late 1970s and
into the early eighties the Com-
mission not only dunged title
but took a very different course.
In the first instance It aband-
oned the nationals totally for
almost a decade, taking the
view that, as they had direct
access to the government, they
didn’t need the help of the
Commission. As a result no ob-
jetive report on the problems
has appeared and their present
attitude to the Commission may
be imagined. This was not
helped either by the decision to
appoint to it two practising
directors and a member of the
art trade.
This may seem a storm in a

tea cup but as the commission
may. be moving towards getting
a royal charter tt might well be
asked whether in fact the Gov-
ernment's aim is to create for
the museum world the equiva-
lent of the Arts Council? At
the moment pieces of a jigsaw
which could be completed in
that manner have already been
placed in position. The secre-
taryship has been upgraded and
the appointee is an ex-Arts
Council administrator, the
grant-in-aid for the purchase of
works of art for the regions is to
be removed from the V and A
science museums and
channelled through the commis-
sion and during the last
financial year It was the commis-
sion which distributed the
minister’s welcome hand-out for
conservation. All the signs are
that with the abolition of the
metropolitan authorities, those
galleries destined by the Bill to
receive direct Government
funding will do so also by way
of the commission.

What is so striking about all

of this is how it has happened
with so little public comment or
debate in the art world. The
logistics of it are a museums
and galleries equivalent of the
Arts Council with professionals
sitting in judgment on profes-
sionals. panels assigned to
various types of institution and
the funding of the nationals, at
present direct, being assigned
also to the commission. The
Government may be thinking
that way, particularly in the
aftermath of the Priestley

Report in which the RSC and
Covent Garden resisted pro-
posals for direct funding. It

would neatly tie-up the arts

package to devolve away the
museums to the commission and
let the rows over the financial

carve-up range around it in the
same way that it rages around
the council.

The long-term consequences
of this are intriguing viewed ln

the light of Arts Council experi-
ence with its appalling role of
maintaining a balancing act

between the various art forms
and between the nationals as
against the regions. There is no
doubt that it would go some way
towards what the regions and in
particular that old albatross, the
Museums Association, have so
long clamoured for, some form
of national museums council,

although it does not follow that

they would necessarily benefit.

It is striking that if this is what
is being contemplated, how
hopelessly under-financed and
staffed the commission is for

what would be a gigantic opera-
tion. Indeed the resources
needed may he the determining
factor in staying its materialisa-

tion.

Everything, therefore, points

to Lord Howard’s successor in-

heriting something of a hot seat.

Much of the museum world,
never noted, for the fur flying,

has already been alienated in

the past few years by the com-
mission. Lack of consultation
about such revolutionary
changes has added to that a

deep sense of unease and sus-

picion as to the motive behind
any innovation in respect of
the commission.
For the first time for over a

decade we have a Minister for

the Arts who is not only

interested in* but knowledgeable
about, works of art. The fact

that museums’ grants have been
announced as part of an overall

arts budget instead of being
relegated to the status of an
after-event indicates he is

thinking in a different and most
welcome way. Let us hope that

we see what portends to be a

great museum debate, far in

excess erf that over charging,
emerging into the open instead
of proceeding as it has done
up until now by stealth.

The earthy Poet Laureate

The new Poet Laureate, Ted
Hughes, gained almost instant
recognition for his first .pab-

. fished volume, of. verse^ .The
Hawk in the Rain in 1957. .He
is 54, a Torkshlreman, the son
of a earpenter,-and-was'educa-
ted at grammar school and Cam-
bridge (English Tripos part
one, then he switched to archae-
ology. He was a wireless-opera-

tor in tfaeRAF for his National
Service, and was married first

to the poet Sylvia Plath and
now to Carol Orchard.

After the hothouse urbanity
of the poetry then in- vogue,
critics responded to Hughe's
blood-and-guts muscular manner
rooted so firmly in the Engl ish
soil. His vividly original and
colourful manipulation of
traditional forms and metres
came, literally, like a breath of
fresh air. After Sir John
Betjeman the appointment of

Hughes to this prestigious but
underpaid office (£70 a year
plus a case of wine) takes the
laureateship out of the metro-
politan drawing-room and puts

it back in the Saxon mead-hall
surrounded by bleak inhospit-

able moorland and nature red
in tooth and claw.

Had Philip Larkin, the name
most often heard from those

who claimed to be in the know,
been appointed the transition

would have seemed smooth and
almost dynastic in its continua-

tion with a poet whose great and
fruitful years were all behind
him. As it Vs we have in Hughes

Anthony Curtis

a wholly different type of poet,
a writer still at the flood-tide of
his creativity, and a .complete

.. break with the courtier-like gen-
tility of his immediate predeces-
sors including Masefield and
Day Lewis.
This is an exhilarating pros-

pect for anyone who cares for
poetry. It is almost as if the
Queen had appointed D. H.
Lawrence to the job; not so
much the Lawrence who wrote
novels- and was winning new
ground for fiction but the Law-
rence who wrote poetry in
which he identified so com-
pletely with animals and birds,

evoking their pitiless presences
with uncanny accuracy.

Hughes’s fine poem. The
Hones belongs to this tradition

to which the poet adds bis own
personal seme of apocalyse

—

" Slowly detail leafed from the
darkness. Then the sun/
Orange, red, red, erupted...”

Just how this style and the

poet’s favourite image of the

ruthless predatory Crow which
dominates his work can be
adapted to the celebratory

' needs of royal nuptials and
christenings k will be interest-

ing to see but it would be a
mistake to underate Hughes's
ingenuity. He has had already,

for example, considerable
experience in writing for child-

ren.
And anyway there is much

more to the office of Poet
Laureate than just coming up
with the occasional public poem.

Ted Hughes
The laureate is the official

representative of the art of
poetry in the public mind, or
to put it less pompously, he
is poetry's public relations man.
I suspect that Hughes will per-

form this part of the job
extremely welL From now on
his postbag will be swollen with
work requiring his reaction
from thousands of poets and
would-be poets.

_ AUnatt Muir
Joanne Wnaliey and Peter-Hugo Daly: dangerous proximity in a modern classic

Saved/Royal Court

Edward Bond’s Sared, lodged
in the public memory as the
baby-stoning play, was first per-
formed at the Royal Court in

1965 under club conditions and
shortly afterwards prosecuted
by the Lord Chamberlain. It

was the last play subjected to

this impertinent intervention,
although the nannyish censor
was not seen off until 196S.
Sored received its first public
performance in this country in

1969. directed, as the premiere
had been, by William Gaskill.

I saw the 1969 revival and,
despite the distraction of slides

during the 12 tricky scene
changes, it was clear then that
Bond, in his second performed
play, bad written a modem
classic. The judgment still

holds good in this chilling,

thoroughly engaging and
expertly performed revival by
Danny Boyle.
At this time of year, Sared

may strike one as a perverse

nativity play. The stoning is

indeed still horrific: the lads in

a South London park push the
pram around the stage, punch
the infant incumbent, bump it

up and down, spit Inside and
finally hurl stones at the ever
silent drugged baby. In the
theatre, of course, we know the

baby to be a dummy.
The baby belongs to Pam

(Joanne Whalley) who shows
it little affection. She rejects

the child, just as she rejects

her lover of the first few

" The best first opera written

by any composer known to me,”
Sir Thomas Beecham said of

Delius's Irmelin. He conducted
the only production so far, at

Oxford in 1953, by hte Univer-
sity Opera Club. The BBC's
broadcast last night had one
predecessor, many years ago.

Otherwise Irmelin was known
only by the Prelude, a re-

working by Delius and Fendy
for the concert hall. The operas
of Delius are worth hearing in
spite of their weaknesses
because they are full of a
strong, unmistakable lyricism,

direct and undiluted however
ecstatic. How such potentially
popular works (Fennlmore and
Cerda partly accepted) acquired
a reputation for esoterisdsm
goodness knows. All the same,
when Beecham made the remark
quoted above, he roust have
mentally excluded such one
opera-composers as Beethoven.

Irmelin was written in France
i in the early 1890s at a time
when Paris was in the state of
cultural ferment Delius, as a
friend of several writers and
painters of distinction, played
some pan in this—yet little

nibbed off on his early operas.
He wrote his own English

Michael Coveney
scenes, Len (Peter-Hugo Daly),
in favour of the park boatman.
Fred (Mark Wingett). Len
stays in Pam's house, which she
shares with her parents. Harry
and Mary, as a lodger. Fred is

convicted of the murder. On
emerging from prison, he is

glorified by his peer group. He
moves away.

Len stays in the house where
domestic tensions and recrimi-
nations coagulate in a freize-
like impasse in the final
astonishing scene. Pam flicks

through the Radio Times.
Harry, one of Bond’s first

ghostly somnambulists, slowly
writes a letter. Mary reads.
Len fixes a chair and Jays his
bead upon it. The picture
intensifies, stays intensified,

‘

melts and fades.

Sar.'ed has a sensual, snap-
shot quality which derives in
part from its masterly use of
sawn-off. stichomythic dialogue.
In part from its brutalised view
of explosive domestic proxi-
mity, as much a grim feature
of British working-class life as
it was 20 years ago. AU of
Saved is disturbing, hard to

take, not just the park scene.

It has a throat-grabbing,
jangling, raw and poetic

energy throughout. It is also a
long, slow play (nearly three
hours), but Mr Boyle’s produc-
tion shirks nothing, carries the
piece to us with power and con-
viction.

Irmelin/Radio 3

Ronald Crichton
libretto for Irmelin, using two
legends picked up on a holiday
in Norway with the composers
Grieg and Sinrting. The heroine
ds an unhappy princess who
refuses the bridegrooms lined

up by her kingly father. She
has heard a voice telling her
that one day her prince will

come. Sbe is a Tennysonian
girl but the tusheiy and banality
of the words are nearer the
world of Snou* White. "Press
not they suit,’’ exclaims the
princess to free rejected swains
in turn. Irmelin does not know
until the beginning of the third

and last act that in her father’s

dominions there lives a certain
nils, a prince disguised as a
Nils, a prince disguised as a
swineherd, who goes on and on
about a silver stream which will
lead him to a fair maiden.
The two come together at the

doleful wedding feast prepared
by the insistent king, who has
finally chosen an unwanted
husband for his daughter. The
king imprudently takes the
menfolk out hunting, leaving
Irmelin and Nils alone to
blight their troth and wander
away together in what is almost
a separate opera. The work is

silly, but not pretentious. Some
of the music is good enough to

Kissing God/Hampstead
Martin Hoyle

No slides this time. Peter
Hartwell’s design reverts to the

original staging idea of triangu-

lar flats, minimal scenic addi-

tion. (The Glasgow Citizens

once stage the play entirely in

a neon-lit supermarket) 'We
can see the pulleys to fly out
scenery in the wings, the back
brick wall of the theatre. In
the park, Len and Pam are in

a boat When Fred lifts Pam
out. the latent sexuality of the
contact runs like an electric

current through the theatre.

Similarly, Len stitching Mary's
stocking, with her leg still

inside it, has the playful eroiti-

cism of a similar scene in

Orton's Mr Sloane (written in
1

the previous year).

The stoning scene develops
theatrically out of a simple fish-

ing expedition and high spirits.

More importantly it follows an
even more disturbing scene in

which Pam and the family gaze
vacantly at an ill-tuned tele-

vision while the baby howls off-

stage. Len’s scene with Harry
(Tony Rohr) is an encounter
both less mysterious and more
refined than the central,

mysterious relationship between
Scopey and the tramp in The
Pope's Wedding. That beautiful

production returns to play in

repertory with Sored in early
January. Neither production
should be missed.

make one accept the drama-
tergicai feebleness. One un-
expected bonus is the sureness

of the vocal writing—not much
of the stiff awkwardness of
word-setting that mars some of
the greatly superior Village
Romeo and Juliet. Even so, the :

orchestra is given its head ln ,

several interludes and in the
|

rapturous final duet where
passionate climaxes interrnpt

.

bursts of song make a rather
j

fragmentary effect.
I

Norman Del Mar conducted
with a warm advocacy that
swept away objections. The
BBC’s Concert Orchestra made
a lovely noise. Chris de Souza
and Clive Bennett were the pro-
ducers. taeful except when they
allowed the scene in the rob-
ber’s castle to become arch.
Eilene Hannan sang Irmelin
with her usual character and
intelligence but with some
tightness at the top. John
Mitcbinson startedh eavily as
the prince-swineherd but one
soon realised why a lighter

voice wouldn’t do for this part
The BBC, with the Delius Trust,
promise a recording of the per-
formance. There is enough
melting music and pleasing
singing to make one welcome.

A comparison of the states

of Peter Hartwell's set in the
first and last scenes of the new
play “devised and directed"
by Phil Young points the moral
as inevitably as those Victorian

paintings that depicted the
retribution visited on sinners,
usually fallen women.
We first see Amy's attic bed-

sit prettified with hangings,
carpets and cushions to sit on
—though she eventually finds
a deckchair for her shy young
landlord. By the end of the
play the room is bare, stripped
of everything but the bed and
a few clothes: all has been sold
to buy drugs.
The author of Crystal Clear

ponays the sombre descent
of weak and lonely people
into foul-mouthed scavenging,
mutual mistrust and desperate
interdependence.
Amy. a failed ballet dancer,

at first takes drugs to soothe
her guilt over an abortion,
quell her hunger, give her a
fillip. The reticent Mark rounds
off an opening scene on Mike
Leigh territory — all social
awkwardness, fumbled compli-
ments and shy advances—with
the casually produced white
powder that he sells his tenant
along with accommodation.
Amy’s friend, the Brum-

accented Asian, Babbli. unwit-
tingly tips the still controllable
situation into disaster when
she introduces cryptic Harry
into the house. Not only strug-
gling to keep off drugs himself,
it transpires — with a coin-
cidence that ends Act 1 on a
faintly melodramatic note —
that he originally initiated
Mark with a first " fix.”
Act 2 opens on a scene of

squalour “a year later.” The
time-lapse indicates the play's
chief weakness. Mr Young and
his actors, creative contributors
here as in Crystal Clear, are
Interested in placing a number
of characters in a certain situa-
tion without bothering about
how they got ther. The degra-
dation of all-consuming addic-
tion is harrowingly depicted.
>- • ~ i
However incomplete this

Hampstead-BBC co-production
seems—I can imagine contin-
ued work refining and ampli-
fying it—it boasts an excellent
performance from Kate Lock as
Amy. Small physical details fill

out a real person. The rest are
less convincing, though Anton
Lesser’s Harry, laconic and re-

strained. has the gritty insen-
sity to make plausible a final

faint glimmer of hope in the
encircling gloom.

The Dream/Sadler’s Wells

Clement Crisp
Sadler’s Wells Royal Ballet

is installed for the Christinas
season at its home theatre with
programmes of tried and true
favourites — with a new work
to come from Jennifer Jack-
son that will maintain the
company’s creative identity.

Tuesday's opening began
with Concerto, MacMillan’s
classical test-pitee, and closed
with the jovialities of his Elite
Syncopations. At the evening’s
heart was a joyous presentation
of The Dream, memorable both
for the dramatic colouring
which its cast brought to its

pretty ways, and for the
dancers’ evident enjoyment in
what they did.

Ashton's Victorian vision —
one fairly pose even recalls the
Pas de Quatre that so delighted
the good Queen — was seen
again in Peter Farmer’s charm-
ing design, and the gaiety of
the playing, the lovers striking
their preposterous attitudes
with nicest sincerity, was
irresistible.

So was the fleet dancing of
the fairy horde, led by Marion
Tait as a Titanla of sharply
expressed emotion and by
Roland Price, nnfurling his line
in extragant extensions. Their
last duet, one of the most mys-
terious Ashton has made in its
combination of passion and
reconciliation, was bright with
feeling. Yet the performance

was really dominated by David
Binticy's appearance as Bottom.
The Mechanicals were a

meriy crew of grotesques—

I

wish that wc might see them
play Pyramus and Thisbc—with
Mr Binticy showing once again
that he is a character dancer
of rarest gifIs. The key to his
Bottom-as-ass is the point-work
he must perform, eagerly trot-
ting and tittuping around the
stage, but his greatest moment
came with the awakening, when
his meeting with Titania was
recalled with a combination of
bemused delight and a matter-
of-fact realisation that it was
only a dream. As always with
Mr Bintiey, the role seemed
re-created, every least nuance
appreciated for its choreo-
graphic/dramatic merits and
made fresh for us. It is a
master’s performance.
A very different albeit equal

mastery was shown by Galina
Samsova in Andrfi Prokovsky's
Vovalise which completed the
bill. It is as light-weight as
skater’s choreography; its curves
and swoonlngs are turned into
art by Miss Samsova’s impec-
cable timing and the passionate
momentum with which she
incarnates Rakhmarifnov's
yearning melody as she turns
and yields in the ever-depend-
able arms of Alain Dnbreuil.
It is a text-book example of
ballerina artistry.

Toad of Toad Hall/Fortune
Bp A. Young

Toad of Toad Hall, A. A.
Milne’s filtered version of Ken-
neth Grahame’s Wind in the
Willows, reaches its 25th Christ-
mas season in London this year.
If there’s anything wrong with
it, no one seems to have noticed.
Of course it’s very middle-class,
and has no pop tunes or jokes
about television players; but the
kids at the performance 1 saw
were rapt, and when asked to
shout, shouted for all they were
worth.
One change, for my genera-

tion, is that Richard Goolden
isn’t in it, but the current deni-
zens of the river-bank well de-
serve their dens. Graham Chinn
is Toad for the third time, green
paint all over his face under
his green wig, seizing every
chance, making one if no chance
offers, to remind us of his supre-
macy at all the manly virtues.
Frank Vincent’s Ratty would
have been happy up the Thames
with Jerome K. Jerome's Three
Men; there is a prettily naive

and modest flole from Graham
Seed; and David Ring, magis-
terial as a good publican under
his stripes, falls naturally in
command as son as he enters
the stage.
Peter Rice’s decor and

costumes are as bright as ever,
and the ten scene-changes are
done fast and silently. There
are plenty of pretty little

cameos among the numerous
small parts — Paul Raffield as
Chief Weasel, Philip Godawa as
the Policeman (and less con-
spicuously, as the front half of
Alfred the horse), Stan Pretty
as the most unpamomime-tike
Washerwoman, Ian Cross as the
Fox with a Glasgow accent. It’s
all just as it used to be. though
I doubt if either Kenneth
Grahame or A. A. Milne wrote
the line, “ There’s a zebra,
crossing.” And as it used to be
is as it must go on. Charles
Ross, who has co-produced it
for 22 of its 25 years, is this
year’s director.
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Exhibitions

Le Douanier Rousseau: Extraordinary

tropical vegetation with exotic Sow-

ers, gently poetic images of Paris

and its surroundings, dignified por-

traits of and his friends fill

Douanier Rousseau's canvases. Self-

taught, appreciated by Apollinaire

yet cruelly mocked by others, he

found on escape from the daily

humdrum existence in the dream

world of his paintings. Grand P»l««,

lOam-Spm. Wed till 10pm, dosed

Tue Ends Jan 7. (2602926).

The Influence of French and Italian

schools and fidelity to their national

inspiration, the fascination with

reality and romantic idealism, pro-

duced two contradictory tendencies

in German painting in the second

half Of the 19th century. On the one

hand, Arnold B5cklin,ihe symbohst

continues to mediate and dream of

poetry and mytotogy. On the other

hand the violence of colours trfffie

Kew Realists announces
_

20th-

Century Expressionism. Petit Pa-

lais, closed Mon, Ends Jeu 13

(265.12.73).

Kandinsky; 70 paintings, many cm

ban from the U.S* Germany and

Holland, are complemented by Nina

Kandinsky's legacy of 700 drawings

and sketches, by his correspon-

dence. his library and his own cot-

. lection. The vast retrospective, ihe

most important in Paris since 1963,

retraces the different stages in his

creation: Munich, the Baiihaus: and

finally Paris- Centre Georges P«ft-

ctosed Tuesdays. Ends Jan

Degas: His portrait of Diego MarteDi
and his astonishing Bureau des Cot-

ons, with his Carnet 18 to be seen
for the first and last time page by
page, tom the highlight* of a vast

exhibition of the master’s sculp-

tures, paintings, lithographs. Centre
Culture! dn Marais, 20-28 Rue des

day from^lOm^tf^MIpm. Ends Jan
27.

BRUSSELS

BBC exhibition on radio sendees and
television mriuding the French ser-

vice and world service. Hotel de
vUle. Ends Jan 5.

Mlchele Partial - paintingB and draw-

ings. Galerie d*Egmont Ends
Dec 28.

The Written Word: Origin and Progess
- Soctttt Generate de Banque. Ends

Jan 3.

NETHERLANDS

Amsterdam, WUlet-Holthuysen Mu-

seum (Herengracht 605). Amster-

dam silver 1520-1820 is an exhibition

of 250 items and groups displaying

the mastery of Amsterdam stiver-

smiths over three centuries. The
show, which focuses on church,

guild and table silver, includes a

magnificent monstrance of 1517,

ornamented drinking horns and

finely wrought drains of office used

by the civic militia companies, and

four salt cellars from 1639-1643 by
the celebrated silversmith Johannes

Lutma. Ends Jan 13, closed Mon.

Van Gogh in Aries (Metropolitan): The
first important exhibit to catalogue
the annus mirabflia in 1686-69 when
Van Gogh was inspired by the South
of France is covered m 146 works,
including paintings, drawings and
letters. Special ticketing with speci-

fied entry times reflects anticipated
ticketing with specified entry times
reflects anticipated crowds of up to
half a million- Rndv Dec 30

WESTGERMANY

Cologne, Museum Sir Ostasiatische

Kunst, 100 Cniversitfitsstrasse; The
Museum of Far Eastern Art is show-
ing Korean art - some of which is

more than 5,000 years okL It in-

cludes extremely thin-walled sto-

rage jars with scratch patterns,

bronze and stone weapons, glazed

vessels, woodcut prints, gold sheet-

ing and gold ornaments, pearls,

green jade and glass, a sepulchral

crown, bronze figures and tomb-
stone reliefs. Ends Jan 13.

Munich, Villa Stock, 60 Prinzregenten-
strasse; 90 coloured drawings from
between 1880 and 1917 by Gustav
Klimt, the Austrian chief protagon-

ist of Viennese JugendstiL Etuis

Jan 27.

Cologne, Kanstverein, 1 Josef-Hau-
bnch-Hofl Works by Helmut Darn-
er, Lutz Fritsch, Clemens Katetsch,

Axel Lieber, Mechtild Nemeczek.
Peter Tefljohann and Claude WalL

.tun 0.

Cologne, Romisch-Germanisches Mu-
seum: The Treasures of San Marco*

has arrived. Forty-three pieces rep-

resenting the best of antique, Islam-

ic, Byzantine and occidental art

from the world's biggest church
treasure. Ends Jan 27.

Hamburg, Kunstverein, Glocken-
gteSerwalL Fifty-five paintings, wa-
ter colours and gouaches by Edvard
Munch, the Norwegian painter (1863
to 1944). Ends Feb 2.

Hminmiw
,

Fnnrm deg Landesxnu-
seums, 8 Am Markle: Berlin Art be-

tween 1770 and 1930 has 200 bronze,

gypsum, ceramic and china sculp-

tures by artists ranging from Gott-

fried Schadcw to Georg Kolbe. Ends
Feb 17.

Dusseldarf, Kanstverein and Kunst-
halie, 4 Grabbeplsts Russian and
Soviet Art - Tradition and the Pres-

ent links the time of old Russian
icon painting to today's contempor-
ary approach with the help of 300

works of art This is the most com-
prehensive show of Russian art pre-

sented in the Federal Republic.
Ends Jan 27.

Mari. Scufotnrenmusenm. Creiter

Plate Sculptures, drawings and gra-

phics by Henry Moore depicting
mother and child The works in-

clude aO bis efforts to deal with this

subject since 1922. Ends Jan 13.

Cologne, Museum fur Ostasiahsche

Kunst, 100 Universitytsstrasse: The
Museum of Far Eastern Art is show-
ing Korean art, some of which is

more than 5jQ0fl years old. It in-

cludes storage jars, bronze and
stone weapons, gold sheeting and
ornaments, pearls, jade and glass,

bronze figures and tombstones re-

liefs. Ends Jan 13.

ihjimiIiwiti: Stadtizche Kunsthslle, 9

Moltkestrasse: a retrospective of

Robert HSuser with 150 black and
white photographs from between
1941 and 1964. Ends Jan 6.

Fanny Eissfen This charming exhibi-
tion already shown in New York
celebrates the dazzling career of the
19th century Viennese ballerina
who died 100 years ago. Fanny Eiss-

ler, daughter of Haydn's valet, took
Europe and America by storm in the
1640s - and broke a few hearts on
the way. Costumes, posters, tetters

and other memorabilia evoke a-

beautiful and talented woman. Op-
era House. Ends Dec 30.

Medieval Art from Serbian Monaster-
ies; This exhibition from Yugoslavia
of religious art from Serbian Medie-
val Monasteries covers the period

from the 10th to 17th centuries and
includes some intricately worked
silver book covers, chalices and in-

cense burners. Gilded icons are also

of interest, showing a surprisingly

modern angular technique in depict-

ing garments. Other exhibits in-

clude illuminated manuscripts and
copies of frescoes, and all show a
fascinating intermingling of eastern
and western artistic influences. Mu-
seum of Mankind. Ends Jan 20.

The Vienna workshops: fashion and
industrial design: The workshops,

founded in 1903 by Josef Hoffman
and Kolo Moser, introduced func-

tional Jugendstii lines to all kinds of

applied art The workshops fell vic-

tim to the economic crisis in 1932 af-

ter producing a dazzling range of ob-

jects and designs, many now in the

care of the applied arts museum.
Futuristic, even bizarre cutlery, tea

and coffee sets, lamps and textile

designs are Shown in tbe industrial

design section ol this exhibition, ln

the larger, less familiar fashion sec-

tion sketches and photographs re-

cord a distinctive ladies fashion

style from 1911 to 1932, dashing, wil-

lowy, elegant and exclusive. Mu-
seum of Applied Arts. Ends Jan 25.

LONDON

Tbe Hayward Gallery: The Drawings
and Sculpture of Matisse. Tbe Arts
Council has brought together two
major exhibitions, each of which
deals with a major aspect of Ma-
tisse’s work. But though both are to
got on elsewhere, they are not to do
so as one: which makes their Lon-
don showing an opportunity not to
be missed. The entire sculptural

avere is shown, 69 bronzes in all (it

goes on to Leeds in tbe New Year),
for the first time in this country; and
the selection of drawings represents
the largest retrospective study ever
to be seen in Condon or New York
(it goes to the Museum of Modem
Art in the spring) o! this fundamen-
tal preoccupation. It is a delightful,

at times surprising and always an
enlightening conjunction, most use-

ful for tbe inaght into the relation

between bis sculpture and drawing
in the earliest years of the century,

tbe crucial period of his first maturi-

ty. The dear hint is that if the pain-

ting of.Matisse was qualified and in-

formed by the drawing, so, in that

very first period at least, it was the

sculpture that gave the drawing its

radical freedom and simplicity.

Ends Jan 6.

The Tale Gallery: George Stubbs - the

critical rehabilitation of our greatest

horse painter continues with this

magnificent exhibition, which dear-

ly proposes him not only as oor pre-
eminent artist of the 18th century
but as second only to Turner. The
fact that we still designate him
Horse Painter is at the root of the
problem, for his popularity on that
hmhii and his inclination to specia-
lise, have long conspired to disguise
the foct that a painter of horses may
as well be a great artist as a painter
of landscapes, or people for that
matter. Ends Jan 6.

NEWYORK

Metropofitmi Museum of Art: Te Mao-
ri begins its U.S. tour showing the
native treasures of New Zealand,
with a rich Polynesian heritage of
stone and ivory ornaments, bone
and stone weapons and wood carv-
ing. EnHg Jan 6.

Musenm of Modern Art: Primitivism
in 20th Century Art has much good
modem work by Picasso, Max
Ernst, Brancusi among many others
as well as striking tribal objects

* from Asia, Africa and North Ameri-
ca, but the theme itself seems
meant to fin space more than pro-

vide a better understanding of the
primitives or the modems. EndsJan
15

WASHINGTON

National Gallery: Old Master Drawing
from the Albertina, celebrating two
centuries of Austro-American rela-

tions, Includes Durer’s Praying

Hands among the 75 works by Frag-
onard, Rembrandt, Pieter Bruegel
the Elder, Lucas Cranach the
Younger, and others. Ends Jan 13.

ffirshbarn: The entire third floor of
the gallery will be filled with 157
works of painting, sculpture, con-
structions and installations done in
tbe past decade by 147 artists in
celebration of the museum's 10th
anniversary. Ends Jan 6.

CHICAGO

Museum of Contemporary Ait: Cele-
brating the foresight of local colleo-
tors. Dads and Surrealism in Chica-
go Collections includes more than
300 works by Dali, Ernst, Magritte,
Miro, de Chirico, in mixed media in-
cluding sculpture and photographs
as well as pointings and drawings:
Ends Jan 27.

Venice: Museo Correr. Drawings by
Gian Antonio and Francesco Guar-
di, a delightful exhibition of 250
drawings fay the brothers, including,
among the subjects, the famous
views of the city by Francesco.
(Closed Toe). Ends Jan 3L

Borne, Yifla'Medid (French academy):
Degas and Italy. A gracious recogni-
tion by the French Academy of the
importance of Italy to the work of
one of the greatest artists of the
19th century (this year is the 150th
anniversary of Degas's birth). The
exhibition follows Degas's principle
that preparatory drawings rimnM
be shown with the finished work.
Ibis has been done hoe with three
remarkable paintings: the portrait
of the Bellelli family (with its echoes
of Piero Della Francesca). The
works cover tbe period 185660.
Ends Feb 10.
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Signs of an

economic thaw
EVIDENCE from tbe real
economy in recent weeks does
not suggest that the UK is in
tbe grip of tbe relentless
squeeze which many academic
and other forecasters have
described, with a fiscal balance
which, when corrected for infla-

tion and the slate of the cycle.

Is in large surplus. The un-
expected rise in the most recent
figures for public sector borrow-
ing and monetary growth have
been reflected in the classic
symptoms of monetary stimulus.
Consumer spending, profits and
equity markets are strong. The
current account, sterling, and
to a lesser extent the market in
government stocks have been
weak, if these figures repre-
sented long-term trends, any
observer given no other evi-
dence would suspect a rash fiscal
dash for growth, accommodated
by fairly lax monetary policy.
The truth, when It emerges,

is likely to prove a great deal
more complicated than this, but
the picture is not entirely mis-
leading. The PSBR and mone-
tary figures are the most
suspect evidence; Indeed, the
high November- figure for bor-
rowing will very probably wash
out by the end of the year. Un-
usually heavy receipts of VAT
(due to earlier collection on-
ports) and corporation tax
(due to earlier collection on
imports) and corporation tax
usually strong Anal quarter of
the financial year, quite apart
from the proceeds of the British
Telecom sale. The fiscal balance
is orobably on target
However, even if the sums

come out right, they are openly
deceptive. A balance achieved
by selling assets and by alter-
ing the timing of tax payments
is not at all the same as a
balance achieved by raising
taxes or cutting expenditure;
both the need to pay taxes
eariv and the desire to sub-
scribe to privatisation Issues
must tend to stimulate private
borrowing. This helps to ex-
plain the inflated money figures;
but even if the statistics are
brought back under control, it

seems unlikely that strong bor-
rowing offset by over-funding
has the same meaning as slug-

gish credit demand.

Investment
Meanwhile, yet another con-

cealed stimulus from the last

Budget is beginning to show
results. The less favourable
fturetax treatment of invest-

ment spending (deflationary, on

the face of it) is stimulating a

surge of Investment spending
to take advantage of the more
favourable rules while they last

This helps to explain the very
poor figures for external trade
in manufactured goods. In an
age of increasing specialisation
investment Is import-intensive

in most countries, and especi-

ally in a relatively smal lecon-

omy such as that of the UK.
However, apart from (his evi-

dence of fiscal-monetary sleight

of hand, the economy is receiv-
ing another stimulus, which
could prove a strong one, from
the relative decline In sterling.

£n real terms this has not been
nearly as great as the dollar

rate or even the trade-weighted
average would suggest, since

UK labour costs continue to rise

obstinately faster than in com-
peting countries, but the fall,

combined with some revival In

world trade, has been sufficient

to produce the least bad figures

for export prospects in the cur-

rent cycle. It it promising for

profits, too.

Oil price

Finally, assuming that the

coal strike does end some time
in 1985, we can look forward
to an improvement in the
balance of payments and a fur-

ther stimulus to output and
demand from this source. On
all the current signs, then, acti-

vity in 1985 could grow more
strongly than at any earlier

stage of our long, slow recovery.

So far as the more competitive

level for sterling reflects oil

price expectations rather than

the strike, or a temporary
monetary overshoot, this picture

loks fairly reliable. Indeed, if

a weak oil price relieves the
crowding-out effect of oil on
other activity and employment
in tiie UK it could be as much
of a blessing to us as to con-

sumers of oiL
There is a prospective price

to pay for this improvement.
Both lower sterling and more
buoyant markets threaten to

stimulate inflation as well as

activity, as is confirmed both

by financial market expectations

and by this week’s CBI survey.

A the moment, the threat re-

mains quite subdued; both indi-

cators suggest an increase In

inflation of the order of one
percentage point. U output

does recover as suggested, rising

productivity should make this
achievable. But not only minis-
ters will be keeping an anxious
eye on costs.

Mr Gorbachev

in London
IN PERSONAL and atmospheric
terms, the visit to Britain of

Mr Mikhail S. Gorbachev, re-

puted to be number two in the

Kremlin, has got off to an
encouraging start. It is many
years since a western govern-
ment met a Soviet leader who
radiated such self-confidence

without at the same time being
gratuitously offensive or ideo-
logical. It is tempting to hope
that his rising star In the Soviet
firmament will prove an en-

couraging augury for a general
easing of East-West tensions.
But it would be Imprudent to
draw too many conclusions
from his visit to Britain; or to

(orget that the centre-piece of
the East-West relationship lies

between Moscow and Washing-
ton, where the prospects for
dialogue remain more remote.
The fact that Mr Gorbachev is

paying an extended visit to
Britain, exposed to substantial
publicity in the Soviet as well
as in the British media, strongly
suggests that this is an impor-
tant diplomatic event from Mos-
cow's point of view. We should
not conclude that this visit has
been staged out of disinterested

Anglophilia, however; it would
be more sensible to assume
that Moscow is playing a larger
diplomatic game In which
Britain may, or may not, have
a constructive part to play.

Impressions

Mrs Thatcher has been so Im-
pressed by Mr Gorbachev that

she has gone so far as to say
that she likes him and finds him
a man with whom the British
Government can do business. So
far as it goes, that as an optimis-

tic verdict.

The Prime Minister will cer-

tainly be listened to attentively
when she gives a first-hand

account of her impressions to

President Reagan at Camp
David this weekend. For all we
know, she may be able to pro-

vide helpful pointers which
would make it easier for the

U.S. Administration to formu-
late a coherent and constructive

position in advance of the U.S.-

Soviet talks which take place in

Geneva at tbe beginning of
January.

The fundamental problem is

that the British and American
governments may not neces-

sarily see eye to eye, either on
the general utility of a more
constructive East-West rela-

tionship, or on the priorities to
be assigned to various dements
In the forthcoming arms con-
trol talks.

No one could accuse Mrs
Thatcher of being soft on Com-
munism; but no British govern-
ment could want a perpetua-
tion of the superpower confron-
tation which proved so un-
settling for public opinion, and
most European governments
would be likely to believe that
some appropriate mixture of
firmness and diplomacy would
be a better recipe for dealing
with Moscow than undiluted
hostility and suspicion.
Since there Is no prospect of

enforcing any fundamental
shift in basic Soviet objectives

through ostracism or economic
pressure, it is better to dis-

cover what common ground
there may be. But it is not yet

clear whether the U.S. Admini-
stration really wants to do
business with Moscow.

Star Wars '

Tbe most immediately neural-
gic issue in the forthcoming
Geneva talks is that of President
Reagan’s Strategic Defence
Initiative, popularly known as
Star Wars, At this stage, the
SDI is only a research project,
whose technological complexity
ensures that the practical appli-

cations He many years in the
future. The trouble Is that

'

there is an uncomfortable can- i

cordance of hostility towards
this programme in Moscow and
in London, as well as in most
other European capitals. The
Russians fear their nuclear
arsenal might one day be ren-
dered impotent; the Europeans
fear the start of a new,

,

destabilising arms race and the
end of arms control; and the
Russians have warned that there
can be no agreements on offen-
sive nuclear weapons without
parallel limitations on space
weapons.
At Camp David, Mrs Thatcher

:

will undoubtedly, and rightly,

reiterate the British Govern-
ment’s anxieties about the Star
Wars programme and its con-
cern for a constructive arms
control dialogue starting in
Geneva. But tbe top priority
for her, as for other West I'uro-

pean leaders, must be ensure
that the Soviet Union cannot:
exploit the Star Wars con-

'

troversy to split the Atlantic
Alliance on the most funds-

'

mental interests which Europe
i

and America have in common,
j

F
RONT PAGE headlines in
Fleet Street acclaimed the
50th birthday of Sir Nigel

Broackes last July. And tbe
kitchens of the Ritz laid on
some extra-special catering for
a magnificent garden party at
his country home near Henley.

No tycoon could have asked
for more. The gardens and
marquees swarmed with men
of property—a lot of property,
in most cases. It was an occa-

sion wortby of the Great
Gatsby, never mind a joke copy
of the Daily Express, run off

the night before and presented
personally by the newspaper's
own chairman.

Bat then, the birthday host
was a man who generally con-
forms as much to the Hollywood
Image of a tycoon as any other
successful figure in Britain

today. Oddly, perbans, Broackes
is still far from being a house-

hold name. But this, too, cOuld
be about to change.

For Broackes has done more
than enough in 1984 to ensure
—as be himself puts it

—
“ the

start of a new chapter."

The story so far has not been
short of a colourful chapter or
two. Broackes helped found
Trafalgar House in 1956 and has
been at its helm from the very
first day. It is now a conglo-

merate with a market capitalisa-

tion fast approaching £lbn.

As Its chairman. Broackes
can look back on a string of
property, construction and en-

frinering company take-overs In

the 1960s which built up the
core of bis croup. He can also

count the Cunard liners, hte
Bitz and Beaverbrook News-
papers amongst Trafalgar's pur-

chases in the 1970s—so if

Broackes is talking of a higher
profile in future, plenty of

people will be listening.

The City can have no doubt
that he means it. At Trafalgar,

he has nulled off three notable

acquisitions this year, greatly

expanding its oil, engineering

and housebuilding activities. He
kept the City guessing for six

months whether Trafalgar

would bid for P & O. He only

retired at a late stage from tbe

bidding for Sealink Ferries,

finally sold bv the Goxemment
in July, and he is still clinging

to bis plan for Trafalgar to

build the National Gallery

extension, with a built-in head

office for itself.

Aside from Trafalgar.

Broackes was knighted in the

June Birthday Honours and has

just become chairman of Euro-

route UK This is the British

half of the Anglo-French con-

sortium which is pushing a

£4 .4bn cross-Channel scheme.
Broackes wants it to float a BT-
style share issue as well as a

bridge in the middle of the
Channel, connecting two
tunnels.

All this activity has im-

pressed friends and competitors
alike. Lord Matthews, chair-

man of Fleet Holdings and
Broackes’s longest and closest

business associate, attributes it

to his growing involvement in

public life. • ** The change of
government attitudes (since

1979) seems to have revitalised

him,” says Lord Matthews.
“That’s why we’re seeing a new
Nigel Broackes today."

Others have a keen eye on
the main vehicle of his business

ambitions. “He’s more excited

than ever about building Trafal-

gar House into a world-class

company,” says Mr Jeffrey

Sterling, chairman of P & O
and Broackes’s chief adversary

tins year.

So what does lie behind
Broackes’ new aggression—and
where might it take him?

The sheer persistence of the

Profile of Sir Nigel Broackes

An ‘honest

buccaneer’

back on the

high seas
By Duncan Campbell-Smith

Sir Nigel Broackes: claims boredom is the great bogey of his life

man’s drive is remarkable in
itself. He bas now been a
millionaire for over 20 years.
His appetite for making money
falls some way short today of
tbe hunger which drove him on
in the mid-1950s. The brash
young man in the 4} litre

Bentley, rushing from car
dealers to estate agents to prop-
erty development in search of
a fast deal, has given way to
the carefully cultivated image
of the thinking man’s financier.

But the restlessness, the
instinct in his own words “ to

press the accelerator rather
than the brake,” is there just
the same.
Broackes claims boredom is

the great bogey of his life. He
and his family—always a very
close unit—have moved through
nearly 30 houses in 25 years to
help him keep it at bay: Homes
and Gardens magazine could
run a glamorous issue on no-
thing but Broackes mansions,
past and present

In his early days, the rest-

The story is not short

of a colourful

chapter or two

lessness combined to great

effect In the property world
with undoubted ruthlessness.
When everything was collaps-

ing in 1974, both William Stern
and Ronald Lyon—the two great
bankrupts of that year—were
turned 'away empty-handed by
Broackes in their hour of need.

“The nastiest things," as the
survivar admits with rather
startling relish, “ I’ve always
done myself." But he has had
more than simple ruthlessness
to see him through.

Broackes will admit—if

pushed, for he is not an
immodest man—that creative-

ness and a good financial

imagination are the two attri-

bues he most prizes in himself.

He has made the most of them
by adapting cleverly to sea
changes in the UK business
environment.

La the late 1950s and early

1960s, he was a leader among
London’s speculative property
investors and into debt with the
best of them. By 1974, though,
he had long since switched from
term investment to project de-
velopment. integrating back into
building and construction in the
process.
Ten years later, while pro-

perty is still chipping in about
a quarter of Trafalgar's
operating profits, Broackes him-
self has moved on again.
“ Property was Interesting in

the first half of my adult life.”

as he explains. “ But the heroes
of that era have all dis-

appeared, haven’t they? Pro-
perty management now is in

the hands of salaried people
rather than entrepreneurs. I

have used the wealth I created
for new purpose.”
Same of these ventures,

including Trafalgar’s foray
Into hotels and shipping, have
never done much for the
group's rating In the City.
Indeed, its 1977 purchase of
Beaverbrook Newspapers—now
demerged as Fleet Holdings

—

shook the City's confidence in
Trafalgar in a big way.

The City was at least partly
vindicated, as the group
appeared to suffer " a bit of a
vacuum ” as Broackes now
describes a loss of real direc-
tion in the late 1970s. Others
say he simply ran out of ideas,

confronted by a hostile busi-
ness climate. Either, way,
anyway, he has bounced back
since then with heavy Invest-
ments in the UK civil engineer-
ing and oil and gas sectors.

These areas provide the kind
of environment which Broackes
looks for, the conditions in
which he believes he can make
the most of his skills as an
entrepreneur. “He still has
that merchant adventurer
flavour about him,” says Mr
Christopher Benson, head of
tite MEPC property group.
"He’s a bit of a buccaneer if

you like — but an honest one
and no Captain Morgan.”
Another attribute setting

Broackes apart from the more
notorious members of the swash-
buckling fraternity has been his
basic talent for numbers. He is
more than just a good poker
player, though he Is certainly

that too.

He left Stowe public school
when he was 15 and has never
received any formal account-
ancy training. “But he under-
stands balance sheets and gear-
ing and all that jazz very well
indeed,” says Eric Parker,
Trafalgar’s chief executive and
himself an accountant. "

Better,

I would say, than a lot of people
in my own profession.”

A shrewd appreciation of the
implications of new atx laws, in

particular, has often given
Broackes a head start on his
competitors. Any history of the
UK properly sector since the
war would have to draw heavily
on his innovatory thinking at
several points.

All this c«ncem with grand
strategy on the one hand and
esoteric tax matters on the
other, of course, presupposes
some initial success at the more
mundane business of day-to-
day operating management
Broackes’s real skill here—and
bis great g°od fortune, too—
has ben bis ability to delegate
to others.

Most of his associates would
probably agre he is not. In the
routine sense, much of a mana-
ger himself. His manner, to

quote one of his more generous
critics, can be “ a bit presiden-
tial." Privately a l°yal and
sensitive man, he can at times
be brutally and unwittingly
insensitive in public. Of his long
business partnership with Lord
Matthews, for example. Broackes
today says he will " never have
such a relationship with an-
other man top^the rest ot :my-
life” and it lasted 18 years.

Yet when Broakes published an
autobiography in 1979, it ap-

peared deeply and gratuitously
wounding to Matthews.

It was Matthews’ basic
management skills which
steered Trafalgar through the
1970s, just as the group’s daily

operations are today co-ordi-

nated largely by Parker (“the
best commercial accountant I’ve

ever met,” says Matthews, who
effectively moved aside in 1982
to concentrate on managing
Fleet Holdings).

One great virtue of this

arrangement for Broackes is

that it has allowed him to play

a growing role in public life.

He was chairman of the London
Docklands Development Corp-

oration (LDDC) from 1981 to

July this year—a Job he much
enjoyed, which seems to have
left as great an impression on
him as he has left on the dock-

lands.

His lasting achievement there
is that, pretty well single

handed ly, be managed to

stimulate genuine City confi-

dence in dockland investment.

This meant that the price of

land in, for example, the Isle

of Dogs rose in three years
from £80,000 to £400.000 per
acre. LDDC thus recouped 60-

80 per cent of its Infrastructural

investment, while launching tbe
site as a commercially viable
development.

Beyond the City, it might
fairly be said the common touch
is not his forte. At the LDDC,
plans to visit East End housing
estates incognito In a Ford

He disclaims any

political

ambition of his own

Escort were soon abandoned.
As Broackes himself explained
to his associates, he enjoyed
his Rolls Royce and he enjoyed
his cigars—so why should be
pretend otherwise?

. JThi8*._of jMnxse,..has Mped,
his critics cast him in the
classic image of the cowboy
property speculator. Mr George

'

Nicholson, chairman of the GLC
planning committee, still Insists

the image is entirely suited to
the LDDC's record under
Broackes, “ stuffing as much
money as they could in the bade
pockets of private developers."

But most of those associated
with him in the docklands, in-

cluding a good many, initially

hostile, Labour councillors, re-

main fulsome in their praise
for he accomplished.

With his task there com-
pleted, he evidently has far

more time for ambitions In the

priavte sector. The LDDC job

has opened doors in several

.directions and Broakes has a

formidable number of business

friensd and acquaintances to

help bim o nhia way (and very

few enemies, he say& “in fact,

if I had to think of a real

enemy. 1 really can’t"). He is

the chairman of the Square

Mile Club, a -little known but
high-powered City dining circle.

The apparent gregariousness,

though, is actually misleading.

Broackes has few really close

friends. “ He is really quite

a shy person," says Christopher
Reeves, chairman of Morgan
Grenfell batik and a fellow

member of the Square Mile,

and many who know him well
agree he is ultimately a loner.

He certainly prefers the com-
pany of bis .wife and family or

the solitude of his studio—he is

a' gifted silversmith—to the

more ostentatious lifestyle he
could command. This .still

leaves room for tbe tyeoon

image, andJbe has a lavish yacht

off the Riviera (bought from
Lord Grade) for entertaining.

But he remains, a deeply private
man.

He riimflainis any political

ambition of his own (“ you have
far less ability than people
think- to get things done ") and
firmly denies rumours that he
has Mrs Thatcher’s ear; nor will,

he be drawn on the row earlier

this year over her son’s involve-

ment with Cementation, a
Trafalgar subsidiary,

i .

J

fle-' .>readily^ - acknowledges,
though, a keen admiration for
the Prime Minister and all

things Thatchertte. Asked to

contemplate the prospect of a
peerage, he deftly demurs and
cites an everbigger dividend for
Trafalgar’s shareholders as one
.of his few immediate goals. But
LDDC has dearly left him with
a lingering taste for public life:

he would need no second invita-

.

tion withEuroroote UK to take
np the challenge of a cross-

Channel link. - •

He seems confident his time
will come. Meanwhile, there is

plenty to be done with Trafal-

gar. And he is. after all, still

only 50 years old.

Men and Matters

Mrs Thatcher’s
kind words
Mrs Thatcher arrived in Peking
with a useful present in her
baggage for Zhao Ziyand, the
Chinese premier.
Part of the ceremony to mark

yesterday's signing of the agree-
ment on the future of Hong
Kong was the traditional ex-

exebange of gifts.

Instead of the usual piece of

pottery or antique fire-irons,

she gave him a £10,000 British-

made word processor, which
works in Chinese, and is

deaimed to be something of a
break-through in this tech-

nology.
I asked the maker.Ferranti,

the Manchester-based elec-

tronics group, why it is so
special.

Translating Westrn languages
into Chinese script is a task of

baffling complexity. Ferranti
bas done it by a two-stage pro-

cess. A Chinese-speaking opera-
tor at fee keyboard first puts
tbe English into Pin Yin, which
is a representational language
for expressing Chinese In Wes-
tern characters.
Then a computer graphics

system reads the Pin Yin and
offers appropriate Chinese sym-
bols on the screen. Sometimes
there will be more than a dozen

“Don't yon speak to me like

that—Fm not one of your own
front benchers yon know”

different forms of meanings to
choose from. It takes twice as
long as coaventional word pro-
cessing. But even that is a big
Improvement on anything con-
ventional translaters can man-
age.

Perhaps not wishing to appear
stingy, Mrs Thatcher also threw
in the man who invented the

machine—Raymond Wu, a Hong
Kong-born Chinese in his 20s
who now lives in Manchester.
Wu will stay in Peking to train
the Chinese prime minister’s
staff to drive it

Test score
Chloride chairman. Sir Michael
Edwardes, and his persistent
critic. Dr Maurice G tillbrand,
leader of a shareholders’ action
group, sivm to be back where
they started their skirmishing
some 12 years ago.

Gillibrand, who was
Chloride's head of research, left

in 1972 after disagreements over
Edwardes' management philo-

sophy—and .in particular his in-

troduction of psychological
assessment in selecting mana-
gers.

After Edwardes’ recent criti-

cisms of British management,
Gillibrand challenged him to de-
bate his own philosophy at a
meeting of the British Institute

of Management Tbe motion,
Gillibrand suggested, might be:
“ That the introduction of
psychological assessment in
Chloride in 1972 has not served
the interests of shareholders.”

Edwardes has declined.

Chloride secretary, D. J. Wright,
has told Gdllibrand that it bas
already been made dear that
other factors besides psycholo-
gical tests were taken into
account in management selec-

tion.

If Gillibrand wanted to raise
the issue again, he suggested
the annual general meeting of

Chloride would be the proper
forum.
Gillibrand has responded that

if Edwardes is agreeable to the
motion bedng put to tbe meet-
ing “I shall be pleased to
acknowledge that he has the
courage that he claims is lack-

ing among other managers.”

Not that any debate is likely

to change anything. At the last

agm, Edwardes had 76m votes
on his side against Gillibrand's
3.4m.

Double take
Professor Edward Teller, the
Hungarian-born U.S. physicist

wbo is often credited with both
the H-bomb and the Star Wars
weapon concepts, may well lay
claim in some political quarters
claim In some political quarters
to the title of the world's most
unpopular scientist

But Teller earns an elegant
compliment from a famous col-

league in this month's issue of
the Washington journal,

Science-84.

Richard Feynman, who won
the 1965 Nobel prize for
physics, worked on the A-bomb
at Los Alamos with Teller. In a
forthcoming book of reminis-
cences, entitled “Surely you’re
joking. Mr Feynman,” he recalls

how be became an expert lock-
picker through his efforts to
demonstrate that the laboratory
needed better security.
Then Teller disclosed that he

kept his secrets locked In his
desk rather than the filing

cabinets.

Feynman found he did not
even have to pick the desk lock.
By putting his hand underneath
the back of the desk, he could
pull out Teller’s papers one by
one “like those toilet paper dis-

pensers."
Having emptied the drawer,

he asked Teller if be mighi
inspect the desk. ‘Til be very
glad to show it to you if you

bavne't already seen it for your-

self,” said Teller, as he un-

locked it

Alas, says Feynman drily:

"The trouble with playing a

trick on a highly intelligent man
like Teller is that the time it

takes him to figure out from
the moment he sees there is

somethting wrong till he under-
stands exactly what happened
is too damn small to give you
any pleasure."

Capital business
Estate agents Knight, Frank
and Rutley have just contracted
the services of Mary Ann
Sheehy, wife of Tim Sheehy, a
British official on loan from the
European Community to
CADCC, the southern African
economic development organisa-
tion. She will be looking after

KFR interests in distant Bots-
wana.

The property market In

Gaberone, the capital, is much
more active than might be
imagined. There is a strong
demand for houses from
embassies and international
organisations.

She is, however, disbarred

from visting some of her pros-

pective clients in Johannesburg.
Because of their criticism of
apartheid, the Sheehys have
long since been declared pro-

hibited immigrants to the

Republic of South Africa.

Coin a phrase
Though none has yet come my
way, the 1984 one pound coins

are just beginning to circulate.

Apart from honouring Scotland
by showing an uprooted thistle

encircled by a crown, Z gather
they also issue an uncompromis-
ing challenge to their many
critics.

Betraying an unexpected
sense of humour somewhere in

the Treasury or the Bank of
England, the bland inscription
Decus et Tutamen round the
edge of the coin is replaced by
the defiant Nemo Me Impune
Lacessit—freely translated as
nobody mucks about with me

and gets away with it."

Observer
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ECONOMIC VIEWPOINT

A project we cannot fund
Prof. J. R. Sargent,
Chairman,
Economic Affairs Committee,
Economic and Social Research
Council,

1 Temple Ave, London EC4
Dear Dick,

In view of the delicacy of
the matter, X am writing you a
personal letter before sending
my formal referee’s report on
Dr A. Smith’s project.

The manuscript is presump-
tuously entitled An Inquiry into
the Nature and Cause .of The
Wealth of nations (although the
word '‘nation" does not even
appear in the index). Hie most
rudimentary requirements of
scholarship are absent. There
are so equations stating the
relationships the author wishes
to investigate. Econometric test-
ting, which we take for granted
even in the least sophisticated
ESRC applied on, is con-
spicuous by its absence.

There are no charts; and
even tables of figures, of the
unsophisticated kind which one
might expect to And in Finan-

.

clal Times articles, are con-
spicuous by their scarcity and
difficulty of finding. There is

an Appendix on bounty to the
White Herring Fisheries in
Scotland and on foreign salt

Where is this pin

factory? Has Dr
Smith invented It?

imports into Scotland. While
the first of these illustrates the
writer’s prejudice about the
Common Agricultural Policy,
neither throws any light on
** why growth rates differ among
nations," which. I took to be the
subject of the treatise. There
are two tables of wheat prices
from 1202 until recent years,
although I doubt if even Dr
Smith would claim to base, a
theory of moneyo r inflation on
so rudimentary an indicator.
Even if we bent the rules and

considered Dr Smith at his own
valuation as an old-fashioned
scholarly economist, without
claims to statistical or mathe-
matical sophistication, his work
does not pass muster. There is

no list of references or any
systematic bibliography of the
literature. Extremely scanty
footnotes referring to books with
titles such as Voyages d'un
Philosophe or Historical

Treaties of Cities and
Boroughs, scarcely increase
one'e confidence that _ Dr
Smith’s own work will be rich
in testable propositions.

The first chapter purports to
be an empirical account of how

-.’•v \

productivity depends on the
division of labour. The main
example Is that of a pin factory
(said to be famous among Dr
Smith’s friends) in which 10
people, each specialising in a
small number of operations,
produce 48,000 pins a day, i.e.

4,800 per head. Where b this
pin factory? Dr Smith claims
to have visited it. But he gives
no reference whatever. How is
the reader to know that Dr
Smith has not invented ft, or
read about it in a book?

The assertion is made that
if all the workers “ had
wrought separately and inde-
pendently and without any of
them having been educated to
this peculiar business, they
-certainly could not each of
them have made 20, perhaps
not one pin a day." Where is

the evidence for this assertion?
In any case the range of 20-to-

one is quite unacceptably high.

Dr Smith has also confused
the effects of specialised train-
ing with economies of scale.

Even if we try to overlook this

howler, it is quite impossible
for a more sophisticated
researcher to draw up a pro-
duction function on the basis

of this data. There is a hint
that in larger pin factories, the
work can be divided into 18
operations. But what is the
prouctlvity gain from moving
from a 10- to an 18-person
operation? And do not disecono-
mies of scale begin at any
point?
There are certain things that

are not even worth demolish-
ing. I thought we had eradi-
cated the vice of anecdotalism
from British—even North
British—economics. But this

is not even anecdotalism; it is

6heer journalism.
But worse still Is to come.

There is not even a pretence of
analysing data In Chapter 2. We
are simply furnished with specu-
lations on the propensity in

human nature “to truck, barter

and exchange one thing for an-

other ” and the absence of such
a propensity in animals such as
dogs, who are never seen to

exchange bones. Forgive my
using rude words but this is

sheer sociology.
Yet that is not the end of it

Instead of setting down the
equations of exchange and the
conditions for an optimum. Dr
Smith speculates about motives
(which I thought had long been
banished from the mo£t elemen-
tary models). He warns against
dependence on the benevolence
of othrs and suggests we should
enlist other people’s "self love”
in our favour. There follows
another Smith aphorism: “It Is

not from the benevolence of the

Samuel Brittan reflects on how

Adam Smith’s manuscript might

be received by an academic

grant-giving body today

butcher, the brewer or the
baker that we expect our din-

ner, but from their regard to

their own interest.” Imagine
what toe Bishop of Durham
would say if he found we fin-

anced work of this kind.
These speculations bring Dr

Smith to postulate the kind of
hypothetical entity which gives
social science a bad name: an
“Invisible hand" no less. This
is supposed to lead eacb indi-

vidual to promote an end which
was no part of his individual

attention, which promotes the
interests of society more effec-

tively than if he had set about
to do so. As if this were not
enough, he adds: “I have never
known much god done by those
who offered to trade for the
public good."

I am going to be absolutely
frank. Given the Thatcherite
temper of the times and the dis-

trust of rigorous social science
in high places, I did contem-
plate dropping all standards
altogether and suggest that we
promote b work with a fre-

enterprise flavour—hoping that

toe level of the argument would
speak for itself.

Unfortunately Dr Smith is not
merely unrigorous, he is not
even a good Tory. On the very
ext page he suggests that the
difference “between the most
dissimilar characters, between
a philosopher and a common
street porter, for example seems
to arise not so much from
nature as from habit, custom
and education." He goes on:
“ By nature a philosopher is not
in genius and disposition half
so different from a street por-
ter, as a mastiff from a grey-
hound, or a greyhound from a
spaniel, or this last from a
shepherd’s, dog.” Sociological

zoology which will not go down
well with our Education Secre-
tary.
Despite toe 18th century prose

style affected by the author, he
cannot refrain from the most
embarrassing intervention in
contemporary politics. For
instance: “Those local or pro-
vincial expenses of which toe
benefit is local or provincial
(wbt is laid out, for example,
upon the police of a particular
town or district) ought to be
defrayed by a local or provincial
revenue, and ought to be no
burden upon toe general
revenue of the society. It is

unjust that the whole society
should contribute towards an
expense of which the benefit is

confined to a part of toe
society." Why does he have to

insert toe case for a local
incomet ax in a purportedly
theoretical treatise?

The question is -whether such
remarks will do toe ESRC much
good when councils that build
houses for the public good and
then sell them at a Joss—sorry.
1 mean a discount—enjoy ouch
support among Conservative as
well as Opposition MPs. ' Dr
Smith is surely not a political

economist, but an anti-political
economist.
Dr Smith's penchant for value

judgments gets out of hand
when he remarks, in quali-
fication of his own free trade
case, that “ defence is more
important than opulence." as
if bis opinion had been asked.
Then there is a purple

passage, which I cite from
memory (the so-called index,
added perhaps by another hand,
being no guide to this sprawl-
ing manuscript) about those
engaged in a common trade
seldom meeting “ even for
merriment or diversion" with-
out some conspiracy to defraud
the public.

This will hardly help the
Research Council attract sup-
port from the private sector.
What defence could we have
of this passage against our
“ natural supporters ” in Indus-
try? What is Dr Smith's defini-
tion of a conspiracy? What
evidence can he have of con-
versation at private meetings,
where a researcher is hardly
likely to be allowed?
But it is a waste of time to

ask these questions. As usual
there is no mention of the
research methodolgy. On the
most charitable interpretation,
he has conducted a one-man
survey. But he does not deign
to tell us how many social
business gatherings he has
attended — let alone the defin-

ition of such occasions — and

the proportion of them in
which a " conspiracy ” was
discussed. This man’s evidence
is unreliable and his opinions
offensive to aU parts of the
political spectrum.

To finance Dr Smith's project
to curry favour with the pre-
sent British Government would
be a disastrous tactical error.
It would not take a particularly
bright political adviser to point
out to Ministers that the
hostility to trade bounties
applies to subsidised fixed rate
export credit. His hostility to
import restrictions will not be
of help to the Secretary of State
for Industry in renegotiating toe
Multi-Fibre Arrangement and
fighting off toe LDC demands
for higher quotas.

But he condemns himself out
of his own mouth. He accepts
that there may be a case for
retaliation to force other coun-
tries to abandon protective
restrictions—a welcome belated
recognition of the economics of
toe second best. Then he shoots
himself in the foot by remark-
ing: “To judge whether such
retaliations are likely to pro-
duce such an effect does not.
perhaps, belong so much to toe
science of of a legislator, whose
deliberations ought to he

Opinions offensive

to all parts of the

political spectrum

governed by general principles
which are always the same, as

to the skill of that insidious and
crafty animal, vulgarly called
a statesman or politician, whose
councils are directed by the
momentary fluctuations of
affairs.’’

Do we have ‘to remind Dr
Smith who appoints the ESRC?
If he wants to bite the hand
that feeds him, let him do it on
his own.
How glad I will be to dispose

of Dr Smith and get down to

some worthwhile Christmas
reading such as Efficiency and
Equity Effects of Reforming the
British System of Direct Tax-
ation: A Utility-Based Simula-
tion Methodology by A. Zabalza
and J. L. Amifat.

Yours ever,
David

Jobs, pay, unions and the
ownership of capital
A booklet containing reprints Ot

Samuel Brlttans recent articles on
these subjects is none available from
Nicola Banham. Publicity Department.
Financial Times. Bracken House.
Cannon Street. London EC4. price £1.50.
including postage. .

Lombard

Lobbyists in

the Commons
By Peter Riddell

WALK DOWN toe main com-
mittee corridor of the Com-
mons any Tuesday or Thursday
morning during the winter and
spring and you will see not
only ministers, MPs. their staffs,

and the occasional journalist,

but also a large, and growing
army of lobbyists.

In short. Parliament is in-

creasingly resembling the corri-

dors of the U.S. Congress. But,

according to conventional consti-

tutional thinking, Parliament
has a secondary role in legisla-

tion. Whitehall is where bills

are created and the Commons
largely rubber stamps them,
with only minor changes, as a

result of the tight whipping
system. Hence the lobbyists

should concentrate their atten-

tions on ministers and officials

in toe crucial pre-parllamen-
tary phase.

The initiative still, of course,

lies with the executive which
can get the majority of its bills

through in almost their entirety.

But there are important excep-

tions. MPs have proved to be
increasingly independent,
almost regardless of whether
the Government of the day has
a large or small majority, or

none at all.

The result has been several

defeats in committee on import-

ant bills. Even in the current
session rebel Tory MPs have
succeeded in pushing through a

major amendment to the Films
Bill and in blocking discussion

so far on the Civil Aviation Bill.

There has also ' been -a pre-

emptive backbench influence on
legislation. Just over three

years ago. for example, a
threatened Tory backbench re-

volt forced the Government to

withdraw its bill limiting local

rate rises through the use of
referendum®. And we have
now moved so far from pre-

budget purdah that the Chancel-
lor is being put on the defen-

sive in face of the mobilisation

of MPs against rumoured exten-

sions of Value Added Tax and
the taxing of pensions.

The constitutional romantics
see this dissent as a welcome
shift of influence, if not power,
away from a dominant execu-
tive. But it is not quite as
simple or pure as that.

But quite a number of rebel
MPs, particularly., on standing

committees considering the de-

tails of financial or commercial
bills, are also spokesman for
affected interests. For instance,

several members of the commit-
tees considering toe Film and
Civil Aviation Bills have
interests in, or been involved
with, toe relevant sectors, now
or in the past.

There is nothing Inherently

wrong with such links, which at

least ensure some expertise.
And the MPs concerned are
expected to declare any finan-

cial interests at the start of pro-
ceedings. But there is a danger
of excessively cosy Jinks
between special interests and
MPs arguing on their behalf
which can lead to the amend-
ment of bills or, more fre-
quently. concessions. That is

why the lobbyists now think it

is worthwhile to spend so much
time iq Parliament.

A Bow Group report this week
has highlighted a number of
abuses in the present system

—

eight MPs allegedly running
consultancies without declaring
them and the abuse of parlia-
mentary facilities by lobbyists
through tame MPs and their re-
search assistants. The subject
is being examined by the select
committee on members’ inter-
ests which should report In a
couple of months time.

MPs have, of course, always
been spokesmen for special
interests—from toe East India
Company in the 18th century,
via the railway companies in
the 19th to a multitude of
commercial concerns and trade
unions now. However, the
dividing line between advocacy
and influence is becoming
blurred and some well-
organised groups are gaining
privileged access to affect
legislation.

Fortunately, the limits on
individual candidates' election
expenses and British parliamen-
tary conventions should prevent
the worst abuses seen in the
U-S- where some congressmen
are dependent on special
interests for campaign contribu-
tions. But even if MPs should,
rightly, be free to do what they
want, there needs to be a fuller
disclosure of which members
are representing particular
interests.

»TE$

The spirit Is

willing ...
From the Deputy Director,

The Volunteer Centre

Sir.—Few would disagree that

increasing the opportunities for

community involvement by
people of any age is a high de-

sirable goal. Most people are

aware that there existB through-
out the country a fertile and
variegated landscape of local

voluntary bodies wherein ties

the experience and practical

skill of volunteer deployment
It is to strengthen these that

new resources would be most
effectively routed — If these

resources are stable and secure

and can be geared to local

needs. The turbulence and dis-

tortion resulting from introduc-

tion and replacement of one
national programme after an-

other in the last decade is

well - documented and readily

understood.
To will something 1$ not the

same as to do it. Work done
under such a scheme would
have to take place somewhere,
under somebody’s supervision

and toe invariable target is the

public services. Paid staff in

these services say they would
tike to help unemployed people
— of course they would. Agen-
cies like my own and many
others have found that trans-

lating that goodwill into prac-

tice in highly pressured, de-

manding jobs is a long uphill

battle.
It Is not at all certain that

this is what unemployed people

want. A study I carried out

this year in- Britain, Holland.
Belgium and France, sponsored
by the European Commission,
showed that everywhere, even
when opportunities for volun-

tary work or service to the com-
munity are plentiful, unem-
ployed people participate at a

much lower rate than those in

employment ...
In practice it is the choice of

only a minority of unemployed
people, e should not be de-

ceived by the energetic lobby-

ists fbr proposals similar to this

who have found that in the

abstract unemployed people are

prepared to contemplate com-
munity service on a large scale.

Most of ufi are prepared in the

abstract to give up sin.

Peter Stubbing®.
29, Lower King’s Road,
Bcrkhamited, Herts.

The Uruguayan
election

From the Secretary,

Institute of Latin American
Studies.

Sir,—I was surprised that in

your article on the results

of the Uruguayan election

(November 27) you quote an

Uruguayon colonel, disputing

the winning candidates’ ap-

praisal of the vote as clean

and exemplary." My surprise

stems from the fact that such

Letters to the Editor

an appraisal is shared by all

toe losing candidates.
Indeed, Alberto Zumaran,

defeated candidate of the
Blanco Party, in a most
gracious gesture, personally
conceded defeat and congratu-
lated the winner, as did Liber
Seregni. leader of toe left-wing
coalition party, in a long and
publicised telephone conversa-
tion with toe winner. It seems
to me that toe acts of toe
leaders of the Parties which
were placed second and third

in the election should carry
significantly more weight than
the words of a member of
Uruguay’s discredited armed
forces.
Furthermore, toe Uruguayan

electoral system, supervised by
an Electoral College and not.

as your correspondent reports,

by a "chief electoral officer,"

is widely accepted to be virtu-

ally fraud-proof. Perhaps you
recall that in 1980. when the
armed forces were firmly
entrenched in power, they sub-

mitted a proposal to a referen-

dum, seeking to institutionalise

their permanence in power.

The proposal was rejected by
almost 60 per cent of the elec-

torate, rather than approved by
99.9 per cent, as is too often

the case when totalitarian

i
regimes submit proposals to

toe people.

(Dr) Harold Blakemore,
31, Tavistock Square, WCJ.

Possible tax on
pension funds

From the General Secretary,

Association of Professional,

Executive, Clerical and
Computer Staff

Sir, — Occupational pension

schemes have been built up
under a long standing tax re-

gime in which contributions and

income to such funds were free

of tax, and pensions were tax-

able to the hands of toe reci-

pients. Any scheme which in-

volved taxing either the contri-

butions or the income of such

funds would be wholly unjust.

The position is quite different

from that of insurance policies

under which the contributions

are now liable to taxation but

the benefits are not taxable.

There is a dear principle that

either the contributions or the

benefits must not be taxed

which underlines the tradi-

tional approach of the Treasury

to such schemes.
The principles applying to

leavers' pensions are not

the same as those who
reach retirement age. The

correct comparison is with
those who 'continue in employ-
ment at the particular com-
pany. Those who remain em-
ployed are generally subject to

actuarial assumptions that
their remuneration will in-

crease to an average rate of 8
per cent with which is linked
the normal actuarial assump-
tion of a long term interest rate
of 9 per cent. So if leavers'
deferred pensions are only re-

valued at 3 per cent per annum
they are effectively being de-
valued at 5 per cent per annum
over the years as compared
with the expectaVon for those
who remain in employment at
a particular firm throughout
their career. Thus far from
being excessive the require-

ment to uprate deferred pen-
sions by 8 per cent per annum
is modest and at present
equates reasonably well with
movements in the retail price
index.
Such a move would by no

means hurt industry in general.
There has been a substantial
improvement in the profit-

ability of industry in the last

two years. Moreover the actual
return by pension schemes on
their investments for the years
1976 to 1983 averaged 17.6 Der
cent in respect of interest divi-

dends and caDltal appreciation.
The median figure was 18.8 per
cent and over that period toe
return has been substantially in

excess of 1 oer cent above the
rate of escalation of wages or
salaries. Funds are currently
yielding good surpluses at a

time- of their valuations and
there is no evidence that a
Government requirement to re-

value deferred pensions will

add any additional cost of in-

dustry.

Roy A. Grantham.
22, Worple Road. SW19-

Production of

wealth
From Mr C. Walkinson

Sir.—As Mr John Cbenrington
says (December 7> the mind
boggles at the vision of massed
armies of embryo economists

pouring forth from our various

institutes of learning. Even
established economists disagree

amongst themselves, and appear

to be ignorant of toe basic con-

cents of economics.
They seem to have forgotten,

for example, that money is a

medium of exchange. It replaces

barter, the exchange of goods

for goods, but represents goods.

If people are unable to buy
goods because they have no

money, it means that they are
unable to produce goods, to

exchange.
Economists also seem to have

forgotten that toe use of land
Is essential in order to produce
anything.
Any restriction upon access

to land, therefore, is a restric-

tion upon production for
exchange, hence causing over
production on the other side.

For example, a recent TV pro-
gramme pointed out that vast
areas in Brazil were privately
owned, and while some were
idle, others weer used to pro-
duce wealth which had to be
sold to the United States
because toe Brazilian people
were too poor to buy it. i.e.,

they were denied access to land.

The answer to Mr Cherring-
ton’s problem, then, is to remove
the restrictions put upon access
to land by higb prices and
rents. This can be done quite
simply by governments collect-

ing the value of land and using
it for oublic revenue io lieu of

the present clumsy and ineffi-

cient taxes with which we are
burdened.
C. W. F. Watkinson.
121. Leyfield Road, Liverpool.

Defining the

watchers
From Mr A. Pavelin.

Sir.—It is surprising that a
perceptive critic tike

Christopher Dunkley appears to

accept without qeustion the

“TV ratings." the figures pro-

duced weekly by toe organisa-

tion BARB purporting to quote

the number of people, tothe

nearest 10,000. who watch
various TV programmes.
There are two reasons why

these figures are subject to

serious error. The first is the
very high proportion of house-
holds now possessing video
recorders. The survey method
used by BARB relates only to

TV sets tuned to programmes
as they are broadcast; pro-

grammes recorded at home and
watched later are far more
likely to be late-night or day-
time programmes than are
thoes watched “live"
The seeoDd reason relates to

the even higher proportion of
homes possessing at least two
TV sets. The BARB figures are
based. I believe, only on the
" main ” set, the one in the liv-

ing room rather than the bed-

room. “Second” sets, almost
by definition, are most likely to

be tuned to “ minority ” pro-

grammes than are “ main " sets,

and the published audiences for

such programmes are therefore
understated. The published

audiences for "majority" pro-

grammes are correspondingly
overstated, because BARB rates

up the number of sets in its

sample by an assumed average
number of viewers per house-
hold, some of whom are in fact
" siphoned off

’’ to the other set.

Alan Pavelin.

172, Leesons Hill,

Chislehurst. Kent
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u.s. agrees u.S. space defence plan
steel pact

embrace Europe’
leading

exporters
By Stewart Fleming
in Washington

THE WHITE HOUSE announced
yesterday that it had reached an
agreement with seven leading steel

exporting nations which would re-

strict their supplies to the UR. mar-
ket in most cases for five years.

Mr Robert Lighthizer, Deputy
Special Trade Representative, said

that the agreements would lead to a

reduction of imports of around 30
per cent from the countries covered
by the new agreements. The so-

called voluntary restraint agree-

ments would limit the shares of the

domestic U.S. steel market which
each country could command.

In the case of Japan, the limit

would be 5.8 per cent of the U.S.

market, for South Korea 1.9, for

Brazil 0.8, for Mexico 0.3, for Spain
0.81, for Australia 0.18 and for

South Africa 0.42 per cent
Mr Lighthizer said that, with the

completion of the agreements, and
with the inclusion of other agree-

ments already reached, in particu-

lar the restraint agreement with

the EEC some 75 per cent of UR.
steel imports would now be covered
by trade restrictions.

Rejecting suggestions that the
move was protectionist, he pointed

out that international trade in steel

was restricted and that for a long
time the UR. had been an open
market to which supplies which
were blocked from entering other

countries had been diverted.

Last September President Ro-
nald Reagan agreed to provide the

UR. steel industry with increased

protection from imports and set a

target of around 18£ per cent for

the share which imports should be
permitted to take in the U.S. mar-
ket. This compares with an import

share of around 25 per cent so far

this year.

The extent to which the new
agreements actually accomplish the

goal for cutting imports which Pres-

ident Reagan set in September, and
which Congress endorsed, will de-

pend In part on what happens to

supplies from other countries.

The Administration is clearly

concerned that imports Grom coun-
tries not covered by restraints, in-

cluding East European countries,

might now begin to rise. Mr Light-

hizer said, however, that he expect-

ed anti-dumping actions, including

possibly anti-dumping complaints

filed by the Administration itself, to

reduce this danger.

U.S. Steel, the largest American
steel maker, yesterday filed 28 anti-

dumping complaints

There are doubts in Congress,

however, about whether the action

the Administration has now taken

will bring to an end the pressure

from the American steel industry

for import curbs. There are predic-

tions. made all the more plausible

by the still poor performance of the

steel industry, that the new year

could see the beginnings of a new
campaign aimed at tightening fur-

ther curbs on foreign steel imports.

BY STEWART FLEMING IN WASHINGTON

THE U.S. DEFENCE Secretary, Mr
Caspar Weinberger, yesterday vig-

orously rejected suggestions that

President Reagan's “star wars" de-

fence initiative would tend to di-

vorce the military security of West-

ern Europe from that of the US.
Claiming that a fortress America

concept could not work as had been
proved in two world wars. Mr Wein-
berger suggested that the Strategic

Defence Initiative (SDI) might also

be applicable to medium-range mis-

siles aimed at Western Europe. “It

is a misconception that it only ap-

plies to intercontinental missiles,"

he said.

He maintained, too, that it was
wrong to assume that the foremost
Western European leaders were
against the programme which the

president had outlined to develop a

system designed to destroy Soviet

nuclear missiles before they could

hit their targets.

While conceding that President

Francois Mitterrand of France had
made “relatively negative" com-
ments on the “star wars" initiative,

he denied that Chancellor Helmut
Kohl of West Germany or British

Prime Minister Mrs Margaret
Thatcher opposed the planned re-

search programme.

In London Mr Mikhail Gorba-

chev, a senior member of the Soviet

Politburo and head of a visiting del-

egation, underlined Moscow's con-

cern about space weaponry and
said be hoped that Mrs Thatcher

would tell President Reagan of her

opposition to a space arms race at a

meeting on Saturday.

He also said that the Soviet

Union places no preconditions on.

talks on nuclear arms control and
disarmament
During a meeting with Mr Neil

Kinnock. leader of the British La-

bour Party, Mr Gorbachev specif-

ically ruled out suggestions that the

Soviet Union would seek to link

talks on arms control to control of

weaponry in outer space.

Mr Kinnock quoted Mr Gorba-
chev as saying: “We do not include

the question of demilitarisation of

space as a preliminary condition.

We have no preliminary conditions

whatever."

In remarks to reporters in Wash-
ington, Mr Weinberger strongly de-

fended the SDI programme, main-
taining that although the UR. “be-

gan in the 1960's to base its entire

security on the odd theory that you

are only safe if you have no defence
whatsoever ... and began to aban-
don our efforts to defend against

nuclear attack ... the anti-ballistic

missile treaty never blinded the So-

viets to the need for effective de-

fences."

In remarks reminiscent of the

tougher line on U.S.-Soviet rela-

tions earlier in the Reagan Admin-
istration, Mr Weinberger stressed

the errors of UR. defence policy in

assuming that the Soviet Union
would curb its arms build up as a

result of Stategic Arms Limitation

talks (Salt). He maintained that the

Soviet Union had violated several

important Salt provisions and “al-

most certainly" violated the anti-

ballistic missile (ABM) treaty.

"The Soviets do not share the Mu-
tually Assured Destruction (MAD)
philosophy that defences are bad"
be maintained, pointing out that

“the Soviet Union has spent more
on strategic defensive forces than
on strategic offensive forces" since

signing the ABM treaty.

Based on what he termed a rea-

listic view of Soviet military plan-

ning, Mr Weinberger argued that

the transition to a “strategic de-

fence" strategy implied in the “star

wars” proposal would not be destab-

ilising as critics of the SDI plan
mnintitin .
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Brussels to fine pulp producers

for breaking competition laws
BY QUENTIN PEEL IN BRUSSELS

THE European Commission is set

to announce fines of more than Ecu
4m (S2.88m) on some 40 of the

world's leading wood pulp produc-

ers for breaking EEC competition

laws.

Producers from the UR., Canada,

Sweden, Finland, Portugal and

Spain are accused of operating a

cartel to restrict price competition

by both regional and international

price-fixing.

The Commission says that they
have had a “considerable impact”

on price levels in the Community,
affecting more than half the total

wood pulp consumption in the 10

member-states.
The fines are the outcome of

some two years of negotiations be-

tween the pulp producers and the

Commission, during which tune the

producers have denied any conspir-

acy to fix prices but have failed to

convince Brussels.

The EEC accounts for about 40

per cent of the world pulp market,

and the Commission believes that

the producers' system of always

quoting their prices in UR. dollars

lends itself to price conspiracies.

The officials want to have more
prices quoted in the currency of the

seller and the currency of the buyer
- a demand which has acquired

even greater urgency as a result of

the dollar's strength.

Although tiie fines involved are

relatively modest when spread

across so many producers, the case

is regarded in Brussels as critical

because it confirms the strict appli-

cation of EEC competition law.

Milk penalties. Rage 2

Saleninvest
Continued from Page 1

Its aim is to provide an operating

management for the more than 60

reefer vessels chartered by Salenin-

vest vessels now in the bands of the

court-appointed liquidator, Mr
Bjorn Edgren.

“It will mean that the creditors

are not left with ships and no mar-

ket," said Mr Mats Riihne, formerly

managing director of Saleninvesfs

reefer division and now managing
director of the new company. "This

can change the situation for the

creditors from a total disaster."

Saleninvest has total liabilities of

around SKr 5.5bn, of which some
SKr 1.3bn is debt guaranteed by the

Swedish state. The banks have
loans to Saleninvest totalling an es-

timated further SKr 2.7bn.

files for bankruptcy

The group's bank creditors are

led by Skandinaviska F.nskilda

Banken, Sweden's leading bank,

which has a total involvement oi

more than SKr 1.7bn.

S-E Banken has been leading the

efforts to put together a rescue

package, and its failure to save the

group is a blow to its prestige. It

said last night that it was planning
a write-down of SKr 200m on its ex-

posure. It said SKr 500m of its total

exposure was secured through col-

lateral on ships and shares. The
rest was secured through state

guarantees and blocked cash funds.

Saleninvesfs other main credi-

tors are Bank of America, SvensL.
Handelsbanken, PKbanken, and
Sparbankemas Bank, followed by a

group of around 15 smaller interna-

tional institutions including Bank
of Tokyo, Midland Bank, Marine
Midland, Hongkong & Shanghai,

Paribas Asia and Chemical Bank.

Under the rescue plan proposed

by Saleninvest creditors were
asked to take write-offs of more
than SKr 900m with the state writ-

ing off as much as SKr 550m of the

total.

The Government's final offer was
no more than SKr 250m, and even

with further concessions from the

banks, there was still a shortfall of

at least SKr 115m. Mr Salen said he
expected the cost of the bankruptcy

to the Swedish state to be at least

SKr 500m, plus SKr 200m to SKr
300m for salary and pensions guar-

antees.

EEC agrees funds for

technology research

Britain eases rules

on export insurance
BY QUENTIN PEEL IN BRUSSEU
A SHARPLY reduced package oE

European research programmes, in-

cluding bio-technology, fusion, ra-

dio-active waste disposal, and reac-

tor safety, was given the go-ahead
yesterday by EEC science minis-

ters.

The combination of programmes
will now be financed over four to

five years at a cast or Ecu 1.225bn
(S871.7m), compared with an origi-

nal request by the European Com-
mission for three times as much.
Ecu 3.75bn.
The ministers yesterday agreed

on cuts in all the different fields to

prune the package down to the
available finance, despite their pub-
lic commitments to maintain “scien-

tific and technical activities ... as

high priorities for the Community."
They also confirmed finance of

Ecu 750m for the Esprit programme

of research into information tech-

nology up to 1986 and Ecu 700m for

the Community's joint research

centres until 1987.

One key programme investigat-

ing the safety of nuclear reactors

will now simply be taken into the

work of the joint research centres.
The fusion programme, including
the JET programme at Culham, Ox-
fordshire, will receive Ecu 690m
over five years, requiring an exten-

sion of the whole programme over a

longer period.

Studies on radiation protection

and the disposal of radio-active

waste have been put into one joint

programme, with Ecu 120m pro-
vided for five years, while basic re-

search into industrial technologies
will receive Ecu 125m over lour

years and bio-technology Ecu 55m
over five years.

BY CHRISTIAN TYLER, TRADE I

GOVERNMENT insurance of Brit-

ish exports to debt-laden countries

is to be widened to help companies

hold on to their business in difficult

markets, the UK parliament was
told yesterday.

Mr Paul Channon, Trade Minis-

ter, told MPs that Mexico and Bra-

zil would be the first countries to

benefit from a relaxation of the

rules operated by the Export Cred-

its Guarantee Department (ECGD).

The ECGD will resume cover

more quickly than before on coun-

tries that have rescheduled trade

debts to British suppliers insured

by the department

Mr Chfjinon stressed, however,
that the relaxation would apply on-
ly to goods and services that “con-

tribute to the economic recovery of

the debtor country." It would not

DITOR, IN LONDON

apply to “prestige projects" that did

nothing to help the debtor's balance

of payments problems.

Normally, the ECGD stops cover

as soon as a country announces it is

seeking to reschedule ECGD-
insured debts and may stay off

cover for several years until the de-

parment is satisfied the debtor na-

tion is meeting its obligations.

Yesterday's announcement
means that some medium-term pri-

vate-sector contracts in Mexico can

again be insured as well as some
medium-term business with both

public and private sectors in Brazil.

Mr Channon's decision fulfils a

pledge made by the Chancellor of

the Exchequer at the last annual
meeting of the International Mone-

tary Fund. It may also mollify some
industrialists
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‘New era’ for H K
Continued from Page 1

Mathews, head of the British Trade
Council, that it was likely to reach

C8Q0m next year.

The huge boost in relations be-

tween the two countries was con-

firmed by Queen Elizabeth's accept-

ance in principle to visit China in

the second half of 1986 and Zhao's

decision to visit Britain next year,

probably in June.

The Hong Kong agreement is ex-

pected to be legally ratified by the

middle of next year. A special joint

liaison group will begin work early

in the new year overseeing the

13-year transfer of power.

Zhao said that China would begin

drafting next year the basic law for

Hong Kong after 1997 and it would

be promulgated no later than 1990.

He said the views of the people of

Hong Kong “will be solicited" dur-

ing drafting of the basic law.

• During her round of meetings
with China's four most senior lead-

ers, Mrs Thatcher disclosed that

Britain had worked to meet China's
ultimatum that agreement on Hong
Kong should be reached by last

September.

Although British diplomats had
insisted that there was no deadline,

Mrs Thatcher confirmed that Brit-

ain had nervously accepted the

challenge.

Computer

staff face

a shave

with new
bosses
By Brian Groom in London

COMPUTER staff at General Mo-
tors' VauxhaU and Bedford subsid-

iary in the UK are worried by the

prospect of having to present a new
"super clean" image.

The 300 involved are being asked

to transfer to the payroll oi Elec-
,

tronic Data Systems (EDS), a sub-

sidiary recently acquired by GM in

the UR., and EDS company rules

stipulate that

• Men may not wear beards;

• Employees must not consume al-

cohol at lunchtime;

• Casual clothes must not be worn
at work;

• Employees must not discuss

their salaries with each other.

There was uproar among GM em-

ployees in the UR. when they were
asked to transfer to EDS. Now the

main staff union at VauxhaU, the

AUEW-Tass. is worried that its

members may be subjected to re-

strictive conditions and that the

union may lose recognition rights

when the switch is made in Britain.

EDS is a fast-growing computer

services group founded in the 1980s

by the colourful Mr H. Ross Perot,

who was trained at the Naval

Academy and was reputed to run

his Dallas-based company as

though it were a branch of the mili-

tary.

A taste of the company's style has
already been given to the 375 em-
ployees of Unilever Computer Ser-

vices of the UK, which was acquired

by EDS earlier this month.

Ms Betsy Brower, public rela-

tions director for EDS in Europe,

that of 14 Unilever staff who
had beards seven had agreed volun-

tarily to shave them off.

The company permits transition

arrangements for others who re-

fuse: they are allowed to keep their

beards "under certain conditions

and for a certain length of time."

These are believed to involve keep-

ing it neat

Ms Brower said the rules were all

part of a corporate culture which
emphasised professional conduct

and appearance. She could not dis-

close whether the rules are in-

cluded in employment contracts, as

Tass claims.

GM^ British computer staff are

being “invited" to join EDS volun-

tarily after individual negotiations.

The company, which does not re-

cognise unions to represent the rest

of its 25,000 employees worldwide,

is still considering whether to re-

cognise Tass.

THE LEX COLUMN

Fast forward

from Sony
Sony’s net income for fiscal 1984

may have increased by 140 per cent

to Y71bn, but it was from such a low

base that American investors were

left unimpressed. On the New York
Stock Exchange, where trading vol-

ume in Sony shares rivals Tokyo,
the price slipped S% to 515% by eai^

ly afternoon.

Sony’s less-than-magnetic perfor-

mance in recent years has to some
extent been reversed - yesterday's

results are a touch better in money
terms than its record year in 1980.

But the profit growth rate was very

much a one-off affair; for the com-
ing year, the company expects in-

creases in sales of around 10 per

cent And profits may not even rise

that fast, given the heavy price

competition in most of Sony’s mar-
kets.

The group is determined not to

abandon the Betamax video format,

even though VHS is now far more
popular. And unlike the other ma-
jor Betamax players, it is equally

determined not to lose face by mak-
ing VHS machines, too. Instead,

Sony looks os if it will make a leap

in the dark - or at least the dusk -

by marketing an 8mm VCR. The ad-

vantage of these machines is their

compactness. Since the trend in

electronics seems to be towards

smaller units and since Sony has
proved its skin at making pint-sized

products, it could be on to a winner.

Other promising areas are com-
pact disc players, which Sony
claims are on the verge of taking

off, and the 3K-inch floppy disks,

which are now dose to booming an
industry standard. But with so

much capital expenditure at stake,

Sony will need to keep new - and
successful - products flowing in to

avoid falling back into the trough of

the last two years.

Westland
Westland has taken off at last

from the profits' plateau it has oc-

cupied since 1980. Unfortunately, it

has not so much flown as plummet-

ed, crashing through even the City

of London's modest expectation for

the year and digging a large hole at

the attributable leveL Even yester-

day's good-natured market was up-

set by the 36 per cent drop in pre-

tax profits to £16.7m and by an ugly

writedown on civil helicopter in-

ventories; the share price shed lip

to dose at I25p.

Westland has had a run of ill luck

but its Westland 30 civil helicopter

looks positively jinxed. The group is

finding civil customers no less

tight-fisted and picky than military

men but must tie up that much
more in inventory to satisfy their

delivery times. With a decent Indi-

an contract maddeningly just out of

grasp - at least until after the elec-

tion - Westland has felt obliged to

wipe £14m off the stock value of 20

aircraft. Add to this a £5.7m provi-

sion to escape from a Californian

air-taxi operator which sometimes
charged road-taxi fares, and West-

land is left with a maintained divi-

dend paid out of reserves.

The outlook is not very rosy for

the short term, or at least until the

EH 101 venture with Agusta enters

service more or less unopposed in,

at best, 1990. Normalair-Garrett is

trading on good margins, but West-

land ultimately depends on selling

not very new Lynx and Sea King
helicopters to generate cash to

cover heavy development and re-

search costs. It would be optimistic

to hope that the Air Chiefe, in the

present state of the RAF budget,

will immediately make up their

minds to oider a military verson of

the Westland 30 or that the group

will very soon reach a satisfactory

settlement over the cancelled con-

tract in Egypt Meanwhile, the bal-

ance sheet has deteriorated quite

sharply, with net borrowings now
up to over 40 per cent of sharehold-

ers’ funds. .

U-S. bonds
The New York debt markets

hardly know which way to turn any
longer. The Federal Reserve's ex-

tremely relaxed approach to the fall

in its funds rate over the past week
had encouraged the notion that the

Fed was party to inside information

about the stalling of the UR. econo-

my. In the light of yesterday’s flash

estimate of fourth-quarter GNP,
that explanation now looks a little

far-fetched.

In practice, the Fed may have

been trying to avoid giving a signal

one way or another. The level of

noorborrowed reserves, after all, iff

roughly the same as it was six

months ago, so the Fed may just

have been allowing the effect Of

weaker credit demands to show

through in lower short-term inter-

est rates. The debt markets, how-

ever, are unlikely to let the Fed off

the hook quite so easily. A cut in

the discount rate now looks,overdue

and could follow the publication of

today's UR. money supply figures.

If the Fed is prepared to confirm

the recent drop in rates with a dis-

count rate cut of a full percentage

. point, the debt markets will breathe
1

more easily again. But, with both

GNP and the money supply show-

ing reasonable growth at present, it

might be tempted to settle for a

half-point cut
On the basis of the recent infla-

tion figures - which point to annual

growth in the 3 to 4 per cent area-

there may be little point in trying to

. halt the slide in rates. So long as

the strong dollar is keeping down
import prices^ there seems little

reason why the UR. economy

should not enjoy the best of most

worlds. A key question for both the

Fed and the Treasury is what im-

pact a further fall in short-term

rates would have on. the dollar's val-

ue. But, after the bizarre foreign-ex-

change movements of the past few

days, it may have no more erf an
' answer to that than anyone else.

Hanson Trust

The only thing to have shrunk at

Hanson Trust in the past year is the

report and accounts, which . has

been reduced from, the standard for-

mat to something precisely the size

of the National Geographic Maga-
zine. But there iff nothing pocket-

sized about the numbers inside.

Capital employed has almost

doubled in the course of the year -
along with just about everything

else - and now stands at an Impres-

sive £L4bn.
. But themost intriguingfeature of

the- accounts' is -Hanson’s Oowdf
funds statements, which gives some
doe as to how the group achieves

such beady returns. Capital spend-

ing'on established businesses was
E49Rm during the year, only £5m
ahead of depredation, while work-

ing capital was reduced by £235m
despite

.
a significant increase in

sales. The upshot was that' before

acquisitions Hanson generated

£I40m of net cash, almost enough

to buy Powell Duffryn.

When EDS operated in beard-lov-

ing Iran, it showed flexibility by al-

lowing staff to keep beards if they

were neat, but those who wanted
long-term careers bad eventually to

shave.

Defence plan

imperils wider

spending cuts

Continued from Page 1

Weinberger, has proposed lor fiscal

1988, are seen as more apparent

than real, mostly involving shifts in

the timing of pay increases for mili-

tary personnel
At this stage therefore it seems

that President Reagan is not pre-

pared to give moves to cut the fed-

eral budget deficit a priority that

outweighs his commitment to the

vigorous defence build-up he began

on taking office. Even some top

members of his Administration, in-

cluding the Treasury Secretary, Mr
Donald Regan, have made dear
that they disagree with this judge-

ment
One implication, however, is that

the Administration will go into next

year's budget battles divided and on

'

the defensive. The fact that Mr
Weinberger is not being asked to

pay a higher price in the interests

of fiscal austerity will encourage

other Cabinet officials as well as

congressional appropriations com-

mittees not to surrender large re-

ductions.

U.S. growth

rises to 2.8%
Continued from Page 1

spending, fixed investment and gov-

ernment spending as well as a

sharp increase in net exports in the

fourth quarter as factors behind its

prediction of a slight recovery in

the pace of the expansion.

It said it expected inflation, as

measured by the GNP deflator, to

rise by 2J per cent in the fourth

quarter, compared with 3.9 per cent

in the third quarter. It also reported

that in the third quarter, corporate

profits from current production de-

clined 2.8 per cent compared with a

4.9 per cent rise in the second quar-

ter.
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Switzerland
BANKING, FINANCE AND INVESTMENT
Swiss bankers have had two successive good years. Profits are

high and capital structures strong. But adaptability is

needed to keep pace with a rapidly changing financial world

Coping with a

double squeeze

to be over. High real interest

rates have caused depositors to

look more closely at toe returns
available.
The trend will be reinforced

by toe compulsory introduction
of occupational pension schemes
in addition to toe existing state

insurance schemes, beginning in

1985. Funds that normally went
straight to the banka from em-

similar toll service banking, the
Swiss feel that they stand to
profit. Herr Studer, for
instance, says that Phillips and
Drew will gain from Union Bank
experience.
The bank. In its turn, will

gain not only access to the Lon-
don market, but a highly skilled
staff at Phillips and Drew's.
Though toe Swiss schools pro-
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9TARK ntTMnTTRq of too ImnonditiK-demise of Switzer- ployed persons will in future duce a good supply of literateSTARK RUMOURS of the impending demise ot swioer
come ^ pension fundfi in a and numerate young people, it

land as an - international financial centre are greatly stronger bargaining position is not easy to bring on quickly
exaggerated. Bank profits hare boomed this year and than the individual. a team of professional market
last, yet It has become the fashion among some Swiss -In toe long run some compen- players.

Inside the control room of the computer centre of Switzerland's largest bank, toe Union
Bank of Switzerland

They seem to have been
cheered up only tempor- BY W. L LUETKENS
-crily when, in May, the — -
Swiss electorate resound-

portfolio management on behalf lished in Swiss banking. Because
of toe funds.
Heart searching about the

double squeeze became quite

the Swiss domestic market is

narrow, Swiss banks competing
in world markets are under

ingly rejected a constitu- With new burdens imposed for

tional amendment that prudential, fiscal and other

would 'have gravely im-
fundamentally, Swiss

.

the London stockbroker, ness of tbe Big Three Banks

passionate last November when greater pressure than many
the Union Bank of Switzerland,

announced that it had come to _

an agreement to take a stake something aroundhalf the busi-

others to seek business abroad.
Foreign business accounts for

Hen: Fritz Leutwiler, Presi-
dent of toe Swiss National Bank
who is giving up toe job at the
end of this year, said with a
touch of mischief at his farewell
press conference that all was
not yet lost for Switzerland as
a financial centre. Anyway,
bankers might be able to help
themselves by lowering their
fees and by loosening up exist-

ing loan syndicates.
What are toe facts ? Unques-

tionably Zurich has lost ground
in recent years. Its share of a

growing international financial

cake has
.
become smaller as

London and New York have

less forcibly, to
changes in world banking. The
growing importance of institu-

tional investors is chipping
away at some of toe strong
points of Swiss bankers.

Portfolio management on be-
half of wealthy, and not-so-

wealthy individuals plays a
diminishing role in business
overall. Moreover, the much
vaunted (and much attacked)
Swiss banking secrecy is less

important to corporate trea-

surers than to private investors.

What has been happening to
the international side of toe
business of toe Swiss has its

none me -

structural London regulations permitted.

Two reasons

Of this transaction, Herr
Robert Sluder, executive vice-

president of Union Bank, says

that two reasons were given at

the time: some of toe negative

aspects of Zurich and the
unique changes offered by the
structural changes in London
(meaning increasing deregula-

tion). The Press had picked

on the first of these reasons,

but Herr Studer says, Switzer-

land remains a good financial

centre.

moved increasingly towards de- parallel at home. Switzerland
regulation and as new markets
have sprung up, principally in
Asia.

In Zurich you can- hear of a
double squeeze on the. Swiss:
while others deregulate, Swiss

has one of thetightest networks
of bank branches in the whole
world, giving access to a good
flow . of primary deposits.
Though this access- is a source
of strength, toe era of especially

bankers .have badT to"’contend - cheap, primary deposits seems

To that there must be added
that the typie&l Swiss bank is

a universal bank offering not
only narrowly defined banking
services, but merchant banking,
underwriting, portfolio manage-
ment and brokerage.

In a- world where other
countries- are moving towards

Switzerland). Because pruden-
tial risks in the world have been
rising bankers everywhere have
striven to increase their
“ off balance sheet ” business
where they provide services
rather than lending money at
risk.

This trend has been encour-
aged by the practice of the
regulatory authority, toe Swiss
Ranking Commission, which
makes especially high demands
on capital ratios by interna-

tional standards and assesses

them on the strength of a
bank’s consolidated world wide
accounts.

Requirements vary by nature
of asset but average out at 7-8

per cent of assets, roughly
equivalent to a ratio of 1:14 or
1:13. Initially these require-
ments were not always popular,
but since the eruption of the
world debt, -crisis they

Capitalisation of Swiss banks
(SwFr m at December 31 1983)

Paid-up equity
Capital callable from shareholders of

co-operative banks
Guarantees of local authorities for district

savings banks
Open reserves
Secret reserves*
Subordinate debt
Undistributed profits carried forward

Big Five* All banks
6,168.0 15,860J.

— 1,162.3

__ 94.0
11,469.0 20.400.8
3^80.6 6,027.4

1^72.7 2^27.0
41.3 226.4

Total capitalisation 23,471-6 45,9983

Minimum capitalisation required by regu-
latory authority .* 21392.7 38,788.8

• Bank Leu. Credit Suisse, Swiss Bank Corporation, Swiss Volksbsnk. Union
Bank of Switzerland.

t Reserves disclosed to regulatory authority but not published by Individual
banks.

Source: Swiss National Bank.

come to be seen as a source of
strength. As toe accompanying
table shows, the Swiss banking
system has overfulfilled the de-
mands made by the Ranking
Commission.

Specific complaints of the
banking community include re-
cent increases of stamp duty
and the extension of turnover
tax to physical transactions in
gold. Stamp duty is relatively
low, themaxin\iBi rate being 0.3
per cent (compared with 1 per
cent in London), but it is

have charged on all transactions in

securities, including offshore
deals booked in Switzerland and
deals in short term paper. The
latter fact is blamed for there
being no developed money mar-
ket in Zurich. -

Stamp duty as well as tun/-
over tax on gold can be. and
often is, avoided by moving the
transaction to an affiliate com-
pany abroad, say in Luxem-
bourg. Bankers argue that not
they, as corporate bodies, but
the domestic industry as 8 pro-
vider of jobs is the real victim.

“ It is our interest to do busi-

ness here—not least for reasons
of patriotism,” says Mr Georges
Streichenberg. General Manager
of Swiss Bank Corporation.
The bankers have not avoided

criticism that their own commis-
sions are sufficiently high to

drive business elsewhere. Tbe
matter is under discussion in
the Swiss Bankers’ Association
and will eventually lead to a
revised commission structure
favouring the larger deal.

Criticism has also come that
the Zurich market has been left

behind with innovations such as
the introduction of a market
for financial futures and share
options.
The betting is that such a

market will open by the end of
next year, provided that taxa-
tion problems can be sotted out.
As the law stands operators
slight become subject to a with-
holding tax analogous to that
levied on lottery prizes.

Criticism of the commission
structure and of the slow pace
with which new products are
offered to clients has come from
within the banking community
itself, recently from Herr
Nicolas Baer, president of the
administrative council of Bank
Julius Baer.
Bankers have also been

attacked for their alleged
failure to produce new institu-

tions to provide venture capital

Swiss National Bank 8

Private banks 8

for Swiss industrial innovators.
A plan submitted by Credit
Suisse for a cooperative venture
of the banks to lend at long-
term bond rates to enterprises
insufficiently strong to tap the
bond markets themselves seems
to be still bom.

Jealousies
Jealousies in the industry

appear to be one reason, but the
objection is also made that such
an institution would always be
landed with the poor risks while
banks would keep their strong
clients.

The argument about venture
capital continues, but Dr Rudolf
Lienert. Executive Vice Presi-
dent of Schweizerische Volks-
bank. maintains that no genuine
innovator need lack for money.
“If the product is right and a
market * opening exists, toe
financing problem can be solved
easily.”

On balance it would seem
that, true to their reputation for
prudence, toe Swiss have moved
slowly. It has cost them ground
in the international race: it may
also have saved them some dis-

appointments. The wonder is

not really that they have lost
market share: the real wonder
is that they have kept up as
well as they have from so nar-
row a home base.

lies. W

HtuCocouni-KyiYArUillLiuru

The Swiss national character has long been

recognized for its honesty, integrity, prudence,and
dependability. Universally prized, these virtues are

theindelible imprint of the famous Swiss Guards.

Down through centuries, the Swiss have often

fceencalled upon to protect and guard persons and

nronerty ofvalue, both at home and abroad. In a very
* i si.. ...

f

a inH intprpctcnr

this is why the Swiss seem to have an innate feeling

for the real security ofgenuine assets. In particular

the real and genuine security ofowning gold.

Today, the gold reserves of the Swiss govern-

ment equal ‘13 ounces for every man,woman and child

in the country - more than 10 times the equivalent per

capita gold reserves of the USA. Swiss banks, amongst

the most trusted and respected in the world, also main-

tain a very high percentage of their reserves in gold.

Whilst in commerce. Switzerland— Zurich in particu-

lar- is the world's leading marketplace for gold, provi-

ding trading facilities formore than halfof the total

annual production.

All this is real gold: the kind you can see, feel

and hold.

WHY DO THE SWISS PUT SO MUCH TRUST
INGOLD?

For the same reason as other prudent investors.

Because gold is the ultimate guarantor of financial
security. Unlike paper investments, gold depends on
no nation.No government. No economy. It is a metal,

a precious metal. Its value is intrinsic and therefore
trustworthy. Moreover, gold is easy to store, easy to
transport. And instantly recognized for the treasure

it is everywhere in the world.

Todays gold price is still relatively low and
the historical trend has always been up. Financial
counsellors in Switzerland recommend putting at least

10-15 percent ofinvestment assets into gold, as

insurance for the medium to long term.

KRUGERRANDS: THE MOST CONVENIENT
FORM OF GOLD 1NVESTMENT~

Each Krugerrand gold bullion coin contains

exactly 1 troy ounce, 1/2 oz, 1/4 oz, or l/10oz ofpure gold.
Moreover,Krugerrands are genuine legal tender. And
with over40 million in circulation - more than all other
modem gold bullion coinscombi ned — they are the most
widely recognized and easily exchanged gold coins
in the world.

Krugerrands sell at the daily gold price plus
a very’ small premium for minting and distribution.
To make them an even more enduring investment,each
coin contains an exact measure ofpure gold... plusjust
a touch of alloy.That's why Krugerrands are harder,
more durable than unalloyed gold coins.

Krugerrands, ofcourse, can be instantly bought
and sold through banks and bullion coin dealers
virtually anywhere in the world. However, there are
particular advantages ro doing so in Switzerland.

.

For complete information about investing in

of the “European Guide to Gold and Krugerrands"
to International Gold Corporation,Coin Division,
1, rue de la RGtisserie, 1204 Geneva, Switzerland

or any other bank in Switzerland.
You may also wish to write for a free copy

KRUGERRAND
Moneyyou cantrust.
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Banca della Svizzera Italiana
Head office: Lugano, Switzerland

ORGANIZATION IN SWITZERLAND - Branches: Basle, Bellinzona, Bern, Chiasso, Locarno, Mendrislo,
StMoritz. Zurich. Fifteen dty and local agendas. Affiliated banks and companies: Banque Romande,
Geneva, Lausanne, Martigny, Yverdon; Domus Bank, Zurich, Geneva, Lausanne, Lugano, Martigny;

Adler Change AG, Basle. ORGANIZATIONABROAD - Branches: Nassau (Bahamas). New York (USA),

Representative offices: Caracas, Hong Kong, Paris, Tokyo. Affiliated bank:Banca della Svizzera Italiana

(Overseas) Ud., Nassau (Bahamas). Associated banks: Compagnie Mon6gasque de Banque, Monte
Carlo (Prindpality ofMonaco);Sod&6EuropGennedeBanque, Luxemburg (GrandDuchyofLuxemburg).

Another good year forecast

for the Big Five

The performance
W. L LUETKENS

Erscheint alle 24 Stunden in voHstandig
emeuerter, erganzter, uberarbeiteter und
aktualisierter Auflage. Easier Zeitung

THE BIG Swiss banks expect to

match or even improve upon
last year’s record results during
1984. Though the interest cycle

has worked, against them,
volumes are up steeply and
commission income—an increas-

ingly important element in

Swiss bank earnings-—is still

rising.
After three quarters of the

current year, the Union Bank
of Switzerland reported that the
balance sheet had increased by
10.5 per cent since January 1

and forecast a "good result”

for the year as a whole.
Swiss Bank Corporation

reported an Increase of the

balance sheet total by 10 per

cent and income above that of

January-September 1983; and
Credit Suisse, third of the Big
Three, said that the balance

sheet had increased by 10.9 per

cent and that gross income
should at least match last year’s

“excellent result"
That reference to gross in-

come contains a coded warning.

The big Swiss banks, like banks
elsewhere, will have to add to

the provisions they have already
made against bad debts and
especially against Latin Ameri-
can debt
As discussed in another

article, the rise of the UJ£. dol-

lar has automatically increased

the Swiss banks’ exposure to

Latin America. Altogether pro-

visions against exposure to prob-

lem countries may match or
even rise above those made in

1983.
The rise of the dollar has also

inflate balance sheets which
are, of course, drawn up in

Swiss currency. International

business accounts for something
around half the balance sheets

of the Big Three Swiss hanks.

The rise of the dollar explains
about half the increase in
volumes registered this year.

Earnings both this year and
last have benefited from gener-

ally strong equity markets and
from the general rush into dol-

lar securities, both of which
raised commission income.
Since securities business and
portfolio management always
have been relatively Important
in the structure of Swiss banks,
both investment trends have
contributed greatly to Income.
Dr Rudolf Lienert Execu-

tive Vice - President of
Schweizerische Volksbank.
fourth of the so-called Big Five
banks, says the big question for
1985 is whether income from

1883 totalled SwTr iSObn (about

£59bn) compared with aggre-

gate balance-sheet totals for the
system of SwFr 498bn. Com-
mission income of the Big Three
banks, which is scanetWnS' a
barometer for the development

of off-balance sheet business,

from about SwFr 900m in. 1974

to over SwFr. Sbirin 1984.

Controversial .though the

practice is in Anglo-Saxon
countries, the aectunalafson of

silent reserves has bed a bene-

ficial effect not only upon the
capital structure hot eventually

also -on profitability: reserves

represent cheap- money to the

bank.

Secret reserves

The handsome edifice of the Swiss Bank Corporation In Basle

in Basle.

security dealings can be main-
tained. Income from, precious
metals dealings, another main-
stay of banking in Switzerland,
might improve after a bad
spell, if interest rates should
continue to decline.
Because Swiss law permits

the accumulation of so-called
silent or secret reserves, the
profit and loss accounts of Swiss
banks are of limited value In
aso»Btfng performance. The net
profit shown is tailored to fit

the amount it is intended to

distribute to shareholders.

Controversial
Bank analysts attempted to

penetrate the murk a few years
ago though the results of their
labours are controversial. Not
all of the Big Three, which are
the main potential investment
vehicles for foreign share-
holders, have cooperated with
these efforts.

The analytical method adopted
by Bank Vontobel of Zurich
boils down to an attempt. In co-
operation with the bank to be
studied, to arrive at a factor by
which the official profits figure
ought to be multiplied in order
to arrive at the true profit. This
factor Is pot recalculated for
every year but is applied over
a period In order to reduce
volatility.

The factor Is more than two in
the case of the two biggest
banks, the Union Bank of
Switzerland and Swiss Bank
Corporation.
Bank Vontohel’s venture into

this field of analysis caused
some eyebrows to be raised in
the traditionally conservative
milieu of Bahnhofstrasse, the

Zurich banking quarter. Bankers
who collaborated in the scrutiny
must have had strong reasons
for doing to.

An initial reluctance may
have been overcome by two
important changes in the
environment. The regulatory
authority in Berne, the Swiss
Banking Commission, some time
ago tightened its demands for
capital adequacy, so that
demands upon shareholders to
supply extra equity are likely

to become more frequent. More-
over in a period of high real
interest rates equity capital is,

relatively speaking, less expen-
sive to service than in a period
when interest rates are low.

Another attempt to assess how
good the Swiss banks really are
was made in September by
Moody’s, the New York credit
rating agency. In a comparison
with other chief banking
nations, the Swiss came top for
capitalisation and also for pro-
fitability expressed as return on
assets.

The reasons are in part
historical: the traditional con-
servatism of Swiss bankers,
coupled with the prolonged
record of economic stability in
their country.
One must add the high

element of off-balance sheet
services in toe business of toe
main Swiss banks. Their pre-
cise extent is hard to estimate
since, for example, figures for
the income from security busi-
ness includesnot:only brokerage
fees hat also profits taken upon
sale of securities. But two
figures do shed some light.

Fiduciary funds administered,
by Swiss banks at toe end of

According to statistics of toe
Swiss National Bank based on
figures that are not given to
the public by individual banks,
toe reserves of the Big Five
banks at the end of 1983 con-

sisted of SwFr lL5bn of open
and SwFr 4bn in secret reserves.

There hive been times when
this hoard has had to be drawn
on. Several banks. Including
some heavyweights, have
occasionally taken heavy losses
because of miscalculations or
fraud. The latest instance con-
cerns not a Swiss bank proper,
but the Soviet-owned Wozchod
Handelsbonk in Zurich. In those
cases involving large Swiss
banks the damage has been re-

paired by drawing on secret
reserves."

It is a practice regarded as
helpful, but lately toe Banking
Commission has begun to insist

that in case of large and pro-
longed drawings the fact should
be disclosed in order not to
mislead the public. This practice
of toe Commission is likely soon
to be written into regulatory
law- Even toe most time
hallowed of practices eventually
give way to change.

MOODY’S ESTIMATES FOR
,
MAJOR RANKING SYSTEMS

Average Average
' adjusted adjusted

return equity/
on assets assets

% %
Switzerland HAS 6J0
Canada 8J5 345
Germany 0-3S 3.68

U-S. 0-35 3.70

Britain . 0J& 2JS
France • 0.21 L20

upt.;.. >17.
AS]wrtnwnta mad* for conformity with
US. accounting pncttM*. Eambn
adjusted to nww I par cant yMd-
frotn Latin American loam Hilaaa
adequate prauiatan already mada.

Prudence pays dividends

Risk provisions
W. I- LUETKENS

THE PROVERBIAL conserva-
tism of Swiss bankers has stood
them in good stead during the
crisis of the world financial

system caused by Third World
debt

Capital adequacy in toe
Swiss banking sytem is prob-
ably sounder than almost any-
where else In toe world. Com-
plaints were common a few
years ago, when toe regulatory
body, toe Swiss Banking Com-
mission, jacked up its required
capital ratios. Little has been
heard of these complaints of
late.

Those ratios apart toe Com-
mission has' called for high
provisions to he made with
respect to toe hanks' exposure
to a list of 60 problem or poten-
tial problem countries. No
precise figure is given for the
provisions required since' toe
nature of the risks varies. In
practice provisions equal to 20
per cent of this particular
exposure are likely to satisfy

toe Commission.

By and large toe banks
appear to have more than satis-

fied that criterion. In some
minor cases, said to involve
mainly foreign-owned hanks,
toe Commission has asked for
new equity to be provided or
for increased provisions to be
made in toe profit and loss

account for 1983.

cent to total exposure and, in
terms of Swiss currency, the
steep rise of toe U.S. dollar
may add another 20 per cent.
Big though these sums are,

it is useful to compare them
with toe capital base of the
Swiss batiks. A publication of
toe Swiss National Bank puts
the banking system’s equity
plus reserves at the end of 1983
at SwFr 38.8bn, of which
SwFr 23.4bn was toe capital of
toe Big Five (Big Three plus
Bank Leu and Schweizerische
Volksbank). The amounts in-

clude the secret reserves not
shown in toe .

published
accounts of individual banks.
This fairly comfortable posi-

tion of toe Swiss is due not
only to prudence and the pres-

sures exerted by toe regulatory
authority. It owes much to a
tax collector who is willing to
recognise provisions as deduct-
ible provided they can be justi-

fied on prudential grounds.
Swiss bankers make their

provisions from pre-tax
revenue. Competitors in some
other countries make theirs

from taxed profits. Their tax

write off occurs only once the

money is definitely lost.

The Latin American debacle
Viag encouraged the bigger

Swiss banks to redouble their

efforts in other, they hope less
risky, foreign markets. The
Swiss market itself is fully
mature and offers only limited
chances of growth. So pressure
Is great to go out after foreign
business.

the world recession around toe
turn of tiie decade. The
repeated reorganisations of the
biggest watchmaking concerns,
now merged.into Asuag/SSIH,
has been costly.

Affiliates

Tlie general direction is

toward 'member countries of
toe Organisation for Economic
Development Co-operation and
especially towards New York
and London. Setting up affi-

liates there helps to contain
exchange risks by refinancing
locally the activities in those
marirptii

That is sot the whole story,
however. Herr Kail Janjoeri,
Executive Vice-President of the
Union Bank of Switzerland,
says: “In regions like Latin
America, too, we shall not
simply stand aside. As a big
Swiss bank we feel under aq
obligation. Given toe world-
wide Zinks of our economy and
given the need for Swiss in-
dustry to export, we have to
compete there, too.**.

In any case, Swiss domestic
business also has its risks, and
their volume has increased
greatly under the influence of

toils annual report for 1983,
Swiss Bank Corporation says
that it had standstill agree-
ments with Asuag at the end
of that

.

year covering
SwFr 158m. . The report says,

that, since 1976, toe bank had
contributed SwFr 330m towards
the reorganisation of troubled
Swiss businesses, mainly by
converting debt into equity and
by waiving claims. The amount
does sot include the standstill
agreements with Asuag;

Union Bank of Switzerland
has published similar data for
the six years op to September
30 last. It lists contributions
totalling SwFr 537m and
standstill agreements covering
SwFr 292m on that date.

The amounts and problems
Involved are sizeable. They in-
creased greatly during the
recent recession which took its

ton especially of the engineer-
ing and construction industries.
But the real headaches are
caused by the problem coun-
tries abroad.

Tailored

Habib BankAG Zurich
BERGSTR 21. P.O. BOX 4931, 8044 ZURICH (SWITZERLAND)

The accounts used are toe
unpublished accounts made
available to toe Commission
and to the tax collector. Pub-
lished accounts are generally
tailored to suit the proposed
dividend distribution and do
not fully reflect toe course of

business.
On toe basis of an estimated

total Swiss exposure of
SwFr 23bn (about £7.6bn) at

toe end of 1982, total provisions !

of 20 per cent for problem
countries must total at least

SwFr 4.6bn.
It is estimated that the Big

j

Three banks (Credit Suisse,

;

Swiss Bank Corporation and
j

Union Bank of Switzerland)—
;

which are principally Involved
—between them provided
about SwFr Ibn against risks

in problem countries during
1983. This year toe amount
may be as large or even
greater, because new money
extended largely as a result of

rescheduling may add 7-8 per

Head Office Bergstrasse 21* P.O. Box 4821

8022 Zorich (Switzerland)

Telex: 815 151 • Telephone: 01/252 43 30

Branches

:

Deira-Dubai, Abu Dhabi and Sharjah (UAE.),

Muttrah, Ruwi, Salalah and Seeb (Suit of Oman),

Colombo (Sri Lanka), London, Glasgow and ' 1

Manchester (UJC.), Port Louis (Mauritius) , Nairobi

and Mombasa (Kenya).

FOR ALL BANKING TRANSACTIONS

j u’ 1

I?' i'-j*

Ex

forcig

-S. ••• ' ' '

:*ii- ;

ian 1
.

: •

V... .

• -s'

'i1 !••;.

-A :
•

.’i, \ ,

«• ;ijy •. .

J <1, ..

.•

. ..

rfch.>T .-

F* "• j’-
..

ft!
-i 1

•

H?

5
r. DK 1 1;,. .

M,.u .

5 *

i*' 'vi

J '•»
•

7
llil’r •

’

5
r. i

a**?:
.. .

;

•'kin.,.

?f r"

WV'1”;

^'Jnir-. i'/

£?, '
"

^ >; I:

*E- ' ’

rV It.
.

•

.? I..:/-"
;»*r. .

'

fc>.
*

•• j

;
** it- ,

” *1



Financial Times Thursday December 20 1984
ni

Switzerland — Banking and Finance 3

Two of the foreign banks operating In Geneva* the Hong
Kong Bank and the British Bank of the Middle East

Expanding role

in the system
Foreign banks

JOHN WICKS

SWISS BANKERS have recently
been, levelling a lot of criticism

at the conditions under which
the country's financial centre
has to operate.

Switzerland is fast losing
ground to competitors as a turn-
they claim. Though there is

some justification for these corn-
table for international funds,
plaints, foreign banks continue
to set up new activities in
Zurich and Geneva.

The past year has. in fact,
seen something of a run in this
sector. The Association of
Foreign Banks in Switzerland,
whose membership totalled 113
banks and 69 finance companies
at the end of 1983, will probably
expand by about 15 members
this year.

By mid-November, four new
banks had joined, as well as
seven representative offices

—

live of them of Japanese banks—and six finance companies.

Foreign banks have long
played an important role jo
the Swiss banking system, even
though they are engaged in
little domestic business. Within
the SwFr 657bn (5290m)
balance-sheet total for all

Swiss-based banks and finance
companies as of the end of last

year, rather over 14 per cent
was accounted lor by foreign
institutions.

The actual significance is

greater than this, since the
foreign-owned entities specialise

in non-credit activities which do
not figure in the a sets total.

Fiduciary business alone last

year totalled over SwFr 90bn
and was thus almost as high as

the combined balance-sheet sum.
The foregin-bank sector has

been one of the most expansive
in the Swiss financial centre
over the past few years. Since

the mid-1970s the number of

foreign banks present in the

country has risen from 99 to
113, while that of the so-called

bank-type finance companies"
jumped from only 19 to 69; the
finance companies are active pri-

marily in the security-issue and
portfolio-management fields.

These figures, which apply to

the end of 1983, have increased

since.
It seems that the growth in

the foreign banking community
will continue. The past few
months have seen a rush of

Japanese banks and securities

firms (o Switzerland following

the lifting of a long-standing
reciprocity agreement between
the two countries; this had
limited to three the number of

Swiss banks in Japan and vice-

versa. As the seventh of These

new Japanese operations, Mitsui
Trust Finanz (Schweiz) was
opened in Zurich in November.
At the same time, the German

banks are beginning to enter
the country. For many years,

bankers in Switzerland and the
Federal Republic had an amic-

able arrangement to keep out
of one another's countries.

The Big Three Germans are

no* all present in Switzerland
since the November announce-
ment that Commerzbank
(Schweiz) would begin opera-

tions next year. As yet. there

has been no corresponding move
into Germany by the leading
Swiss banks.

On July 1, the Swiss authori-
ties introduced a number of
new regulations covering the
activities of foreign banks'
branches and representative
offices. These are aimed par-
ticularly at guaranteeing they
are staffed by qualified persons
and subject to proper control
and management. Foreign
banks' Swiss branches also have
to keep 10 per cent of their
assets in Switzerland as a means
of minimum creditor protection.

There may be a further
tightening of restrictions on the
way. Speaking to the Associa-
tion of Swiss Holding and
Finance Companies on
November 23. National Bank
director Dr Markus Lusser drew
attention to the preference of
many foreigners for a “ para-

bank " in the form of a bank-
type finance company.

This meant, he said, that for

the price of not accepting
Clients’ funds it was possible to
avoid the Banking Act require-
ments on operations and equity
ratios, as well as any reciprocity
restrictions which would apply
to banks.

Concessioning
Dr Lusser went on to propose

an effective concessioning
system for these finance com-
panies—similar to that for banks
—and also a “minimum capital
adequate for business volume"
and bank-type criteria for
personnel qualifications and
organisation. Foreign-control led
finance companies of this kind
should also be subject to

reciprocity rules, he said, adding
that this would give the Swiss
a better bargaining position in

Japan.

As far as the banking
11 environment '

'is concerned,
Switzerland's foreign bankers
believe the planned revision of
the Banking Act will have
generally positive effects.

Nevertheless, they join their

Swiss colleagues in expressing
some concern at the local fiscal

situation.

“The direct taxes, such as

those on capital and profits, are
reasonable," ' Citibank's Jean-
Pierre Cuoni told an Association
press conference earlier this

year. “ Indirect taxation is much
less favourable. Compared with
foreign at-source taxes, the
nature of the Swiss withholding
lax and stamp-duty mean not
only a considerable competitive
disadvantage but in many cases

rule out competition at all. No
foreign financial centre has an
at-source tax burden comparable
with that of Switzerland."

Specifically, the Association
would like to see an adjustment
to the stamp duty to permit the

build-up o£ the Swiss money
market.

This would allow some of
The short-term funds now flowing

into fiduciary accounts to be
invested in money-market
papers.

In fact, this wish stands some
chance of being realised; the
National Bank itself is pressing

for a favouring of short-term
business by a change in the
stamp duty so as to enable the
issue of such instruments as

certificates of deposit fCDs) and
bankers' acceptances.
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The secrets of bank secrecy
The legend
W. L. LUETKEN5

ASK A SWISS banker about
the strong points of Zurich as

an international banking centre
and banking secrecy will pro-

bably come low on the list. Ask
an outsider, and secrecy may
come first

In their different ways, both
have a point. Banking secrecy

in its highly developed Swiss
form, has become an inter-

national legend. Without doubt
it has helped to attract funds

to Switzerland, though esti-

mates of the amounts involved
differ so widely as to be worth-
less.

On the other side of the
argument, by its very nature
secrecy is more likely to
Interest private than corporate
investors. The latter usually
have to lay their books open
to inspection in tbeir home
countries. But the wealthy
private individual, important
though he Is, is steadily losing
importance.
The growth of the business

of finance is coming from cor-

porate and other institutional
investors. So our Swiss banker
has a reason for playing down
the importance of bank
secrecy. Of course he has other
reasons for reticence; secrecy
is not served by talking about
it too much.

A phase of recent heated
debate of the mailer came to
an end on May 20 last, when
the Swiss electorate threw out
proposals made by the Left
radically to modify the law
governing bank secrecy.
The proposal put to the popu-

lar vole would have empowered
and even obliged the Swiss
authorities to requisition infoo
motion about bank accounts
wbere there was reason to sup-
pose that Swiss or foreign taxes
had been evaded or foreign
exchange controls had been
breached.
The practices then upheld

by the voters can be summarised
as follows:

1

—

Wilful or negligent dis-

closure of information about
a bank client's affairs Is punish-
able under criminal law, where-
as elsewhere the remedy usually
is in civil law only.
2

—

The judicial authorities may
requisition information from
banks only! cases involving
inheritance, bankruptcy and
offees against the criminal law.
3

—

Tax evasion is not a criminal
offence in Switzerland unless
supported by forgery, so that

simple tax evasion is no suffi-

cient reason for requisitioning

information. Foreign states can-

not invoke agreements for

mutual judicial assitance in

cases of simple tax evasion

—

even though it may be a crimi-

nal often under their laws.
4—For the same reason

foreign states cannot invoke
judicial assistance from the

Swiss to catch offenders against
exchange controls. Switzerland
has no such controls and hence
Swiss criminal law gives no
handle for proceeding against

offenders.

The reality, however, is a bit

less simple than those points
might suggest. On the one hand,
a series of laws and codes of

practice have been adopted,
often under foreign and especi-
ally U.S. pressure, to prevent
flagrant abuses.

On the other band, it needs to
be said that the codes apply
only to banks and those finance
companies which publicly solicit

funds, thus subjecting them to
bank legislation.

A p!ea
Many other finance com-

panies have not adhered to the
codes and nor has an army of
lawyers in the fiduciary
business. This is one reason
why the National Bank has
pleaded the case for closer regu-
lation of near-banks- though
even such regulation would not
cover the lawyers.
The chief legal safeguard

against abuses is the availability
of international judicial aid in
criminal cases. Originally
devised to prevent the ill-

gotten gains of organised crime
being laundered through
Switzerland, the system has
been applied to tax offenders.

Since only tax fraud, not
simple evasion, can provide a
reason to intervene, the Swiss

Government has promulgated a
regulation construing fraud
from the existence of a tissue of
lies, without the need to prove
forgery. The validity of this
regulation has not been tested
in the federal court of lost
instance.

Legislation is on the way to
ban insider trading. The
absence of such a ban in
Swiss law has been an endless
source of conflict with the U.S.
which suspects that Americans
use Swiss banks to transact
business which would be unlaw-
ful under U.S. insider legisla-
tion-

pending passage of the Bill
which is to be tabled in the
Swiss parliament next spring.
Swiss bankers have adapted the
pracUce of asking customers
for a special waiver. It allows
them to divulge certain infor-
mation to the U.S. authorities,
provided an ad hoc committee
o Swiss lawyers finds that there
is a case to answer.
An agreement between Swiss

banks and the National Bank
imposes further rules designed
to prevent abuses of bank
secrecy. Enforceable by penal-
ties of up to SwFr 10m (about
£3.3m>, the agreement forbids
Swiss banks “ actively " to help
with the evasion of foreign
exchange controls. Such
"active” assistance has also

been declared to be incompat-
ible with proper professional
conduct by the Swiss Banking
Commission.
The agreement obliges

bankers 10 satisfy themselves
as to the beneficial owner of
funds as well as that of the
contractual partner who
actually brings the money.
This is intended to catch the
lawyer or trustee acting as a
front man only. There arc
legitimate doubts about how
watertight that safeguard is. It

is intended to incorporate the
substance of this agreement
into an amendment of banking
legislation.

Impossible
This has led to a dispute

about the term “ beneficial
owner." The Bankers' Associa-
tion argues that its members
will be put into an impossible
position if the law states that
besides the immediate con-
tractual partner they have
clients at one remove.
The Marc Rich affair in which

the U.S. authorities prosecuted
a Swiss-based commodity dealer
for alleged tax evasion was not,
strictly speaking, a matter of
banking secrecy. What was
involved was the refusal of the
Swiss authorities to assist with
the extra-territorial application
of U.S. law. A compromise has
been reached since the case in
the U.S. was settled out of court
by plea bargaining.

A meeting between U.S. and
Swiss officials next March is

intended to consider what can
be done about latent conflicts
between international judicial
aid and a country's refusal to

submit to the extra-territorial
jurisdiction of another slate.

The talks are likely to be
sticky since the U.S. has adopted
a maximalist position based on
the concept of “ waiver by
conduct." Put simply, that
assumes that every individual
or corporation dealing on U.S.
markets knows that operators
must lay open their business to
the U.S. authorities and hence
has automatically granted a
waiver allowing the disclosure
of information.

This entire web of secrecy
law and of provisions against its

abuse is the product of a clash
between deeply seated attitudes
in Swiss society and the need
to adjust to changing circum-
stances in the outside world.
Privacy and the right to keep
the state out of one's personal
affairs rank high on the
traditional scale of values.

On the other hand, the
internationalisation of financial
markets (and of crime) have
laid the system open to abuse
in a way not foreseen when
Swiss attitudes were formed. Dr
Markus Lusser, a member of the
Governing Board of the National
Bank, hit ihc nail on the head
when, in 19S1. he warned
bankers against the danger of
neglecting the quality of their
clients in favour of quantity.
“ In concrete terms." he said.
" qualitative growth means
more prudent selection of
clientele.'*

The factors

that make Switzerland

a leading

financial market
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Today there is more demand than ever for objective and
impartial information upon which to base one's judgments.

Few newspapers have earned a better reputation in this

respect than the Neue Zurcher Zeitung, as is evidenced

by the worldwide esteem in which its style of journalism

is held.

One special Neue Zurcher Zeitung service is the Swiss

Review of World Affaire, an English-language monthly that

carries a selection of the paper's leaders, comments and
in-depth analyses covering the fields of politics, business

and culture.

A subscription to the Swiss Review of World Affairs, in

,
your own name or that of a personal or business friend

anywhere in the

world, will be well ai
worth while. CUt cOllWOfr oSmttttg

Please send me two specimen copies of Swiss Review of World Affairs'

free ofcharge.

Please return to:

Swiss Review of World Affairs, Subscription Department
P. O. Box 660, CH;S027 Zurich, Switzerland

Nome:

Adress:
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Balance

Domestic Bonds
MAGGIE URRY

THE SWISS domestic bond
market has served both bor-
rowers and investors well over
the yean. It has offered an
ample supply of long-term
capital to the Government, banks
and industry while giving In-

vestors an adequate return.
The total market value of

outstanding public domestic
bonds was SWFr S3.5bn at the
end of 1983, according to the
Zurich Stock Exchange. Of that
total 28 per cent were bonds
issued by the three levels of
government—Federal, cantonal
and municipalities — leaving

plenty of room in the market
for other borrowers to raise

money.

Now the balance between the
supply <*f money and the
demand from borrowers of a
high enough standing to come
to the pubtic bond market,
seems to be tilting in favour of

the borrowers.

“The amount available for
investment is growing faster

than the need for domestic
finance,” observes one Swiss
banker.

This year has seen a sharp
drop in the amount of money
raised by all types of borrowers
in the market following the
record year in 1983. According
to the Swiss National Bank's
flgm-es die total amount raised
through public bond issues on
the domestic market so far this

year is only SwFr 8.1 bn com-
pared with SwFr 12.7bn In the
same period of 1983. a fall of

36 per cent

This fall partly reflects the

lower volume of refinancings
necessary, and the amount of

new money raised has fallen by
a smaller percentage from
SwFr 7.5bn to SwFr 5.8bn.

The fall in the Government's
borrowings largely reflects

lower demand from the cantons
and municipalities. The Co:,

federation’s bond issues have
not fallen significantly from
1983 to 1984. However, as the

tilts in borrower’s favour
Federal deficit Is reduced—and
there are some hopes that the
budget will be closer to balance
next year or the year after—new
issues from that source will

reduce.
Companies have generally

found the equity market a good
place to raise funds this year,

and have been rebuilding their
capital ratios by .making rights

issues.

Only the banks have kept up
a similar volume of borrowing
since 1983. That may result

from a declining demand for

the bank’s medium term cash
bonds (Kassenobligationen)
making the banks turn to the
bond markets to raise funds:

Changing patterns

That fall in demand for cash

bonds also illustrates the
changing savings patterns in

Switzerland. Saving is becom-
ing more institutionalised as

the provisions for pensions and
insurance grow.

A greater part of employees’

salaries is now being diverted

into funds to provide for old

age pensions, and “widows and
orphans.” Now employers are
being required to make contri-

butions to pension schemes as

well—something which was
voluntary before, but is now
mandatory even for small com-
panies.

This growth in institutional

funds for investment is begin-

ning to reduce the savings

potential of private individuals.

It is also ensuring a greater

amount of money is available

for investment in the bond mar-

kets.

Prudential investment guide-

lines mean that the bulk of this

money is invested in Swiss

francs,
mainly the bond and

stock markets and mortgages.

Some funds are beginning to

invest in Swiss franc denomi-

nated foreign bonds, issued by

top closs borrowers.

If other factors stay the same,
the growing level of institu-

tional investment in the

domestic bond market would
tend to lead to a reduction in

yields. That has not happened
during 1984.

Throughout 1984 Swiss dom-
estic bond yields have been
rising, and are only now
beginning to reverse that trend.

Yields on Federal bonds started

the year around 4} per cent and
reached 4B per cent in mid-
October. Despite the low rate

of inflation and the decline in

U.S. interest rates, Swiss inter-

est rates have crept up this

year.

The tight monetary policy

and the banks’ shortage of-

mediurn-term customer deposits

as well as the strength of the

U.S. dollar have combined to

push rates upwards.

Since the summer this move
has contributed to the smaller
volume of new bond issues,

which culminated in mid-

October with the cancellation

of a Confederation bond issue.

The issue was withdrawn

because of the unsettled

market conditions at the time,

when it looked likely that the

coupon on the SwFr 250m issue

might have to be 5 per cent

Benchmark
That level would have set a

benchmark for other borrowers

as well. The Confederation's

previous issue, in August, had

been given a 4f per cent coupon

and 99.80 issue price. This

month's Confederation issue

will reflect the slight weakening

of yields since October, and

come with a 4| per cent coupon.

The withdrawal of this issue

was the first since the Govern-

ment changed over to a tender

system for selling its debt

in 1980. The Government
announces an issue setting the

maturity and the coupon, and
the approximate amount to be
raised.

Investors submit offers on a
price basis, and the bids are
then ranked and a price is

established at which there are
sufficient bids to raise the
required sum. All investors are
then allocated bonds at that one
price. Small buyers are able to

submit non-competitive bids.

This tender system has now
been used by the Canton of
urich as well and other cantons,
and possibly other borrowers,
are expected to follow suit.

Other bond issues are usually
placed through underwriting
syndicates, where a group of

banks take on the risk of the
Issue and guarantee the bor-
rower’s funds for a fee. The
syndicate then iqM'** 1 the
issue, producing and publishing
the prospectus and arranging
the administrative details.

Private placements are also
made in the domestic bond mar-
ket, and increasingly the large
insurance funds are lending
directly to the municipalities,
cutting out the banka.

Zurich benefits from strong placing powers

A higher share of shrinking market

Gold
JOHN WICKS

THE Zurich gold market is

the biggest in the world. Well
over one-half of all physical-

metal business is routed via

Switzerland, through which
more than 50 per cent of South
African deliveries are chan-
nelled and a substantial share
—perhaps one-third or more—

-

of Soviet supplies.

In the past year or so, the

international gold market has

been in the doldrums, though.

The strong dollar, moderate
inflation and high interest rates

combined to produce sluggish

demand and low prices. The
current price is stiU not much
higher than the 1983/84 low
of 8332.50 per ounce, itself far

below the peak for the period
of $510.

Swiss banks have been
affected by the poor showing

of the world market. Volumes
were down last year and have
remained modest during 1984.

Disappointment

Not all banks suffered a cor-

responding loss of earnings,

however. Swiss Bank Corpora-

tion and Julius Bar, for

example, reported satisfactory

profits from precious-metals

trading last year. In

comparison, other major
traders—including Union Bank
of Switzerland, Credit Suisse

and Bank Leu—have expressed

some disappointment.
Despite this, the gold sector

is still well in the black. The
losses of the Soviet-owned Woz-
chod-Handlesbank, disclosed in

November, are certainly not

typical for Zurich and were, in

any case, obviously, at least in

part, the result of human short-

comings rather than the run
of the market

Zurich dealers also point out
that they have been able to

increase their share of an albeit

shrinking traded volume. “We
are in a better relative position

than we were five years ago,”

says Mr Mathis Cabiallaveta. of
the UBS Foreign-Exchange and
Precious-Metals Department

Banks have made up for a
good deal of the business they

lost to foreign centres when a

sales tax (now of 6.2 per cent)
was re-introduced on deliveries

of physical gold in 1980.

This has severely reduced
Swiss over-the-counter sales of
coins, medals and bullion—but
led to a sharp rise in so-called

precious-metal accounts and to

physical business on the part

of foreign branches.
Switzerland's good showing in

two poor “gold years" in suc-

cession, Is the result io

part of its enormous placing

powers; its major trading banks
are, for instance, among the
few able to handle central

banks' swap and lombard trans-

actions involving the yellow

metaL
Just how big the Zurich

market is cannot easily be esti-

mated. Last year, a Credit

Suisse study put annual trans-

actions at something in the

order of $80-I00bn, but this

could be on the conservative
ride when Individual banks book
daily turnovers of several

tonnes.
An idea can be obtained from

the Swiss National Bank’s
figures. These show total

precious-metal assets on the

part of Swiss banks and finance

companies of SwFr 39-lbn at

the end of last year and
corresponding liabilities (metal
accounts) of over SwFr 34.5bn.

(The Big Five accounted for

over three-quarters of the
asset total.) The share of gold
in these figures is generally

assumed to be between 80 and
85 per cent
Apart from the huge capacily

of me Swiss apparatus, the

Zurich market has benefited

substantially from the establish-

ment of Premex by the three

members of the local Gold Pool
(Union Bank of Switzerland

(UBS), Swiss Bank Corporation
and Credit Suisse).

This jointly-owned gold broker

has done extremely well for

itself since its foundation in

1982; in its first fall year of

operation it is seen by bankers
as having been instrumental

in keeping up and strengthening
the Swiss position as profes-

sional dealers.

The Gold Pool itself continues
to work as a joint buyer and

carries out a clearing function

for its members, though, this

accounting entity is naturally

much less in the news than
when it was set up following
the world gold crisis of the
late 1960s. The Pool itself

neither holds physical stocks
nor does it engage in brokerage.

Forward contracts

Zurich has no futures market
similar to that in London but
its banks engage in gold for-

ward contracts. UBS not only
has a seat Dn the London Inter-

national Financial Futures
Exchange (Liffe) but last
autumn set up a Delaware sub-
sidiary with tiie name of UBS
Futures Inc, permitting it to
buy seats on the International
Monetary Market in Chicago
and the Comex in New York.

All three leading banks have
the benefit of their own gold
refineries in Switzerland—UBS
with Argor in Chiasso, SBS with
M€taux Prdcaeux in Neuch&tel
and Credit Suisse with Val-
cambi in Balerna.

These companies, which re-

present a cost saving for the
banks and permit the manufac-
ture of “ consumer specialities

”

in the field of small-size bullion
and the like, have naturally
been affected to some extent by
the drop in overall trading
volume.

However, the refineries have
been expanding their Bcope

—

partly in the bullion sector,

partly In coins and industrial

products—and UBS is now plan-

ning a new and rationalised
plant for Argor.

'

Two of the refineries, as well
as the new secondary-smelting
company Pamp, are based In

the Italian-speaking canton of
Ticino. This, has an ancient tra-

dition of gold-mining, which
may soon be resumed.

What might be commercial
quantities of gold have been
located in the Malcantone area,
dose to the Italian frontier,

where a so-called "New Cali-

fornia ” was . the centre of a
mini gold rush in the mid-
19th century. Should the re-

serves prove promising enough,
the Canadian firmNarex is to

ask for a concession.
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Increasing competition has not yet led to a fall in commissions

Liberalisation now nearly complete
Foreign

borrowing
MAGGIE USSY

WITH SO much capital flowing
into Switzerland, the country
has to operate an efficient
“ turntable " to ensure that the

capita] is quickly exported
again. The foreign bond xaarket,

and banks' lending to
foreigners, are the means by
which this function is achieved.

The Swiss National Bank,
which must authorise any
capital exports of over SwFr
10m, has adopted a policy of
liberalisation of the bond
market n recent years to help
facilitate capital outflows.

Tables A and B show the growth
in capital exports, divided by
types of borrowings and country
groupings of borrowers. Table
C illustrates the rapid growth
of the foreign public bond
market, even compared with the
expandng idomestc public bond
market.
Bankers estimate that as well

as the outstanding public bond
issues, there are outstanding
private placements sufficient to
take the total of foregin bond
issues above the SwFr lOObn
level.

Information
The Swss National Bank's

main concern is that a high
level of information is given
about foreign borrowings. It is

not authorsed to prohibit a
particular borrower from mak-
ing an issue on the grounds of

its credit risk.

The National Bank is also

keen to keep issues in Swiss
francs under its control, to pre-

vent untoward expansion of the

money supply, and so opposes
the establishment of a Euro-
Swiss franc bond market, out-

side the country.
Aside from those considera-

tions, the policy of liberalisa-

tion of the bond markets is now
virtually complete. Public bond
issues, which must have a

maturity exceeding eight years,

can now total as much as SwFr
200m. Only the top grade
borrowers could raise such a
sum in the retail investor-

dominated market, so the

market itself is effectively limit-

ing issue size.

The SwFr 200m limit could
soon be abandoned altogether
say bankers.
The system of queueing has

also been ended. Previously
banks planning a public bond
issue had to obtain a date for
the issue from the Swiss
National Bank, a practice which
the smaller underwriting
syndicates found worked against
them. Now the restrictions
have been liftad and banks can
bring an issue to market
quickly. So far this has not
caused an aversupply problem
as banks are made aware of any
other issues due on a selected
date by the National Bank.

Private placements, bond
issues which are not advertised
and.sold publicly, but sold by
the banks to their customers,
have become freer as well.

There is now more publicity
about such deals, which have an
18-month to eight year maturity,
and secondary market trading
in them has been expanded.

The notes are required to be
kept within Switzerland, though,
and the minimum size of a
single bond Is set at SwFr
50,000, compared with a- usual
SwFr 5,000 nominal amount for

public bond issues now
There has been some concern

that banks making private place-
ments are not sufficiently care-

ful about the borrowers credit
standing. As no prospectus is

issued, some people believe
invetors may not have enough
information to decide for them-
selves what the risks are in buy-
ing such notes.

The question has become
more pressing in the past
couple of years since the
number of Japanese borrowers
in the market has multiplied.

The banks have made a volun-
tary agreement to maintain
details of an issuer throughout
the life of a note issue, although
many argue that this was their

standard practice before. How-
ever, some fear that this step

will not be sufficient to satisfy

the critics, concerned about
investor protection.

The minimum investment of

SwFr 50,000 deters all but the

wealthy individual investors,

argue the banks, and they

should be sophisticated enough
to know what they are buying.

And, say the banks, they would
be short-sighted if they sold

their clients poor investments

—

they would not get the chance

Capital Exports (Table A}

Yiar
1979
1980
1981
1982
1988

Jan-Sept
1983 •

Jan-Sept
1981

Bond*
5,206

5,486
7,575

9,974
10,292*

(SwFr m>
Private

piecsmanta
10,345

8,398
11,846
17.709
20,684

* Includes foreign and dual-currency Issues.
Source: Swiss national Bank11Derated

By groups of countries (Table B)

(SwFr m)
Industrial Developing Socialist

countries countries cetaitrias

19,892 2,885 1,473

16,024 3,430 834
22,902 4,508 1,443

29,155 3,711 539
31,619 3,438 435

JaiL-Sept.
1983 23,781

Jan.-Sept.

1984

23,522 3,304
Source: Swiss Nations! Bank

Development1

Opoc otgenieeUoM Tota l

706 1,914 26,869
434 2.600 23,322
467 2,835 32,205
127 4,500 38,032
233 4,456 40,181

80 2.842 28,991

373 3209 31,564

Public bond issues outstanding
(foreign and domestic bonds)

Foreign —
Year- Market value
end No. SwFr bn No.

1975 350 19.4 1,454

Source: Zurich Stock Exchange.

to do that twice.

The discussions highlight the
concern by some bankers over
the increasing involvement by
foreign banks, domiciled in

Switzerland, in the under-
writing business. On the one
hand, these banks often intro-

duce business to the market
and may manage investment

portfolios of foreigners who
wish to invest in Swiss franc
paper. On the other, these
banks may try to undercut the
Swiss banks in order to get

business, and may not have

(Table C)

Domestic
Market value
SwFr bn

56.3

692

64.1

68.1

70.3

62.0

83.5

sufficient placing power to sell

a large Issue.

So far the presence of

foreign banks has not caused
many problems and they have
often been included in the
established syndicates if they
bring a deal to Switzerland.

But their continued importance
could contribute to the gradual
process of the weakening of the
syndicates which has been
taking place over the years.

In the 1960s only the “Big
Syndicate " lead-managed public
foreign bond issues. This is

headed by the big three banks.
Credit Suisse, Swiss Bank Cor-
poration and Union Bank of
Switzerland, and includes other
banks and Cantonal banks. Its

position is still dominant and
even its rivals do not expect
its market share, now just under
75 per cent, lo fall rapidly.

Other syndicates have
appeared, the first being led by
Handelsbank, followed by the
Nordflnanz / Kredietbank
(Suisse) syndicate and the
Banque Gutzwfller, Kurz,
Bungener syndicate.

Since 1977 the Swiss National
Bank has allowed “ ad hoc

"

syndicates to manage issues.

The most important bank run-
ning such groupings is Soditic,

which so far this year has
come next behind the big three
banks in the lead management
stakes, although a long way
below In market share.
The smaller ad hoc syndi-

cates make their mark by offers

ing a more personal and flexible

service to borrowers, and by
pioneering new types of issues.

Increasing competition has
not yet led to a fall in com-
missions, although some bankers
admit that there are pressures
on the commission structures.
Because of the largely retail

nature of the foreign public
bond market, new issues are
expensive to launch, involving
extensive advertising in news-
papers and printing of informa-
tion sheets, as well as dealing
with numerous small trans-
actions.

So far competitive bidding
for deals has not become the
fashion to the extent that it

has in the Eurodollar bond
market, as most banks realise
that on a straight issue the
Big Syndicate has all the win-
ning cards.
The market is continuing to

expand, though, and bankers
agree that there is enough
business to go round.

Borrowers find the Swiss
market attractive because of
the low interest rates available
there. Currently Swiss franc
rates are around 6 percentage
points lower than those foT
Eurodollars. Borrowers are
concerned, however, that an
appreciation of the Swiss franc
could wipe out ihe benefits of
the lower interest rates.
Many remember horror

stories from the 1970s when
the strong rise in the Swiss
franc left borrowers struggling

to repay loans.
The current wide interest

rate differential would offset an
enormous rise in the Swiss
franc over a 10-year loan
period. That does not help a
U.S. company treasurer who
must revalue his loans
quarterly, though.
The heavy borrowings by

Japanese companies, now
making around a third of new
bond issues, reflects their lack
of concern about the yen's
exchange rate against the
Swiss franc.

Fashionable
Swaps, where another party

takes on the exchange rate risk,

are becoming more fashion-
able for foreign borrowers.
Dual-currency Issues

—

developed by Soditic—are an
alternative. These allow
borrowers to pay the interest
In Swiss francs, but repay the
loan in US. dollars. The Swiss
National Bank only allows dual-
currency Issues linked to the
dollar.
The Swiss franc market has

not taken to floating rate note
issues. Although some have
been made, the Swiss investor
is generally not interested in a
fluctuating interest rate. That
is party because interest rates
in Switzerland are not suffi-

ciently volatile to make a
floating rate issue attractive.

Convertible issues, mainly
made by Japanese companies,
have proved very popular, and
are actively traded. The
borrowers usually And the
bonds being converted into the
company's shares once the share
price rises above the conversion
level, and then comes back to
the market to make another
issue.

Bankers are unable to esti-

mate accurately what propor-
tion of investors in the foreign
bond market are Swiss. Some
say as much as 80 per ednt of
investment could be made on
behalf of foreigners whose port-
folios are managed by Swiss
banks.
As in the domestic bond

market, 1984 has seen a rise in
yields during the summer,
which is now beginning to
reverse. As coupons rose above
the 6 per cent level, new issue
volume slackened but even so
this year should be another
record one for Swiss capital
exports.
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Unit trusts
Anthony mcdermott

A COMBINATION of favourable

stockmarket conditions, the

strength of the U.S. dollar and
greater initiative and expertise

shown by fund managers has

enabled Switzerland's securities

funds to continue to show good
results. They have sustained

a period of growth which started

in 1982 and which offsets the

decline in and disappointment

at the performance of unit trusts

from the mid-1970s.

The figures show that unit

trust business is booming. The
number of funds at the end of

last September was 139. At the

end of 1982 there were 122.

More striking is the figure for

total assets which had reached

new record levels of

SwFr 19.4bn, 12.1 per cent up
on those a year earlier at the

end of September 1983. At the

end of 1983 and 1982, they were
SwFr 17.9bn and SwFr 15.67bn

respectively.

This trend has been further

Indicated by the growth in the

number of certificates in circula-

tion. By the end of last

September they had risen by 4J3

per cent over the previous J2

months to 147,860, from 141,785,

back to being consistently above

the mid-1981 level of 140.000.

For the first time since 1973

the net inflow of funds Into unit

trusts last year topped
SwFr 1 bn-SwFr l.OTbn. For

the first nine months of this

year, money in, at SwFr 1.57bn

had already exceeded that for

the whole of the previous year
(SwFr 1.51bn), against with-

drawals of SwFr 668.8m
(SwFr 444.6m).

The greater International
direction of trusts, taking
advantage of growing sophisti-

cation in markets abroad and of

access to yields above those of

Swiss interest rates, is also

indicated statistically. At pre-

sent, 23 funds invest solely In
foreign securities and 55 in both
Swiss and foreign securities.

This should be compared with

just seven with completely
domestic portfolios.

In the latter case, the figure

has held steady In recent years,

while the former has risen

markedly. At the end of
September, assets included
SwFr 6.l2bn in foreign bonds
and SwFr 3bn in foreign shares,

compared with combined
Swiss securities holding of

SwFr 1.7bn.
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vate, forelgn-controlled and
foreign funds taking up most
of the rest
One sign of the blossoming

of the fortunes of the invest-

ment funds came in June when
Credit Suisse was able to

attract SwFr 336m in the first

12 days of issuing terms for six

new funds.
Not all sectors have pros-

pered, however. Real estate
funds, which are largely centred
on Swiss assets have shown a
downward trend in portfolio
value, particularly because of
low Inflation in Switzerland,
after being popular through a
rise, until recently, in property
values. Thus net fund inflows
for the 37 funds (down one
since, the beginning of the
year) investing exclusively with
real estate reached SwFr 29ra
in 1982, rose to SwFr 154.1m
last year, and for the first nine
months of this SwFr 41.9m.
Part of the reason has been

the low level of return in this
sector—between 4 and 5 per
cent-—compared with bonds and
securities and the concern with
new property tax laws which
the individual cantons may
bring in.

Outside this sector, confidence
in securities funds has been re-
inforced in part because
markets are flourishing both iu
Switzerland and in New York,
Europe and Tokyo, and for two
additional reasons.
The first is that the funds

have become more expertly
managed and more attuned to
the day-to-day developments in
markets, and second because
institutional funds are using
them more, in the case of some
companies up to 40 per cenL
The two interests come

together in that the small
private investor and the in-
stitutional funds require more
expertise and that the banks
and funds also wish to reduce

the costs by attracting, through
virtually commissionless “ no-
load-funds." investors who will
operate through their own
funds rather than in
individually small but costly
investments. One result has
been a diminution of fund com-
panies run jointly, by several
banks.

Problems
Reservations remain, how-

ever. Turnover tax, the federal
stamp duty and the withholding
tax of 35 per cent on interest

and dividend income from
Swiss sources, which can only
be reclaimed by Swiss investors
and nationals of countries with
bilateral taxation agreements
have caused problems for unit
trust managers as for the rest of
the financial community.
There isalso some concern as

to the effects of the new social
security regulations which come

into operation at the beginning
of 1985. These will make com-
pulsory additional contributions
to the corporate pension
schemes by both employers and
employees, separate from the
comparatively limited state
social security arrangements,
that already exist.

Opinions are divided as to
whether this new legislation,

which contains severe restric-

tions on investments by pension
funds to sectors of the Swiss
market, will- affect the unit
trust funds adversely or not.

On the one band, compulsory
contributions by employees will

take a share in savings (and
investment potential) of a
country, which in per-capfta
terms is the thriftiest on earth
and also has the highest unit-

trust holdings. On the other, it

will swell the holdings of in-

stitutional funds which have
become of increasing
importance.

The number of foreign funds
permitted to operate in the
country, laid down by the
Federal Banking Comission of
Swiss banks, has also risen,

from 41 at the end of 1982 to

49 at the end of last September.

Otherwise, Investment funds,
first started in Switzerland in

the 1930s, reflect very much the
banking balance in the country.

The Big Five banks manage
more than threequarters of

fund assets, with cantonal, pri-
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Dolphin. But most probablyyou immediately thought it was a shark:
Unless you happen to be one of the few who know what to look foe

The difference between arriving at the right conclusion or thewrong
conclusion is knowledge. This is a feet oflife. Especially in bonking.

Discerningclients expectproblem solvingand advice based onknow-
how, not on guesswork. And know-how is one of the reasons why pri-
vate and institutional investors all over the world fevour BankVontobel.

In 60 years,ourbank has evolved from a small brokerage house to an
internationally oriented Swiss bank. Members of the Zurich Stock
Exchange, we are respected beyond our size for our healthy spirit of
enterprise, professionalism, and, our strong sense of obligation to our
clients.

With a bias foraction, we confidently offera full rangeoffinancial ser-
vices, from portfolio management, investment counselling to trading in
securities, foreign exchange, precious metals. Forpeople who appreciate
the reassuring feel ofSwiss perfection at work for them.

BANKVONTOBEL
Zurich

The professionals with the personal loach.
Bank J. Vontobd & CO. AG, Bahnhoistrassc3<CH-8022 Zurich, Switzerland. TfcL 01/48871 11

Vbruobd USA Inc, 450 Park Avenue, New tork, N.Y 10022
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Groupement
des Banquiers Prives

Genevois

ASSET MANAGERS
TO PRIVATEAND

INSTITUTIONAL INVNSTOBS
BonUar Ife Ci* HtntidifcCto
Kuodv HcJUndo 16 ComtarivlS
UtiltrliCto Lembaid, Odfaw 1

Rua de Sausaure 4 Corralanall

Bd dn ThUn 3

BdOMjM-rma S9

DREYFUS SONS & CO. LTD.

BANKERS

Founded 1813

4002 Basle Aeschenvorstadt 16

O SWITZERLAND
Sale to foreigners authorized

Buy your STUDIO, APARTMENT or CHALET on LAKE GENEVA
or in one of these prestigious summer and winter-ski resorts

CRANS-MONTANA, VERBIER, VILLARS, orthe JURA
from Sfr. IIO'OOO.- 60% credit at 6Wo year for 20 years.

REVAC S.A. 52, rue de MontbriHant T6I. 41-22/3415 40
CH-1 202 Geneve Telex 22030
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Geneva and Basle exchanges head for another turnover record

Bond issues lead trading bonanza

The Bourses
JOHN WICKS

THE SWISS stock market will

break its turnover record for

the sixth successive year in

1984.

In the Erst 10 months alone,

share and bond transactions on
the Zurich bourse — still oy
far the most active in Continen-
tal Europe — reached a level

of SwFr 253.7bn <$111.76bn) a

16 per cent Increase over the

corresponding period of last

year.

October showed an all-time

monthly high of SwFr 2fl.6bn,

or 36 per cent above the same
mouth of 1983.

Swiss Share
Price Index

Source : SBC. Essie

This sharp rise iu turnover,
which has also taken place on
the Geneva and Basle Stock Ex-
changes, has been welcome par-

ticularly by the banks.

Since these double up as

stockbrokers in Switzerland,
they have been booking sub-
stantial commission income;
off-balaace-sbeet earnings which
will represent a significant con-
tribution to what will again be
record profit figures.

The trading bonanza has not,

however, been accompanied by
a corresponding improvement in

equity prices. These had been
rising steadily until early
January of this year, when the

Swiss Bank Corporation share
index reached 403.8 points or
the highest level since February
1973.

-v

1980 1981
. 1

The existing bourse* in the

three cities have become too
ema il for the volume of busi-

ness, not least in view of the

intended introduction of futures

trading.

A number of. new equities

have been listed in Switzerland

this year, especially those of

American companies. Some lb

y s. shares were introduced in

Zurich in 1984.' including such

leading equities as those of

Wang Laboratories, Engelhard

and Allied Corporation.

Other newcomers were the

German companies Allianz and
VESA and Switzerland's ' own
A u top h on (tele-comnmnica-

tions) and La Suisse (insur-

ance). By the end of October,

Zurich had a total of 365

different shares listed, of which
almost one-half were those of

non-Swiss companies. Market
capitalisation of the Swiss com-
panies alone had just passed the
SwFr 100bn mark
More activity

Since then, the Index has
been fluctuating below this

point, rising slightly to a new
11-year high early this month.

In fact, the soaring turnover
figure reflects the high level of
bond issues rather than any
unusual activity in share trad-

ing. (The Zurich turnover is

Inflated by the fact that it

covers all securities transactions
in Canton Zurich.) In terms of
bargains, business actually
stagnated, with 327,481 quota-
tions in the first ten months of
1984, as compared with 330.414
for the corresponding period of

last year.
Swiss equities, although they

offer the considerable advan-
tage of investment in a sound
currency and a generally sound
economy, fall short of being
glamorous. The average yield

is running at something like

2.7 per cent, with lows of 0.9

per cent for engineering shares

and under 2 per cent even for

the flourishing chemical indus-

try’s stock.

Modest return
With the dollar up 15 per

cent against the Swiss franc
Eince the start of the year and
relatively attractive Swiss in-

terest rates — including 4J per
cent on three- to 12-month tune
deposits — equity investments
offer only a very modest return.

Admittedly, some major Swiss
companies did raise their divi-

dends this year — but others
passed them completely. Nor
is overall profit growth
generally expected to be as
great In 1985 as for this year.

There are several reasons why
share prices should at least
hold, if not improve, though.
One is the possibility of a
medium-term weakening of the
dollar and the resultant with-

drawal of funds from the
American and Euro-market; as
one of the hardest European
currencies, the Swiss franc
could expect to attract domestic
and foreign investors looking to

an exchange-rate gain. Further-
more, there has been a slight

but noticeable downturn in

Swiss interest levels which
could be confirmed when the
conditions are announced for

the Confederation’s December
bond issue.

bourse, “to acquire experience
. . . with an eye to the possible
introduction of traded options
and financial futures.**

Added to this, Switzerland's
leading industrials will in most
cases show improved profit-

ability when they publish
definitive 1984 figures—and
banks and insurances are virtu-

ally sure to have improved
profits.

Since Zurich lias not yet
joined in with the nine-month
system (though it might pos-
sibly do so next year), some
business could transfer from
there ta the other Swiss
exchanges, particularly Geneva,
which unlike Basle has not
limited the new maximum to a
selected number of shares.

At the same time, the Swiss
stock exchanges are expanding
their facilities. In October, the

bourses of Basle, Geneva, Berne
and Lausanne announced the
extension of the maximum
length of forward share con-
tracts from three to nine
months to bring their opera-
tions into line wit]} those of
several foreign exchanges.

This move has also been
taken, according to the Basle

The three biggest bourses

—

Zurich, Geneva and Basle

—

continue to plan for the future
within the “Commission Tri-
partite Bourse**.

This has produced a number
of studies aimed at modernising
trading procedures and con-
sidering the start-up of traded-
option and financial-future
business. Ail three exchanges
have expressed interest in this
latter development.

All three are also engaged in

building plans. New, expanded
premises should be opened- in

Geneva and Basle by 1986, while
the SwFr 113m Zurich project

is foreseen for Inauguration by
the year 1990.

As far as new share issues

were concerned, there was
rather more activity this 'year
than in 1983 or the very slow
year 1982. In the first three-

quarters of 1984 Swiss share
issues (Including the paying-up
of outstanding capital) reached
a value of almost SwFr L25bn,
as compared with .only just

SwFr lbn for the whole of last

year and a bare SwFr 560m in

1982.
An important reason for this

has been the need for new
equity on the part of the banks
in order to meet statutory
capital-resource requirements
in the face of growing balance
sheets.
- These have been Increasing
not only due to an expansion, of
the hanks’ credit and deposit
business but also as a result of
the stronger dollar.

In the first nine months of

this year. banJrequity accounted
for nearly SwFr 525m, or some
42 per cent of total new share
Issues. This was followed by
some SwFr 396m on the part of

Industrials, SwFr 125m by
Insurances, SwFr 75.6m by hold-

ing companies and the remain-
ing SwFr 125m by miscel-

laneous firms.

Better underwriting results sought

Insurance
JOHN WICKS

SWITZERLAND is one of the
world’s major centres in the
insurance business. In 1982,
the latest year for which full

figures are available, a total of
86 Swiss insurers and re-

insurers booked a combined
premium volume of SwFr 27.3bn
(the equivalent of over $13.4bn
at the exchange rates then in
force), even excluding the in-

come of their foreign sub-
sidiaries.

Of this Swiss-based business,
well over half was accounted
for by foreign policies, making
the country even more “ inter-

national" than London.
When the policies written by

foreign subsidiaries are adde,
the Swiss insurance industry
takes on even more of a world-
scale dimension. Last year
gross premium volume of the
17 leading firms alone reached
SwFr 372bn — a 12 per cent
increase over tbe corresponding
figure for 1982.

The huge annual income of
the Swiss insurance groups,
which is certain to have risen
further this year, has led to

the creation of massive capital
resources, returns on which
swell takings further.

Invested assets of only 10
major groups amount to about
SwFr 91bn ($41.8bn) by the end
of 1983 and will doubtless go
on expanding for years to come.

A large share of the total

is naturally placed at home. In
1982, the Federal Office for
Private Insurance says in-

surance and re-insurance com-
panies had some SwFr 79.4bn
invested in Switzerland. This
does not include the SwFr
102.8bn of assets invested by
the end. of the same year by
staff welfare funds. This latter

figure is set to jump following

the introduction of a law
making employee pension
schemes obligatory.

This naturally makes the in-

surance and pension-fund sector

an extremely important institu-

tional investor in the Swiss
capital market, especially in the
field of fixed-interest securities.

According to a study by
Swiss Re, substantially more

than half of all private in-

surers' investments were in the
the case of the pension funds,
form of bonds and loans. In
fixed • interest investments
amount to over 30 per cent of
the portfolio.

Equity holdings play a much
smaller role, not least in view
of restrictions on the exposure
of life-assurance firms and
pension funds-' shares account
for well under 10 per cent of
total investments, even in the
case of non-life direct insurers
and re-insurers with more
latitude in their portfolios.

To the general public, insur-

ance companies are better

known for their substantial
interests in thep roperty sector.

According to the Swiss ational
Bank, private insurers and sick-

funds held mortgages worth
SwFr 13bn by the end of last

year and pension funds a

further SwFr 10.9bn.

Mortgage holdings

Generally speaking, life-

assurance companies bold about
25 per cent of their assets and
non-life insurers some 7 per
cent in the form of mortgages.
Over and above this, some
20 per cent of the life com-
panies' investments and an
average 16 per cent of the rest

are in actual bricks and mortar.

Although private insurers

own only about 2 per cent of

all Swiss housing, they and the

pension funds are major factors

in the building and renting out
of blocks of flats.

Capital-market condtions hi
Switzerland are of the greatest
possible importance to the
insurance companies. Here, as
abroad, they rely on investment
earnings to keep them in the
black. While, the Life-assurance
firms regularly show an under-
writing profit, non-life business
and re-insurance’ bear major
operating losses.

Last year, for example,
Zurich Insurance showed a non-
life underwriting loss of
SwFr 335.8m and Swiss Re one
of SwFr 380m on non-life
reinsurance. Non-life companies
and those with mixed life/
non-life operations are thus
fully dependent on how well
their investments work.

In Switzerland, there has been
a marked withdrawal from
exporters’ bad-debt coverage.
This does not mean that the

Swiss insurance industry is

settling bade to become little

more than tbe recipient of

unearned Income.

The industry is doing all it

can to improve its underwriting
results. Both Zurich and Swiss
Re, for example, are carrying
out a “ very cautious ’* policy
with regard to accepting new
business in North America and
have both got out of the difficult

field of medical-malpractice
insurance.

At the same time, there are
indications that the Insurance

sector is out to cut costs in its

administrative operations. This
will mean at least some re-
structuring of the large labour
force.

A cost-analysis programme
has Just been heralded by the
Swiss Re concern, for example.

For all the attempts to im-
prove operating results, pre-
miums continue to grow. Nor
are the companies giving up
their search for interesting new
participations abroad; the
Baioise group recently acquired
a *' substantial

n shareholdr
ing in .the Belgian Mercator
Algemene Verzekeringsmaats-
chappij, while the Zurich/Swiss
Re joint venture Fidelity and
Deposit of Maryland launched a

building-guaranty specialist sub-
sidiary with its Surety Support
Services.

Insurance regulations, com-
panies report a certain satura-
tion of the market in the near
future. Expansion will have to
be .centred on foreign business,
both from Switzerland and by
foreing subsidiaries.

Considerable importance will
continue to be placed on group
policies, in which most major
Swiss insurers have a great
deal of experience. Apart from
hte new business resulting from
the pension fund legislation at
home, there seem still be plenty
of possibilities In such inter-
national sectors - as that of
multi-nationals' insurance
schemes.

New openings
In November, Swiss Re chair-

man Dr Walter Diehl said bis

company was looking for new
openings in the field of direct

insurance, probably in the form
of a medium-sized U.S. specia-

list company at an acceptable

price.

There seems to be tittle

opportunity to grow much more
at home. Already, insurance
policies account for almost 15
per cent of the average Swiss
household budget—the biggest
single item.

Despite the chances offered by
new pension and sickness-

The Winterthur concern has
just set up Ifisco International
Finance and Insurance Services
in Zurich as a “full-service"
company offering multinational
companies an across-the-board
programme including welfare-
insurance support and services
In connected risk management
and financial fields.

As- far as the insurers’, bor-
rowing activity is concerned,
there has been no bond Issue

on the Swiss-franc market since
Winterthur's SwFr convertibles
float in Spring of last* year;

On the .Swiss equity market,
however, - five companies have
raised a total of some SwFr
183m so far this year with
issues of bearer and registered
shares and participation certifi-

cates.

Banco di Roma per la Svizzera

Head Office: LUGANO, Piazzetta S. Carlo

General Business: Telephone 212552

Foreign Exchange : Telephone : 234903

Securities Dept: Telephone: 238414

Cable Address: SVIROBANK

Telex: 841080 KiSCaa

Telex: 341088 BBS CH

Telex: 841085 BBS CH

FOR SALE IN

SWITZERLAND
DIRECTLY FROM THE OWNER
HIGH QUALITY APARTMENTS

In Moutreu*
Mild climate (Rowers a palm trees)

on the prettiest bay o! Lake Geneva.

In the famous mountain resorts
Villara. Ley sin. Los Diableret*

(summer ski). Crons (on Iho bast
European mountain poll course)

Prices from SFrl 23.000
Mortgage up M B0% available

at 6*2% interest

Agones Romance Immobilize SA
Gel. Benjamin-Constant l

1003 Lausanne. Switzerland
Tel-. 21/m 70 11 - Tekuc 2E873 aril eti

Branch: CHIASSO, Corso San Gottardo 54
Telephones: 44 36 75/44 44 33 Telex: 842Q80 BRSC OT

Cable Address: SVIROBANK

Branch: LUXEMBOURG, 22-24 Bids Royal
Telephone: 46981

" Telex: 1654 BRSLXLU

Cable Address: SVmOBANK LUXEMBOURG :

"

ALL BANKING TRANSACTIONS, STOCK AND FOREIGN EXCHANGE

CORRESPONDENTS IN SWITZERLAND AND ABROAD
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Fine
Swiss franc

MAGGIE URRY

SINCE THE move to fully float-

ing exchange- rates In 1973, the
Swis sfranc has enjoyed an
almost non-stop appreciation
and has gained notoriety as

the hardest currency i\ the
world. This year, however, has
witnessed a weakening as the
strong U.S. dollar has poshed
aside all other currencies.

Against the Swiss franc the
dollar has regained the levels

last seen in 1977.
The Swiss franc exchange

rate, unlike other currencies,

has little to do with Inter-

national trade. Switzerland's
trade balance is always in
deficit—but the country's in-

come from capital and services
more than makes up the deficit,

leaving the current account in

significant surplus.
That Is not to say that trade

is not important to the Swiss
economy. Exports are vital to
this small country. So the cur-
rent Swiss franc/dollar ex-
change rate at over SwFr 1L50
to the 3 does not unduly worry
the Swiss National Bank—the
central bank. A weakening
Swiss franc helps the important
export industries.
Meanwhile Imports of dollar

priced raw materials—essential
because of Switzerland's lack
of natural resources—did not
cause problems while raw
material prices were falling.
They are uqw beginning to rise,

with the exception of oil, and
so will contribute to Inflation.

More worrying
A weakening of the Swiss

franc against the Deutschmark
would be potentially more
worrying, given the dose links
with that country and the rest
of Europe. But officials believe
that the current parity of over
DM 0.80 is acceptable.
The Swiss National Bank has

long since abandoned any ideas
of controlling the exchange rate

through interventions in the
foreign exchange market Such
interventions, the bank believes,
do not ultimately work—as the
attempts this summer by the
Bundesbank to bolster the
D-mark by selling dollars,

showed on all- but a short-term
basis.

At that time the Swiss
National Bank, in its October
monthly report, said that the

Lesson of intervening in the foreign exchange market has been learned.

timing for monetary base targets
Bank took no part in the inter-
vention, because it was not
convinced that intervention,
with a neutral effect on mone-
tary aggregates, could have
lasting effects. There was no
reason to change monetary
policy, the bank continued,
since the Swiss franc, while
clearly weakening against the
dollar, firmed against the
D-mark and other European
currencies.

The level of the exchange
rate is inextricably tied up with
the country’s money supply
supply growth, because capital
flows into the Swiss franc ex-

pand the monetary base. Keep-
ing inflation low is the top
priority of both Swiss politicians
and the Swiss National Bank.
The policy of sticking to mone-
tary targets has the support of
alL “We don't need a refer-
endum on that,” one Swiss
banker quipped.

in the Swiss National Bank's
monetary armoury.
The main method of combat-

ing the inflow of capital is the
use by the bank to swaps. This
involves the purchase and
resale of foreign currency from
and to Swiss banks by the
National Bank. Short-term
operations, quickly reversed,
are thought not to jeopardise
monetary targets.

Previous efforts to penalise

capital imports through a tax
' or negative interest rate on
foreign held Swiss franc
deposits are now regarded as

inefficient measures.
The only thing that could

upset the Swiss National Bank's
adherence to monetary targets
would be an exchange rate
crisis—in Swiss terms an appre-
ciation not depreciation of the
currency—along the lines of

1978.
Some argue that the Swiss

National Bank would not take
the same decision again. But
as Dr Kurt Schiltknecht. the
director of the Swiss National
Bank who heads the economic
research department, said in a
speech on monetary targeting,
of the policy switch in 1978.
“We clearly consider such a
policy as a second-best solution
only. However, we believe that
under the given conditions we
had no better alternative."

More stable
The question is whether those

conditions will be repeated.
While many think that the
Swiss franc will one day show
the same sort of strength again,
the greater freedom now
allowed by the Swiss National
Bank in capital movements
across the exchanges has made
the foreign exchange market
more stable, and reduced the

risk of enormous swings in the
currency.
Some economists blame the

liberalisation of capital outflows
implemented in recent years,
for the weakening of the Swiss
franc this year.

The Swiss National Bank’s
monetary policy Is not the re-

sult of sophisticated research
work, more of casual observa-
tion. Now adopted, the bank
sees no reason to change its

faith in an indicator that bas
worked well.

At the end of each year a
target for growth in the mone-
tary base is set by the Swiss
National Bank's three-man
Governing Board. This decision
is then communicated to the
Government.
The choice of a single figure

target, not a band, has impor-
tant psychological benefits. A
figure will hardly ever be

exactly hit, so missing It is not
as “bad" as being outside a
range.
For the past three years

(1982-3-lj the target has been
set at 3 per cent, a reduction
from a 4 per cent target in
1980 and 1981. The target for
1985 has just been announced
at 3 per cent.
Weekly meetings within the

Swiss National Bank monitor
the progress of the monetary-
base and allow for deviations
to be agreed in the case of
unforeseen events. Short-term
targets are not rigidly held to.
es long as the medium-term
constraints are being met.

Monthly figures for the mone-
tary base can show large swings
as a result, but little attention
is paid to these by the markets—where the credibility of the
National Bank’s anti-inflationary
stance is intact.

When the exchange rate was
fixed, the Swiss National Bank
was committed to buying
dollars (offered by banks
swamped with foreign currency
deposits) in order to hold the
exchange rate. Once the ex-

change rate moved to a floating

basis, the Swiss National .Vnk
was able to announce and
implement a money supply
growth target designed to keep
domestic prices stable. The
policy was first implemented in
1975.
The Swiss National Bank

learnt its lesson over giving up
monetary targets in favour of

control of the exchange rate
In 1978. Then a sharp appre-
ciation of the Swiss franc lead
the Swiss National Bank to
switch from a target for Ml
growth to an exchange rate
objective, stated against the
D-mark.
Large interventions in the

foreign exchanges resulted,

leading to a sharp growth in

money supply. The Swiss
franc's overvaluation was
corrected, though.

In the spring of 1980 the
Swiss National Bank reverted
to a money target—but changed
the focus of its attention from
Ml to the monetary base. That
Is the only number over which
the Swiss National Bank has
virtually full control.
.As capital inflows increase

tiie monetary base, the Swiss
National Bank's principal tools

of monetary base control are
measures to ward off the
inflows. Setting the level of
interest rates—usually the
instrument employed by cen-
tral banks to control money
growth—has little or no place

The economy
JOHN WICKS

LIKE every other industrial

country, Switzerland was hit by
the recession of the early

’eighties. With one-third of its

total gross national product
accounted for by the export of
merchandise and services, it is

constitutionally sensitive to the

ups and downs of world
demand.

This is particulrly so in the
case of the sophisticated capital

goods and consumer products
for which the country is best

known—and of which only a
small fraction can be sold on
the home market.
As always, it took Switzerland

some time to show the full

effects of the international
downturn. In realy terms, GNP
growth first slowed from 4.2 per
cent in 1980 to 2.5 per cent the
following year before giving

way to an actual decline. This
showed in a 1.5 per cent drop
in 1982—the worst setback since

tiie crisis of the mid-70s—and
a further reduction of 0.5 per
cent last year.
Again with something of a

time-lag, the Swiss have in the
past year been gradually pulling
out of the doldrums.
Government figures for gross

The right path back to stability
domestic product showed the.

first minimal improvement In
Autumn, 1983, and a general
recovery since.

Current estimates put the real

growth of GDP at between 2.2
and 2.8 per cent for 1984 as a
whole, or substantially more
than the 1.7 per cent cautiously
pencilled in by the official

Commission for Economic
studies at the turn of the year.

Looking ahead. National Bank
chairman Dr Fritz Leutwiler
recently said he thought this

growth rate was likely to fall off

rather next year. Meet observers
are expecting a real-terms GDP
growth of around 2 per cent for

1985, though, and the Basle
Economic Research Working
Party (BAK) is already fore-
casting a further rise of some
1 J» per cent in the following

year. The Swiss have obviously
returned to their traditional

stability.

Current economic indicators
are certainly encouraging. Infla-

tion remains at around 3 per
cent, unemployment is running
at 1.1 per cent and the Swiss
franc is in a reasonable rela-

tionship to most other cur-
rencies.

The recent recession has
taken its toll, however. The
total number of jobs has fur-
ther decreased, the industrial
workforce numbering some 12
per cent fewer employees in

mid-1984 than nine years
earlier.

In percentage terms, Swiss
unemployment is enviably low
in international comparisons; in

absolute figures, though, the
average number of jobless this

year is likely to be the highest
since before the last world war.
Some important industries

have been badly shaken up.
This aplies most of all to watch-
making. whose labour force has
dropped by almost one-half
over the past decade.

This has led to the formation
of pockets of high and tenacious
unemployment—-of 4 per cent
and more—in parts of the tra-

ditional watch-industry region
along the Jura foothills.

Hard times
Machine-building, as Switzer-

land's biggest single industry,
has also been going through
some hard times. In the
Autumn of 1983 order books of
the engineering industry were
the slimmest on record, with
the equivalent of only 5.7

months' production.

All major sectors of the
machine-building and metals in-

dustry were faced with an order
volume smaller than that neces-

sary to provide work until aver-

age delivery dates.

A year later, things are
rather better, though orders on

hand—equal to 6.9 months' out-
put—remain well below the
levels seen before 1982.

This has naturally been re-

flected in the showing of Swiss
companies. Apart from an un-
usually high incidence of bank-
ruptcies among small firms,
even the biggest groups have
been suffering.

Five out of Switzerland's top
10 engineering concerns re-
corded a net loss for 19S3, as

well as such big corporate
names as the Asuag/SSIH
watch-industry group and
Alusuisse.
In most cases, Swiss business

is expecting better results for
1984. Return on turnover is gen-
erally fairly modest, however,
and even such a flourishing sec-
tor as the chemical industry is

barely earning enough to meet
the massive research budget de-
manded.

Among the service industries,
banking and insurance have
been continuing their virtually

uninterrupted upswing but
tourism has been adversely
affected by the recent strength
of the Swiss franc against such
European currencies as the
German mark.
The difficulties of various sec-

tors of the economy have, of
course, led to subdued invest-

ment activity in Switzerland it-

self; industrial investments fell

by some 17 per cent in 1982 and

a further 11 per cent last year.
In recent months, demand has

been improving both at home
and abroad.
In the first 10 months of

1984 merchandise exports were
higher by 14.2 per cent than
for the corresponding period of
last year as a result. Due not
least to this international
recovery, domestic business has
also been picking up — for
industrial equipment, private
building and in the retail sector
alike.

Rise in imports
Economic recovery has also

meant a marked rise in imports.
These went up in an annual
comparison by 14.7 per cent
for the January-October period;
this was due in part to an over-
all 5.6 per cent rise in import
prices, while average export
prices actually dropped 1.9

per cent over the year, a
dual development attributable
largely to the higher dollar.

The national trade gap
year. The higher cost of imports
widened further, by 17.4 per
cent in the first 10 months to
SwFr 7.93bn (S3J5bnl—or well
above the SwFr 7B4bn booked
for 1983. Thanks to a healthy
net inflow from the invisibles
sector, however, the country
will again end the year with
a sizeable surplus of current
account of something like

SwFr 7bn.
In the immediate future,

business looks like becoming
rather quieter. While domestic
demand continues to improve,
exporters are .recording a
flattening-out of the new-order
curve.
This points to a continued

rise in imports and a slower
growth in foreign sales. The
National Bank is already await-
ing a widening of the trade
deficit (to the highest level on
record with the sole exception
of 1980) and a further reduc-
tion on the current-account
surplus.

By any standards, though,
the Swiss economy will con-
tinue to thrive, 'inflation is

expected to remain at or below
the 3 per cent mark, unemploy-
ment will hardly increase
much above the current 1.1 per
cent and industrial production
should keep up at least a modest
growth rate.

The only real obstacle, apart
from the start of a new world-

wide recession, would be a
marked upsurge in the exchange
rate.
Indeed, most experts are now

definitely expecting the long-
awaited rise against the dollar;

this would, however, be of less

concern to the Swiss than a
sudden weakness of the DM,
the currency of their main
trading partner and competitor.

For a warm welcome, no
airplane can compare to the
new MD-80 from
McDonnell Douglas.

It offers passengers the
most inviting ride in the sky.

In fact, as many as eight out
of nine passengers prefer it

to other airplanes in Its class.

They prefer it for its comfort,
for its wide seats and large

carry-on luggage racks.

They like ft for its quiet The
MD-80 has a lower cabin
noise level than other
airliners.

The MD-80 pleases air-

lines, too. Its superior fuel

efficiency and low operating
cost make it a great help
toward airline profitability.

That’s why the MD-80 is

being chosen again and
again by major airlines in

countries around the world.
The dazzling new MD-80

from McDonnell Douglas. For
comfort dependability, effi-

ciency and performance,
ffsthestac

The dazzling newMD-80.
It has entertained

more than 50 million quests.
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World-wide representation

«Winterthur» is one of the most important insurers

of Europe and in a position to look after its clients'

needs all over the world. Its services include the
acceptance of risks as well as claims handling for

individuals and companies. Special insurance
plans are designed for firms operating internationally.

Through its own organization «Winterthur» is

represented in Europe and North America, through
joint ventures it is also present in the Middle East, in

South East Asia, in Australia, in several African

countries and in Brazil and, through partner

companies in Britain as well as in Japan.

Winterthur Swiss insurance Company Head Office General Guisan-Strasse 40 CHS4O0 Winterthur

Branches and subsidiaries of Winterthur Group in Germany, France, Belgium, Luxembourg, Canada, Spain, Netherlands, Italy, Denmark,
Austria, Portugal, United Kingdom, USA.

Participations and co-operating partners of Winterthur Group: Winterthur-Norwich Reinsurance Corporation, Winterthur CH:
Norwich Winterthur Holdings Limited. Norwich; lou Winterthur Seguradora, Sao Paulo; CNA Financial Corporation, Chicago;
The CHiyodi Fire & Marine Insurance Co. Ltd., Tokyo: Norwich Union Fire insurance Society Ltd., Norwich. Co-ordination services

for international business: International Division, Winterthur insurance, P.O. Bax 286, CH-&40I Winterthur. Telephone: 052/85 11 11,
Telex: 896 785 wias eft.
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A powerful public voice

National Bank
W. L. LUETKENS

THE Swiss National Bank, like
all central banks, is the coun-
try’s lender of last resort and
conducts monetary policy.

Unlike many central banks it is

largely independent of the
Government. Its steadfast pur-
suit of monetary stability in a
country where inflation has
beep considered an evil ail

along has made it info some-
thing like a national economic
conscience.
The chief reason is that the

Swiss political system, which
makes major tax changes
potentially subject to referen-

dum and in which tax assess-
ments are only Issued every
other year, all but rules out
conducting an anti-cyclical

financial policy. The onus
devolves upon monetary policy.
That aside, it is not fanciful to

attribute much of the National
Bank's standing to the President
of its Governing Board, Dr Fritz
Leu twit er.

He realised that in addition
to the bank's control over mone-
tary policy it also had the power
to exert influence by making its

views public. He and his col-

leagues on the Governing Board
often speak forcibly on matters
such as bank secrecy, taxation
and others that do not strictly

speaking fall within the bank's
domain.

Made his mark
The success of these tactics

depends very much on the suc-

cess of the bank's monetary
management and on the person-
ality of the Governor. By and
large the policies have worked.
The inflation rate has usually
been kept low, certainly by the
prevailing international stan-
dards. and no undue price has
had to be paid in terms of
unemployment.
As regards personality. Dr

Leutwiler has made his mark
at home and also internationally
as head of the Bank for Inter-

national Settlements at Basle.

He has shown few compunctions
about criticising the commercial
bankers and other men of
finance when he felt that to be
necessary. His style is forth-
right. which may explain the

Dr Leutwiler, who retires as president of the National Bank

the end of this month. He win be succeeded by

Dr Langnetin (right).
at

unusual phenomenon of a,

central banker with popular
appeaL
At the age of 60, Dr Leutwiler

has decided to retire from the

National Bank at the end of

1984, moving Into an industrial

job as President of Brown
Boveri, the electrical concern.
The presidency at the

National Bank will fall to Dr
Pierre Languetin, a member of

the Leutwiler team who has
been vice-president since 1076
when he joined from the Swiss
foreign service.

Continuity of policy Is taken
to be assured. That means that

the central bank will continue
to pursue monetary stability by
controlling monetary growth. In
an economy as open as that of

Switzerland it has accepted that

this approach gives it no signi-

ficant means to influence

interest rates or tbe exchange
rates more than fleetlngly.

One a year a target is set for

monetary growth. Far this year
and next it is 3 per cent From
then on the bank controls the
monetary base by supplying or
withdrawing liquidity through
doltar swaps with the commer-
cial banks.

Altogether the style of the
bank's policy has been to avoid
unnecessary excitement, con-
centrating upon underlying
trends rather than occasional
flurries. That may explain why
the National Bank does not seem
to be unduly worried by the
relative fl business of many
Swiss statistics.

The centra] bankers in their
handsome limestone building
near the shore of Lake Zurich
still smart when they recollect
the big occasion when it all

went wrong. In 1978 when the

dollar sank to SwFr 1,45 (com-

pared with more than SwFr 2.50

now) and the Deutsche Mark
to SwFr 0.75 something like

panic seized Swiss exporters.

Some government ministers, too,

clamoured for something to be

done.

Dr Leotwiler’s team- aban-
doned monetary targeting and
brought down tbe exchange
rate at the cost of letting in-

flation climb to a peak rate

of 6.5 per cent three years
later.

Abandoned
Dr Leutwiler now says that

an error was committed in 1978.
Others, however, suspect that in

a similar situation the same
course would be taken. The fact

is that Dr Leut i-iler then fore-

saw the possibility of tbe Gov-
ernment introducing a multiple
exchange rate system to discour-

age capital imports, and that he
abandoned monetary targeting
as the lesser of two evils.

The episode illustrates tbe
limits to tiie independence of
the National Bank. According
to law, the Government and the
bank are to conduct their poli-

cies in consultation with each
other and to co-ordinate them.
That does not subordinate the
bank to the Government bnt in
real world pressures and per-
sonalities shape policies no less

than do points of law.

In theory, if. the bank were
to pursue a policy that was
anathema to the Government,
the Government could sack the
Governors, just as it appoints
them. All it would have to

do would be to give its reasons

publicly. But it would risk an

outcry. _

As long as the standing of

the bank remains as it now is,

the political, risk would be too

grew. - One can see why Dr
Leutwiler sets to it that the

bank places its views before

the public. _
This strategy . is;-n§t. confined

to matters wimjh.'the National

Bank's immediate-competence,

as defined by law. For instance,

he has been running a cam*

paign to ensure a greater

amount of disclosure regarding

the creditworthiness of the

ultimate borrower -by private

placement.
This is the technique by

which banks raise money for

a client by placing Ms notes

with an investor, often an
individual. The complaint has

been made In Switzerland that

the lender is often given insuffi-

cient information about the
borrower.
Dr Leutwiler has taken up

the cause, supported by the
third member of the Governing
Board, Dr Markus Lusser, the

man tipped to foIlow Dr Langue-
tin when the latter reaches
retiring age in 1987.
Bank regulation is not a

matter for the National Bank.
The Banking Commission, a part
of the Finance Ministry, deals
with it. But the intervention
of Dr Leutwiler and Dr Lusser
did play its part in persuading
the banks to conclude an agree-

ment to improve the disclosure
procedure adopted In connec-
tion with private placements.
The National Bank's team

has spoken out against abuses
of bank secrecy, without chal-

lenging the principle of secrecy
itself, as established In Swiss
law. It has called for closer
prudential supervision of near-

banks to bring them closer into

line with the tightly supervised
banks.
These are areas where—It

would like to see closer regula-
tion. But overall the bank's
policy has been to give the
market its head within the
bounds of monetary control.
The National Bank is no

longer afraid that a growing
internationalisation of the cur-
rency, creating, a large offshore
market in Swiss franca, will
destabilise the Swiss economy.
Its trust in the market has not
so far been disappointed.

Where expertise and discretion rule

Private banks
anthony McDermott

Private banks in Switzerland

PRIVATE BANKERS of Swit-
zerland in their exquisitely
tasteful receiving rooms will

break their vows of discretion

and admit to yet another good
and successful year, making five

in a row. Profits once again
are up over those of last year.

That is about as much detail

as they are prepared to discuss.

The cachet of being a private
banker may still be that of the
much respected family doctor.
However, competition is stiff

and, as one banker put it, “ the
banks have changed les than
tbe clients who have access to

data they never had before.”
Several trends have emerged

in recent years. The first is

that while the staple business
of private banks is still port-
folio management (more so In

Geneva, the main centre, than
Zurich), they have become
more interantionally linked to

exploit the American and Euro-
pean markets.
Por example, Uictet et Cie

has, besides its offices in

Geneva and Zurich, representa-
tives in Montreal and Tokyo,
Pictet Bank and Trust Limited
(PBTL) In Nassau, and works
closely with Mellon Bank in

London and New York.
While private clients still

probably provide the main
sour.r of income (besides the
Swiss, private clients come fre-

quently from the Middle East
and Latin America, with West
Germany important in Zurich),
private banks are increasingly
handling institutional funds in
Switzerland as well as overseas.
In the case of Pictet and
Lombard, Odler this now prob-
ably a'jmunts for more than half
of their business.
The third trend, which has

not yet been fully established,
is towards private banks discard-
ing their unlimited liability
status. In the last decade,
Zurich-based banks, Julius Baer
(in 1975) and. since the begin-
ning of this year, J. Vontobel et
Cie, have decided to turn tbem-
selves into limited liability com-
panies. Bank Baer is controlled
by Baer holdings, which has a

bourse listing. The Baer family
retain a majority of voting
rights but have accepted a group
of fellow shareholders, includ-
ing Union Bank of Switzerland
with a 7.4 per cent stake.

By changing its form of
corporation Baer no longer
technically qualifies as a private
bank. A key difference that it

obliged to give details about its
activities, truly private banks
say nothing about balance
sheets and share capital and
other details beyond those
which appear for the group as
a whole in an annual report of
the Swiss National Bank (SNB).
Baer in its annual report for

1983 estimates a gross income
of SwFr 132.6m. of which
SwFr 63.5m came from commis-
sions; SwFr 29.9m as income
from trading in foreign

Year
1974

Numbers
32

Balance
sheets
SwFr bu
2.45

Nos with •

balances
between
SwFr 20m- Employ-
SwFr lbn ment

20 2.429

Capital
and

reserves
SwFr m
310.5

1980 25 2.64 22 1,930 343-5

1981 25 2.86 21 2,046 363.9

1982 25 3-50 21 2,073 385.0

1983 25 3.71 20 2,163 404.4

exchange and precious metals
and SwFr 19.2m income from
securities. Net income interest

was SwFr 15.4m and is expected
to be the same for this year.

This increasing diversification
has inevitably made added
demands on in-house expertise.

It is a curious fact that
finance and economics are sub-
jects far less extensively taught
in Swiss universities than would
be imagined, given the country’s

international financial reputa-
tion. This is now changing. But
is also reflected in the way that
the sons of families providing
the next generation of private
bankers study abroad and work
in other banks before Joining
the nest.

To back up this acquired
experience and to match the

demands made by clients, those

banks which can afford it have
developed computer-based re-

search offices, whose staff in

numbers match those of the
entire establishment of some of

the smaller private banks. Thus
Vontobel has a researfleb

department of some 10 analysts

out of 320 employees, and Pictet

15 out of 350. The latter pub
lishes a lavish monthly of world
economic forecasts and financial

trends and reviews of 10 of the
main Industrialised countries.

The average size of the
private bank would seem to be
between 30 and 40 employees.
But those well below the size

of the larger establishments,

such as Pictet, Lombard, Odier.

Darier and Hentsch, are assured
of a faithful, conservative
clientele, looking for solid

results rather than speculation.
This combination of Increas-

ing expertise and total dis-

cretion will continue to keen
this breed of banker in busi-
ness, The private banks, in
order to keep clear of scandals
and out of respect for their
traditional clients, are ex-
tremely selective about whom
thev take on.

Besides security checks, any
potential investor with any-

thing below SwFr 100,000 and
SwFr 200,000 to offer would re-

ceive an extremely courteous
reception, but a refusal. Vento-
bel publicly say that they are

only interested in clients with
SwFr 500,000 to invest

Over the longer historical

perspective, the numbers of

private banks has been dimin-

ishing. The oldest still operat-
ing in Degelin and Co of St

Gallen, set up In 174L Since
the beginning of that century
about ISO private banks have

been established.
By the 1960s this number had

shrunk, under the Impact of the
rise of the larger commercial
banks, to 49. Today there are
24 (although the Swiss National

Bank statistics are based on
Vontobel remaining, until the
end of last year, technically a
private hank).

If the private banks do face
a challenge it could well come
from the 100 or so “financial
companies ” which have sprung
np. offering many of the same
services winch the private banks
have preferred.
What is

1

clear is that it is

unlikely that new private banks
will be formed. The nature of
the business is changing but
not the character of the exclu-
sive club, still much sought
after by clients. The current
boom, it is acknowledged, must
stow down. But profits are good
for banks and clients alike. “I
will be glad,” one said, “ if we
have a year in 1985 as good
as this one.”
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The worid’smost
expensive

twistsuiting cloth

, SCOTLAND

Union Carbide to

sell welding gear
division for $70m
BY WILLIAM HALL IN NEW YORK

UNION CARBIDE, the big UB. in-

dustrial and chemicals group, is

selling its North American welding
and cutting systems business to a
management-led investor group for

S70&L
Fiske, Ward & Company, a New

York concern which specialises in
leveraged buyouts, put together the
investor group which will share the
ownership of the new company.
The operation has annual sales of

S140m and employs lJOQ people. It

has four plants in the U.S. a»id one
in CaMifa
The new company has also

readied tentative agreement with
Union Carbide’s Canadian affiliate

for the purchase of its welding and
cnttingsystems-

Uhion Carbide decided to with-

draw from the manufacture and
sale of welding and cutting systems
In North America late last year be-

cause the business “does not fit the

portfolio of the corporation or the
direction of its long-range strategic

plans.” The new company will con-

tinue to supply Union Carbide’s
overseas affiliates with materials

and equipment
Union Carbide’s welding and cut-

ting systems badness in North
America, has been operated for

many years as part ofthe di-.

vision. Unde, founded in 1907, is

the leading producer of industrial

gases in the UjL
Union Carbide says that the sale

of its welding and cutting business

“will enable Linde to concentrate its

resources in support of its rapidly

growing gases business, including

those gases sold to file metals fabri-

cating industries.”

• American Telephone & Tele-

graph, the US. teleconunumcations
group, is maintaining its quarterly

dividend of 3Q cents on its common
stock.

Royal Bank of Canada
in Brazilian swap deal
BY ANDREW WHITLEY M RIO DE JANEIRO

ROYAL BANK of Canada is to take
full control of a s»r»»n Brazilian

bank through a swap deal with
Bank of America.
Under the terms of the deal,

Bank of America will sell to Royal
Bank of Canada its 50 per cent hold-

ing in Banco International and re-

ceive Royal Bank’s 49 per cent in-

terest in Multibanco de Imnesttmen-

tos, an investment bank based in

Rio Grande do SuL
No value has been put on the

transaction, which involves a cash
payment as well as a share swap.

The deal permits Royal Bank of

Canada to join the closed circle of

foreign-owned banks with full con-

trol of a local retail banking opera-

tion. Despite considerable pressure

from abroad, fresh entrants have

been denied access to Brazil - ex-

cept in minority positions - far

more than a decade.

Other foreign aspirants have had
to resort to backdoor routes, such

as the purchase of investment

banks ami brokerage houses. In

practice, many of the foreign-con-

trolled financial institutions have
been able to diversify and become
practically inrfistiTiprishBhip from
full-service wholesale

This is clearly the hope of Bank
of America, the leading U.S. bank
without a significant presence in

tiie Brazilian market. It has pulled

OUt of a small
,

retail hnnlr and

transferred its interest to an invest-

ment bank linked closely to export

finance, currently a big source of
him lr profits in Brazil

Gould transformation

raises $55m charge
BY PAUL TAYLOR IN NEW YORK

GOULD, the UR. industrial elec-

tronics group, said yesterday that it

planned to take a $55m after-tax

fourth-quarter charge to cover the

costs of dkmnHnnmg certain busi-

nesses, including some operations

of its former industrial, battery and
electrical division in Europe and
Mexico which will be sold.

The move marks one of the final

steps in Gould's massive three-year

asset redeployment programme, in-

volving the sale of about S900m in

assets. It has turned the company
from a battery maker into a large

electronics group manufacturing
minicomputers, industrial automa-
tion systems, instrument systems.

defence systems, semiconductors
and electronic components.
Gould said the businesses being

discontinued included its electrical

controls operation, battery opera-
tions in France and Mexico, a bear-
ings operation in Mexico, a heat-ex-
changer business in Norway and its

domestic electric motor business.
Mr William Ylivsaker, Gould's

chairman and chief executive, said

the writedown, which relates to cur-

rency devaluation and operating

losses from discontinued busi-

nesses, will allow the group to sell

(hose assets. The group expects to

receive about SlOOm in cash next
year from these sales.

The proceeds of the sales will be
used to repurchase shares and re-

duce debt The group also an-

nounced yesterday that its board
has approved the repurchase of up
to 3m shares as part of a continuing

repurchase programme. Gould has
about 44m shares outstanding.

Mr Ylivsaker said: “With this con-

clusion of our sweeping three-year

asset redeployment programme, we
can now concentrate all efforts on
the opportunities in our electronics

business.”

He said that Gould expected 1984
earnings from continuing opera-
tions to increase to about SL95 a
share from S1.75 a share in 1983.

Paris to act

on complex

shareholdings
By Paul Betts In Paris

THE FRENCH Cabinet yesterday
approved a Bin designed to make
large and complex shareholdings in

French limited companies more
transparent

The legislation will also introduce

stricter regulations on so-called

cross-shareholdings whereby large

blocks of a company's capital are
held by subsidiaries of the amp
company.

The Bill was put forward by M
Robert Badinter, the Socialist Jus-

tice Minister, at the Government’s
weekly Cabinet meeting yesterday.

It is expected to go before the Na-
tional Assembly and the Senate

early next year.

The Government had been plan-

ning legislation to make large

shareholdings in France more
transparent and to restrict the prac-

tice of cross-shareholdings. Compa-
nies will now have to make public
annnunrpmpnt* through advertise-

ments whenever they acquire a
large stake in another group.

Industrial Equity (Pacific) Limited

has acquired

The Higbee Company

The undersigned acted as
financial advisor to Industrial Equity (Pacific) Limited

and as Dealer Manager of its tender offec

Morgan Grenfell Incorporated
New York

Morgan QranMI Group Offleas fee _
Adelaide Athens Bogota Cairo Caracas Edinburgh Frankfurt am Main Geneva

Grand Cayman Guernsey Hong Kong Jersey London Madrid Melbourne Milan

Moscow Nairobi Paris Quito Santiago Singapore Stockholm Sydney Tokyo
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Collets welcome the successes of Mr. Gorbachev’s visit end hope for

furtherprogress towards greater British-Soviet understanding and hence

a safer world

Daon returns to profit

after restructuring
BY BERNARD SIMON IN TORONTO

DAON DEVELOPMENT the Van-
couver-based property group which
almost collapsed two years ago,

earned net income of C$50.1m
(U.SS38m), or 82 cents & share, in

the 12 months to October 31, com-

pared with a C535.7m loss, equal to

99 cents a share, a year earlier.

The sharp turnround was due
mainly to an improvement in the

California property market and the

effect of a financial restructuring

package signed by Daon and its

creditors last May. Income in 1984

included a C$21_2m tax recovery.

Deon’s revenue rose from
C$483Tm to CS806Jhn, partly re-

flecting the sale of three shopping

centres in Alberta and a Philadel-

phia office block.

Under the refinancing plan,

shareholders and creditors have
foregone dividend and interest pay-

ments and the company has agreed
to discharge much of its CS2bn debt
by issuing new shares. Creditors
will own up to 38 per cent of the
company by October 1886.

The debt-equity ratio is currently

around 12 compared with 37 a year
ago. Mr Jack Poole, Daon's presi-

dent, predicted recently that the ra-

tio would drop to 5 by next October.
Daon was among North Ameri-

ca’s 10 largest property developers
when the slump in the real estate

market, an illiquid portfolio of as-

sets and sharply rising interest

rates forced it to ask lenders for fi-

nancial assistance is mid-1982.

The company has trimmed its

workforce from 900 to 150, but con-

tinues to invest in new develop-

ments. According to Mr Poole, it is

now concentrating on the residen-

tial market in California.

Voest-Alpine faces heavy loss
BY PATRICK BLUM IN VIENNA

VOEST-ALPINE, Austria’s state-

owned steel, engineering and elec-

tronics group, expects to make
losses of Sch 2bn (S922m) in 1984,

despite a predicted increase in turn-

over to nearly Sch 140bn.

The losses, down from last year’s

Sch 2.58bn, do not include those

made by Vereinigte Edelstahlwerke
(VEW), Voests troubled steel sub-

sidiary, which is accounted for se-

parately.

The company has been frying to

move away from traditional steel

making and engineering into elec-

tronics. It is discussing with a pros-

pective Japanese partner, the pos-

sibility of setting up a joint-venture

electronics plant in Austria.

Negotiations are still at an early

stage but, if successful the deal

would considerably enhance Voest's

objectives in restructuring the

group's industrial base.

U.S. bank
dividends

reveal new
caution
By Our New York Staff

MANUFACTURERS Hanover
Trust the fourtb-largest U.S. bank-
ing group, has increased its quar-

terly dividend by a cent in what
must be one of the smallest divi-

dend increases in recent corporate

history.

It announced on Tuesday its 11th
dividend increase in as many years,

raising its quarterly dividend by
S0.0I to $0.80. The bank, which re-

cently reported a 23 per cent fail in

its third-quarter earnings to S1X9 a
share, said that the increase was in

line with its policy of small but
steady increases in dividend pay-
outs to its 33,000 shareholders.

U.S. bank regulators have been
looking increasingly closely at bank
dividend policies in recent months
and have warned that they wUl act

to constrain dividends if they con-

flict with banks’ capital needs.

Consequently, there bas been
considerable interest on the level of

dividend payments by the large

US. banks.

In the first nine months of 1984
Manufacturers Hanover Trust's div-

idends accounted for 47.6 per cent

of its available net income com-
pared with 36.5 per cent in the same
period last year.

FCA sells Disney
stake and warns of

fourth-quarter loss
BY PAUL TAYLOR IN NEW YORK

FINANCIAL Corporation of Ameri-
ca (FCA), parent of the largest U.S.
savings and loan association, bas
sold the miaority stake it acquired
in Walt Disney Productions earlier
this year.

Mr William Popejoy, FCA chair-

man, said on Tuesday that the
group expected to post a fourth-
quarter loss because of the need to

bolster its loan-loss reserves. FCA
bas been making some progress to-

wards recovery in the wake of a
near-collapse in August
FCA said it sold 896AX) shares in

Wah Disney, equivalent to about a

2.7 per cent stake, for $58% a share
or a total of S52.7m. FCA said it took
a S5.8m loss on the sale.

It did not reveal who the share
purchaser was.

Disney's shares hit a high of $68%
earlier this year at the height of its

lengthy and bitter battle with a se-

ries of unwelcome suitors.

The first of these battles was re-

solved when Disney paid a prem-
ium to buy out an 11.1 per cent
stake built up by Mr Saul Steinberg

for S325m, or a total of $77.50 a
share including expenses.

A subsequent takeover threat
from Mr Irwin Jacobs was averted

when the Texas-based Bass Broth-

ers came to Disney’s rescue and
paid Mr Jacobs Sfil a share for his

6.9 per cent stake.

Late last month Disney an-

nounced a share-repurchase

scheme and said it would buy back

up to 3.5m shares, or 10.4 per cent

of its outstanding common shares.

The Disney share sale is the sec-

ond large equity portfolio sale by
FCA. In August FCA sold a 7m
share block, equivalent to a 4J) per
cent stake, in American Express.

The equity sales are part of a wid-

er sale of assets undertaken by Mr
Popejoy, who has begun to restruc-

ture the group. He said that FGA's
total assets would fall below the

S30bn level by the end of 1984,

against S32.4bn at September 30.

In a Los Angeles newspaper in-

terview Mr Popejoy said the fourth-

quarter loss, which will follow a

modest SI23m net profit in the

third quarter, would reflect the
need to add to loon-loss reserves.

He said FCA's current S97m in re-

serves was not adequate to cover

expected loan losses.

The expected fourth-quarter loss

will add to the net loss of S78.4m
posted for the first nine months.

General Mills

declines 32%
By Our New York Staff

GENERAL MILLS, the diversified

U.S. consumer products group, re-

ported a 32 per cent drop in second-

quarter net income to 555.6m. The
group blames the disappointing re-

sults on sharply lower earnings

from its fashion and speciality re-

tailing groups.

General Mills last month an-

nounced big cuts in the workforce

of its food sportswear unit in an ef-

fort to restore profitability. It re-

ported sharp declines in sales at

food, but said that its losses were
substantially less than a year ago.

Mr H. B. Atwater, chairman, said

that the second quarter earnings of

$1.23 a share, against $1.71 a share,

were below target

For the first half of the group’s fi-

nancial year to November 25, Gen-

eral Mills' earnings were 29 per

cent down at $l09.7m, or S2.43 a

share.

Large deposit

for Johnson

Matthey bank
By David Lascelfes in London

THE BANK of England has made a
substantial deposit with Johnson

Matthey Bankers, which it rescued

from near-collapse over two months
ago, to provide it with liquidity for

its day-today operations.

Britain’s central bank would not

confirm the sum involved, but it is

believed to be about ElOOm.
Although the deposit suggests

that JMB has been haying trouble

funding itself normally in the mon-
ey markets, the Bank said at the

time of the rescue that it would
stand behind all JMB's obligations.

The latter's losses have not yet

been fully calculated, but they are

estimated at about £250m (S300m|.

The deposit, made some weeks
ago, ramp from the Rank of Eng-

land's resources and is not strictly a

call on public funds. The Bank also

maintains that the deposit is a nor-

mal transaction between parent
and subsidiary — the relationship in

which it stands tos-d-ina JMB
since taking it over.

The disclosure is bound to fuel

concern in political circles over the

commitments the Bank has made
to JMB, however, particularly in

the light of the inquiry launched by
Mr Nigel Lawson, Chancellor of the

Exchequer, into the system of UK
hanking supervision.

US. $40,000,000
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Post-war era ends with a whimper
THE MAX GRUNDIG era. which

began with a bank in West
Germany's post-war reconstruc-

tion period, has come to an end
with a whimper. The report

for the year to March 31, the

last in which Dr Grundig had
management control over (he

consumer electronics empire he
founded, hag now been made
public. It shows, turnover down
by 9 per cent against the pre-

vious year to DM 2.78bn

(5909m) and—more to the point

—a loss of DM 286m compared
with a profit of DM 65ra.

The report had been expected

months earlier, but was delayed
because of difficulties between
Dr Grundig and Philips of
the Netherlands, which took
management control from April
1, over the value of big stocks
of unsold video recorders and
television sets. The Dutch say
they calculated a more “con-
servative" (they imply more
" realistic ”) value, and that this

alone accounts for around
DM 100m of the loss booked
for 1983-84. Other factors pull-

ing Grundig into the red
included fierce price competi-
tion, especially with ihe
Japanese, and the expense of
new product development and
rationalisation.

The results are widely seen as

a sad final chapter -in the profes-

sional life of a man, now aged
76, whose name has been a by-

word for entrepreneurial dyna-
mism and product quality- for

nearly four decades. Starting

from a primitive radio repair

workshop in FUerth (near his

birthplace, Nuremberg) in. 1945,

Dr Grundig built an interna-

tional concern which at one
time had around 40,000 employ-
ees (tt now has fewer than
25,000), and in 1982-83 pushed
turnover over the DM 3bn mark.
In the post-war years, Grundig
factories produced more than
27 ra radio sets, 22m television

sets. 16m audio tape and cas-

sette recorders .and around 2m
video recorders. The founder
has been showered with interna-

tional awards. Why then did
he and his company hit trouble?

Senior employees able to ob-

serve Dr Grundig for years draw
a picture of a man whose weak-
nesses were the mirror image
of his remarkable strengths.

One source describes him as
having an uncanny, intuitive

ability to spot what the market
would want next, combined with
a deep personal interest in pro-

duce development. " He does
not just touch bis products."
the official said revealingly. " he
strokes them.”

Most of the time these quali-

ties paid off handsomely but

it was a different matter when,

despite the technical excellence

of the product, the market did

not react as expected. This was
the ease with the V-2000 video

cassette recorders, developed

iointlv bv Grundig and Philips

but checked, above all in non-

European markets, by the

popular Japanese VHS system.

It was, not least, the big stocks

of these cassette recorders

which led to the valuation prob-

lem this year between Grundig
and its new Dutch managers.

Grundig is now producing re-

corders of both systems and
insists it will not drop the V-

2000, But despite the high

quality of the new Grundig VHS
machines, confirmed in indepen-

dent tests, the Japanese have

more than a head start.

Employees stress that Dr
Grundig has a quite unusually
dominating personality, which
was fine when his decisions were
right (as most were) but meant
there was little check when they
were wrong. In recent years, a

stream of top managers has
come and gone at Grundig.
Some were themselves tough
customers who almost inevitably
clashed with the founder.

At least one sought to pay
Up service to Dr Grundig's pro-

posals while pursuing a
different course in practice. He
did not last long. “The Alte

(the old man) was really look-

ing for someone as good as he
is,” a senior Grundig executive

said. “But of course he didn’t

find one !
”

Now Philips has the manage-
ment say, although it has only

31.6 per cent of the capital of
Grundig AG. The Grundig
Stiftung (foundation} and
members of the Grundig family

still have a majority of the

shares. But in coming years

this will be cut to 49.5 per cent,

with the rest then in the hands
of Philips and a bank consor-

tium.
That this arrangement could

be agreed is thanks mainly to

two people. One is Dr Grundig
himself who, with a heavy
heart, realised that his business

would have to link with a group
active in other sectors besides
consumer electronics If It was
to face the Japanese threat. The
other, perhaps surprisingly, is

Herr Ludwig Poullain, former
head of the Westdeutsche
Landesbank (West LB).
Herr Poullain became adviser

to Dr Grundig about two years

ago, and is said to be one of

the few who can really stand up
to his often explosive employer.

Herr Poullain not only helped

k

&

Dr Max GtowSg

push through the original deal

with Philips, but in recent

months has shuttled tirelessly

between Fnerth and Ihe PfciHps

headquarters in. Eiwlhwta to

sort ou the
.

knotty problem of

stocks evaluation.

The result is a compromise in

which the Grundig Stiftung and

Philips will share die 1983-84

loss (though it is not revealed

who will pay what sum). Dr
Grundig, meanwhile, has a large

office In a building dose to the

Grundig AG headquarters, hut

some observers feel he may
move a bit away before long. “It

can’t be easy for him to see his

life's work so close, but beyond

his control,” a Grundig official

said.

Kronebanken blames merger
COPENHAGEN - Mr Ole Retoft,

chairman of Kronebanken. said

yesterday that the Danish bank's fi-

nancial problems might partially be
a result of difficulties in rationalis-

ing the two banks from which it

was formed last year.

Four banks offered guarantees of

DKr 500m ($45m) to cover losses at
Kronebanken, the seventh largest

in Denmark, after bank inspectors

said its net capital was not intact

because of financial losses and ris-

ky commitments.
Kronebanken was formed from a

merger of the Frederiksborg and
Zealand banks. Mr Retoft said that

division of work and offices could

give some explanation for the crisis.

Financial analysts have linked

the bank's problems to plummeting
bond prices, rapid growth and the

effect of the rising dollar on foreign

loans.

They also point to the bank’s
harking for Flexplan, a company
which has DKr 700m worth of hos-

pital construction contracts in

Nigeria, although Flexplan has said

that despite delays the project

would show good profit this year.

Mr Retoft said, however, that all

Hanks were hit by the fall in prices.

$50m charge for LTV
BY WILLIAM HALL IN NEW YORK

LTV, the U.S. conglomerate which
recently took over Republic Steel, is

taking a S50m charge in the fourth

quarter as part of a further rational-

isation of its loss - making drilling

equipment manufacturing opera-

tions.

The group - one of the largest

suppliers to the oil and natural gas

its international energy products

and drilling equipment divisions to

focus marketing, engineering and

manufacturing, to take advantage

of growing foreign opportunities.

The S50m provision relates to es-

timated losses on the disposal of
certain drilling-related assets, in-

cluding inventories facilities.

This advertisement is issued in compliance with the requirements

of the Council of The Slock Exchange. It does not constitute an invitation to the public

to subscribe for or purchase any shares.

Scovill Inc.
Incorporated with limited liability in the State of Connecticut, United States of America

Issued and
reserved for

issue at

7th December
Authorised 1984

30,000,000 Shares of Common Stock of US $6.25 par value 12,976,479
•including 594,017 shares reserved for issue

Norcei and Investa settle bid straggle
BY FAY GJESTER IN OSLO

A TAKEOVER struggle involv-

ing two leading Norwegian com-
panies, Norcem and Investa. has
ended with a deal between them
that could leave Investa with
a NKr 180m ($20m) profit

Both were again quoted on the
Oslo bourse yesterday, after

having been suspended, on and
off, for ov rea week.
Norcem makes cement and

building materials and has in-

terests i n offshore activities

and shipping (through its

recent acquisition of Norden-
fjeldske, a Norwegian ship and
rig-owning company. Investa

is a Bergen-based investment
group, closely linked with the

Vesta insurance company, which
controls, Navare, a lass-making
shipping company, Elektro
Union, a medium-sized indus-

trial company, a textile manu-
facturer, and a Bergen depart-
ment store, as well as holding
stakes, for Investment purposes.
In a variety of other com-
panies.
The agreement between Nor-

cem an d Invests stipulates that
Investa — which has recently
increased its stake in Norcem
from 19 per cent to around 33
per cent — will buy no more
Norcem shares without the con-
sent of the Norcem board. Over
the coming six months the

boards of both will consider
whether any permanent link

between their various offshoots

is feasible and attractive to both
parties.

It not, Vesta will sell all its

Norcem. shares to a buying
group, mobilised by Norcem, at

a price of NKr 330 per share.

This is about NKr 30 more than

the market price before the

shares were suspended. More-
over, the transaction will be
backdated to January 1, 1985.

and the buying group will pay
Investa 13.5 per cent interest

on the purchase, num.- ^
If lnvesta sells out, it will

net an estimated NKr lSOm.

Mr Johan F. Odfjell, Invests
managing director, says this
“ windfall ” must be seen
against the background of “all

the year” in which Investa has

received a relatively low return

on its large stake in the
concern.
The buying group which has

undertaken to acquire Investa's

Norcem stake if necessary, in-

cludes Storebrand Norden, Nor-
way’s largest insurance con-

cern, and about .seven other
Norwegian companies, as well

as Euroc, Norcem’s -Swedish
sister company

tl
and a Spanish

company *wfiiai"bas links with
Norcem.

(

Scovill Inc. is a^diversifled international producer of consumer and industrial products. Its brand
name products include NuTone built-in housing products, Hamilton Beach electric housewares,

Yale door closers and security products, apparel fasteners and zippers, Schrader tyre valves and
Schrader Bellows pneumatic controls.

The Council ofThe Stock Exchange has admitted the issued and reserved for issue shares of
Common Stock to the Official List.

Particulars relating to Scovill Inc. are available in the Extel Statistical Service and copies of such
particulars may be obtained during usual business hours on any weekday (Saturdays excepted) up

to and including 3rd January 1985 from:

Morgan Grenfell & Co. Limited Cazenove & Co.
New Issue Department 12Tokenhouse Yard

21 Austin Friars London EC2R 7AN
London EC2N 2HB

20th December, 1984

Woodside Petroleum in talks on

refinancing US$1.4bn facility

Advance
by Amatil
By Lacfaland Drummond In Sydney

AMATIL, the 40 per cent-owned
Australian food, drink and
tobacco offshoot of BAT Indus-
tries of the UK, pushed up
second half net earnings by 20
per cent to register an overall

9 per cent improvement in

profits to A$53.5m (UJS.S44.8m)
for the year to October 30.

Witb the sale in March of the

Fibre Container box division

and sharply lower turnover
from the meat division group
sales declined by 5 per cent to

AS1.54bn.

The dividend total is up from
21 cents to 22 cents from earn-
ings per share of 56.5 cents,

against 51.6 cents.

MELBOURNE — Woodside
Petroleum said yesterday that

It has begun talks to refinance

the company’s U.S.$1.4bn

facility used to finance its

share of the North West Shelf

liquified natural gas (LNG)
project

The talks have begun with
Morgan Guaranty for a loan

facility of $1.8bn to $2bn to

refinance the facility that

Morgan Guaranty syndicated

for Woodside in 1981 with 62
international banks.

The company said the loan,

which is expected to be re-

negotiated by March, is for con-
tingency purposes and the
company would not need to

draw down any of the facility

for several years.

Woodside said available funds
total nearly $lbn including
5400m of undrawn funds from
the initial loan package and
5320m it will receive after
shareholders approve an owner-
ship restructuring that will re-

duce Its share In the project
from 50 per cent to one-sixth.

Under the agreement to be
voted on Thursday, Woodside
will become equal partners with
Broken Hill Proprietary (BHP).
Shell Australia. BP Develop-
ments Australia. California
Asiatic Oil, and a joint share
by Mitsubishi and Mitsui.

Plans for the project, which
is located off the Northwest
coast of Australia, call for it

to supply eight power and gas
utilities in Japan with up to
6m mertci tons of LNG a year
from a target date of 1989.

AP-DJ
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Sony more
8Y YOKO SHOATA IN TOKYO

than doubles group net profits

SONY CORPORATION yester-
day announced mom than
doubled group set profits for
the year to October. Mr Kimio
Okura, whose plans to retire

as managing director from
January 1985 were also an-
nounced, said the result meant
that the consumer electronics
major "has finally reached the
stage erf normal and stable
earnings."
The group's profits for the

year totalled Y73.4fan ($289m)
compared with Y29-8tm in 1983.
Sales were also ahead strongly,
to Y1.2B2bn from Yl.lllbn pre-
viously. The record profits
“have given us considerable
confidence," said Mr Okura. Net
profits per American Depositary
Receipt (ADR) advanced to
Y309 from Y129 and the parent
company has announced a fyn^q
dividend of Y22 per ADR for
an unchanged total of Y44 for
the year.

Sony's impressive earnings
performance was mainly due to
a sharp rise In its overseas sales—especially to the U.S. For
the year as a whole net overseas
sales accounted for 72.6 per cent
of turnover; for the fourth
quarter alone foreign sales
accounted for as much as 76.3
per cent of the total, one of the
hifdiest quarterly levels ever.
However, sales within Japan

grew far more slowly, by only
7.3 per cent for the year (In the
final quarter they showed only

a tiny Increase over the third
quiTter). In Europe sales
actually fell by 5 per cent to
contribute only 14 per cent to
the group's turnover, confirm-
ing the area as one of Sony’s
weak spots.
In terms of the four main

product divisions—video, tele-

visions, audio, and other goods

—

there were Increases across the

board. Especially pleasing for
Sony were the continuing good
sales of its Helamax format
video cassette recorders (VCRs)
which rose 8 per cent in value
term and 11 per cent in volume—although this rise was not
enough to stop the group falling
300.000 short of its initial target
of 2.8m units.

Sales of the video division.

which, includes VCRs, were
ahead by 12 per cent overall to
Yallbn—-40.5 per cent of 'the
total.

In its television division
(colour sets and monitors) sales
were up 11.2 per cent to account
for 23.6 per cent of the total.
Unit sales of sets rose to 3.15m
from 2.7m.
The audio division enjoyed

one of Its best results for a
couple of years thanks to a
revival in demand for the new
variants on The Walkman per-
sonal stereo systems—units sold
reached 4m compared with 2.6m
last year.

Also contributing to the
strong audio division result (in
the last quarter its sales rose
by more than 28 per cent to the
highest level for a number of
years) was the growth of
interest in compact disc players,
especially the group’s low priced
system launched in August. The
company plans to boost produc-
tion of CD players from 150,000
units to 500,000 units during the
current year.

In the group's non-consumer
division strong sales of floppy
disc drives and discs plus the
outside marketing of some of
its specialised semi-couductors
helped bring about a 28 per cent
rise in sales so as to contribute
a record 14J& per cent of turn-
over.
The group has a long-term

plan to boost sales of this divi-

Bombay link
1

for Lazard
By John Elliott In New Delhi

LAZARD BROTHERS of
London is linking up with a
new Bombay-based merchant
bank. Credit Capital Finance
Corporation, to provide banking
and financial advisory services
in India.

. The UK merchant bank is In-
volved in a wide range of pro-
ject financings in India and will
co-operate with Credit Capital
which has been set up by Mr
Udayan Bose, former regional
director in South Asia of the
European Asian Bank.

The relationship wiH be
closer than Lazard’s links with
its representatives in other
parts of the world and might
develop into a fall equity
partnership.

Downturn for Singapore banks
BY CHRIS SHERWELL IN SINGAPORE

AT LEAST 30 per cent of
Singapore’s 71 offshore banks
lost money in 1983 and practic-

ally all Showed a minimal or
negative return on assets,

according to a survey published

by Peat Marwick Management
Consultants.

The Burvey is the most
authoritative indication yet of
the difficult business conditions
for banks in Singapore, the
centre of the Asian dollar
market Some bankers say 1984
may prove worse.

The survey analysed figures
for 176 out of 207 financial
institutions and found that 82
reported lower net profits in
1983.
The offshore banks were

worst hit Of the 54 for which
figures were available, 21
reported losses and 31 a worse
oerformance than in 1982. The
biggest losses were reported by
Bank of New Zealand. Societe
Generate of France, and Lloyds
Bank International of the UK.
Merchant banks also suffered.

Figures were available for all

but of the 51 operating in
Singapore. Nine showed losses

and 18 did less well than in
1982.

Of the 13 local banks, only the
International Bank of Singapore
reported a loss, and the bank
was taken over during the year.

All 34 local finance companies
showed a profit, although 10

reported declines.

Out of 24 foreign banks with
full licences and 14 with
restricted licences, five reported
losses.

The survey says financial

sector growth in 1984 will

moderate because of the weak-
ening domestic property market
and the sluggish world
economy. Uncertainties over
the international debt problem
also “cast a dark shadow over
prospects of steady growth.”

Latest Government forecasts
indicate that the financial and
business services sector will

show real growth of about 112
per cent in 1984, down from last

year's 16.3 per cent.

NATURAL

Quarterly' Dividend.
TheBoardofDirectors ofHoustonNaturalGas
Corporationlias declaredthe following quarterly
dividends, all payableJanuary 1, 1985 to Holders of
record December17, 1984: $12614 pershare on
the4.63% Redeemable Cumulative Preferred Stock,
1964 Series ($100 Par), and504 per share on the
Common Stock ($1 Par).
CliffordCampbell
Vice PresidentandSecretary
December7r 1984

Property and share sales

boost earnings at Wearne
BY OUR SINGAPORE CORRESPONDENT

WEARNE BROTHERS, which
is part of the large Oversea-

Chinese Banking Corporation

stable of companies in Singa-
pore, has reported a near
trebling of attributable profits

thanks to property and invest-

ment sales.

After-tax profits for the year
to September were actually
down by 10.8 per cent at
S86.32m (U.S.$2.9m), despite a
33.6 per cent increase in turn-
over to S$98.7m and a 10.7 per
cent rise in investment income.

However, asset sales contri-

buted extraordinary profits of
S$29m against the previous
year’s SS5.?m, and brought
attributable earnings to
S$35.57m compared with
SS12.8m for 1982-83.

The group says its overall
performance was hit by adverse
trading results from its heavy
equipment and engineering
divisions and by initial expendi-
ture on new high-tech activities,

but it expects Improvements
this year. The company
holds numerous international
franchises for vehicles, equip-
ment, and machinery.

All of these securities having been sold, this announcement appears as a matter of record only.

New Issue/November 1984

40,000 Units

TRITON
f ENERGY CORPORATION)

$40,000,000 13%% Senior Subordinated Notes Due 1994

with

Warrants to Purchase 1 ,080,000 Shares of Common Stock

Each Unit consists of $1 ,000 principal amount of Notes and 27 Warrants. The Notes and Warrants

will not be separately transferable prior to February 15, 1985, or such earlier date

as may be determined by the Underwriter.
f

Each VNfarrant entitles its holder to purchase one share of the Company’s Common Stock for 522
subject to adjustment under certain conditions.

E.F. Hutton & Company Inc.

VONTOBEL EUROBONDINDIZES
WEIGHTED AVERAGE YIELDS

PER 19 DECEMBER 1984

Today
INDEX

Lost week
%

Veer's Year’s
High Low

11.43 11.66 13X9 11.41

7.12 7.07 7-90 707
7.04 7.07 7.90 7.07

12.58 12.52 13.96 12.43

USS Eurobond*

DM (Foregln Bond Issues)

HFL ( Bearer Notes)

CanS Eurobond*

Bonk J. Voniobel ft Co Ltd. Zurich - Tel; 010 «11 488 Till

Weekly net asset value

Tokyo Pacific Holdings (Seaboard) N.V.

k. J on 17th December 1984, U.S. $98-91

Listed on theAmsterdam Stock Exchange

Information: Pieraon, Hekirlng& Pierson N.V.,

Herengrecht 214,1016BS Amsterdam.

sion to half of its overall turn-
over and si relying on both -its

very successful SJ inch floppy
disc and drive unit plus its

semi-conductor sales to help
bring this about.
Also benefitin gthe group's

net profit was the Y5.3bn gained
from the sale of lm shares in

its previously fully-owned sub-
sidiary Sony Uagnescale. How-
ever, the parent company
reported a loss of Y2.4bn arising
from a 50 per cent devaluation
of Its investment in its wholly
owned UK unit. Sony (UK).

Capital investments in the
last year were Y80bn and for
the current year the gronp is

planning to spend YlOObn (in-

cluding Y40bn in semcondue-
tors).

For the year to October 1985,
Sony is being very cautious. The
signs of an economic slowdown
in the U.S. have led it not to
make a specific forecast, al-

though it is expecting to im-
prove o nthis last year’s result.

See Lex

The

RAF BenevolentFund
repays the debt

we owe

The Royal Air Force reached a peak strength of 1,200,000 in 1944 and mdre than 1| million men and women served
during the waryean.

Thousands did not came back. Many fie in (he forgotten corners of earth sea. Many thousands more were Irik

disabled — mentally and physically.
Last year the Royal Air Force Benevolent Fund made grants in excess of £4^)00,000, widows, dependants and the
disabled receiving the major share. And this cost amriiwif^ to rise as age and infirmity overtake the survivors, inflation

too imposes an ever increasing burden.
Please remember the Fund in your Will and ifyou know nfanyonewhn might qualify Ibrhrfpfropi the Fund, please let

us know.

Royal Air Force BenevolentFund
67 Portland Place, LondonWIN4ARTelephone: 01-580 8343

Registered under tbeWar CharitiesAa 1940 and the Chari liesAa 1960 Registration No. 207327

NEWISSUE Thisannouncementappears as amatterofrecord only. December 1984

,500,000,000

Sears, Roebuck and Co
67/s% Yen Bonds Due 1991

Issue Price 100 per cent.

Dafwa Securities Co. Ltd.

Dai-Ichi Kangyo International Limited

Dean Witter Capital Markets—International Ltd.

Goldman Sadis International Corp.

Algemene Bank Nederland N.V.

Basque Bruxelles Lambert SA.

First Chicago Limited

IBJ International Limited

Manufacturers Hanover limited

Mitsui Finance International limited

The Nikko Securities Co., (Europe) Ltd.

Sanwa International Limited

Sumitomo Trust International Limited

Vamaidii International (Europe) limited

Bank of Tokyo International Limited

Diesdner Bank Aktiengesellsciiaft

Fuji International Finance limited

LTCB International limited

Mitsubishi Finance International Limited

Morgan Guaranty Ltd

Nomura International limited

Sumitomo Finance International

Union Bank of Switzerland (Securities) limited

Yasnda Trust Europe Limited

Thisannouncementepptanasa matterofrecordonly.

DAIWA SECURITIES CO. LTD.
TOKYO

is pleased to announce that it acted as

LEADMANAGER
for the historic

SEARS, ROEBUCKAND CO.
¥12,500,000,000
67s% Yen Bonds Due 1991
Issue Price 100 per cent

The very firstBond Issue to be launched bya U.S. Corporate Borrower in the recently
liberalizedEuroYen Market

The IndustrialBank ofJapan, Limited

Tokyo
Fiscal and Principal PayingAgent

December, 1984

V / t\
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JOBS COLUMN

A case of dropping lucky, without knowing it Distributor
hoc nnr»>grain rwpwiffltl

$P-

m

BY MICHAEL DIXON
HERE’S A cheering tale to
mark the last Jobs Column until
the new year. 1 tell it because
the old one has seen important
changes in the life of a 27-year-
old 1 know.
Foremost among them is that

he has persuaded a splendid
young woman to marry him. But
another—which provides the
story—is that he has found and
made big strides in a challeng-
ing new line of work.

His education which, in terms
of examination passes at least,

was disappointing led to a
couple of lowly jobs which he
could not see offering him a fair

chance to make a career for
himself.
Increasingly depressed that

his working life was getting
him nowhere, he decided to
pursue his side interest in

things military by trying to get
into the part-time paratroops.

It is the fact that he
.succeeded which probably more
than anything gave him the con-
fidence to take the new job in
which his success depends
primarily on his own initiative
and worthwhile earnings
entirely on commission. As
weU as persuading people to
use his company's services, the
job requires him to find out
what potential customers want
and do his damndest to see they
get it. So he is inclined to look
on what he does as marketing.

Acquiring the new confidence

was no doddle for him. Readers
who watched the recent tele-

vision series in Britain on the
selection and training of para-
troops will know how few of
those who start the course
survive it to win the Red Beret.
But the men In the TV series
were would-be regulars in full-

time training who must surely
be under a stronger external
psychological drive to succeed
than are part-time candidates.
The drop-out rate among them,
I gather, is over 90 per cent.
Some of the trials they are

faced with, which would be
worrying to anybody, are even
mote so for people nervous
about heights who, as it hap-
pens, include the young man
concerned. He freely admits
that his dislike of heights would
almost certainly have disquali-
fied him if he had not always
been chosen as the first trainee
in the wbole bunch to attempt
the crucial tests which take
place high off the ground.
Taking first go. and there-

fore having previously seen
only an expert instructor show
that the task was perfectly pos-
sible, he found that his screwed-
up courage was enough to get
him through. But has nerve
would probably have failed, he
thinks, if he had been made to

wait and watch fellow trainees
he knew and respected finding
Themselves unable to bring
themselves to jump from the

tethered baloon for their first

proper parachute drop, for

example, or getting into dire

trouble during the final assault

course which has to be run at

tree-top height.

All of which will help to

explain why something he said

caused general puzzlement
among his non-paratrooper
friends Is a conversation around
a pub table not long after he

got his Red Beret. After get-

ting him to describe some of

the things he'd gone through,

the rest of us all confessed to

feeling terrified even when
standing on the rung below the

rung below the top rung of a
short domestic stepladder.
Whereupon the young man

said: “Yes. I’m exactly the same.
I’ve got a head for heights too."

Those last words created a

confused silence, broken by
somebody asking what he meant
by them.

"I said I'm scared of being
up In the air." he replied. "I've

got a head for heights. They
mean the same thing."
The rest of us of course

immediately objected that they
in fact meant precisely the
opposite. Although it took a
fair time, we eventually per-

suaded him that we were right.

He then fell silent before mur-
muring:
“So that’s why I got through."
Here we should remember

that the reason he passed the

GUI N N ESS PEAT AVIATION

GPA Group Limited is the market leader in the provision of

operational, financial and marketing services to the world aviation

industry. Group corporate headquarters are based at Shannon -
Ireland, with marketing subsidiaries in the United Kingdom, U.S.A.
and Hong Kong. The continuinggrowth ofthe company’s world-wide
trading activities creates the opportunity for these new appointments.

SENIOR FINANCE EXECUTIVE -
CORPORATE BANKING Ref. No. 2778

Reporting to the ChiefFinancial Officer, the person appointed will be
responsible for the negotiation ofcomplex, multi-million dollar loan
agreements, and syndicated facilities. This will require both direct

negotiating skills and a high degree of professionalism in concluding

detailed contractual agreements with international legal and banking
specialists. In carryingout these duties, the executive will co-ordinate

and liaise closely with the other members of the Group's senior

financial management.

Candidates should ideally combine both financial and legal training

with experience at a senior level in the corporate finance function ofa
major bank, legal or commercial organisation.

This is a very demanding position and will require significant relevant

experience, high personal commitment and willingness to engage in

extensive travel.

Rewards will be comprehensive and will not be a limiting factor to

attract the right person.

TREASURY OFFICER Ref. No. 2779

Reporting to the Group Treasurer, the successful candidate will be
responsible for the systematic planning and control of acomplex loan
portfolio to ensure effective cash management. The position will also

entail the negotiation of interest and exchange rates, investment of

funds and input to the Group's financial statements.

The ideal candidate will be a qualified accountant with post-

qualification experience, preferably in a financial administration role.

A practical knowledge of computerised systems will be necessary’.

However, personal qualities will be of considerable significance in the

eventual choice.

An attractive salary will be paid and career prospectsare excellent.

Candidates should send full personal, career and salary details to

Michael Spellman at 1 Stokes Place, St. Stephen's Green, Dublin 2,

Ireland, quoting the appropriate Reference Number. Interviews will

be held in Dublin and London.

Hil peat
IHI MARWICK
Management Consultants
DUBLIN, IRELAND.

INTERNATIONAL MARKETING IN A MAJOR CONSULTANCY

SRI Remuneration package negotiable c. £15k
International Prov“ies strategic management consulting, together with engineering and scientific

expertise, to clients worldwide. With its headquarters in California, the company
has 3,000 staff and has substantial activities in Europe, working wich the senior
management of major international companies and government organisations.

We are
a small team responsible for SRI International’s Business Intelligence Program
{ B-l-P) providing continuous research and supporting services to over 100 of
Europe's major companies. We are strengthening our marketing activicy in the
European head office, developing relations with key dienes and selling to prospective
elients throughout Europe- This position offers the opportunity to develop your
professional marketing skills through extensive contact with senior corporate
executives while also making a significant contribution to B-I-P's promotional
and research activities.

You are
in your mid 20s and looking for a challenge in international marketing. You will
have already established yourself in che marketing field, either in a research/
consulting role or as part of the marketing services group in a major industrial
company. You have a sound academic record and several years' business experience,
a knowledge of European businesses and an incerest in new technologies. You
are probably fluent in one European language in addition to English. If you ate
Interested in this challenging position, please write enclosing cv to:

Geoffrey Wood ling, Director B-l-P, SRI International,
NLA Tower, 12/16 Addbcombc Road, Croydon CRO 0XT

BUSINESS INTELLIGENCE PROGRAM

tests taken high off the ground
was that he was always picked
as the first trainee to take them.
How that came about was this:

In each case, after an instruc-

tor had done the demonstration,

the sergeant in charge said:
" Right then, let's have some-
body to take first go. Who's got

a head for heights?
"

Whereupon the young man
immediately stuck his band up.

And was instantly ordered:
“ Up you go!

”

Until that moment at the pub
table when he realised that he
bad always been 180 degrees
out in what be thought was the
meaning of a common or garden
phrase or saying, he had
imagined that he’d been sent up
first because the paralroop
instructors concerned were
somewhat sadistic.

Being enlightened to the true
reason, and the knowledge that
the result gave him the confi-

dence he needed to go out and
start making a satisfying career
for himself, have left him mar-
velling at how lucky he has
been.
But I'm inclined to view

what happened in his case along
with numerous other com-
parable events I know of as
backing for a particular belief.

It is that there somehow exists
a strange son of luck that can
come disguisedly to people who
need it; but that it tends to do
so only if they first break out

of their depressions and do
something positive * deserve tL

It would be hard to find a

better Christmas wish on behalf

of the many young people held
back by the dearth of promising
job-openings, than that in the
coming year they’ll be able to
do something which brings them
the same luck that went to the
young man in question—whose
name, by the way. is Marcus
Dixon.

Inquiries to Bussell, Williams

and Associates, 45 St Mary’s

Road, London W5 5RQ: tele-

phone 01-579 1082.

Continent
CONSULTANT John Williams
seeks up to five treasury and
forgeign exchange consultants
to work for a U.S.-owned bank
in what he will describe only

as “ a European city with taxes

and accommodation costs

markedly less than those in the
UK.” Since he may not name
his client he—like the other
recruiters still to be mentioned—promises to abide by any
applicant's request not to be
identified to the employer at
this stage.

As well as first-hand know-
ledge of corporate treasury
woric or foreign exchange opera-
tions, candidates must be able
to communicate effectively at
top-management level. There
is a strong preference for
people fluent in French.

Salary indicator around
£30.000 plus bonus on perfor-
mance up to as much again.

A PROVEN senior deposit

dealer is sought by recruiter

Dudley Emunds of the Roger
Parker Organisation (4 Londni

Wall Buildings. Blomfield St
London EC2M 5NT; tel 01-588

8161) as second in command of

the deposit dealing desk of an
established Arab bank in

Kuwait.
Salary negotiable around

US$60,000 tax-free, with ac-

commodation among usual
expatriate perks.

Sales boss
DAVID JOHNSON of the Jack-
son Taylor International
consultancy (2 Hibel Road,
Macclesfield SK10 2AB): tel

0625 618327) seeks a successful
marketing and sales manager
with experience in a multi-
national and acquaintance with
high-tech applications as
director of sales and marketing
of the UK subsidiary of a group
in the financial and manage-
ment services business. Base
North-west

Salary £20.000-plus with bene-
fits including profit-share and
car.

Which said—compliments of
the season! See you again, I

hope, on January 10.

Seasonal demand has once again necessitated

therecruitment ofa multiHfundional fraeg.

professional to effectively collateand personally

fostribureawkierangeofehristraasgiftsona

world-wide basis. •

Candidates for this position will preferably be

rotund withdie 3bilky to motivate ateam of

light footed reindeer and negotiated variety of

’rooftops andchimney pots within a limited time

scale.

A rewarding package includingan attractive

.

uniformand unlimited free parking willbe

offered to foe successful candidate.

Applications (not later than 24diDecember)

will behandled, unquestionably, in foe strictest

confidence. .

-

Thosewho read theFT. appointments pages wul

recognise our style. On behalfofall arMicnaei

Page Partnership,wewould like to wish our

friends and foe ET. staffwho prepare and present

these pages, the compliments,ofthe season and

a successful and prosperousNewYeac

Michael PagePartnership
International Recruitment Consultants vv

London New'Ybrk Bristol

, Birmingham Manchester LeedsGlasgow

HIGH CALIBRE
MARKETING OFFICERS
Prestigious and Profitable International Bank
(a) Up to £25,000 (b) Up to £30,000
There are few banks held in greater respect, either here in the City or elsewhere

throughout the world's financial centres. Its London operation is strong and successful,

but is nowplanning to add to its corporate finance team. As would be expected from a

bank ofsuch stature, its market will be the most prestigious U.K. companies, andwe
have been nekeri to identify Marketing Officers whose qualification, experience and style

fits diem to take part in such a programme.

The London branch of an
American -Investment Bank
is interviewing for a

SECURITIES
SALESPERSON

to sell U S. equities to UK
institutions. Applicants must
have post graduate degree
in finance, economics or law
as well as relevant work
experience. Corporate and
political knowledge of the

U.S. is required. Please send
replies to:

Box ABB39, Financial Times
10 Cannon Street, London

EC4P 4BY

We would like to hear from international bankers, twenty six or mare, almost certainly

with a degree (and ideally a business qualification), whose background includes extensive

calling and credit analysis experience. An established reputation and contacts with the

right companies will be valuable both in their own right and as an indication of the

operating style and level which is crucial ifyou are to make the contribution envisaged.

For the right candidates, salary will not be a limiting factor; realistically, however; we
believe a range between £18,000 and £25,000 is probably appropriate for most ofour

target group. In one case, however, for a superbly experienced and high quality officer

mid-thirties, the bank is prepared to pay up to £30,000.

The salary will obviously be supplemented by the normal range of large banking

benefits, but the value of this experience to your future prospects, either within the bank

or elsewhere, must be seen as the ultimate benefit

Male or female candidates should send full career details to Peter Lee-Hale, quoting

reference U4015.

iTMtTlW^a 13/14 Hanover Street, London W1R 9HG.
Telephone : 01-493 5788.

Link International Search & Selection Ltd.

established over 100 years

has a vacancy for an

ACCOUNT
EXECUTIVE

- For further details telephone

Mr Landau on 01-481 2720/2745

lA&ilWIIll

Small but well established

INVESTMENT MANAGERS

seek additional

possibly., stockbroker approaching

ratlromunt. who can contribute

axlstjnp clients plus own expertise

for e number ol years. In return

he le ottered en ongoing Interest

and livelihood amidst a congenial

and efficient atmosphere. Write Box

A8B41, Financial Timas. 10 Cannon
Street. London £C*P 4SY.

AREFUNDMANAGERS
UNDERPAID?

SOMEARE OVERPAID!
WHATAREYOUWORTH?

£30,000-£50,000

We are looking for the right person in London
with an in-depth experience offoeUK market, as

well as a strong background in International markets

—particularly rhe FarEast-

Ifyou want a challenge with the right reward in a

substantial but fast growing international investment

•organisation then write to us atPO Box A8838,
Financial Times, Bracken House, 10Cannon Street,

. LondonEC4.

Selling to the Window Industry

We are a well-known West German rubber manufacturing

company with several hundred employees, producing

technical articles for a wide range of user industries.

We have a long-established reputation as suppliers of

extruded rubber sections to the West German window
industry. We now wish to extend this activity by

appointing a

Manufacturer's Agent
who is familiar wilh this market, to represent us in

the UK on a commission basis.

Applicants are invited to write to:

Box A8844, Financial Times,

1 0 Cannon Street, London, EC4P 4BY

Outstanding Opportunity
to Head

Far Eastern
Investment Department

Henderson Administration is forming a London-based
department to take over the management of its investments in Ear
Eastern markets. The first appointment wilj be the head of this

department.
Henderson Administration is an independent, publicly

quoted investment management companywith rapidly growing funds
under management currently totalling £2.25 billion in Investment
Ihists, Unit Hoists, Pension Funds and Private Client funds. Far
Eastern portfolios amount to approximately £430 million, principally
in Japan, but also in other South EastAsian and Australasian markets.

The appointment calls for a proven record of successful

investment management and an ability to represent the company
publicly. The appointee will be asked to assist in recruiting further
suitable investment staff. He or she will join a young, energetic,

harmonious investment division and be required to help formulate
international investment strategy as a member of the investment
policy committee. A directorship on the Board of foe operating
company is anticipated.

Remuneration will be competitive. This will include profit-
sharing, share option and share purchase schemes, and other normal
benefits.

Applications will be treated with total confidentiality and
should be made to B.H.B. Wrey, Joint Managing Director; Henderson
Administration Group pic, 26 Finsbury Square) London EC2A1DA.

Henderson. The Investment Managers.

PMMK
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IMTKKNATIONAL
FINANCIALCONSULTANTS

Thera axe large numbers of British and other es-patziates
living throughout die world, earning substantial salaries and
needing skilled advice in order to maximise their long-term
financial benefits.

RlllP fTlin We are in business to help them and have achieved
V/AIXfcy substantial investment growth over the past year for our

Appointments As a consequence, there is an increasing demand for
our services, so that we most now appoint further
Consultants,

The sort of people we are seeking are Mkaty to have had
a professional background in which they have achieved
considerable success. However, what is certain is that they
will have a natural self-confidence and discipline.

Experience of handling financial negotiations at a senior
level, preferably with an overseas involvement may be an
advantage but is not essential. A second language would, of
course, also be an asset.

Our HQ is in Amsterdam but your working location
would Jbe where rhe market is.

Wa deal in high value services which can produce an
equivalent return few the Consultants who manage and deal in

them, making this a true Blue Chip appointment.
So if you think we may be speaking your language,

please write endowing a CV or fall career details, in the
first instance, quoting Re£307FT, to: F. R. WHcocfcson.
Director. Whites Bull Holmes Ltd., 63-68 St Martin’s Lane,
London WC3.

Chief Forex Dealer
London Salary neg. c.£35,000
The London Branch of a medium sired international banking group is

looking for a Chief Foreign Exchange and Money Market Dealer.

The position entails managing three active dealers orientated mainly
towards sizeable corporate clients, in ter-bank foreign exchange and
money market transactions, negotiable instruments etc. The successful
applicant will be a member of the management t«*m.

Applicants will be imaginative, skilful and command a good leadership
ana understanding of inter-group relations.

Applicants will have at least ten years’ experience in various aspects of
dealing in the Banking comm unity in London, including recently
adopted techniques in futures and options, and at least 3 years’
experience in a very senior position.

Please write to MJ.B. Ping, quoting reference number F/974/P.

Applications are to be forwarded to our client and therefore companies in
which you are.not interested should be listed in a covering letter.

Ernst & Whinney Management Consultants
Becket House, 1 Lambeth Palace Road, London SE1 7EU.

Qualified

Accountant
REQUIRED FOR

Insarance Organisation
IN THE CITY

Applicants must have .Manage-

ment Accountancy experience,

preferably in the insurance in-

dustry, and good experience in

the analysis of comoiny accounts.

Salary negotiable according to

experience.

Please telephon 01-623 9WT
initially quoating

reference QA24

MELBOURNE—AUSTRALIA
LOGISTICS/MATERIALS

„
MANAGEMENT

A top management professional Is
required to be responsible for
logimcs/matBrials management and
control. The successful applicant,
who will be in ttia 30-35 years age
range, will have held a similar
position ol responsibility in an
intamational trading company, with
a multi-million pounds turnover,
operating In the construction end
related industries.

Plena send lull details to:
B. Bratchla. Lancaster Gate House
«7 Lancaster Gate London WZ 3NA

WANTED
Colleague for experienced inde-
pendent Associate Member For
mutual benefit and co-operation.

Commission rate 50%.
Write Bok AB8J2. Financial Times.
10 Cannon Street. London EC4P 48Y

INTERNATIONAL
ADVERTISIN6

FINANCIAL CONTROLLER
Qualified, 25-30, exp. top 20
firms, versed in computers.
Attractive salary, board potential
KATY GORSUCH, 01-629 4965

Appointments
Wanted

INTL. BANKER
Aged 37, married. 19 years experi-
ence (6 years in Latin America).
Languages: English. German. Span-
ish, seeks challenging position In
Europe. UK or Overseas. Sectors:
Banking, Industry, Trade or Service.

Wr/re Sox ABB43. Financial Times.
10 Cannon Street. London EC4R 4BY
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TRAINEE
INTERNALAUDITORS

(Banking)
BCC is seeking young graduates who would like

to make a career in Internal Auditing. Selected

candidates will undergo intensive banking training.

Considerable travel is involved, both within the UK
and abroad.

Age notover24 years ason 31st December, 1984.

A working know-ledgeofeither the French orSpanish
language is necessary. A competitive package of
salaryand benefits will be available.

Eligible candidates should apply in confidence latest

by 31st December, 1984 enclosing a full c.v. and a

passportsize photograph, to:

Mirza 1. Ahmad,
Audit Division,

Bank of Creditand Commerce International S.A.,

Licensed Deposit Taker,

100 Leadenha II Street, London EC3A3AD.

NALGO
REQUIRES A

FINANCIAL OFFICER
Starting salary: £20,880 pj*. on a scale rising to £22^08 pJ.

(Inclusive of London Weighting allowance)

Postholder Is head of Headquarters Finance Department with

a staff of 80. Qualified Accountant required with managerial

experience and knowledge of computer techniques. Trade

Union experience at any level will be an advantage though it

is not essential.

NALGO in addition to its function as a major trade union has

a diverse and interesting range of activities, including an

insurance company, holiday centre, hotel/educational centre,

convalescent and retired members homes, whose finances are

controlled from the Finance Department ...
Applicants will be considered on the basis of their suitability

for the post regardless of sex, race, marital status or

Fbr
^

^applicaiion form and full particulars, including details of

staff benefits, please write to the General Secretary, National

and Local Government Officers Association, 1 Mabledon Place.

London WC1H 9AJ.
, _ .

Closing date for receipt of completed application forms is

11th January 1985.

o ec o ORGANISATION FOR ECONOMIC
CO-OPERATION

AND DEVELOPMENT

ENERGY STATISTICIAN
The International Energy Agency (IEA) requires a senior statistical

assistant lex Its Statistics Division at IEA Headquarters n Paris.

The Division is responsible for a wide range of statistical services

which support the poicy and information work of the IEA. The

successful applicant ie fikely to have some years' experience m
one or more of the areas

;

- computerised data banks;

• energy statistics;

- energy industry operations;

- ecanomc analysis related to energy issues.

The adornment, open equally to berth male or female candida-

tes, would be for an «it«r period al 2 or 3 years. Salary may
include expatriation, family, education and oiner aflowances as

appropriate. Base salary within the range 121647 FF/i 39604 FF

pa- annum.
.

Suitably qualified canddaies are invited to send their C.V. to

:

Head Of Personnel. DECO, £ rue Andn) Pascal,

75775 PAFaSCEDEX 16,

marked STAT.-IEA

Applicants must be nationals of an OECD country, fluent in

English and have a working knowledge of French. Other OECD
country languages would be an advantage.

BANK FOR INTERNATIONAL

SETTLEMENTS

BASLE, SWITZERLAND

We are looking for someone aged about 22-27 to

work in our Banking Department. The ideal

candidate would have English as a first language

and a working knowledge of French and/or

German. He/she would have some years ex-

perience in banking, preferably in foreign

exchange/deposit dealing or back-up work.

The work in the BIS is interesting and the work-

ing conditions, with a multinational staff, are

stimulating and pleasant. The Bank offers

generous remuneration, pension, health

insurance and other benefits.

Please send your application, which will be treated in
strict confidence, together with detailed curriculum iritae

and recent photograph to: the Personnel Section, Bank lor
International Settlements, CH-4002 Basle, Switzerland.

AUDIT SUPERVISOR
MAIDSTONE BASED £20,000+CAR
A large American multinational insurance1 company is

looking for a highly professional auditor to develop and
lead audits of operations in the U.K. and Ireland, with
possible limited travel to other English speaking

countries.

We are seeking a qualified accountant having audit

experience in financial services, ideally insurance, between
the age of 30-45 years. Candidates should be able to deal

with all levels of management and possess strong
commercial awareness and writing communication skills.

This is an excellent opportunity to develop an international

career in a company with policy of promotion from within.

C-V.'s to Mrs G. Toms
Manager Human Resources

Cigna

8 Lime Street

London EC3

FINANCIAL DIRECTOR
DESIGNATE

Dynamic Accountant, not afraid of hard work and

long hours, aged between 30-35 required as

Financial Director designate. Applicants should be

employed as a senior finance person in a sales

and marketing organisation and must have hands

on experience, in a small or medium-sized con-

cern. Preferred qualifications are ASCA, FSCA
or MBA. Salary circa £17,000 plus car and other

benefits.

Write Box A384S, Financial Times,

10 Cannon Street, London EC4P 4BY
(•marked strictly private & confidential)

ASSOCIATE ECONOMIST
Union Bank, a member ol iho Standard Chartered Bank G'ovO. is

currently searching For the Vice Preeideni, Associate Economist, in our

Economics and Public AHelrs Department True Los AngslM baaed
position reports to the Sr. Vice President Economist ana win prepare
and present In depth analysis end interpretations on international,

national, state, and local financial end indu&irlol Issues, and economic
opportunities. You will male presentations to etniar management and
handle special projects.

The successful applicant will probably have a Ph.D. degree in Eton-

omica and 10.15 years expenenco In banking or major international

institutions Ha will be someone who Bnjoys a smell team environment
end who has a strong Economic Analysis Orientation.

Union Bank, now with assets in owes* of S6 3 billion, is the premier

business bank In the Western United Stotes. We provide a eomoetitive

salary and benefit package. Candidates are invited to submit their

resumes in the strictest confidence n:
Thomas P. Christy. Assistant Vico President. Executive Recruitment,

Union Bank, 445 South Figueroa St.. Los Angeles. Ca 30071

BUSINESS LAW

U.S. court’s chance to withdraw from
interference in British sovereignty

By A, H. HERMANN, Legal Correspondent
JUDGE Harold Greene, of the
U.S. District Court in Washing-
ton, will decide today whether
British Airways and British
Caledonian Airways should be
allowed to talks to die British
Government 1 cannot read the
Law Lords' minds—not always,
anyway—but I have a strong
suspicion that they are not
quite happy with this conse-
quence of the unanimous judg-
ment* delivered by them in the
Laker case on July 19.

Avoiding any interference
with the application of U-5,

antitrust laws, the House of

Lords ruled that British courts
had no power to stop the trustee
of Laker Airways from seeking
treble damages against the two
British airlines in the U.S.

courts. He was alleging that
there was a conspiracy to drive
Laker out of business, mainly by
lowering fares below break-even
point.

Judge Greene repaid the
courtesy by prohibiting, on
October S, the two British com-
panies from “ taking any steps
in a foreign court, or otherwise,
that would in any way impair
or otherwise interfere with the
jurisdiction of this court ”

As any action in the UK courts
is precluded by the Lords’ judg-
ment, the crucial words of the
injunction are “ or otherwise.”
That means the two British
airlines are prohibited by the
U.S. court from petitioning the
British Government, or provid-
ing it with information, less
that result in interference in

the Ufi. courts’ jurisdiction by
legislation, orders under the
Protection of Business Interests

Act or diplomatic intervention.

The submissions made to

Judge Greene on behalf of the
two airlines, asking him to

remove the two offending words
from the injunction run to many
thousands of words. Yet the
issue is simple: the House of
Lords found the prohibition of
Laker's trustee from suing
British companies in a foreign
country to be exorbitant, but the
U.S. District Court found it

quite proper to stop these com-
panies from dealing with their
own government in their own
country. It is an extraordinary
interference by a court of law
in the political life, constitu-
tional freedom and sovereignty
of another country.

Instead of writing books to
show that Judge Greene over-

reached himself both in terms
of international and U.S.
domestic law, one pan ask
simply: what would he say if
an English court prohibited a
U.S. company, in dispute with
another, from turning to U.S.
courts or lobbying the adminis-
tration and Congress in pursuit
of executive action or new
legislation?

One of the less absurd argu-
ments advanced on behalf of
Laker— though it is absurd
enough-— is that a restriction
preventing Laker from pursuing
a treble damages suit would
be “an extraterritorial expro-
priation of Laker's property."
It Is not rather the punitive
suit seeking three times the
alleged damage which should be
described as extraterritorial
expropriation?

No government can take it
lightly if the courts of a great
friendly power presume to inter-
fere In its political life by stop-
ping its communications with
its citizens. This is a matter of
genera] importance, even if in

fixing agreements which the

Department of Justice might
view as a criminal conspiracy.
Indeed, the whole affair now
looks very much like a price
cartel which fell apart, leaving
Laker in the lurch. The suspen-
sion of the grand jury there-
fore relieves Laker of the risk
of being prosecuted for these
price agreements while leaving
the other companies to face
private prosecution.

At this point the reader may
say, and rightly, that If Laker
was involved in such price-
fixing it was only to hold off the
wrath of its big-winged sisters
which never wonted It to get
the Skytrain licence and viewed
its price-cutting strategy with
growing distaste. Laker was
outdoing Britis hAirways in the
number of passengers carried
on the North Atlantic route.
.It is only a short step from
recognising the merit of Laker's
breakthrough towards cheap
mass air transport to saying
that we should be grateful to

Judge Greene for enforcing

A U.S. judge will today decide whether to

discharge or modify his order that BA and

BCal must not communicate with the British

Government lest this interfere with his

jurisdiction in the Laker antitrust action

this particular case the British
Government hardly needs
prompting to remove, if it can,

what is a serious obstacle to the
privatisation of British Airways.

That this obstacle, though
distant, looms large— it may
take years before the parties
overcome the interlocutory
hurdles on the way to the trial

—came as a surprise to many
who thought that President
Reagan's order, terminating the
North Atlantic anti-trust
criminal action against BA was
bound to Influence the “ civil

”

proceedings before Judge
Greene.

Quite the opposite seems to
be the case. First, the U.S.
Department of Justice has made
it known that it found no inter-
ference by competitors in
Laker’s attempt at a financial
rescue. Second, the investiga-
tion of air fares revealed that
Laker was a party in price-

competition in the UK in spite

of the Government which pro-
fesses, hut does not protect, it.

However, this short step is full

of dangers.

To speak about the need to

respect sovereignty and about
extraterritorial legislation is to
use a lot of long and foggy
words for saying that citizens
and businesses need to know
where they stand and whose
laws they should obey. They
may dislike regulation, as does
Laker, or antitrust laws, as the
established airways do, but all

will suffer if subjected to two
legal systems, -one of which
obliges them to adhere to a price
cartel, while the other punishes
them for doing so.

Those who rightly think that
the UK could do with more com-
petitor! should give up any hope
that U-S. courts will enforce it

without causing great havoc in
the British economy. The un-

certainty of law brought about
by applying more than one
legal system to the same people
might prove too high a price to
pay for this service.

This is further complicated
when the institutions admini-
stering one of these two systems
of law are at loggerheads about
what is allowed and what is
not, and even about wiuri is
desirable in the interests of
their country. Such is the case
with U.S. antitrust. The Con-
gress. the courts, the executive,
and within the executive the
various departments concerned,
each seem to speak a different
language.

President Reagan may want
to pacify the British Govern-
ment and so disbands the grand
jury hearing the Laker case.
The foreign policy concern
which he expresses in doing so
may well be a matter to be
taken into account by the court
hearing the treble damages suit
To this end it would be neces-
saxy for the Department of
Justice to flic an amicus curiae
brief, telling the court of the
administration's concern.

However, the Department of
Justice will do nothing of the
sort: its officials arc fuming
that the President has deprived
them of a lovely grand jury-
case. Moreover, they would be
rather damned than please the
State Department. And even
if they did the unexpected.
Judge Greene would be most
unlikely to comply, resenting
such executive interference In
the separate and independent
power of the courts.

It is 75 years since that great
U.S. judge, Justice Oliver Wen-
dell Holmes, wrote t that the
Sherman Act, theb asic U.S.
antitrust statute, was “confined
in its operation and effect to
the territorial limits under
which the (Congress) has
general and legitimate power."

But that is much too simple.
The present inconsistency of
U.S. law and policy is much
better for the lawyers. Their
advice is never so much in
demand os when none can really
be given.

•British Airways Board v Laker Air- •

ways Limited and Others. FT Commer-
cial Law Reports July 24 1934; FT
Business Law Brief August >934. p 7;
800 also this column July 26 7964.

t American Banada Co v United Fruit
Co. 213 U.S. 347 (1309).

Inthe heart of the City

23 Ironmonger Lane, London

fi •; .f
v-:

' r

Imm

UIU1W
CAMVNDJfimv
fMnrrA
jtiimiv
-C-UKOED bCc

Banco di Santo Spirito. a modem bank with
379 years of tradition has recently opened its

London Branch (licensed deposlt-takeri

providing a full range ofservices for ail vour
company’s requirements on die international
financial markets.

“Your and our address” is

21/23 Ironmonger Lane, London EC2V SEY
Telephone (01) 726.2651 - Telex 885203
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UK COMPANY NEWS

Sales slump and write-off hit Westland
Westland has suffered team con-
tinuing low levels of demand for
helicopters in the year ended
September 30 1984, and the
resulting profit downturn was
exacerbated by a £14m excep-
tional provision in respect of
civil aircraft programmes. The
pre-tax outcome was drastically
reduced, from £26.09m to £2.75m.
Before the exceptional item —

made against inventory to cover
“ possibly lower realisations and
delayed sales of the Westland 30
helicopter "— the helicopter and
hovercraft division showed a
decline in profits from £20.08m
to £727m.

This reduction by far out-
weighed the improvement in the
group's other division, techno-
logies, which lifted profits from
£7.1Sm to £102m, against before
taking into account the excep-
tional items.
The figures came out after a

substantially higher interest
charge of £6.54m against £2.61 ra.

The directors explain that the
group needs to have a high level

of Inventory of Westland 30 com-
ponents in order to match market
requirements for short delivery
times. Hence the neeed to build
up inventory and therefore incur
an increased interest charge.
There was also a much higher

below-the-Iine provision of £5.73m
against £350,000. This Includes
a provision far the termination
of the original Airspur operation
in Los Angeles. The Airspur
company has rented the
Westland 30 helicopters to
another operator there.

The provision covers all known
and potential costs of this

restructuring and does not take
account of any insurance claims.
The aircraft were grounded by
the U.S. authorities for nearly
three months in 1983-84.

Group turnover was down from
£325.98m to £296.25m, with the
divisional split showing a
£34.65m decline to £216.88m in
helicopters and hovercraft and a
slight rise in sales of the tech-
nologies group, from £78.39m to
£S1.71m. Consolidation adjust
menu made for a deduction of
£2.34m against £3.93m.

The directors state that steps
have been taking to reduce fac-

tory activity to match the cur-
rently lower demand for heli-

copters. and a provision of £2.8m
for redundancy has been in-

cluded in general expenses of
£9.45m (£5.72m). Turnover for
product support for helicopters
was £S3m, and this is expected to

be around £100m in cash of the

next two years, they add.

In the technologies division,
particularly in Norma lafr-Garrett.

turnover is expected to con-

tinue its upward trend over the

next two year periods.

Research, development and
launching costs came to £i9.41m
for the year net of launch aid,

against £18.96m.

The total order book at the end
of the accounting period stood at

£756.5m. Including the develop-
ment orders la relation to the
EH.101 project. Activity In the
engineering department is at a
record level, and will continue so
for several years, the directors
state.

As regards current orders, they
say that since the end of the
year, the group has received firm
orders for two Lynx helicopters
from overseas, and a letter of
intent for three Sea Kings; they
expect to receive orders from the
ministry of Defence for nine Sea
Kings shortly.

The company is close to finalis-
ing a contract with the Oil and
Natural gas Commission of India
for 21 Westland 30s, and the
directors expect the contract to

Lovell up 41%—£7m purchase
Y. J. Lovell (Holdings), building
contractor, pushed taxable profits

up by 41 per cent for the year
ended September 30 19S4 and
announces the acquisition of
Chartre Homes, a private house
builder, for £72m.

The directors say that plant
hire produced excellent results
and general construction main-
tained profitability. The per-
formance of these divisions,

together with a modest improve-
ment in timber, more than offset

a reduction In profit from com-
mercial development and com-
bined to lift the group's pre-tax
figure from ' £4.56m to £6.42m.
Turnover expanded by £39.5m to
£209.13m.

building activities in the rest of
the Midlands and the Bristol
area.

Charter’s principal assets
comprise land with planning
consent held for development,
together with work in progress.
The land bank consists of some
950 plots with a further 200
under contract or option. Charter
is selling about 400 houses per
year.

Charter turnover in the five
financial years ended March 31
last has risen from £5.7m to
£13.9m and profits before tax
from £871,000 to £1.65m.

comment

Residential development divi-

sion attained substantially higher
profits, help by a significant con-

tribution from the recently
acquired Essex and Suffolk
Properties.

Turnover and profits in the six
months to September 30 1684
were £7.7m and £929,000 respec-
tively. Net tangible assets at
that date, excluding certain sub-
sidiaries not acquired by Lovell,
were £6.7m.

The present year has started

well and directors believe the
group will oentinue to prosper.
Earnings per 25p share were

up from 22.6p to 25.Sp and the
total distribution for the 12

months amounted to 6p (52p)
with a final dividend of 4.6p.

Commenting on Charter acqui-
sition. directors say it provides
Lovell with a substantial

presence in Northamptonshire
and enhances its existing private

Consideration will be satisfied

by the issue of 2-55m Lovell
ordinary shares and the Issue

of £1.8m variable rate unsecured
loan stock 1985-88. Some 2.53m
shares are being placed on behalf
of the vendors with a number of
financi.*.1 Institutions. Further
sums unlikely to exceed £250,000

in total, may become payable in

certain circumstances, it is stated.

Group profits for the year
were after associate losses of

£50.000 (nil) and were subject

to tax of n.Tlm, compared with

This advertisement is issued in compliance with the requirements ofthe

Council of The Stock Exchange

the limited

THE LIMITED, INC.
(Incorporated with limited liability in the State of Delaware

in the United States of America)

Authorised
Issued and

reserved for issue

Shares ofCommon Stock
100,000,000 0f US$0.50 par value 64,008,24

*includes 4,514,936 shares availablefor issue under employee benefit plans.

64,008,240*

The Council ofThe Stock Exchange has admitted to the Official

List all the issued Shares ofCommon Stock ofThe Limited, Inc.

The Limited, Inc. is a leading US retailer of women’s
apparel. In the year to 28thJanuary, 1984 net sales ofThe
Limited, Inc. were US$1.1 billion and profits before tax
were. US$135.0 million.

Particulars relating to The Limited, Inc. are available in the

Extel Statistical Service and copies of such particulars may be
obtained during usual business hours on anyweekday (Saturdays

excepted) up to and including 31st January, 1985 from:

Lazard Brothers&Co. , Limited,
21 Moorfields,

LondonEC2P2HT

Cazenove&Co.,
12 Tokenhouse Yard,
LondonEC2R7AN

20th December, 1984

be effective next year, after

scheduled confirmatory trials now
in progress in India. There is a

welcome interest in, and
inquiries for. the Westland 30 to

its normal version and in its VIP
version, according to the

directors.

Commenting On the aircraft,

they say that “ the Westland 30
is proving to be absolutely sound
in concept and as a basic

machine. There are good reports

from the U.S. where it is in

operation in a commuter role.

The VIP version shown at Farn-
borough prompted much interest

and a number of enquiries. The
development of later versions is

proceeding satisfactorily."

Contracts for the development
of the EH.101 were finalised in
July 1984. A recent market sur-
vey confirms the market esti-

mates made two years ago. Poten-
tial operators of the EH.101 have
shown “ enthusiastic interest

"

and group designers are closely
in touch with their requirements.

The arbitration proceedings in

Geneva arising from tbe termina-
tion of the Arab Organisation
for Industrialisation in 1979, and
the consequent cancellation of
contracts providing for 250 Lynx
helicopters have proceeded to
the stage where Westland has
lodged a detailed claim. Discus-
sions for an amicable setleroent
with the Kingdom of Saudi
Arabia and others continue.
Further details will be given in
the chairman's statement
There was a tax credit far the

period of £772,000 (charge
£5.1Sm), and minority interests
took £2.43m (£1.7m).

Before the extraordinary item,
earnings per share are shown at

1.9p (32.4p). With allowance for
the exceptional provision and
after tax the group quotes its

* '

fill

Sir Basil Blackwell, vice
chairman and chief executive

of Westland

earnings per share at 14.4p
(32.4p).
The dividend Is held at 825p

net per share for the year with
the payment of an unchanged
5.25p final.

A transfer of £llm has been
made from the development
reserve, which was set up in
I960 and substantially increased
in 1980, to provide for the special
additional development expendi-
ture which was foreseen as
necessary for the group's long-
term future.

Lord Aldington will be retir-
ing chairman next February.
Sir Basil Blackwell has been
elected to serve as chairman
from that date.

See Lex

£663.000. There was an extra-
ordinary credit of £46,000
(£267.000 debit).
Shareholders’ funds at Septem-

ber 30 totalled £39.6m (£35.9m)
equal to 201p <209p) per share.

Security Centres holders

still waiting for talks
BY RAY MAUGHAN

Even stripping oat an esti-
mated £700.000 first-time contri-
bution from Essex and Suffolk
properties, Y. J. Lovell managed
a 25.5 per cent rise in taxable
profits, a creditable performance
in a difficult sector. Selling
prices are rising only gently in
the housebuilding division, but
volumes are buoyant—a back-
ground against which it clearly
makes sense to seek growth
through physical expansion.
Charter Homes fits that bill

well, while at the same time
linking neatly with Lovell’s
existing operations in the Mid-
lands and taking it into new
territory in Northamptonshire.
General construction profits
were level, with the year-end
order book static at £130m-
£140m and little prospect of
growth in the current year. Com-
mercial development was un-
surprisingly down in the absence
of any major deals, while plant
hire performed well, especially
in the south. Despite the vendor
placing the shares rose 2p to
220p, where the yield is a
fraction short of 4 per cent

LEADING shareholders in
Security Centres are still await-
ing to discuss management
changes, financial requirements
and future direction with the
burglar and fire alarm installa-
tion group.

Security Centres announced
earlier this week that it would
be seeking a meeting with large
shareholders on all these points
following the resignation on
Tuesday this week of Mr Brian
O'Connor, the chairman for the
last two and a half years.
The group announced yester-

day that it has campleted the
acquisition of the privately-
owned Defence Systems Inter-
national. as previously indicated,
but there was no mention
whether the group would
exercise its option to acquire a
loss-making machine gun manu-
facturer. Sterling Armaments.
The option explrse at the end

o fthis week and it is understood

that the outcome will be watched
with particular interest by impor-
tant buyers in tbe Middle East.

Tbe initial consideration Is 1

£lra which involved the issue of
645,121 ordinary Security Centres

!

shares and, given the projection
of the strong profits in the next
few years, an additional con-
sideration is likely. Defence
Systems net protfis for the year

Major shareholders in Security
Centres will be watching the out-
come of the drive to recruit new
management, particularly the
drive to recruit new manage-
ment, particularly the appoint-
ment of an Indepedent, non-
executive director, and although
the elading holders are thought
to be happy with the sums to be
raised from the projected sale of
the UK alarms business to Auto-
mated Security (Holdines), they
are seeking further details of the
£S5m disposal.

Towles first half losses

in line with expectations
IMPENDING new statutory
requirements have prompted
Towles to produce figures for
the six months to the end of
August 1984, although, as usual
at this stage of the year, losses
are shown.
The seasonal nature of the com-
pany's products, knitwear in
particular, means that most
profits are not achieved until the
second half.

For these reasons, interim
figures were not produced in the
past
During the first half losses

increased from £325.000 to

£354,000 on turnover of £5.51m
aainst £5.01m. In the last full

year profits came to £334,000
(£375,000) — the company also
makes hosiery and knitwear.
The autumn season on which

the company is to reliant started

late, say the directors, and it
was found difficult to achieve
their targets during September.
Since then sales of knitwear
have been reasonably buoyant
-although the mild autumn season
has meant that the call off of
heavy winter knitwear has been
put back by some large custo-
mers.

Considerable difficulties have
been experienced in the men’s
sock market and profit margins
have been under pressure in this
section of the trade.

An abitious capital expenditure
programme has been undertaken
which will not be reflected in tbe
current year’s results but the
directors are confident that the
continuing policy of updating the
factory plant will prove bene-
ficial in the long term.

Plysu up 17% in spite of

container sales shortfall
ON THE strength of a “ particu-
larly buoyant " housewares
performance, Plysu has lifted
pre-tax profits by some 17 per
cent in the 28 week period to
October 13 1984. This rate of
growth is somewhat less than
has been achieved in recent
years.
Turnover of this manufacturer

of plastic containers, domestic
wares and protective clothing was
up by nearly 10 per cent from
£1223m to £13.56m, with con-
tainers turnover falling some-
what short of expectations. Tir.s
taxable result was £1.9m again?;
£1.63m.
The directors state that ex-

panding and updating production
capacity continues, and the com-
pany is now installing further
equipment which will have a
“marked effect" on containers
production efficiency in the
future.
The interim dividend is lifted

from 0.8p to 0.94p net per lOp
ordinary share, following the
2.7p total last time, when pre-tax
profits came to £3.31m on turn-
over of £23.31m. After tax at
£855.000 (£725.000) earnings are
stated at 6.5p (6pj for the period
under review.
Commenting on current and

future expansion plans, the
directors state that the new
56,000 sq ft factory will be opera-
tional during next January,
enabling the company to intro-

duce other dairy packs on the
firm foundation established by
the four pint milk bottle.
February will see the introduc-

tion of several major new house-
wares products which should
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Nottingham
concedes

defeat over

Johnson
By Ray Maughan

Imps buys Into

homeopathy
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John Waddington

siege lifted as

Maxwell sells stake

THE £53m cash offer lor

Johnson Group Cleaners

lapsed yesterday when, rather
«ha« use the final extension

period to Sunday, Nottingham
Manufacturing conceded
defeat with acceptances of

24.88 per cent on the ordinary
share capital. 20.9 per cent of

the employees’ equity and
only 11.3 per cent of the pre-

ference stock.

The bid had been closely

fought throughout and for the
first time Johnson was faced

with a bid which cleared tbe
attentions- o fthe Monopolies
Commission.

Previous bids from
Sketebley. Initial mid Sun-
light Services Group had all

fallen previously at that
hurdle but Nottingham, a
major knitwear supplier to

Marks and Spencer, and seek-

ing what it saw as a major
retailing diversification, was
left to fight on price alone.

At a revised 440p cash bid
per share. Nottingham
needed an effective 60 per
cent of the voting equity,
allowing for the Intricacies of
Johnson’s employee share
transfer structure and the
...ownership of the preference
stock, 20 per cent controlled
by Johnson’s pension fund.

Johnson was at pains to
stress yesterday that, while
the vote on the employee
share voting rights might
have been lost on a simple
majority, the employees them-
selves voted overwhelmingly
with the board and, in any
case, the resolution needed
75 per cent.

Johnson’s chairman, Mr
John Crockatt. a veteran of
ail these big campaigns, said
yesterday that the group
would be absorbing the
lessons offered by the institu-
tions’ apparent opposition to

. the employee scheme, but he
pointed ont that however the
big funds might have voted
at that particular meeting,
the majority of shareholders
clearly endorsed the incum-
bent operational management
Nottingham retains a stake

of 11-2 per cent in Johnson
and given its avowed
adherence to just one diversi-

fication avenne—through
Johnson—the market Is ex-
pecting the textile group to
remain a long-term and
critical observer of Johnson’s
progress, particularly in the
U.S.
The City Code precludes

any new Nottingham bid for
12 months.

BY CHARLES BATCHELOR

MR ROBERT MAXWELL yester-
days cknowledge the defeat of

bis 18-month campaign to take
over John Waddington, the games
and packaging group, with the
sale of his remaining 18.8 per
cent stake In the company.
Mr Maxwell’s second! takeover

bid for Waddington — worth
£44.2m—failed last week, but be
still retained a holding of 23.3

per cent which, the Waddington
hoard feared, might form the
basis of a third attempt.

Grieveson Grant, the stock-

brokers, yesterday placed L64m
shares of John Waddington with
a wide range of institutions at

a discount of about 2 per cent to

the market price. Over the past
few days Ur Maxwell had sold

small parcels of shares through
the market
Mr Victor Watson. Waddington

chairman, said: “ By and large
this is very good news for us. It

means the seige has been lifted

after 18 months."
Wadington remains suspicious

of Mr Maxwell's intentions,
however, and will comb its share,

register for nominee names when
the new owners are recorded in

two to three weeks time, Mr
Watson said.
Wadington is also checking to

see if the entire Maxwell hold-
ing had been sold. Shares were
held both by British Printing
and Communication Corporation
(BPCC), Mr Maxwell's publicly

Quoted group, and bis private
Pergamon empire. Yesterday's
statement referred only to the
saleo f tbe BPCC bolding.

Henry Ansbacher. BPCC’s mer-
chant bank, said, however, that
yesterday’s sale of shares repre-

sented toe closing of the chapter
as far as BPCC and Pergamon
were concerned.
Assuming a 2 per cent discount

to Waddington’s opening price

of 455p, Grieveson placed the

1.64m shares for about 446p each
or a total of £7.3m. Tbts would
give Mr Maxwell a profit at more
than £3m based on an average

Itf
Mr Robert Maxwell, chairman

purchase price of - around 257p

per share.
The sale of toe entire Maxwell

holding, if it is confirmed, means
Waddington will not go ahead
with Ms probing Into the ulti-

mate ownership of the Pergamon
companies, which are based In

Liechtenstein.' Waddington re-

mains dissatisfied with Mr Max-
well's explanation of their owner-

ship.

It also removes toe need for

negotiations between Henry
Ansbacher, and. Kleinwort Ben-
son, acting for Waddington, over

the placing of these shares.

It might have proved embar-
rassing for Kleinwort to be
involved in placing this holding
at current Waddington share
prices in the light of last week’s
placing with “ friendly ” insti-

tutions of a 14.6 per cent stake

held by S. G. Warburg for

discretionary clients. This stake
was placed at 5Q7ip-7ip above
the BPCC offer of 500p—and
well above Waddington’s recent
share price levels. Waddington's
shares rallied 15p yesterday
however to 470p.

Mansfield’s broader base

maintains profit level

Imperial Foods is buying
New Era Holdings, a manu-
facturer of health foods and
homeopathic medicines, for

£4-lm from Guinness Peat,

tbe merchant bankers. The
acquisition underlines the
current boom In health
products and services

New Era Holdings was de-

velope dwith venture capital

from Guinness Peat, which
bolds 85 per cent of the com-
pany’s shares. New Era Lab-
oratories. toe operating sub-

sidiary, had pre-tax profits of
£400,000 for toe year to

September 30.

Guinness Peat said yester-

day that the sale was In line

with its policy of developing
small venture capital oppor-
tunities for private sale, or
listing, as appropriate. The
proceeds of toe sale will be
reinvested in existing busi-

nesses and new opportunities.

THE MINERS’ strike has inter-

rupted toe sustained growth in.

draught her sales volumes at
Mansfield Brewery, but as a
result of this Nottingham
brewer’s broadening business
area base, profits performance
has been maintained at the pre-
vious year’s level, the directors
state.

For the 28 weeks ended
September 29 1984 pre-tax profits

emerged at £424m, against
£4_24m, from turnover ahead at
£38.65m (£36.38m).

The directors add that it is

unlikely that the company can
look forward to a resumption
of growth In its traditional busi-

ness until there has been a full

return to work in toe mining
industry.

After a much higher tax charge
of £1.91m, compared with £L2m

—due to a greater, proportion
of investment being made in
licensed property as distinct

from plant—earnings are shown
to be well down at 15.6p, against
19.6p.
* The interim dividend is main-

tained, however, at 225p net-
last year's final payment was
5.75p. and taxable

.
profits

amounted to £8.48m.
Operating profits were £4J56m

brewing and retailing £32Pm
(£S.52m) and soft drinks £976,000.
(£949.000).
The pre-tax figure included

income from ff^ed asset Invest-
ment of £42,000 (£41,000). andment of £42,000 (£41,000), and
a £34,000 (nil) surplus on
property disposals, but were
after finance charges, up from
£272,000 to £302,00, and a £125,000
provision in respect of toe cost
of toe employee profit-sharing
schemes, introduced this year.

DIVIDENDS ANNOUNCED

Current
payment

Cbemring 6-5

Crystalate 2.381
Equity & Law life]} int 1

F and C Alliance
[[

lnt 0.55

Flexello Castors 2
Harris (Philip) ... lint 3
Y. J. Lovell 4fit
Mansfield Brewery int 225
Plysu int 0.94-

Stainless Metalcraft 22t
Syltone int. 3.6
Westland 525

Date Corre- Total Total
of sponding for last

payment cuv. year year— 4.6 10 7.6

2 325 328
Jan 31 1** 4.5**—

.

05 _ LB— 0.7 3 0.7_ 2 7.25— 3.95 6t 52— 225 8
Jan 31 OB 2.7
Feb 14 2.2 42 22
Feb 11 3.6 9
Feb 14 525 825 825

Dividends shown pence per share net except where otherwise stated.

* Equivalent after allowing for scrip issue, t On capital
increased by rights and/or acquisition issues, t USM stock.

§ Unquoted stock, f Increase partly to reduce disparity.
** Adjusted for share sub-division.

accelerate the growth of sales in
this division.
The directors add that a good

deal of effort is going ioto con-
solidating the recent acquisition
Phoenix Plastics BV and its

51 per cent interest in Plysu
Europe BV. 1

Although this purchase in
i

July was financed largely by the 1

issue of lm ordinary shares.
|

which rank for the Interim divi-
dend now being declared, no part
of their results has been inco?
porated in these accounts as t’/t

acquisition was not completed
until after the end of their first
half year's trading.

The directors do not expect
that their contribution will be
other than modest this year
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Norton forces pace with £21m Canston bid
BY CHARLES BATCHELOR

Norton Opax yesterday launched
a £2Llm takeover bid for fellow
specialist printer Sir Joseph
Canston & Sons in an attempt to
force die pace of the hid dis-

cussions that have been going
on since the end of last week.

Mr Richard Hanwell, chief
executive of Norton, yesterday
repeated that the talks were
amicable despite the fact that he
has failed to get the Canston
board’s agreement to the offer
terms.
Norton nevertheless appears to

have grown impatient with the
slow pace of the talks. "We have

talked all through the commer-
cial logic, the industrial logic,
the price,” Mr Hanwell said.
"We reached the stay? where
we thought there xn#ght be a
hiatus over the Christmas and
New Year and felt we should
make c*.r bid terms public.”
Norton is offering four of its

own shares for every five Causton
shares in a deal which values
Causton shares at 125p, 4p above
their closing price of l2lp yester-
day (a rise of 16p> on the basis
or Norton's closing price of 156p
{a rise of 3p). It will also offer
an underwritten cash alternative

worth 110.4p per share.

The Norton bid has been
launched on the back of the 21.6

per cent stake in Causton which
it bought last week from Fleet

Holdings. The Causton board
yesterday urged shareholders to

take no action on the Norton bid.

Mr Christopher Bland, Causton
chairman, said; "I think they

concluded talks might go on for
some time and they wanted to get

the underwriting of their offer

out of the way while the market
was supporting their share price.”

"As an offer it is not derisory

and the hoard will have to look

hard at it But there is no need
to rush. We might want further
talks."

Samuel Montagu, the merchant
bank which is advising Norton,
said the company's board had
enough information to put a
value on its bid and therefore
decided to wait no longer in
announcing terms.

By pricing the bid Norton may
also flush out any counter bidders
at an early stage in the nego-
tiations.

The development of both com-
panies in recent years has made

the logic of a merger of their
businesses more . obvious, Mr
HanweH said.

Norton has increased its pub-
lishing activities and recently set

up a media sales department to
handle the sale of advertising in
its publications. Causton, for its

part, bas been disposing of its

general printing and textile

businesses.

Following the failure of Its

bid for John Waddington, the
games and packaging group, last

year, Norton has made a number
of ynwP acquisitions.

Dee clear

to acquire

Inti. Stores
Dee Corporation’s proposed
£180m purchase of the Inter-
national Stores business from
BAT Industries will not be
referred to the Monopolies and
Mergers Commission, the Depart-
ment of Trade and Industry
announced yesterday.

the Monopolies
ion's report on Dee's

£236m bid for Booker McConnell,
launched at the end of May, is

expected to go to the Govern-
ment later this week and will
probably be published at the end
of January or early February.
Hie six months set aside for the
Monopolies review expires on
Saturday and there has been no
request for a three months exten-
sion of the review period.

While the Monopolies Com-
mission has been studying this
bid the Office of Fair Trading
has been carrying out its second
look ait the issue of food manu-
facturers’ discoons to retailers.

It wants to update the findings
of the Monopolies Commission
report published in 1981. This
review will probably be pub-
lished in March or AprlL

Dalgety’s fresh

meat sale

Dalgety, the food processor, is

pnHing out of the fresh meat
trade, selling its remaining UK
interests to Anglo-Irish Beer
Packers for about £4m.

iThe business, which had a
turnover of £65m in the year
to June, includes abattoirs at
BUsworth, Wellingborough and
York, a cutting room at Beading
and wholesale depots in Beading
and Jersey.

- Dalgety said the sale wotikt

allow it to concentrate its

resources on added value meat
processing and .convenience

foods from its factories at St

Ives and Kessingfland, and on

the trading operations of Dalgety
Lonsdale.

Anglo Irish Beef Packers,

owned by Hr Larry Goodman,
has annual sales of more than
UESOOm and is one of Europe’s

major beef processors.

Bath’s defence built on hope says Beazer
C. H. Beazer (Holdings), the
property and housebuilding
group, yesterday fired off a
fresh salvo in its £48m contested
bid for Bath and Portland Group.

It said Bath and Portland's
record was “ an embarrassment ”

insisted that a merger had a
“ commercial logic," and indi-

cated that it would retain all

Bath and Portland's mainstream
activities.

Mr Brian Beazer, chairman of

the group, said in a letter to

Bath and Portland shareholders
that their company’s defence

document was built on “hope,
subjective opinions and doubtful
assertions.” And contained no
estimate of profits for the past
year, indications of current
trading, and no updated asset
valuations.

The first closing date of
Beazer’s bid was last Friday, and
the company has extended its
offer until December 28, who
it must decide whether to raise
it.

Beazer’s hsares rose 2p yester-
day, to 362p, putting the current
value of its cash and shares offer

at 236.8 per Bath and Portland
share. That compares with BP'S
closing price last night of 275p,
up lp on the day.

In his letter. Mr Beazer quoted
the Bath and Portland chairman
as saying he had received a
large number of approaches to
buy the company's mineral divi-
sion. Beazer, however, intended
to retain this business as a core
activity.

Mr Beazer added that Bath and
Portland's principal activities
were in the main complementary
rather than competitive with
Beazer. Its building activities

would be integrated into Beazer's
contracting division, its property
development activities would be
merged with the property divi-

sion; the instrumentation and
engineering division would
operate alongside Braham Millar
Group and W. A J. Todd; the
agricultural division would
become part of the products
division.
He said Bath and Portland’s

chairman had tried ot derive a
value for the company’s shares
based on “spurious arithmetic”
demonstrating his “ ignorance of
property values.”

Tate & Lyle

Canadian sale
Tate and Lyle's 50.5 per cent
owned Canadian subsidiary
Redparth Industries, is selling Its

packaging division to Ontario-
based Nor Barker Industries, a
major producer of flexible pack-
aging products, for about C$7-5m
(£4.7m).
The division consists of

Merry Packaging and CB Packag-

ing Redpath said that the sale

was on integral part of its plan
to restructure its non-sugar
assets and focus on making and
selling plastic and metal pro-

ducts to original equipment
manufacturers and end users in

the construction, automotive,
appliance and industrial equip-

ment business.
Last month Redpath agreed to

buy Donlee Manufacturing Indus-

tries of Toronto, a manufacturer
of injection moulded plastic

products to rthe motor industry,

for around CS44m.

Stainless Metalcraft
Continuing the decline shown

at the midway stage by Stainless

Meta]craft, pretax profits fell

from £901,000 to £452.000 for the

year to the end of August 1984.

Turnover of this precision maker
of equipment and components,
which trades its shares on the

USM. moved up from £3.74m to

£3 86m.
A final dividend of 2.2p raises

the total from last year's single

2.2p payment to 4.2p. Earnings

per 25p share are shown as 9.2p

(10.4p). , ,
The directors say that the lead

time on contracts is not short

and a careful build-up of turn-

over has to be planned to ensure

progress during the next three

years.

Granville & Co. Limited
Mmibar of Tho National Association of Security Dealers

and Investment Managers

27/29 Lovat Lane London EC3R 8EB- Telephone 01-621 1212
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Further delay in Glanfield bid
BY CHARLES BATCHELOR

Gregory Securities’ pursuit of
Glanfield Lawrence, the North
London motor dealership, has
run into further delays. These
will bold up the restoration of
dealings In Glanflelds' shares on
the Stock Exchange and the past-
ing of Gregory’s revised offer
document
The Gregory offer document

will not go out until the two
sides, their merchant banks and
the Takeover Panel have com-
oleted the discussions which
have been going on fhe past
week, it wa« announced yester-
day. Earlier this month the panel
nut a deadline of yesterday on
the Du*hine of the offer .

On December 7 the Panel said
Gregory, a orivate company
headed by Mr -Tim Gregory,
chairman of Queens Park
Rangers, the First Division foot-

ball dub, could reduce the value

of its bid in the light of a more
gloomy profits forecast from
Glanfield

Glanfield revealed the full

extjent of its position on Decem-
ber 12 when it said it woud do
only slightlyq better than break-
even at the pretax level in the
year ending December 31 1984.
It also expects to suffer an extra-
ordinary loss of £255,000 and
does not expert to pay an
ordinary dividend.

Glanfield ori cinally forecast
pre-tax profits this year of more
than £250.000. bat in October
it revised this downward to
between last year's profit level
of £114.000 and £250.000. Even
this figure has now ben revised
downwards.
The Panel allowed Gregory to

reduce the value of its bid for
the 57.6 per cent of Glanfield
it does not already own from 55p

to 49 ip in the light of these
changes. This reduced the total
value of the offer from £23\m
to £2.62m.
The Gregory bid has kept the

Takeover Panel very busy in the
past few months.

It was called in first to investi-
gate allegations that Gregory
had bought shares from, parties
acting in concert but found this
claim unproved.

It then intervened to order
Gregory to offer for sale a 29 per
cent stake in Glanfield since this

had been bought in inadvertent
contravention of the Panel rules.

The company subsequently
became involved when it ruled
that the Glanfield profit fore-
cast was too optimistic and did
not reflect the deterioration in
the group’s position.

Glanfleld's shares remain sus-

pended at 52p.

COMPANY NEWS IN BRIEF

Partly due to normal deple-
tion of reserves and partly to
a continued fall in oil and gas
prices, American 0(1 Field
Systems, an unquoted company
engaged in oil and gas explora-
tion in the U.S., suffered a pre-
tax loss of £543.000 for the six
months to end-June 1984. com-
pared with a loss of £644.000.
On turnover down by £122,000

at £834,000 the company suffered
a lower £283.000 trading loss
against £346,000.

Stated losses per 20p share
were /.4p (losses 6.4p). There
was again no tax paid.

* * *
DEALINGS START today on the
Stock Exchange In the common
stock of Hospital Corporation of
America, one of the worlds lead-
ing health care companies.
Lloyds Bank International is

sponsoring the listing and Caze-
nove & Co are the brokers.

* * *
Chenmog achieved higher

taxable profits of £1.45m, against
£1.3m, over the 12 mon'^is to
September 30 1984 and the direc-
tors are confident that 1984-83
will be “another good year."
The dividend total is up from

7.6p to lOp with the final pay-
ment increased by 1.9p to 6.5p.

Stated earnings per share moved
ahead to 38.7p (31.1p).
Chemring, based in Ports-

mouth, manufactures radar re-

flective “ chaff." protective cloth-

ing, and cable terminations.
Turnover for the year totalled
£763m (£6.13m).
Retained profit was £647,100

(£494,000), after tax of £637,000
(£646,000) dividends, and a
£44,600 extraordinary credit this

time.
* -fc +

Yearling bonds totalling £8.75m
at 10* per cent, redeemable on
January 2 1985, have been issued
by the following local authorities.

St Helens Metropolitan
Borough Council £lm; West
Dorset District Council £0.5m:
Kerrier DC £0.5m; Llanelli BC
£0.25m; North Devon DC £0.5m;
East Kilbride DC £lm; Hounslow
(London Borough of) £0.5ra;
West Yorkshire Metropolitan
County Council £0.75m; Dudley
MBC £Lm; Hereford City Council
£0.5m: Wimbourne DC £0.25m;
Barnsley MBC £lm; Central Scot-
land Water Development Board
£0.5m; Chi Item DC £0.5m. Also;
Basingstoke and Deane Borough
Council £G.25m at 10! per cent
redeemable on December 17 1986.

4 + *
Losses for the year to the end

of October 1984 at Piet
Petroleum amounted to £823,186
against £232,494 after writing off

exploration expenditure of
£832,756 comDared with £320,437.
During 1984, the directors

pomt out that the company
became involved with North Sea
production, which is reflected in

a rise in oil sales from £65,068
to £1.47m.

Figures include income from
a working interest in the Clay-
more field, which yielded a four-
month contribution o f £1.4m.
At the year-end Piet had cash
of £4.1zn (£3m) for future
exploration.
A change from October 31 to

June 30 in the year-end is pro-
posed to correspond with the
accounting period for petroleum
revenue tax—the next period
will be for eight months. Shores
of the company are traded on
the USM.

* * *
The Limited, Inc, the largest

women's clothing specialty store
and mail order retailer in the
U.S., has been admitted to the
London Stock Exchange. The
company was founded 20 years
ago and in New York Is cani ta-

lised at about SI.55bn (£1.32bn).
Cazenove and Co are brokers to
the company.

* * *
Pre-tax profits Jumped from

£150,000 to £361.000 at Victoria
Carpet Holdings, for the six

months ended September 30 1984,

and although prospects for the
rest of the year continue to be
uncertain, the directors believe
that profits should be in excess
of last year’s £687,000.

This, they say, would enable
the company to recommend an
increased dividend for the
period—last year's payment was
0.2p.
Turnover amounted to £13.28m

(£10.78m). Tax charge was
£180,000 (nil).

* * *
Pre-tax profits at London Jk

Associated Investment Trust im-
proved from £124,000 to £159,000,

after interest payable of £14.000,

against £15.000, in the half year
to June 30, 1984. No interim
dividend is payable, but the
directors expect to recommend
an Increased Anal dividend—last

year’s payment was 0.2p.

Gross income for the first sax

months was £84,000 higher at

£285,000. Tax took £86.000
(£60,000) and there was an extra-

ordinary debit of £1,000 (£3,000).

Staled earnings per lOp share
rose from 0.42p to 0.47p before
extraordinary items.
The directors state that where

rent reviews have taken place
during this period, the increases

obtained have been most satis-

factory. The aggregate value of
the company's quoted portfolio
has advanced satisfactorily during
this period. Some useful dealing
profits have also -been achieved.
The three independent radio
stations in which the company
has invested have all commenced
broadcasting and initial indica-
tions are encouraging.

* * *
Flexello Castors & Wheels has

achieved a turnround to pretax
profits of £734,000 for the year
to end-September 1984, with
£323,00 being made in the second
half. For the 1982-83 year the
company incurred losses of
£33.000.
The final dividend is increased

from 0.7d to 2p net, making a 3p
total. There was no Interim pay-
ment last year.

Mr J. F. Cowell, the chairman,
stated in June that he expected
“ satisfatcory results ” for the
full year, although warning that
due to seasonal factors the
second half profits might not be
as high as the £411,000 achieved
in the first half.

Grou pturnover for the year
rose from £8.92m to £11.57m.

The pre-tax figure was struck
after accelerated computer
depreciation of £137.000.

After tax of £329,000 (credit
£82,000) net earnings per 25p
share were stated as Z2.25p
aaginst 1.48p. There was extra-
ordinary Income of £120,000
(£15,000).

BP £5.5m
bid to

extend UK
onshore oil
fly Dominic Lawson

British Petroleum is to extend
Its onshore UK interests in oil
and gas exploration with an
agreed £5.5m takeover of
Voyager Petroleums UK.
Voyager i s80 per cent owned

by Canadian property company
Nii-West Group, and the shares
had been offered to a number of
oil companies including Tri-
centrol and Bunnah. An oil
analyst said: 11 Every one and
their dog had a look at this, but
Voyager can be satisfied with 'the

price."
Apart from gaining £lJ2m in

cash on the Voyager balance-
sheet, BP is spending the money
on a pure UK exploration play.

Voyager has 11 licences spanning
1.650 sq km In Surrey. Kent,
Sussex, Hampshire and Wiltshire.
This area—known as the Weald
Basin — has recently been
upgraded by the oil industry
following some promising dis-

coveries by U.S. oil company.
Conoco. The only developing oil
field in tbe Weald Basin is

Carless Capet's Humbly Grove
discovery in Hampshire.
Voyager's two recent wells on

its acreage were dry, but BP's bid
is liable to intensify oil industry
interest in the area. For BP an
important attraction was the fact

that Voyager is the operator of
all its licences, and none of its

equity Interests in the licences
are less than 19 per cent.
Mr Dwight Daniels, a director

of Voyager, said yesterday that

the sale formed part of Nu-West's
strategy of disposing of its world
wide * oil and gas interests.
Voyager's shares are traded under
rule 535(3) and B7 is paying 55p
a share.
BP operates the Wytch Farm

oilfield in Dorset, the UK's
largest onshore oilfild, and it

also has extensive interests in

the East Midlands. However, via
the Voyager purchase BP will be
making its first move into the
prospective Weald Basin. BP
said recently that it planned to

drill about 60 onshore UK wells

in each of the next four years.

This purchase will add to that

already formidable programme
of onshore exploration.

Kleinwort

expansion
Kleinwort Benson, the mer-

chant bank, is to extend its

interest in Australia by buying
a half share in Hattersley Max-
well Noall & Co, a prominent
member of the Sydney Stock
Exchange.
The acquisition will be made

through KBA, an Australian mer-
chant bank owned jointly with
the Colonial Mutual Life
Assurance Society.
The deal follows Kleinworts'

acquisition in October of a half
Interest in the Australian Gilt

Company, a specialist dealer ip

Australian Government securi-

ties, and is part of Kleinwort's

plan to build a worldwide securi-

ties network.

EIS Group
buys Flexibox
EIS Group, the engineering

company, is buying Flexibox,.

suppliers of mechanical shaft

seals and flexible power trans-

mission couplings, from Burmah
Oil for £46m.

E15 will pay £2.4S7m immedi-
ately, with the balance paid in a

£1 instalment on the first anni-

versary of completion and £lm
six months after that An addi-
tional payment not exceeding
£350,000, will depend on tbe 1984
profits and dividends of Flexi-

bax's overseas subsidiaries and
assoicated companies.
The book value of the Flexibox

assets being acquired is £5.6m. In
the year ending December 31
1083, the company had pretax
profits of £843,000 on turnover of
£18-2m. Turnover of five. 50 per
cent-owned associates totalled
£81m.

Change in seasonal

demand undermines

Crystalate profits
Crystalate Holdings' longer
standing electronics divisions of
Besson, Ebonestos, Greendale,
and Oosborae were all affected in
pie 1983-84 year by the chang-
ing traditional pattern of tele-
communications demand- As a
result, margins were eroded says
Mr John Leworthy, group chair-
man.

However, he says that ” ail

operating units show every
prospect of continuing growth
during 1983.”

The year to September SO
saw group turnover more than
double from £23.9m to £50.96m,
excluding tbe china and ceramic
businesses of Royal Worcester
which were sold in October to
LRC International.

Profits before tax show an
advance from £3.2m io £5.66m.
but include both a 10 months
contribution of £2m from china
and ceramics, which were in-
cluded as associates, and from
Welwyn Electronics which has
been incorporated as a subsi-
diary. Welwyn is the part of
the Royal Worcester business
Crystalate wished to retain when
it purchased the RW group In
December 1983.

Mr Leworah points out that a
three-month purchasing mora-
torium imposed by British Tele-
com, the group's biggest custo-
mer, cost an estimated £0.5m in
taxable profits. However, he
expects the group to make up
the difference in the current
year.

Profits of the Welwyn Elec-
tronics division “improved con-
siderably,” he says and adds
that Welwyn Circuits operations
have “ high profit potential.
“ The printed circuits side is
now profitable and has “good
prospects '* in a strong market
Mr Leworth goes on to say

that “the combined effect of

the former Crystalate and Wel-
wyn operations makes the
enlarged Crystalate an effective
force for the future.”

Also, he says, "the sale of
the china and ceramics
businesses provides substantial
funds to pursue the many oppor-
tunities available to the different
units and will of course facilitate
any opportunity for wider invest-
ment or acquisitions which may
be identified."

The final dividend is being
raised from 2p to 2.38p, lifting

the total to 3.85p (3.26p). Basic
earnings per share rose from
10.94p to IBJSp.

Profits this time were struck
after interest charges of £1.17m
reflecting in part the canylng
costs of businesses disposed of.
Tax amounted to £1.72m
(£1.56m) and there were
minorities of £40,000 (nil),
giving an attributable balance
of £3.89m (£1.65m). All divi-
dends will absorb £875,000
(£497,000).

• comment
Crystalate came in well below
market expectations with a
somewhat opaque statement and
the shares accordingly dropped
30p to 245p, still a respectable
16.6 times stated fully diluted
earnings. Its experience only
highlights the risks involved in
devoting 25 per cent of group
turnover (more like half before
Welwyn came in) to one cus-
tomer, especially when that
happens to be a monopoly sup-
plier of a constantly changing
product like British Telecom. A
three-month moratorium on BT's
offtake wiped around £500.000
from the pre-tax line. Those
sales will undoubtedly be re-
couped In the current year,
though the holding costs will
undoubtedly knock margins for
six. Hie hiccup also underlines
the importance of the Welwyn
diversification, not just in terms
of reducing Crysialate's reliance
on BT, but also as a route away
from less exacting telecom-
munications technology towards
the fast growing top end of the
printed circuit board industry.
In the absence of further shocks
from BT, about £7nh£7.5m pre-
tax looks possible for the current
year.

CONSOLIDATED MURCHISON LIMITED
Incorporated in the Republic of South Africa

CHANGE OF FINANCIAL YEAR END
For administrative convenience the directors have resolved to change,
the Company's year end from 31 December co 30 June co coincide
with chat of in administering Companies, Anglovaal Limited and
Johannesburg Consolidated Investment Company Limited.

As a result of this change the dividend declared on 19 December
1984 is a second interim dividend. A final dividend in respect of
the eighteen months ending 30 June 1985 will be considered in

June 1985. Thereafter interim and final dividends will be considered
in December and June respectively. Quarterly Reports will be
published in January, April and July 1985, reflecting the results for
the twelve, fifteen and eighteen month periods respectively.

Declaration of Interim Dividend No. 74
A second interim dividend. No. 74, of 60 cents per share has been
declared payable to holders of ordinary shares registered in the
books of the Company ac the close of business on II. January 1985.
The dividend has been declared in the currency of the Republic of
South Africa and payments from London will be made in United
Kingdom currency. The date for determining the rate of exchange
at which the currency of the Republic will be converted into United
Kingdom currency will be 21 January 1985 or such other date as
set out in the conditions subject to which the dividend is paid.
These conditions can be inspected at the registered office or office

of the London Secretaries of the Company. Warrants in payment
of the dividend will be posted on or about 15 February 1985. The
Transfer Books and Registers of Members of the Company in
Johannesburg and London will be closed from 12 ro 18 January
1985, both days inclusive.

By Order of the Board Registered Office:
ANGLOVAAL LIMITED Anglovaal House
5e ere caries/ Transfer Secretaries 56 Main Street
per: L J. Thomas Johannesburg 2001

London Secretaries:
Anglo-Transvaal Trustees Limited

295 Regent Scree:
London W1R 8ST

19 December 1984

Public Works Loan Board rates
Effective December 19 1984

Quota loans repaid Non-quota loans A* repaid

Ytais by HPf A*
Bt

maturity's byElPt M at
maturityf

1 10* — 11*
Over 1, up to 2 101 10i 10* Ill 11* H*
Over 2, up to 3 m 10* 11 Ilf 11* H5
Over 3, up to 4. 10* 10* Hi 111 11* HI
Over 4, up lo S 101 11 m HI 12 ii*

Over 5, up to 6 11 11 Hi 111 Hf ii*

Over 6. up to « 11 1U 11* H* 111 ii*

Cher 7, up to 8 m 11* m U| 11* ii*

Over 8, up to 9 u* 11* m 11* Hi n*
Over 9, up to 10 ... in 1U m U* U} ii*

Over 10, up to 15... ui 11* 10* 11* ii* Hi
Over 15. up lo 25... ii 10} 10* 11* n* 11*

Over 25 10* 10* 10* Hi ii* 11

* Non-quota loans B are 1 per cent higher In each case than
non-quoia loans A. t Equal Instalments of principal. t Repayment
by half-yearly annuity (fixed equal half-yearly payments to include

principal and interest). § Wilh half-yearly payments of interest only.

This advertisement is issued in compliance with the requirements ofthe Council of The Stock Exchange,
It does not constitute an invitation to thepublic to subscribe for orpurchase any shares.

HCA5SSxpora,io"

(Incorporated with limited liability in the State of Tennessee in the. United States ofAmerica)

Authorised

500,000,000 Shares ofCommon Stock ofU.S. $1.00 par value
(’including 14,543,434 Shares reservedfor issue)

Issuedand reserved
forissue at

11th December, 1984

102,273,582*

Hospital Corporation of America (“HCA” or the “Company”) is one of the world’s largest health care
companies. Founded in 1968 with the acquisition ofone hospital in Nashville, Tennessee, where the Company is
based, HCA and its affiliates now own or manage 418 hospitals and medical facilities worldwide, with a total ofmore than 60,000 beds. In addition to its hospitals in the United States, HCA operates in Australia, Brazil
India, Malaysia, Panama, Saudi Arabia, the United Kingdom and the Virgin Islands.

*

Results for the year ended 31st December, 1983 showed total operating revenues of U.S.S3.917 million net
income before taxes of U.S.S392 million and total assets of U.S.$4,G83 million. For the nine months ended 30th
September, 1984 the respective figures were U.S-S3.134 million, U.S.S395 million and U.S.$4,653 million.

The Council of The Stock Exchange has admitted to the Official List all the 102,273,582 Shares of Common
Stock ofthe Company issued and reserved for issue. The Common Stock ofHCA has been quoted on the New
York Stock Exchange since 1970.

^

Particulars relating to HCA are available in the Extel Statistical Service and copies of such particulars may be
obtained during usual business houre on any weekday (Saturdays and public holidays excepted) up to and
includingWednesday, 9th January, 1985 from:

r v

Lloyds Bank International Limited,
40/66 Queen Victoria Street, London EC4P 4EL

Cazenove & Co.,
12 Tokenhouse Yard, London EC2R 7AN

20th December, 19S4
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BELHAVEN BREWERY GROUP pic
UNAUDITED HISTORICAL COST RESULTS 4 YEAR TO

JO SEPTEMBER 1984

Turnover:

Continuing operations
Operations discontinued or sold

1984

£K
6,184

1963

£K
4.740
1,154

6,184 5594

Operating profit/(loss)

Continuing operations
Operations discontinued or sold

874 425

(57)

Interest payable net

874
(57)

368

(22)

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

817

(248)

346

(26)

Extraordinary lncome/( charges)
569
21

320
(388)

?rofit/(loss) for financial period at-

tributable to shareholders
Dividend

590

(*6)
(68)

504 (68)

Earnings per share 242p l.47p

Extract from Chairman’s Interim Statement

The profit on ordinary activities before taxation for the half

year under review of £817.000 is more chan double that for the
corresponding period of the previous year as well as double that
for the whole of the last financial year. This was achieved by better
housekeeping in all divisions as well as Investment profits of
£296.000.
In view of the good progress of the Group to dace, your directors
are pleased to announce a resumption of dividend payments,
declaring an interim dividend of 05p gross. The net amount of
OJSp per ordinary share will be paid on 15 January 1965 to

shareholders on the register at the close of business on 31 December
1984.

The hotels and holiday village part of the Group's business is

seasonal and the major contribution comes in the first half.

However, the second half of the financial year has started well.

PHOSPHOR PRODUCTS CO. LIMITED
f Incorporated in £Tnorland under the Companies Acts

19t8 to 1967— No. 959073)

PRIVATE PLACING

LYDDON & CO.
Of

up to 4,300 Ordinary Shares of lp each
at £346 per share payable in full on acceptance.

SHARE CAPITAL
Authorised Issued or to be issued fully paid
£150 in Ordinary Shares £114 in Ordinary Shares
of lp each of' lp each

Lists closed at 10.01 am on Wednesday, 12th
December, with the issue fully subscribed.

UK COMPANY NEWS

Rights and
placing

by C. & W.
Walker

C. A W. Walker Holdings is

using two equity fund raising

methods in a move to reduce
borrowings and consolidate an
improved trading position.

Around £lm is being called for

via a one-for-one underwritten

rights issue at 17p per share and

a placing with investors of lm
new ordinary at 19p each.
Walker, an engineering con-

tractor v\d plant an equipment
manufacturer, has suffered

material losses over the past few
years, but for the current 12

months to February 2 1985 the
directors are looking for a tax-

able profit in the region of

£135,000.
No dividends have been paid

since 1980 and no payment will

be made la respect of the current
year in view of the company's
need to build up reserves. How-
ever, the board intends to resume
dividends in 1985-86 with a pay-
ment of 0.75p per share.

The company is confident that

it has “ turned the corner " and
although the profit forecast for

the current year is modest, the
board believes that a " platform
for continued growth.” has been
achieved.

In addition to a current im-

proved level of orders, the group
is negotiating a number of long-

term contracts. These include
one large UK contract which
could give rise to a “ material

Increase in turnover at satisfac-

tory margins, with little effect

on fixed costs."

The company also announces
some changes in the boardroom.
It is intended that Mr D. J. L.

Fitzwllliams be appointed non-

executive deputy chairman aod
that Mr M. N. Hayes be
appointed managing director

with effect from February 3

Philip Harris
Taxable profits of Philip Harris

(Holdings), scientific apparatus
manufacturer, increased from
£258.000 to £292.000 for the half

year to September 30 1984, and
partly to reduce disparity, the

interim dividend is stepped up
to 3p net per share, against 2p.

Turnover amounted to £13.05m
(£1 1.98m). Earnings per 20p
share were 44p (34p) after tax
£131,000 (£134,000).

D. C. GARDNER & COMPANY
Corporate Banking Consultants

5-6 Bartholomew Place, London, EC1A 7HH

SELLING & MARKETING COURSES FOR
BANKERS IN 1985

JANUARY 8th to 10th and MARCH 19th to 21st

ADVANCED SELLING SKILLS
This three-day seminar has been designed for bankers with
responsibility for new business development in domestic, inter-

national and merchant banks. The principal objective is to
encourage delegates to enhance their business development per-

formance through improving their selling techniques and skills.

JANUARY 21st to 25th and APRIL 15th to 19th

SALES MANAGEMENT
This five-day seminar is designed for bankers with front-line

responsibility for business development. It is most especially

relevant to managers with a sales force reporting to them and
account executives with responsibility for relationships with a

portfolio of corporate clients.

TUTORS : Colyn Gardner BA, MSc, PhD, FIB
Dermot Lewis FIB

VENUE : 5-6 Bartholomew Place, London EC1A 7HH
PRACTICAL COURSES FOR PRACTISING BANKERS
For further details contact Linda Lewis on 01-606 7644 or

complete and return the attached slip to :

D. G GARDNER AND COMPANY
5-6 Bartholomew Place, London, ECIA 7HH

Please send me further details on your selling and marketing courses

Name Tel:

Address

This advertisement is issued in compliance with the requirements ofthe
Council of The Stock Exchange

FI1 Group pic
(Registered in England No- 854353)

Rights Issue of 1,990,747 7.7 per cent. Convertible Cumulative
Redeemable Preference Shares of £1 each at lOOp per share

The Council ofThe Stock Exchange
has admitted to the Official List

the above-mentioned Preference Shares

Particulars of the Preference Shares are available in the statistical services of Extel
Statistical Services Limited and copies of such particulars may be obtained during
nonrial business hours on any weekday (Saturdays excepted) up to and including
11th January, 1985 from:—

Charterhouse Japhet pic
1 PaternosterRow

Sl Pauls
London EC4M 7DH

Simon & Coates
1 London Wail Buildings

London EC2B ZXP

Bairstow £7m rights to

fund further expansion
Bairstow Eves, estate agent. Is

tapping Its shareholders for just

over £7m of new equity money
with a one-for-Lhree rights issue

priced at 84p per share. The
cash call, raising £6.8m after

expenses, is backed by a profits

forecast of a record £3m pre-tax

for the year ending this month
and a plan to expand the

agency's network by acquisition.

Mr John Bairstow. group chair-

man said yesterday that bis

directors were talking to five or

six agency companies at the pre-

sent time. If all these possible

acquisitions come to fruition,

the company could be involved

in deals amouotin gto over £5m
in cash plus a significant paper
element

In his letter to shareholders
Mr Bairstow, says that since the
company was floated on the

market in May 1982 the number
of outlets has increased from 33

to 93 with ” more than a com-
mensurate Increase in profits.'

Until now the company's
expansion has been funded by its

own cash flow with a limited

issue of new shares to the
vendors of agencies It has
consumed.
When the company first wenl

public its directors Indicated

that they would expand the
business by acquisition. Using
a combination of quoted paper
and cash Bairstow was able to

take advantage of its unique
position as a quoted company to

expand its estate agency empire,
though it has largely confined
Itself to the South East where

the housing market remains at

its most buoyant.

After an interim profits

increase of 51 per cent to £l44m
the directors are forecasting

that the company will make
“ approximatly £3m " for the full

year. That includes contribu-

tions from the Taylors estate

agency business, and the mort-

gage and financial services com-

pany, Rainbow, both acquired
during the year.

As forecast at the interim

stage, the directors intend to

recommend a final dividend of

0.805p per share, raising the
total to 1.449p. They anticipate

a dividend for the coming year

of not less than 1.8p per share

on the enlarged capital.

The figures being achieved for

the current year reflect the

increased level of mortgage and
financial services activities now
being conducted by the group
which will contribute substanti-
ally to the profits increase. The
directors consider that this area
of business shows “great poten-

tial " and Mr Bairstow remains
confident of continued progress.
So far as the residential

agency is concerned, Mr Bair-
stow adds that Taylors has been
successfully Integrated within the
group. Expansion has continued
by physical growth while the
bousing market generally
remains buoyant Present indi-

cations, he says, remain favour-

able.

An extraordinary general meet-
ing is being called for January

18 to increase the authorised
capital from £2.75m to £3.5m by
the creation of a further 15m
ordinary shares. This will pro-

vide a margin of unissued capital

which will give the directors

flexibility to take advantage or

any acquisition opportunities

which may arise.

The issue is being undr/ writ-

ten by Charterhouse Japhet, and
brokers to the issue are Capel-
Cure M yers.

• comment
The case for Balratow’s rights

issue looks pretty thin on the
face of it. It enjoys an enviable
position with a rapidly growing
business which generates a con-
siderable amount of cash in

buoyant housing markets. Its

capital gearing ratio is hardly
pressing—currently net debt is

no mare than 20 to 25 per cent
f shareholders' funds—and the
£6.8m it is putting Into the bank
Is roughly three times the
amount of cash rt has spent on
acquisitions since it went public
in the' spring of 1882. Estate
agents’ margins may be under
pressure from cut-priced house
marketing organisations -but
Bairstow has a Strong enough
hold to ride on the tide while
its developing commitment to
wider financial services captures
the City's enthusiasm for that
market. A p/e of under 14 at

78p on the forecast profit may
not be cheap but the shares
enjoy a rarity value and the
underwriters should have an
easy ride.

Norwich Union bonuses

show way to competitors
THE Norwich Union Insurance
Group, one of Britain's largest
mutual life companies, has made
substantial increases in its bonus
rates for 1984. thus putting the
company way ahead of its com-
petitors, most of which have yet
to make their declarations.

On with-proflt life contracts
the basic bonus rate is being
increased by 15p to £5 per cent
of the sum assured and attach-
ing bonuses. In addition, the
company is declaring a special
reversionary bonus, reflecting the
very good investment per-
formance this year from its

equity and property holdings.

Urts special bonus operates in
a similar manner to the com-
pany's additional bonus system,
with rates based on the basic
sum assured and varying with
year of entry. The scale ranges
from £50 per £1,000 sum assured
far contracts taken out in 1980,
to £1,280 per £1,000 sum assured
for entry year 1935 or earlier.

However, the company is keep-

ing its additional bonus rates,

paid when a contract matures
or becomes a death claim, un-
changed lor 1985—ranging from
£170 per £1,000 sum assured for
entry year 1980, to £3,230 per
£1,000 sum assured for entry
year 1935 or earlier.

The effect of these Increases

Is seen from the following
examples: A 10-year policy taken
out by a man aged 29 for a

gross monthly premium of £10
currently pays £2547 on
maturity. This would rise to
£2.563 in the New Year, an
increase of 94! per cent. On
a 25-year contract for the same
premium, the maturity value
would rise 1L1 per cent from
£12,243 to £13,606.

Bonusr ates on self-employed
and executive pension contracts
are also lifted by substantial
amounts. The basic rever-
sionary bonus rate is lifted 15p
to £8.30 per cent compound, and
the special bonus rate ranges
from £50 to £1,655 per £1,00
basic benefit

BOARD MEETINGS

The following companies have notified

dates of board meetings to the Stock
Exchange. Such meetings are usually
held for the purposes of considering
dividends. Official indications ere not

divic
are interims or finals end the sub-
divisions shown below ere based
mainly on last year'o timetable.

TODAY
Interims; Atlantic Resources. Batleys

of Yorkshire, Berlsfords. British Elec-
tric Traction. Forminster. ICC Oil Ser-
vices. M.J.f.. Northamber, Petbow,
Re, more. Rotaprint. Shealbank Uroperty
Trust, Stirling. TR Trustees Corpora-
tion. Wellman.

Finals: Ashley Industrial Trust.
Aspinall. Bankers Investment Trust.
Charter Trust and Agency, English
China Clays. Grand Metropolitan.
William Leach. M & G Group, Mayfair
and City Properties.

Interims

—

FUTURE DATES

AIM Jan 2
British Benzol Carbonising ... Jan 3
Firth (G. W.l Dec 21
Scottish English and European

Textiles Jan 22
Finala—

Ciicasnnt Jan 10
Jan
DecWabar 21

Syltone profits

almost trebled

at half year
For the half-year ended Sep-

tember 30 1984 pre-tax profits

at Syltone almost trebled, from
£159,000 to £469.000. while sales

moved ahead by 30 per cent,

from £6.8Sm to £8 ,91m.

The directors of this Bradford-
based engineering holding com-
pany have declared an un-

changed 3.6p interim dividend.
For the last full year a total

of 9p was paid.

Mr John A. Clegg, group chair-

man, commenting on die results,

says that tiie pre-tax increase
for this half does not imply that
the profit for the full financial

year will necessarily show a
proportionate increase.

From increased trading profits

of £629,000 (£331.000). interest
took less at £160.000 (£172,000).
The tax charge was also down,
at £174,000 against £184/000, leav-

ing the group's net profit ,at

1295,000 compared with a £25,000
kiss last time..

This " considerably enhanced "

profit after taxation is due to
the lifting of the burden of
unrelieved tax losses overseas,
the chairman states. With the
exception of the group’s start-up

situation in Italy, which lost

£8,000, he adds that all the over-
seas operations are now profit-

able.

Stated net earnings per 25p
share were shown as 7.1p com-
pared with losses of 222p.

After minorities taking £3,000
(£2,000) and total dividends
absorbing a same again £172,000,
the group's surplus stood at
£120,000 against losses of
£199,000.

APPOINTMENTS

Top International Thomson post
Hr Francis Higgins has been

elected to the board of
INTERNATIONAL THOMSON
ORGANISATION (ITOPLC) as
finance director. ITOPLC is the
principal UK subsidiary of
International Thomson Organisa-
tion.

*
Mr David Wansbrough and Mr

Jonathan Baker have been
appointed directors of EQUITY
CAPITAL FOR INDUSTRY.

*
Mr Martin Wigram has been

appointed managing director of
ROXBURGHE GUARANTEE
CORPORATION in succession to
Mr Ron Basher.

HERBERT JOHNSON has
appointed Mr Robin Benson as
its chairman.
Mr Roger King has been

appointed finance director of the
FORELLE GROUP following six
years as managing director of a
subsidiary Bourne SteeL He will
be a director of the parent com-
pany. Forelle and also of its

subsidiaries, Bourne Steel. Cape-
grove Properties, Forelle Estates

and Scottish Prudential Invest-
ment Association.

*
Mr E. R. Hall has been

appointed managing director of

the THORN EMI electronics

defence systems division. He

,

had previously held the position
of general manager of the divi-

sions Feltham operation.

Mr John T. Hill has been
appointed commercial director
designate of McCORQUODALE
VARNICOAT.

ISS SERVTSYSTEM UK has
appointed Mr Michael Blzley
group managing director. He was
-appointed managing director of
tho Servisystem cleaning com-
pany in April 1984, having spent
Tseveo years as a regional
director.

*
CONFEDERATION LIFE IN-

SURANCE COMPANY has
appointed Mr G. L WlUlam as

director of marketing.

*
Mr Robert J. Wills has been

appointed chief executive of

S. W. FARMER GROUP. He has
been a director since March. Mr
Brian Farmer, who was previ-
ously chairman and chief execu-
tive, will remain as chairman.

*
Mr Fane Vernon is to be

appointed a non-executive direc-
tor of DAVENPORTS BREWERY
(HOLDINGS i, on January 1. He
is chairman of Ash & Lacy,
British Dredging and Brooke
Tool Engineering (Holdings).

+
MOY PARK has appointed Mr

William Carson as non-executive
chairman from January L He
is the senior partner of
accountants Price Waterhouse in
Northern Ireland.

*
Mr Thomas Cole, who joined

WIGFALLS in April 1982 and is

currently commercial director,

has been appointed managing
director of the group. He suc-

ceeds Hr Richard W. Morrell,
who has resigned. Mr David Law
has also resigned as a non-
executive director.

*
Mr David Brasn, managing

director of “ Bentley’B,” has been
appointed to the board of

DOLAHORE HOLDINGS.
*

Mr Nicholas Cobbold, chairman
of Energy Recovery Investment

i Corporation, has been appointed

chairman of CAMBRIDGE
PETROLEUM in. succession to

Hr Robert Tainsh.

*
TAYLOR WOODROW has

made three changes to its board:
Nr J. (John). Topping is

appointed a joint deputy chair-

man from January L He will

continue as chairman of Taylor
Woodrow Property Company. Mr
B. F. (Barton) Higgs is retiring

from the board of Taylor
Woodrow on December 31 and
from his other group appoint-

ments. Mr E. S. D. (Stan) Tribe
m also retiring from the board of
Taylor Woodrow on December 31
In order to devote more time to
other activities within the group.

+
LAZARD BROTHERS AND CO.

has appointed Hr G. X. Johns
and Hr R. F. Smith directors of

Lazard Securities, the investment
management subsidiary of Lazard
Brothers. Mr EL A. Simon has
been appointed a non-executive
director of Lazard Securities with
responsibility for establishing an
office in Hong Kong.

*
TURNER AND NEWALL has

appointed Mr G. A. Ross,
research and development man-
ager of its subsidiary Ferodo,
research and development direc-

tor of that company.

“BANKING SYSTEMS'*

THE BANKER-JANUARY 1985
Each month Tho Banker publishes an editorial section on the technology
and systems which affect wholesale end retail banking. In January IMS
there will be a report within this section entitled "Banking Systema" which
will examlno the latest hardware and software available in inis market.

The following articles will bo Included;

* GENERAL INTRODUCTION — The growth or banking systems; move
from mmnlrames to micros, etc

+ HARDWARE tha new packages run on — IBM, Wsng, Honeywell,
NCR

* ISRAEI The development of banking systems software
* ''ORIGINAL" SOFTWARE — BIS/Arbat/Hoskyns
* ITALIAN INTERNATIONAL BANK — A case study
* U S. — Hogan v Anecomp

Forthcoming syrvoy's within the technology section include:
March: FOREX DEALING ROOMS
May: FUTURES SVSTEMS
September. CORRESPONDENT BANKING SYSTEMS

For further details please contact?

The Marketing Director, The Banker
T02 Clerkenwell Road. London EC1M 5SA

Tel: 01-251 9321 Telex: 23700

Financial Times Thursday .December 20 19S4

UK ECONOMIC INDICATORS

1983
3rd qtr.

4th qtr.

1984
1st qtr.
2nd qtr.

3rd qtr.

May
June
July
August
September
October
November

IodL Mfg-
'

Eng. Retail

prod. output order vol.

3024 965 97 1085
1034 98JL 100 1105

102.8 97.4 100 1085

100.7 98.1 105 1LL7

1005 994 112.4

1005 974 101 110.7

100.7 984 103 im
994 985 103 1115

100.0 99.4 84 1104
10L5 994 114.5

1025 99.1 1405

124.0 2450 160.0

15L4 ftSKl 1®W>

123 5 . 2498 147.9

130.7 34)26 1544
1334 34)76 1654

1304 *

m

1W-0
130.3 3,038 ' 159.9

inUi-q UfUlu
134*3 3,006 170-0

113.2 3400 1794
115-4 8403 167-6

OUTPUT—By market sector; consumer

intermediate goods (materials and ^ >Vi ^100)*
metal manufacture, textiles, leather and clothing uwsu auvj.

housing starts (000s, monthly average). _ •

Consumer ML Iotmd. Eng. Metol Textile Hong,

goods goods goods output mnffc. etc. starts*

94* 1055 90.5 174
96.4 110.4 93.0 15-9

1983
3rd qtr.

4th qtr.
1961

1st qtr.

2nd qtr.

3rd qtr.
May
June
July
August

98

5

99.0

924 1085
93.6 210-2

975
984)
994!
99.0
98.0

99J)
98-0

September 1014
October 99-0

92.7 1104
945 1045
95.7 1034
94.0 1045
95.0 105.0

955 1035
965 1035

95.4 U35
96.7 1075
985 1085
965 1035
985 1125
97.0 106.0

99.0 111®
975 194.0 100.0 109.0

975 1065 985 105.0

80.4 UJ
90.4 - 174
905 16-3

015 . 175
905 19.4

905 185
905 155
935 15.0
905 15.7

EXTERNAL TRADE—Indices of export and Import

f 1980= 100): visible balance; current balance <£m), oil balance

(£m); terms of trade (1080=100); exchange reserves.

Export Import Visible Current Oil Ttoni, Km
volume volume balance balance balance trade USJtra

1983
3rd qtr.

4th qtr.
1964

1st qtr.
2nd qtr.

3rd qtr.
May
June
July
August

99-2

1075

1095
1085
107.4
1085
1125
102.7
111.6

September 1074
October 116.6
November

1064 -369 +829 +1,485 . 984
1124 -221 +395 +2,099 97.7

1135 -154 +377 +2516 974
1185 -1597 -387 +!548 964
1195 “1452 -902 +1,726 965
115.1 -314 — 10 +512 964
1175 -137 +166 +656 97.6

1084 -198 + 53 +755 974
1234 -627 -377 +387 96.7

1255 -828 -578 +584 965
1335 -851 - 73 +388 965

1740
1742

16.75
1551
1555
1544
1541
1557
1555
1556
1555
1540

FINANCIAL—Money supply M0, Ml and sterling M3, bank

advances in sterling to the private sector (three monthsgrowtli

at annual rate); building societies’ net inflow, HP, new credit; all

seasonally adjusted Clearing Bank base rate (end period).

Bank ' BS HP Base

1983
3rd qtr.

4th qtr.

1984
1st qtr.

2nd qtr.

3rd qtr.
May
June
July
August
September
October
November

M0 Ml M3 advances Inflow lending

% fc % % £m dm

34 85 8.4 244 2498 2450
74 10.4 85 184 2,745 2507

44 10.1 84 134 2409 2596
44 245 111 184 1,795 2550
55 104 65 94 1428 2485
44 284 1L4 19.0 482 3422
64 22.7 145 204 630 919

65 1L4 8.4 17.0 608 976

44 114 71 114 133 938
4.4 75 44 2.4 -887 871

&7 184 94 114 1425 .

363
1406

%
940
9.00

840
955
1040
943
955
1240
1040
1040
1040
9.63

INFLATION—Indices of earnings (Jan' 1980=100); basic

materials and fuels, wholesale prices of manufactured products

(1980=100); retail prices and food prices (1974=100); FT
commodity index (July 1952=100); trade -weighted value of

sterling (1975=100). • -

Earth .Basic Whittle. -FT".
,ings* tjnatis.* mnfg.* RP1* Foods* ecuadty. Strlg.

. 1983 . -
" - "

3rd qtr. 1504 12+7 1254 3384
4th qtr.

1984
1534 128.4 126.7 3414

1st qtr. 153.6 1335 1294 3434
2nd qtr. 1554 1344 1324 3504
3rd qtr. 159.6 133.6 1324 3534
May 155.7 1345 1324 3514
June 1575 1344 1324 3514
July 159.6 1335 1325 3515
August 1594 1324 1324 3544
September 1604 1344 1385 3554
October 1375. 1344 357.7

. November 138-7 134.4 3584

310.4
316.4

32L7
329JL
3264
3294
3304
3284
3264
3244
3264
326.6

288.14
29840

30847
305.06
28845
312.45
30546
28946
294.18
28845
292.40
28949

844
835

81.7
794
784
80.0
794
784
784
775
75.6

75.7

1 Not seasonally adjusted.

Thaaitorruicwne™ hlmn/t*n*tptlaier »4i»tl»i*nuiiimtMa&7\rStc<tEn*antr.

JAPAN ASSETSTRUST
PUBLIC LIMITEDCOMPANY (“JAT”)

Isaacof
31447,102 Ordinary shares ofJAT

£7,843,478 Noaunal loan stock ofJAT
6509,420 Warrants to sabscrBie for shares ofJAT
issued, credited as roily paid ia the case of the ordinary

shares and the ban stock, pursuant lo the offer for .

Anglo Scottish Investment Trust pic

£7,500,000 Nominal loaa stock ofJAT
issued credited as oil paid pursuant to tbe Rights Issue

to the shareholders of JAT
and

6460,000 Warrants to subscribe forsharesofJAT
issued pursuant to the Scrip Issue to the shareholder ofJAT

Tbe Council ofThe Stock Exchange haa admitted tbe

above securities to the Official List Particulars erf —
the hnn stock and wamuiis ofJAT are available

in tbe Extd Statistical Services and may be obtained
daring usual business hours (Saturdays excepted )

up to-- -

and including 3rd January, 1985 [rami

Core*? Beak Linked, Late £ Cnddafcnk,
1 1 OU Bread Street,

- Jftnty Hffato.
-

LoodoaECtNIBB.
Lanka EG2R7BE.

20ih December, 1984

BAWAG

BANK FUR ARBEITUND
W1RTSCHAFTA.G.

.

(fricorporptee/ with failed liab&ty in Austria}

115(75)000,000 Subordinated Floating RatoNateelm .1999
tn accordance with the terms and conditions of fha .above-mentioned

Notes notice is hereby given that the initial Rate, of finferast Tun

been fixed at 9,1Ae% per annum and thet'the interest paydbht.cn

tho relevant'Interest Payment Date, June 19, 1985* against .Goupah

No. 1 in rasped of US$30,000 nomind of. Am Notes wffl

US$48976

December 20, 1984, London '

B/i Citibank, WA. (CSSI Dept.), Agent Bank CITIBANK
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EEC proposes

cuts in fish

quotas. Page 30

WALL STREET

Encouraging

flash of

confidence
GAINS were consolidated on Wall Street
yesterday before stock markets again
turned higher, confidently awaiting
signs of an easing in Federal Reserve
credit policies, writes Terry Byland in
New York.

Th<j} Commerce Department’s "flash
"

estimate of 2.8 per cent growth in GNP
in the fourth quarter indicated a slightly

stronger economic pace than expected.
Inflation, as measured by the price de-
flator, remained comfortably within
bounds and bond prices steadied after
opening lower.

In the stock market, turnover re-

mained heavy, and some early profit-

talcing was comfortably absorbed.
The Dow Jones industrial average

closed down 3.53 at flflSffiHS:

A swelling chorus of market analysts
predicted a cut in the Fed discount rate,
either tomorrow or shortly after Christ-
mas. Little attention was paid to an in-
crease in federal funds rate to 7% per
cent, which was attributed to bank set-

tlement day operations.
Wells Fargo, the major West Coast

banking group, moved to a lower prime
by cutting its rate by half a percentage
point to 10% per cent, following the move

begun on Monday by Manufacturers
Hanover. Later in the day, Citibank cut

% percentage point from its prime rate
to 10%, bringing it back into line with
other major banks.
In the stock markets. Semiconductor

issues again provided a good lead after

two brokerage firms put the sector on
their “buy” lists. Demand for semicon-
ductor products is likely to be the first

response to increased industrial activity

in the U.S. as interest rates slide.

Airlines continued to respond to fall-

ing fuel prices, while oil stocks lan-

guished for the same reason. Other ma-
jor stocks remained firm, although prof-

it-taking checked attempts to extend the
massive gains achieved in the previous
session.

IBM at $122% shed $%. General Mo-
tors gave up SVfc to $77%, Ford 5% to

£45%, Union Carbide S% to 535 and Hon-
eywell S% to $61%.
An initially firm trend in airline

stocks turned mixed. Delta Airlines at

£43% held on to a 5% gain, and Pan Am
at, S% was S% better. At 545%, however.
United Airlines fell 5% and American
Airlines, the other favoured carrier

stock, dipped 5% to $36%.

Among the semiconductors. National
Semiconductor stood out after a large
block trade which boosted turnover in

the stock'to 1.7m, with the price $% up at
$12%. Motorola extended Tuesday’s gain
by $% to 535%, and Advanced Micro De-
vices put on 51% to $29% in heavy turn-
over,

Texas Instruments, cheered by the fa-

vourable tone of the Pentagon report on
problems with the company’s micro-
chips, opened higher but then slid to
$118, a net fall of $%.

Retail stocks remained mixed against
a background of early price-cutting to
boost sluggish Christmas sales. J. C.
Penney lost 5% to $48 and Sears shed S%
to 532%. Once again, however, the food
and smaller ticket retailers improved.
American Stores gained S% to $38% and
Safeway Stores edged up S% to 528%.
Other features included Smith Inter-

national, the drilling equipment manu-
facturer, suspended at $12% after cut-
ting its dividend payment because of

write-offs against profits. Gould, at
521%, jumped 51% on its decision to buy
in stock.

In the credit markets, yields opened
higher after the sharp falls of the two
previous trading sessions. However, the
market regained confidence when the
Fed made no attempt to drain reserves

at midday, and the gain in Treasury bill

rates was reduced to only three basis

points in the six-month bUl, at 7.99 per
cent
Bond prices also recovered from early

falls to show a mixed picture. The key
long bond was unchanged from over-

night at 103%? at midsession.

LONDON

Peak despite

slide in

sterling
THE pound's slide to another all-time

low overshadowed all other influences
in London yesterday. It muted the equi-

ty market's response to Wail Street’s

spectacular overnight rise and brought
fresh gloom to currently-weak govern-
ment stocks.

Leading shares started higher but in-

stitutional and other larger investors re-

fused to be drawn, many having com-
pleted their funding requirements for

the year.

The FT Ordinary index managed a 5.3

point advance in early trading although
the gain was cut back as the day pro-
gressed. None the less, the measure was
still at a fourth consecutive record dos-
ing level of 942.6, up 2.7 on the day.

Investors worried by sterling's persist-

ent weakness reduced their holdings in
gilt-edged securities. The sales found
toe market none too receptive in view of

deteriorating futures quotations and
longer-dated gilts finally lost % more in
places.

Chief price changes. Page 24; De-
tails Page 25, Share information ser-

vice, Pages 26-27

HONG KONG
FURTHER GAINS were recorded by
shares in Hong Kong as the colony
reacted with guarded optimism to the
signing in Peking of the Sino-British
agreement for the return of the territory

to China in 1997.

The Hang Seng index added 7.18 to
1,173.31 - its highest level since July 30
1982.

On the domestic front, confidence was
boosted by New World Developments'
announcement that it is to build a
HKS1.5bn hotel and exhibition centre on
government land. New World gained 15

cents to HKS4.82.

SINGAPORE
A FIRMER tone in Singapore, which
took toe Straits Times industrial index
up 4.35 to 796.63, was seen as a technical
reaction to the market's sharp decline
on Tuesday.
Concern, however, continued to be ex-

pressed about toe position of toe Malay-
sian Chinese Association in the ruling
National Front coalition and expecta-
tions of slower economic growth and
poor corporate earnings next year.
Among actively traded issues, Promet

and Sime Darby each eased 3 cents to

SS1.75 and S51.80 respectively, while Pa-
hang Consolidated rose 1 cent to SSI.

AUSTRALIA
SOME late profit-taking took shares off

their highs for the day in Sydney after

the market had rebounded in the wake
of the sharp losses of the previous two
sessions.

The All Ordinaries index added 10 to

718.1, with encouragement being drawn
from the recovery in international

bullion prices.

Mining and resources issues led the

upturn. Elsewhere, Elders DCL picked
up 8 cents of Tuesday’s 12-cent decline

to close at AS3.08.

SOUTH AFRICA
AN EARLY advance in gold shares was
maintained in Johannesburg although

turnover was limited. Libanon added 50

cents to R40.50 while Sallies put on 25

cents to R6.15.
Diamond share De Beers gained 6

cents to RB.20, but other mining and fi-

nancials gained little attention. Industri-

als were also mostly neglected and drift-

ed easier.

CANADA
A STEADY advance was seen in Toronto

in heavy trading fuelled by this week’s

declines in U.S. interest rates and the

prospects for further declines.

Gains were recorded over a broad sec-

tion of the market with resource stocks

leading the way. Golds also continued

their recovery'.

Montreal moved higher with advances

being seen in industrials, utilities and

banks.

TOKYO

Record high

levels are

approached
THE overnight rally on Wall Street pro-

vided the impetus for a surge in share

prices in active Tokyo trading yester-

day, writes Shigeo Nishiwaki of Jiji

Press.

Buying interest shifted from interna-

tional populars which had found de-

mand in toe morning to large-capital is-

sues. Biotechnology-related pharma-
ceuticals were also traded actively.

The Nikkei-Dow average gained 9622
to 11,558.43, nudging the all-time high of

11,577.44 recorded on December 4. Re-
flecting toe popularity of big-capital is-

sues, volume rose to 512.27m shares
from Tuesday's 321.67m. Advances out-

stripped declines by 400 to 336 with 161

issues unchanged.
’

Blue-chip issues advanced broadly,

aided by lower U.S.- interest rates and
Wall Street's overnight rebound. Quality
issues with U-S. listings initially attract-

ed buyers, while medium-priced blue
chips also gained ground.

Interest in the quality issues faded in

toe afternoon, however. Matsushita-
Electric Industrial, after soaring Y50
above the previous day’s close, finished

Y40 up at Y1.580. Honda Motor added
Y70 to Y1.290.

Despite the Wall Street surge, over-

seas sell orders placed with the big four

brokerage houses in the morning out-

numbered buy orders by 19m shares to

18.5m. Investors hoping for a rush of for-

eign demand to boost prices were disap-

pointed.

Casio Computers and Pioneer, fore-

cast to gain strength in coming weeks,
consistently attracted buyers, closing
Y30 up at Y1.860 and Y20 higher at

Y2.750, respectively. Sony put on Y30 to

Y3.730: it announced sharply higher
fourth-quarter profits.

Large-capital issues represented six of

the 10 most active stocks. Mitsubishi

Heavy Industries topped toe active list

with 46.11m shares, gaining Y8 to Y259.
Nippon Steel ranked second with 40.77m
shares and firmed Y3 to Y152. Other ac-

tively traded issues included Kawasaki
Heavy Industries, up Y8 to Y164, Kawa-

saki Steel, up Y2 to Y150, and Tokyo
Gas, up Y5 to Y175.
Tokyo Electric Power stock, with a

face value of YSOO. gained Y70 to Y1.550
on a bright earnings forecast due to low-
er interest rates, ranking ninth in the
active list In step. Kansai Electric Pow-
er rose Y50 to Y1.420.

Elsewhere, biotechnology-related is-

sues soared. Toyojozo, fifth busiest with
16.14m shares, climbed Y130 to Y1.190
and Asahi Chemical, third with 26.67m
shares, advanced Y18 to Y657.
The bond market turned higher, in re-

sponse to falling UB. interest rates and
the firming credit market The yield on
the benchmark 7.3 per cent government
bond in December 1993 slipped to a new
low for this year of 6.490 per cent from
Tuesday's 6.535 per cent The continued
price uptrend led many institutional in-
vestors to sell. A large trust bank, how-
ever, bought nearly YlOObn worth of
bonds with about nine years remaining
to maturity.

EUROPE

Amsterdam
hits the

high spots
SEASONAL CHEER was evident on the
major European bourses yesterday as
investors, particularly in the Nether
lands, took heart from the dramatic
overnight surge in New York share val-

ues.

The perception that U.S. interest rates

would fall further, with a subsequent de-
cline in Europe in the new year, buoyed
sentiment although price rises were not
uniform and some sectors finished

mixed.
Hectic foreign and domestic demand

took Amsterdam to a record high with
the ANP-CBS general index rising 2.4 to

182.3.

Internationals were actively sought.
Unilever and Royal Dutch both gained
FI 2.70 to FI 304.70 and FI 171.50 respec-

tively as Philips rose another 60 cents to

FI 55.70, approaching its peak for the
year.

Banks were out of step with the broad
advance as recently sparkling ABN held

steady at FI 363, after rising FI 23.50 in

the previous four sessions.AmRo lost all

of the Tuesday’s rise with a fall of FI 1.70

to FI 64.20.

Elsewhere, gains of one guilder were
recorded by Akzo at FI 99.90, Heineken
at FI 146 and Ned Mid Bank at FI 147.

Robeco extended the advances achieved
in the earlier part of the week with a fur-

ther FI 1.10 gain to FI 69.10, just below
its high for toe year. Bonds rose by be-

tween 10 and 30 basis points in thin trad-

.

tog.

Export-oriented blue chips were pur-
sued in active Frankfurt trading that
took the Commerzbank up 9.5 to 1,089.5.

Features included Daimler's DM 5 rise

to DM 579.50 despite an IFO forecast
that new car registrations would fall 8
per cent in 1985. Porsche fell DM 7 to

DM 1.012.

Munich Re scored one of the best rises

of the day, a DM 25 hop to DM 1,050 al-

though Karstadt found some pre-Christ-

mas cheer in a mixed stores sector with
a proportionally more impressive DM 18

surge to DM 242.50.

Thin trading in bonds saw rises of up
to 25 basis points as toe Bundesbank
sold DM 40.4m in paper compared with
Tuesday's DM 54m in sales.

The new monthly trading account in

Paris reversed recent weakness and
boosted some shares to new highs for

the year.

Among those at peaks were Moet-
Hennessy, up FFr 96 at FFr 1,900 and
Thomson-CSF, FFr 10 stronger at FFr
405.

Tuesday's shakeout in foods was par-

tially undone by a FFr 15 rise to FFr 860
for Lesieur and a FFr 19 advance to FFr
2,429 for BSN. Skis Rossignol recouped
FFr 111 of recent losses to FFr 1,711.

Milan was spurred on by cabinet ap-
proval of a tax reform package and high-

er industrial output figures for October.

Fiat continued to gain with a L21 rise to

L2.050 and Olivetti moved L25 higher to
L5,825, ahead of plans to seek a Brussels
listing next year.

A firmer Brussels saw unease over oil

prices clip another BFr 20 off Fetrofina

at BFr 6,970 and utilities turned lower.
Banks were lower in Madrid although

BHA moved against the trend with a 3
point rise to 165 per cent of nominal val-

ue.

Broad gains in Zurich took Nestle
SwFr 70 up to SwFr 5,520 while Hoff-
mann-La Roche staunched recent losses

with a SwFr 500 gain to SwFr 86,500.

Banks were mixed and bonds turned
higher.

Stockholm advanced as Electrolux,

most active, scored a SKr 7 rise to SKr
243.

•

KEY MARKET MONITORS
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STOCK MARKET INDICES

NEW YORK Doc 19 Previous Yearago

DJ Industrials -ayyiuau 1.211.57 134451

DJ Transport 555.25* 55425 590.9

DJ Utilities 14880* 149.93 13054

SAP Composite 166-84* 168.11 16232

LONDON
FTOrd 942.6 9393 772.0

FT-SE100 1,220

5

1,216.2 9885

FT-A Ait-share 580.6 583.8 468.05

FT-A 500 642.71 640.08 4993

FT Gold mines 4762 4522 580.1

FT-A Long gat 10.33 1030 10-23

TOKYO
Nikkei-Dow 11,558.43 11.460.21 9.484.17

Tokyo SE 897.55 890.71 701-22

AUSTRALIA
Afl Ord. 718.1 708.1 755.7

Metals & Mins. 4065 3943 5449

AUSTRIA
Credit Aktien 59.04 5859 55.39

Belgium
Belgian SE 157.84 157.73 134.48

CANADA
Toronto
Metals & Minis 1,9165* 1578.4 2,428.0

Composite 2399.6* 2,389.1 2500-7

Montreal
Portfolio 12049* 120.08 123.48

DENMARK
Copenhagen SE n/a 165.54 20058

PRANCE
CAC Gen 182-5 178.6 149.1

Ind. Tendance 122.0 118.9 953

WESTGERMANY
FAZ-Aktwn 375.06 3722 344.12

Commerzbank 1,089.5 1.080-0 15183

HONGKONG
Hang Seng 1,173.31 1,168.13 85735

ITALY
Banca Comm. 224.67 22354 186.43

NETHERLANDS
147.7ANP-CBS Gen 182.3 1795

ANP-CBS Ind 144.9 143.7 122.7

NORWAY
212.19OstoSE 283.86 28253

SINGAPORE
79201 98251

Straits Times 796.36

SOUTH AFRICA
890.9 834.7916.7

Industrials 923.0 922.8 936.6

SPAIN
Madrid SE 141.16 14156 119.48

SWEDEN
1,446.64J&P n/a 1,338.0

SWITZERLAND
3719Swiss Bank Ind 383.1 381-2

WORLD Dec 18 Prev Yearago

Capital Inti 1075 184.3 179.0

GOLD (per ounce)

London

Zurich

ParfartfKlng)

Luxembourg
New York (Jan)

Dec IS

$309.75

$309.55

$310.24

$31025

9.10

Pnw
5309.25

$30925
3307.85

5307.50

3309.50

Laos! awtoOie hguro

CURRENCIES

UJB.DOLLAR STERLING
(London) Dac 19 Previous Dac 19 Previous

S - - 1.1745 1.186

DM 3.099 3.087 3.64 3.66

Yen 247.7 246.7 291.0 2925
FFr 9.485 94575 11.145 11.2225

SwFr 2558 2522 35025 3.0125

Guilder 35 34855 4.11 4.135

Lira 1,9045 1599.0 2336.5 23S3.5

BFr 6215 620 73.0 73.5

CS 132 131805 15485 1.562

INIbHESI RATES

Euro-currencies Dec 19 Prev

(3-month offered rate)

E 9'%. 9%
SwFr 5 5V.i

DM 5% 5%.

FFr 10% 10%

FT London Interbank fixing

(offered rate)

3-month U.S.S 8%* 8'Yib
'

6-month U5.$ 9'/u 9%
ILS. Fad Fund* 7V 6

ILS.3-mouth CDs 835* 835
ILS.3-month T-blBs 7.77* 7.74

ILS BONDS
Treasury Dec IB* Prev

Price YWd Price Ywa

10% 1986 100*%* 954 101 9.79

12% 1991 104’%i 1136 104*%! 1133
11% 1994 101*%* 11.33 102 Vaa 11.28

11% 2014 103%* 1158 103%; 11.34

Corporate Dec 19* Prev

AT&T Price Yield Price Yield

10% June 1990 95% 11.45 95% 11.45

37* July 1990 73% 1035 73% 1035
8% May 2000 76%

Xerox

1218 76% 1218

10% March 1993 93% 11.70 93% 11.70

Diamond Shamrock

10% May 1993 93 11.95 93 11.95

Federated Dept Stores

10% May 2013 87% 1215 87% 1215

Abbot Lab

11.80 Feb 2013 96 12.30 96 1230

Alcoa

12% Dec 2012 98 1250 98 1250

FINANCIAL FUTURES

CHICAGO Latest High Law Prev

ILS* Treasury Bonds (CBT)
8%32ndsof 100%

Mar 72-12 72-17 72-03 72-22

U4k Treasury Bills (IMM)

Sim points of 100%

Mar 9154 9156 91.72 91.83

Certificates of Deposit (HUM)

Sim points of 100%

Mar 91-02 91.05 90.89 91.04

LONDON
Throe month Eurodollar

Sim points at 100%

Mar 9055 90.72 9051 9054

20 year Motional Offt

£50,000 32nds of 100%

Mar 106-30 107-27 107-10 107-28

COMMODITIES

(London)

Silver (spot fixing)

Copper (cash)

Coffee (Jan)

Oil (spot Arabian Light)

Dac 19 Pw
543.65p 534.50p

£1,133.50 £1.12550

£2,231.00 ££222.00

527.50 527.50

FINANCIALTIMES CONFERENCES

TheThird Automated
Manufacturing Conference

~Challenge for Management
Hotel Inter-Continental, London

20 & 21 February 1985
This conference is designed for directors and managers of manufacturing organisations
who are having to examine proposals for automation.
it is divided into sessions dealing with particular sectors of manufacturing automation, such
as design, machining, materials handling, fabrication, etc. Each session will begin with an
address by an expert on the state of the art in that sector, to be followed by two case
studies presented by users.

Programme

Automating Product Design
AN OVERVIEW OF COMPUTER AIDED DESIGN
(CAD) TECHNOLOGY
What can it deliver? How advanced and cost

effective are the systems tor testing parts

designed on CAD? How efficient are the routines

for converting CAD designs directly into

machined parts?

Mr Mike Sutton
Industrial Applications Marketing Group Manager
IBM United Kingdom Limited

Case Studies: Austin Rover Group
Plessey Radar

Automated Machining
Cells, or islands of automation, are now fairly

common and a few more elaborate flexible

manufacturing systems (FMS^are operating.

Functions such as tool setting and parts
inspection are being successfully integrated.

Control is increasingly flexible. Improved sensing
technologies are being introduced and new
cutting techniques.

Mr Fred C Wilson
President

Special Machine Group
The Ingersoll Milling Machine Company,
Rockford, Illinois.

Case Studies: Rolls Royce
Brown Boveri

Automated Materials Handling
STORAGE AND RETRIEVALSYSTEMS FOR
RAW MATERIALS -

Work-in-progress and finished products are
becoming more flexible, using automated guided
vehicles and overall computer control.

Mr Sergio Sereni
Vice General Director

FATA European Group SpA

Case Study: Perkins Engines Group

Fabrication and Assembly
The use of robots in spot welding is firmly

established, but is developing more slowly for

seam welding and for pick and place functions,

notably because of the complexity of control
requirements. Advances in sensing technologies
are vital to automating fabrication and assembly.

Mr George T Rehfeldt
Group Vice-President
Industrial Specialty Products
Cincinnati Milacron, Cincinnati

Case Studies: Deere & Company
Fiat Auto SpA

.

Closing Address
THE POTENTIAL OF COMPUTER INTEGRATED
MANUFACTURING (CIM) -HOW SHOULD
MANAGERS BE PREPARING FOR IT?

MrCR Whitney
Chairman of the Board and Chief Executive Officer
Allen-Bradley Company, Milwaukee

I The Third Automated Manufacturing
Conference — Challenges for Management
To: Financial Times, Conference Organisation,
Minster House, Arthur Street, London EC4R 9AX.
Tat 01-621 1355 Telex: 27347 FTCONF G

Please send me further details of
'The Third Automated Manufacturing Conference'

Name.

Company.

Position .

Address

Tel:. Tfx:
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261 -3%

54 13%
138 5%
U6 1

2 M%
B 23%
15 11%

K 17%
257 9%
«i 14

%

7 28
476 31%
119 21%
2
10

22 11

1983 12%
148 24%

-H
12 12%
11 13

16 9%
16 31%

8 1%
2S5 6C;
49 U30%
9 36%

G
1

11%

a.

ft
6%
T

146

51
19

16

56
2913

17

261

91
263
31

30

52
214

4
509
64
1440

91

3
41

524
11

58

3%
91,

3%
8

30%
10%

2%
5%
14

34%

20%
8%

B2% 24% ICH
9 4% ICO
5% 2% PU
11% 6% BTCo n
61; 4% ®3 12

?%1 13-1Bnvl9> 212*26 <E

-

3% r, tntplnd

34% 25% InvOiI gi 60
io% 6i, ktfigm

insey
msSv
miCry

75%

I

3U" 1%

3% 2%
9% e%
9% ^
17% 11

s ft

mtmk
kifikm

miBk

18% 13% MCtrl

17% 8%
8% 3%
*% 1%
ii e%
a% i%

hiHW
imPwr
InfProl

imf+OM
InlDu

— 16% uvea
29% 17% IrwjSrd

teW3

17% 10%
10% 5%
17% 10%

7% 3

3% k
7% 3%
io a
7% 5%

37% 28%
Ms 1%
14% W
W% 9%
8% 3
21 10%
Mi 5%

pi 251

g 40
.771

5 .12

04J
an

30
n
12|

n OB

1-1—

l

3 12 65
10 41

198 60
17 10

2 8 14 5
1-16

190 2%
327 32%

9 85 7%
10 260 2

11. 106

45

399 1 11

1017 20
705

70
1610 76

26 34
41 19

20
98 21

159

10 36

13 26
22 26 27

2%
73,

8%
11%
3%
1%
17%

9%
4%
2%
6%
1%

22%
u£9%
3%

JK%n
Jacobs

Jansen

JatAm
JMA
Jetron

JdhnFU

JmpJi

KnGa

KafCp
KMN
Kcmm
Kaohm
KeyCo

J-J-J
iOb 37 B 38 13%

40 63*

7 209 14%
1 73 3%

wt IB %
49174 13 36 6%

44 4%
n 6 33 3%

K-K-K
pM60 14. 2130 33

23 2%
20 1 9 16 88 11

1140 3 5 6 10 11%
15 34 3%

581 39 2? 55 14%

20 33 10 6%

Digs

Ora Prtv.

Low QaDuOasa

27% 27% -%
8% 9% + %
£2% 22% -%
24%
3% 3% + %
13% ia% -%
£% 51; + %
15-16 1

24% 24% 4- %
23% 231, +1%
10% 11% + %
16% 16% -fa

& a +k
13% w -%
28 28 .

30% 30% -1%
2£Ci 20% -%
5% Sr,

», S9% +%
10% 10% -%
11% 11% -%
24% 2lk + «»

*h
4 %

812% 12% -%
12% 13 4 %
9% 9% + %
31 31 -%
13» A -I*
60 Gl +1
29% 29%
35% 36% +H*
is5 19% +%
5% F +1,
14 141, -%
11% 11% *%
7% 7% + %
111* 111* -1,

2% 2%.
1 3% +%
5% 5% -Vi
15-16 1

4% 41, + %
31, 3%
V» 91,

3% 3l<

7i, B

30% 3C% -r %
91, 10 + %
2«o 2i * %
S% 5% -%
131* 13% +%
9% ?% -%
35% 35%
34 34% -%
20% 20% + %
8% 8% ->*

74% 75% -<*

5=4 5% +%
21; 2%
*% 5%
41. *%.

Hi T, +%
32% 32% +%
6% 7 4 %
1% 2.
2% 2% -%
7% 7% -%
», 8%
11% 11%.
3% 3%.

1% H* + %
16% 18%.

8% 8% -%
4 4% 4 %
2 2 -%
6%
1% 1% 4 %
21% 21% 4%
29 29% 4%
3% 3%.

13% 13% +%
6% 6%
14% 14% 4%
3% 3% 4%
i k + %

a s
+,>

32% 33

2% 2%.
+ %

10% 10% 4 %
11 11% 4 %
3% 3%.

14% 14% 4 %
6 6%-%

12 Mon*
High low

20i.- g

6% 2%
4% 3%

39%

S £
* 2%
ib% to
16%
26% 2l

a

ta
9%
41,

5%

8%

?!

Stock

KeyPn
Knee
Kiwm
Frark

KingR

Kcpy
K'n

KJcerV

Knpgp
Knoa
KogatC

P/ 5b
Dm. WE lODs High

20 2.4 14 1501 S%
wi 95 2%

24 I? fr,

8 39 34
i08 * 153 W

819 J%"
Wg 13 4%
pCCr S 116 3%

14 182 II
12 (A 11%

220 57134 63 25%

J i%
•% 2i,

A 2%
41% 23%
147, 11%
15% 11

17% a:,

10% 8%
6% 31;

A 2%
iJ% 25%
81 a

9%
5
4%
31
35
70

V*
5%
2%

r?
so
3&«

21% 6%
12% 6%

10%

to
2®, 12%
10% 81.

L58
LaSarg
L*Pm
Lat-eS

Lncfin

Lam
Laser

Laum
Lump
LetPn
Letsgh

LeouT
Laufl

Lrtn

Looge
Logcw
Lon
LcuaCe
Lumaa
LunSyE

Luna

LydU
Lyn'TSf

LyncnC

L-
0522

8

g 15*

n 5J 37
s I6e 10

20 8

11*
09 6

10 J
20 2 0

15% 11%
3% 1%

9% 7%
2% l

2»% 9%
5% 3

17% 81,

77. 1

26% IF*
15% 10%
35 10%

M

n *Se 58
Ml
4038

n 14 12

140 11

gTO*

22% 21%
33% 76%

15% 6%
13% 8%

z3; 12%
12% «%
22

18

IB

12%
«%
8

4%
2%

- 2%
13% 7%
85 52

17 12%

3 §
15% 11%
23% 13%
9%
11 8%
21% 13%
9% 7%
251, 14%
41% 33

* &
ss %
17% 12*
4% 11-18

12% 10%
1*

20%
B%
5%
!B%
2%
10%

UCOHd
MCGRb
MSA
USA
MSIDl
MSR
MacS;
Usenrt

MePS
Uaton

Mjngd
MflhOI

MamPd
Warm pc 35 11.

Mrsnn
ManPr
Masmd
Mjtac
Ualfish

mkSc
Msr*
MayEmg
Mayflw

McCO
McDow
McRae
McRae
Matte
Mesa
Mam
MercSL

MfflPro

Maun
MetroC
McUGn
MxlAm

30a 18

.12 8

2 15

80b 34
n 2e 22

25
A
a
OSe 5

ice 17
20 13
.37157
.15 16

2.4

L-L
8l
78

53
60

II 60
43

38 53
14

1

II 104

15 D
19 30
5 2

4
51

16 29
16 »1
20 13
15 125

18 33
9 57

3 1,

17 1*
IS 31

-M-M
7 79

13 319
47
14

5 75

2t»

25 369
129

2 18

29
59 20
11 26
45 90

25

1ES

7

7
15 18

17 377
1497

22 154

13 »
125

•3%

12

225
11

s
4%
3
3%
1-16

to

MssnW
MtcrJE

MueCu
UonUg
MonP
MoogS
MoogA
MlgGlh
Marim
Mona
MSMM
MouSlr

MoweL
Mwpin
MuseAr
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Mycrfci

.44 4 6

.4020
ear29
24 16
126

5b 57
p«50 13

20b 17

28b 24
l«w 82

7 54

12 141

IS 158

6 41

12 15
10 4
35 5
22 1%

20 1540
8

.60 3 4 6

28 299

11 546

ID t

6 IB

7100

14 33
14 179

12 222
75
12

113

1

10

20
975

228

9

B%
i.*

I0S
3-i

"%
i%
12%

s'*

21%
22%
14%
1",

5
W,
21%
13-’,

u24

to
to
2%

a
u5S%

9%

«s
21%
6%
9%

15%
38%

351*

12

11%

VP
12%
A1*

17%

5%
4%
to
%
9%

10% 5% Nantcfc

14 10% NlGsO
33% 121. NiPatnt

3 1% NefaLB

58 251. NHwnp
19% 11% NM»Ar

13% 10% NPhRl
22% 13% NProc

N-N-N
B 125 6%

,40b 3 1 7 9 12%
.10.6 14 236 16%

31

80 1 7 35 18

.79154 13 19

96 70 15 205 13%
1 10c 82 7 281 13%

1%
46%
W7.

Ch'gi

use Pm
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8% 6%
2% 2% -%
to to
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33% 34% +1%
3% 3%.
4 4-%.
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11 11 -i,

»% 25% -%
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’<%
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44%
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31%
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13%
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6%
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10% 11 .
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13%
1%
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3i.

11%
1 1
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QiD>* 10%
23

5%
a
to
5

21V.
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14% 14%.
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12% 13%
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9 9%.
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2<, to
9 9

63% 65%
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6%
9 9%
12% 12%

£1% 21%.
5% 6%.
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9% 3%
35% 36*4

11% 11%
11% 11%
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12% 12V.
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17% 17%
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* %
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-V
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-1%
-1-16
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-V

-b

+ 1%

A
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12 Marti
High Law
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to to
1&, 10%

14* 11%

%
5%
Ei
£%

13% 10

IB i3%

35

to
10%

*>%
3%

27% 1®*
22F< U%
S%* 4

to 4%
1®, 9

W% 13%

15% 3%
to 3%
10% 6%
9% 5%

2%
£1%

10% 6%
12 7%

Swck

NY
NewbE
mmux
NwpEI
Nexus

NchoU
Noeftid
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NoCaO
UPS
NuHr?
Nutcn
Numac

CrEA

Ortwd
OdeiA
DoeiB
OnAri
OKlen
OOWp
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OncXH
OnolH
Ormand
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OW1UF
OaaVH

Pf Sis

Dm. YkL E lOOi HtpA hm
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10%
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26%
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£3%
21%
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37%
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38*
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17%
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2S,
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31%
1*%
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33%
14%
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3%
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141,

20i«
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14%

15%

23%
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Id, PGEplA

8% PGEpffl
PGSplC

8% PGEpfD
f* PGtplE
8 PGEpiG
20% PGEpfT

£6% PGEpC
21% FOEpfv
17% F«pfW
15% PGEpIV
17 PGEpiT

17% PGEctS
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21% PneuSc

4% PwmEv
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6% PranRd
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b0% 4 %
% -MS
24% -ii.
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3
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S
to
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to
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES
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dose
low Quote

Sr
Own

28% SI OtCrt

14% TO, ONEd
62 471, OftEd

671, 76 OhE
97 77 one
17% 12% OHMat
61% 53 OhP
611, 5U, OhP
iB% 15 OhP
23% 79% OUBGE
8% 7 OttaG

33% 25% Ow
36% 20% Omani

5% ftnncre

14 Onwda
261; ONEOK
19% OnrRk

U% 5% Orange

30 791; OnonC
16% 8% CrtonP

12 6% Onen
30% 24 Orion

28% 18% OulOM
21% IS’* OwtOr
31% 17 OvmTr
2r, 13% OwSap

3*i 25% OwenC
46% 31% <>•«>*

3J% 111, OxWrt

pr39Z 14.

pnw 13.

mas* is

pf 0.48 13.

pll07B 13

? S5
Z300 58%
ZBOO 84

29600118%
a 4029 is an w

pi 804 M 1150 SO

P67E013.
PIQ22713.

Z203Q57
3«6 IB

2869 886 i£3%
BI90 10 22050 8%

31

P
T4Ti

38% 18
38 34%
24% 15

l*i 13%

«4 n%
18% 1S%
40 30%
29 SOI,

10% to
20% 14

19 ill
71% 52%
13% Wi
£5% 21

32% 27%
38% 73%
39 24%
9% 4

6 to
22% 13%
40 31
Oi, 3
18% 13

19% 10%
26 IE,
12% 8

385 25%
21% 12b
71, 11,

34% 14

20 12
25 131,

14% 6%
1% 1S-J2

50% 38%
122 94

57% SI

25% 191,

361; 3£D,

371, *
67 57%
rr% 23%
23% 20
65,1. 56%
26% £2%
29% 25%
84>; 6S%
971, 81%
102 941,

68 Ml,
42% 31%
24% 20
45% 30%
15% 9%
ay, 23%
45% 3al;

317, 17%
10% 7%
78b is%

r% »
a»% 28%
|7% 14

B% 4%
41% »%
ITS IE’s

48% 34
»% »%
16 9

32% 24

33 £5

E2Jj 50%
10% 8b
55% -43

101, 6%
72% 55

G? 51

56 «
56b 40b
20 15%
83% 62%
17% 10%

4J% 36

68% 3E,
2£D- 16%

39 S71,

32 £3%
21 14
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PPG
PSA
PSA
PacAS
P3C«
PacLtg
Pd.on
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Pac«»
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Paclde
Pacfm
PacKcp
Pacrf

PaaflNb

PahnBc
PanAin

PanA
Pandl*
PanhEC
PamPr
PaprCH
Farovn
Partf

PartJM
PatXH
PartPn
PatPrt
Pagniw
Payf6*
ParCsb
ftatjay

P«npo
PenCen
PenO
Pemwi
PaPL
PaPL
PaPL
PtfL
PaPL
PaPL
PaPL
PaPL
PaPL
PaPL
PaPL
PaPL
PaPL
Penatl

Pen*
Pentad
PeopEn
PeoBW
PepsCo
PertS
Pmuwi
PWYft

-

Port*
PMRS
PolftS

PtrtfrV

Pkaf
PhatpD

Phert
PnttjrS

PnkEi

PWE
PWE
P«
PrtE
PME
PME
P«
PME
PhE
FWE
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Pnom
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P«N&
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FitobfT
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P-Q
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71* 7%
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36% 36%
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9V to
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7 7
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18% 18%
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32% 33%
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11% H%
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+ %
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A
-h
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+ %
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0 2 14 41 14%
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16%
» +%
WV -%
46% -1%
35% + %

41% 41% -%
28* 29% + %
9% 9% -%
14 14 + %
M% 20%.
7l 72 +1%
154 156% 43b
133 133 41%

4%

=5

-%
60% 61%

£
61% 61%
23% 23%
13V 13%
57 58%

250% -4%
18 18 -%
35 351, 4 %
36% 38V 4 %
»V 36% +%

+1%

48% 31% Texaco

42* 33V T*ABc

prll 12 8 95 95 95 >%
(*740 10 1 72V 73% 72V -%

15 2263 28% 27 27% 4- %
40 39 17 580 10% 10% 10%

(*216 10 63 21% 21% 21% -%
3 85 8 7482 3*1* 33% 33% -%

152 4 3 9 *5 35% 35% 35% -%
7016 7 493 ££% 25 261; 11; ! 48% 37 TexCm 150 4 1 7 4163 39 37% 38 -% 25% 15% Ural Ind S3n?J 11 62

P1140 50 SCI 27% 27% 27% -% 351, 26% 1(Esl Sc 20 6 3 B 2915 27% 261; 26% -% 41% Unrflm 22 8 24 4

.76 28 10 745 28 27 271, .1, I 25V 24* TiET pf2 07 12 21 55 £4* ‘to 34% 25% UJefSIc 1S6 46B 111

9 419 to 5* 6 -% 58 5? TCT p»J8e 12 34 5S 52% & 15* 9* UUUM 7 158

.60 4 B 11 98 1% 12% i?b *0% 25 Textnd 8tc 30 14 91 27* 26% 26% -% 3% 2% UPkMn 1 5
160 10 7 304 ui6% 1S% 16 + % 149-, 111* TbjUDSI 2179 1387 11*i 117* 117% -% 35 22 UsakG .12 4 7 2617

1 31 14 2144 33 32% 32% -% 5% IV Tmrtl 720 1% 1^1 Vg -ig 56* 4S USGyos 3496 501
(94 12 73 2D S6V 56% 56%. 27% 17i, TexOGs IB 10 11 8500 18* 1 17H -h 57 401, USGy pH00 33 i

10 3 14 708 w% 29% » +%
,
39% 32 TxPac 40 12 IB 16 33 3Z*g 32% - ig 13 5% USHom .14] 2877

pi350 12 JO 28% 28% 281,. £9% 20% TaxUN 236926 13505 £6 25% £55® -^ 38% 28* USLeas .7022 8 478
*83023 374 16% 15V ’G +% 8% 2 Texfiln 94 3

S, u. 38% 23 USShoa 96 33 10 939
322820 282 12% nriv 11% -V , 43% 2S% Textron 180 5 5 12 1079 33 3P, 32% + 1, ! 33* 22 LSSltd 139 mw
280539 1770 5*% 54 53 -1% 47* SB* Tanr (42 OB 5* 3 38 35 36 +1 58% 49V USSU p»«9e 13 24

96 17 15 e i&% 55% S6% t % 91 to Thsek 34 7% 7 7 -% 157 115* uSSn pr12 75 10 205
1 30 1! 448 33% 33% 21% -% 22% 13% TTwnrC 22 192 18% 17% 'to +b 311, 22% USSd PE25B7 302

1® 54 7 598 3*% 34 34%. 38% 28=4 ThtnBl si 24 35 14 Sffi ** 34 35% +1 43 31% USTob 144 4013 874
16e ! ! 19 *300 15i* 1*V 14% -v 18% 12% Thomln G8b 37 11 26 18% '6% 56% -% 70* 55% USWest 540 7 7 8 6931

120 49 VC- 38 2+? s*% 24% +% Mb 13* ThmMed 40 2 7 7 *150
!?* 1*% U* -% <1% 281, UnTcn 811037 0 4*95

31038 105 u35* 35 35% +% 21% ”% Thnfiy 52 28 14 870 20 19V 19* + 1, ®* 27* UTch pCS 7 7 374

p1240 12 11 20% 20% Z0-* •* % 2Sb 17* Tnwr 90*4 2058 21 18 V 2CM; -kl* 22* 17% UriTe) 192 89 9 27S3
2GSBB9 1441 u23% 23 251* +., 9 Tigpin 600 f 5V 5V -*

,
26* 211, WT JjUlWS.S 3

244 St 6 118 26 26% 26 + % 52b »v Time 62 1914 1567 43% «% 451, -% 1 17 12 uwn 5 128 8.1 B 12

509 1 2 10 15 44% <3% 43% -1, » ftt. TnH pfSl 57 ! 0 29 77 76% 77 +4 i 36% 22 Unerde 20 .7 IB 404

109*26 145 26' 25% 25% -% 2FV 1! TVnjjti 10 55 18b 17% IB1* -V 1 » 14% Un»ar 69b 42 6 37
166122 13 34 7% 7% 7%.

1

TxueU si 36 3 3 IS £125 *1% *0V 4U« + 1,
' 27% 'to UiwFd 1.04 Ur 14 48

s£04 87 7 3154 3* 23% 23-'; -% 67% «V Trmken 1 60s 35 i£ 107 »1
liJ

8 5! + V 22 16% ULeal s 9244 8 157

IS? 10 5 41C2 uiKi 18% 16* +% ! 35% Mb TcrtShp 1.32 4.3 6 121 31* 30V 31 -V 43% ?», Uncxrt 1 289 6067
2 48 7 5 7 484 33% 3£* 33 - * 31 22* Tc*hm 6022 10 18 S7 26% 26* +% 71% 45 uwow 256 36 13 1070
272769 414 11*8% 3SV 35V + % 18% 13% Totnc 2.52 1*. 5 294 18% 10b- 35* 23* USUFE 104 31 10 3821
pnw n s 33% 33:, 331, 251, 24% TOlEd pOJ2 15 *5 85% SV +b »% 30% L6LF (43 33 11. 2
Pf4» 11 720 44 43 44 *2 », 23 ToCd (H37515 20 '-Sb 25* 33* £5 USLF (0225 6 9 54

pC.60 11 11 23* 23% 23V * V 25% 20 Toed pC 47 14 24 m 24* f % 9* 0% tfcHeFd 104a 11 45
172 67 16 *34 2&, 25* 25* >i .32 as. TofcJ (X42S 16 17 »* ts* 25% 20% UaPL 23207 tl 563

12 Marti
Mgh Low

18% 13%
17% Lit,

48% 20%
34% 16
3*% 16%
13V 9%
5% 1%
23 12%

15V 8%
p2* 31%
35% £1%
27% 18%
14 7%
15% 11%
24% 16i,

31% 20%

18% 16%

12% 10V
55% 33%
W% *1%
2SV <B

17% 6i,

92% SO
87J* 77

12 6%
38% 28

321, £3%
161; KV
26 221,

17% 1*V
38% 26%
3S* 21%
23% 20%
&V 5

25% 15%
29% 20V
33* 24

6% *%
10% 5%
£51, 13%
19* 11%

nb 8%
41% 33%

16V 10V
13% 16

37* 251,

31 23%

46 28
3i% r*

12b

23
n%
23

a,
T9b
3
10

a 12%

a *
42% 30*
65% 32%
7b 4%
IBi* 12

27 21

34 2S%
34% 27%
29V 2*%
59% *8%
23% 18%
17 13%

23V 16V
561* 45

59% 49

52V 34%
115 82
IB 9V
6«b 53%

3%
10%

9%

Suck

ToCd
To€d
Tonka
Toome*
Trcnm
ToruCa
Tosco

Tor*
To*
ToyflU
Tayfl

Trocar

TWA
TWA
TWA
Tnnsm
Tranhe
TARhy
Transco
Tmsc
TranE*

1 ransen

TrG
TrGP
TrmOti
Trarmy

Tmwld
TwfeJ

TwU
TwU
Trader

TnCon
TnCn
TnSofei

Trwmd
TruPc

Tmiw
Trerrr

Into
Truly

TmErg
TmE
TocsEP
Tu*J

TwmOa
TycoLb

Tfto

UAL
UAL
ucca
UGI
UGl
UNCRas
URS
USFG
UmOyn
Unfrei
UrxNV

UCamp
UnCare
UaofiC
UnSes
UnB
UnB
UnEI

UnB
t£l
UnB
UnB
Una
UnB
ua
UnPac
UnPc
Unrayf
Unryl

IMDr
UnBmd
UBtd

UCWV
UnEnrg
Umum
Ulllu

20% Ufc

PI
Dr*. YkL E

PCJ614.
pQ21 14.

.40 9

.48 IS II

S 1 3 1 12

.21T69

33,

(K44 50
27

an

34 13 12
8

p(2jS 15.

p<8225 II

164 60 14

222 12

la 35
2.04b 39 10
pt3S7 67
220 9 9

5

(*’03! 12

pf8 64 10.

19

180569
40 15 IB

ntA
(* 272

pfl 9013
192 52 9
559b 22

(*250 11.

10

.40 23 42
1 4 D B

8*25 13

36B82B
.16 26 2D

50 31
10P 6 17

pfl 1010
2.60 66 8

n 5? 46 9

.BO 49 10

8024 9

JO 24 B

u-u
SOe i » 7

(*240 7 7
28

204 93 11

pf 2 75 13

409 3 6 13

3206 7 8 7

GO 35 8

20 1511
4206*8 8
1 64 45 10
34096 13

1 72 11.6
pG 50 13.

(.14 50 W
pH 56 14

pfMJ 14

(*L 81*
P’298 13

pCU 13

(*2 72 12

1*7 44 13

pW 8 w
180*4 15

1*725 77
03a 2 6

pi 6 15
54

8
pf

.14 5138S
248 93 12

2 15.3
(*387 16.

C*32D 15.

pi 4 16

pfl 90 16

Sb
1Mb High

5 18%
3

*8

40
*3%
31%

973 32%
110 12%
663 1%
203 12b
1 W
1022 50
4 331, 331,

55B 25% 25

2295 10i,

238 1*

114 20*
492 27*
25 18*
15 nV
708 53 S’*
7 58

182 22%

Urge
Oasa PiW.

Low {hwaQma
18% 15b +1,
15V 15V-

a 43%
31%

31% 31*
12% 12% t l

1% 1%
(Jl 1*, >2% -%
®* 8*

,
<8% 49% -I,
- 33%

+ 1

+ 1

-V

10% 10%
13V I3V-

177

,220 Bfi%

4200 86%
33 9%
» 32%
2498 31%
US I**
1 27V
26! 16V
2164 37*

350 24*
1 22V
M2 6

3 17%
61 »
857 1*347,

20 to
19! to
371 i&V
£01 17%
119 11

too *>%

3 11%
14 15%
734 34%

1® 291,

l-U
6031 u46*
946 1)31%

10! 11%
3J7 |C2%
1300 22
517 9%
61 11%
1KB 271,

74 15%
71 14%
266 87%
IBS 37

6998 351,

70 4%
3794 14
,10 <£%
ao 33%
,10 33%
70 29V
,10 58);

68 23
1 17

2 22%
,1750 55%
(£30 uGO
3652 *2

172 95%
936 13*
MOO 63%
179 JV
132 nb
13 11%
30% 30).

510 27%
843 13*
17 2*V
rUJU U%
2 25%
& 12=*

!&b
2% 2%
3*b 3*

ei

53%

u27

15V

16b
23%

31

33

?%

+ %
+ b

30% 20%
27% 27% -%
<8% 16V -%
11% lib
“ 52

57% 57%
22% 22>* -%
6% 8%
88 88%
86 66

9% 9%
32%

+ b
-V

-%
+ %

’%
+ '
+ b
+ b

30V 31

14% u%
27V 27V
16% 16%.

3T* 37% -%
®*b 2*7 + %

22% -%
to -%

+ %
+ b
-%

22V

ft.
24% 25
331, 34%

4%
e,

16% 16%
16% lf%

10V 10*
39* Ml

11% 71%.
16% 16%

32* 33% +*
28b 2S% +%

44% 44*
31 31

11% 11%
21 % 22
21% 22
9% 9%
11% 11%
£t% m
ts% is,

13V 13V
861, 86V
36% 36%
34* 35%
*b *b
15V VS,
26% 261*

33% 33%
331, 331,

29% 29%
5Bb 58,
22% 22V
17 17

22% 221 ;

£6 55%
59 59 .

40% 41%
93 93V
13% im,

63% 63%
3V 3%
10% 10%
10V 10V
30%
24V 27

13% 13%
241, 341;

14% J4%
25 2S%
12% 12%
19% 19%
361, 36%
33% 33V
15% <5%.

2%
3*1,

60% 61

53% S3V
6% 6%.
341* 34V

50% 50%
12S 126

26 as

35V 36%
701- 701,

37% 37%
33% 331*

21V 2lV
2S* £ft

15% i5*

26% 27%
16% 16%

231; 23%
a.% so)*

351, 35%
70% 70%

32% 32V
9% 9%
23V !*

+ V

-%

-%
* V
-T

x\

-V

+ %
+ V

-1%

-b

+ %
-%
-b
+ %
-%
-%
-%

-%

+ b
V

+ 1%
-V
+ b
-V

+ %

-H
-%%
+ V
-%

-%
-%%
-lb
* %
-%
+ %

-U
+ %

12 Marti
High law

25>* 2i21%
21%
17%
«%

321, 21%

23* S%
26 14

5% 2b

£% 3
7% 2%
201; to
581, 30%
IS, 9b
26% 17%

6% 3%
10% BV
34V 23V
42 36>,

71 60%
77% 6»;
62V 521;

a a
73% 58

PI Sli

Stock Dm. Yld. £ 100s ffigh Low

UtPL 1*20012. 18 23% 23%
UlPt PC9012. « 2* 23*
WPL (*235 12 8 20% 20
U1PL 1*204 12 10 ir^ 17%

v-v-v
VF 0*0112 42 7 |134

Valero

Vaier

vnerfn

VjnDr

Varoo
Varen

Varan

Vac
vteco

vdrdo
Ves(5a
Viacom
VatP
VaEP
V«EP
VaE
Vciuy

Vomad
VUcnM

33|

1*3 44

s 92 48 5

pfl sc,

26
*0

32

120*
4!

(*5
(*864
1*975

(*J7 72

1851

244

879

»
9E
516
2T£
37

7 14 2610
40 B 52
l 6 13 7?0

32
12 37
13 12 250
13.

13.

13

13

11. 10

14 23
3 5 10 153

27% 2&b
7% 7.,

<7% IS-,

2% 2b
19% 19%

2% 2%
to

3S; 3U;
10% 10%
20% 20
4 3*
ulO-% 10%
327, 32%

,170 39% 39%
,30 70 70
*0 75% 75%
;I00 59 ffl

32 17!,

37%
70%

17%
36%
70

Ch'ge

Ote« Pipv.

OutfB Qose

x*
20 -%
17% i-%

29% -%
7% -%
HSi

2b -%
is* -%
2% + %
to
38% + %
10% -%
20%.
4 +%
10% f%
32", +%
3&i,.

70 +1
75 * -%
M
17%.

36% -%
70 -%

27% 20%
49 34%
28 20%
!S; 17

6%
a 30%
44* 29%
2!* ’S%

31* 23V
31* 22

2$ 16%

28%

a a
50 3CB,

20% 16

48% 27%
26 18
Mi* 9%
28% 21%
10% 4
241, 12%
37 29*
49V 30%
28* 225

VHCOR
waofi
waenv
wac*hi
Wjrcc
WalMn
Walgm
WnHRg
WaCSv
waiu
Warned
WmCm
Wama
WflshG
wv«aa
W3sN
W*1W1
Waste
WaiU
WayGos
WayG
WWII
W«*D
WruMfc
WekF

J* WrtFM
13% Wenoy

WealCo

-w-w
6 73 27

;4iW 46

10 1344 u29V
10 Iffl IT*
115 MX) 7
24 3706 41V
16 538 44%

36 18%

16 01 1132%

7 1073 tfE*
7 303 19V

1887 221,

13 2864 u36
7 116 I8%
13 128 22%

2 41%
7 BT7 1B%
16 3338 44%
13 206 23%
9 3 9%

1 Mi
33 M,

-l5e 7 14 383 20%

w
33086

(44 50 10

S *31
.60 34

21 5
8820

gt so
4514

*1.2037
68 4 5

501
148 42

Li 56 8 5
I® 49

(*25061
248 13

80 18
5 32 1 4
2021

pn DO 7 9

64 17 M
216 45 7

44 25 9

26>* 28*
45 45

28 29%
17V 17*
61; P,
41% 41%
437, 44*
18% IS*.

31'* 32

31* 32%
19? 1&%

21% 21V
35% 35%.

18% 18%
21% 22

40% 40V
16% 1B%

43% 44%
22% 22%
9% 9%
020% £0%
5% 5%
19V 20%
36% 3R

+ •)

-I.

+ »'4

-%
-%

+ ‘if%
-%
-%

-I,

-V
+ %
41%
-%
+%
-1-

+ 1%
15 36* 36% 36* + %
1790 49% 47* 477

s -1%
2 DO II 10 64 3% £5% 251,

S 28 1 6 15 1239 18% 1?% 171- -
1;

203 17* 17V
“

40 8* W*rP pMSO 12 SI10 37% 37 37 - *
3*% WSlPlP 220 59 6 276 37* 36% 37% -cl-

12*. 9% WsKlT gl 04 34 "% ”% ub -h
to 2% WnAffL X® 3* 3% 3% -%
2% * WfAl- wi 148 1 1 1 .

18 8% lyAir p> 2 18 104 11% 11 11* -*
13% 8* WAJr pC 14 IB. 19 12% 12% i2i, -*
11% 4 WCNA 1733 4* 4% 4%
531; 47 WCNA pf725 IS 62 50 SO 50 .

109 81 WPaci E 19 103 101% 101% -It,

39* a WLWon 140, 4583 10 9% 3* -'1

89 2to WnUn |04 6O| 7 MV 27V rrv -1

98 30 WnUn pM90| 4 31 31 31 -1

9% 3* WUn dpM IS, ii3 4* 4 4* + %
15% 61, WU> (0 8?| ISfi 7 E* to -%
:£* 231, WLTI (0 8, 6 24* «% 241- -*
»% 8 WUT1 pCSGi 64 8% 8% B*‘ -%
28% 19* wstgE s 1389 10700 27 26* 26*.

31* Wesnc 132 35 8 445 37* 37* 37%
35% 25 Wevcrtt 130 4416 3716 3D=x 27* 29% -%
45 34* Wayr pQ.80 71 110 40 39% 30% -1,
50% 43% Weyr pt450 9 5 49 48* 47* 471, -t
92 74%

3to 13f;
43

38
50

WheiLE

_ wwph
31% WhPa
» IkWit
3S,

47% 34% WhfC

5^71

pf 6 IB.

(ri 5 17
2 45

15052

llO Bl% 81% Bib +11,
309 14* 14% 14% -1*

M60 34 33 33 + %
,370 29 3 29
1756 44.’* 44% 44%.
E26 £?’* 28V 28% -V

Continued on Page 24

Sales figures are unofficial. Yearly highs and lows rafted the
previous 52 weeks plus the current week, but not the latest

traduig day. Whets a spit or stock tftMefXJ amounting to 25
per cent or more has been pod. me year s htgh-4ow range and
dwttend me shown lor (he new stock only. Unless attwrwise
noted, rues of dnndends are annual disbursements based on
the latest d&ctaratton.

a-dhrfdenb also extra (s). b-amual rate of dividend plus
Slock owldeno. c-kqurtataig dividend eld-calnd.d-new yearly
tow. e-dmideral declared or pert in preceding 12 months, g-di-
intend n Canadian funds, subject to 15% non-residence lax. I-
dwdend declared B«er spM-up or stock dividend. f-dMdend
paid this year, omrttod. deferred, or no action taken at tuest di-
vidend meeting, k-dnridend declared or pad this year, an accu-
mulative issue with dividends m arrears, n-new issue in the
past 52 weeks. The hgti-tow range begins wrin (he start of tra-
ding nd-oem day delivery. P/E-price -earnings ratio, r-dhndend
dedanxJ or part in preceding 12 months. (Dus slock dividend,
s-siock spfii Dividends begins with date of spit. 315-sales, t-
dhndend part m stock in preceding 12 months, estimated cash
vakHj on ex-dtvtoend or ex-cfarritxAon dale, u-nerr ywarty high,
v-trading halted. vMn bankruptcy or receiversttp or bemg re-
organaed rnder the Bankruptcy Ad. or securities assumed by
such companies, wd-when dtetnbmed wi-when issued, ww-
witfi warrants r-ex-dnrtdBnd or ex-nghts. xde-ex-fiatfibutioa
xw-wimout warratts. y-ex-tMdend and sates in full. yid-yieM.— uttuk

v>' )\

I /
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WORLD STOCK MARKETS
AUSTRIA

Dec. 19 Price
Sch v

+ Or

Creditanstalt . .

Goesur
Intarunfall. . ..

Laendenumk

.

Perlmooscr
Steyr. Daimler.. .

voitseher Mag. ..

226
529
400

’ 227
356
!<>6

245

-1

- i

- 1
-2

BELGIUM/LUXEMBOURG

Doc. 19 Price + Or
Frs.

B.B.L. . 1.B75
Banq. InL A. Lux £.300
Bekaert B 4,550 . GO
Ciment CBR 2,500 -15
Sockarill 271 - 3
Delhaiu 5,350 • 150
EBES 2.8M*
Electrabai. 8.44 J SO
Fabrique Nat . .

.

2,07b - 15
GB Inno BM 5.185 - 10
GBL'Brux.

. 2,115 -40
Gevaert. 3,48 j - 5
Hoeokon 6.120 - 10
Intercom 2,110 -10

7.580 - 10
Pan Hidgc. 9.7‘iQ - 50
PatroJina .. 6.970 - 20
Rcyale Beige . . 10.200

3.420
Soc. Gen. Beige.. 1.850
Sofma

.

7.650
Sblwty 4.180 ' 5
Slanwick lntl

Traciibnol. 4.03Q - 40
UCB 5.000 -10
Wagon Lit* ... 2.450 - 40

DENMARK

Dec. 18 Price
Knr £

Andclobanken. . 279 - 1

Baltic SKand £50 5
CopHandai&bank ZU5 • 3
D. Sukkcrfab . . 510 • 5
OantKe Bank 283 - 1
De Oanske Luft.. 1,105 ‘50
Eas! Asiatic.. .. 151 - 1
Forencde Brygq. 790
Forenede Damp. 65
GNT Hldfl .. 300 ..

I.S.S.B.. 371 _ -1

Jyske Bank 4*9
Nova Ind. J.345 * 10
Pnvatbanken .. /40 -3

,

Pravinsbankcn . 347 - 2
Smidth .F . 22* - 3

1

Sophus Barend - 965 - 55 1

Superfos 4J9

FRANCE

Emprunt 4j'j

Accor
Air Ltquide
BIC
Bongrnm
Bouyflues „
BSN Gcrvaii

.

CIT- Alcatel .

Carreiour..
Club Mediter'n
Cic Bancaiie
Cofimeq. . .

Damart
Darty
umez S.A
Eaux tCie Gem .

Elt Aquitano. ...

Essilor
Gen. Occidental*}
Imotai

.

Lafarge Coppco. 371.5
L'Oraal 2,250
Log rand 1.B50
Maisons Phamx.
Matra s.A _
Micheim B. . 775
Midi
MoetHennossy
Moulinex ..

Nord Est.
Pernod Ricard
Perrier..
Petroies Fra.

Peugeot s.A.

.

Pnntemp.Aus..
Radiotech
Rcdotc

Price +or
Frs.

.632 ~Tz~
1.137 - 107
240 ‘ 5
562 * 10
509 - 31
,6*2 ‘42
681 - 10“

!,249 - 19
,295 -31
.820 ‘20
,C45 - 20
bB3 - 15
240 - 0.4
.240 < 40
.148 • 2
077 -35
638 - 7
224 8 -5
,940 + 80
P40 -9
7t>. 1 + 1.1

371.5 - 11.4
,250 *70
.850 - 17
183.5 -0.5
.775 + 30

GERMANY

Dec. 18 Price + °r
pm.

AEGTelCT 102.5 -2
971 -1

BASF . . 180.5 + 2.2

Bayer 189.3 -1.8
Bayer- Hypo.. 335.5 + B.5
Bayer- Verein .

329.5
6HF Bank . . ... 375
BMW 371
Brown Boveri . .. 301
Ccmmerrbarrfc . 170.2 -0.5
Conri. Gummi

.

115.5 - 1.9

Daimler Benz . 579.5 5
egussa . . 343 * 3

-0.6
Deutsche Bank 583.1 -2.1
Dresdner Bank .. 191.1 + 1.1

GHH . . . . 152.8 * 5.4

Hocnticl. 495 + 5
Haechst 186.3 -3
Hoesch Wcrkc. 97
Holzmjnn.p! 387 -2
Horten.

2eo -2
342.5 - 18

Kaufhof.. . . 221 —3
351 — 0.8

Kloeckncr 68.8 + 0,8
390 - 1

Lufthansa

.

181 + 0.8
MAN 145.3 + 1.7
Manneamann .. . 146.2 4 1.7
Mercedes Hid.. 498
Metal ig esc II

.

814.

5

-2.4
Mu nee h Rueck .. 1050 -25
Nixdorf 519 *0.3
Porscnc 1,012 -7
Prcussag ..

Rhcm West Elect
-0.5

163.0 -2.1
Roocnthal . 248.5 + 1

Sobering .. 429.5 -2.5
Siemens 461
Thyssen.. .

81.5 + 1.2
Varta . . 174.8 + 0.3
Veba 171.8 + 2.3
V.E.w 122.3 *0.3
Vercjn West 295 -2
Volkswagen 201.5 + 1.8

ITALY

Dec. 19 Price + Or
Lira

Banca Corn Me.. 15.850 - 250
Bastogi IRBS .... 147 -2
Ccntrale 2.171 *26
C rea.to Varesmo 3.785 -SO
Fiat 2.050 - 21
Fmsider 46.75
Generali Assicur. 33.700 T 110
Invest ?,*=£

55,500 - 200
La Rmasccnti..

.

524 + 6
Montedison.. . 1,380 + 20
Olivetti 5,825 . 25
Pirelli Co 3,480 -31
Pirelli Spa .... 1,915 r 15

2.115 -lO
Taro Assic... 12,295 -55
do. Prcf 9.199 - 51

Sefimeg

Thornton CSF.. ..

Valeo

NETHERLANDS

Dec. IS Price
Fid

+ or

ACF Holding.. .

.

AEGON
Ahold
AKZO
ABN
AMEV
AMRO ...
Bredero Cert... .

Bos Kalis Wcatm.
Buchrmann Tet

.

Calland Hldgs. ..

Dordtsche Pet'm
Elsevier NDU . -

187.5
147 *0 3
186.3 -4.3
*9.9 * 1
363
2Q1 - 3.3
64.2 .1.7
157 +1
13.6 -0.5
73 3 - 0.7
32,8 -0.8

158.2 *32
1 16.7 -0.1

Fokkcr
Gist Brocaaes. ..

Heincken
Hoogovens . .. .

me Mueller
KLM ...

83 2 *0.7
170.5 *1.3
146 -

1

64.9 *0.8
39.7 -1.8

46.3xe -0.3
2.175 + 125 47.4 + 0.4
1,900 -96 Nat Ned Cert 245.8 + 0.3

93.5 -2 Ned M d Bank. . 147 + 1

71.2 + 2.2 Nedlloyd 161.0 + 1.2
750 - 17 281.5
490 -8 Ommeren iVam. 27.5 + 0.1

T 9 Pakhocd- . 68
249 + 5 Philips 55.7 + 0.6
192 - 5 63.1 + 1.1
211 .. Rodam co 145.9
1,220 + 31 Rolrnco 62.8 -0.8
1 623 -93 Rorento 43.9 + 0.2
2*0 -5 Royal Dutch. .. . 171.5 + a.-»

1,711 -111 304.7 -a 7
2.245 -40 VMF Stork. . 141 - - .5
405 -10 VNU 204.5
224 -7 West Utr Bank. 122 + 1.5

NOTES — Prices on this pjgo ero as ousted on tho
individual ctchjnncs and are last traded oricea. & Dealings
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights,
xj £* wit.

NORWAY

occ. io Price + or
Kroner —

Bergen a Bank
Borregaerd ....

Christiania Bank
DenNorske Cred
Elkem
Kvaemcr -...

Norsk Data
Norsk Hydro
Storebrand

159
318
157.5
167
107.5
162.5
366

lOl.bxa
210

- 1

-8

SPAIN

Dec. 19 Price + or
PtBv —

Bco Bilbao 319 -6
Bco Central 319 -2
Bco Exterior. . 207 .. ..

Bco Hispano 185 + 3

Bco Popular. 372 -3

Bco Santandar 330 -2
Dragados.. . 156
H<drola 78 -1.2
Iberduero- .. 81.7 -1.5
PctrOleOo 145 -0.5
Telefonica 93 -1

SWEDEN
Dec. 18 Price + or

Kronor —
AGA 358 -2
Alfa- Laval 197 -5
ASEA iFreei—. . 325 - 10
Astra Frael- 320 - 10
Atlas Copco- 96.5 -1.5

24S
Cellulosa . . . 117
Electrolux B 236 -3
Ericsson . .

248 -4
Esielie .

295
Mo Och Dom 3io .

.
259 -3

Pharmacia I 188 - 2

Saab Scania Free 445
333 + 3

Skandia..

.

280 -20
5k,in Enoki'da.--- 50 - 0.5
SKF_ 167
St Kopparbergs- '.55

Sven Handleshn.
Swedish Match.. 249 - 1

Volvo B iFree .... 217 -4

SWITZERLAND

Dec. 19 Price + or
Frs. —
735 .

Bank Leu.. 3,775 - 25
1.385 +10

Ciba Geigy . 2.42S - 10
do.' Part CertS'. 1,985 +5

Credit Suisse . 2.330
Elektrowatt 2,620 +10

610 +5
Hoff-RoehePtCts 86.500 '-500
Hoff Roche 1-10. 0,650 +50
Jacobs Suchard. 6.275 .

Jelmoli 1,925 -15
Landis A Gy * 1.535 -15

:

Nestle 5,520 -70 1

Oer-Buenrie. . - 1,310

Pirelli 254 -2
SandoziBr . .. 7,000 - 50
Sandoz-PtCtS'. . 1.095 -5 1

Schindler iPtCts' 635 —5
Sika 1,040 . . .

Surveillance 3,725 -5
Swissair

.

1.030 - 25
Swiss Bank 355 .

Swiss Reinsce.. . 8.550 - 25
Swiss Voiksbk. .. 1,475 - 10
Union Bank 3,575 +15
Winterthur 3,300 . ..

Zurich ins 17,975 +25

AUSTRALIA
Dec. 19 Price + or

Aust S. —
ANZ Group. .. 5.04 + 0.04
alliance Oil Dev.. 1.05

1.75 -1.75
Ashton O.B3 - 0.02
Aust Cons Ind. ... 1. 84 + 0.05

2.63 -0.05
Aust. Nat. Inds . 2.4 -0.05
Aust. Paper... 2.14 -0.01
Sell Group 5.30
Sell Res 4
Bond Corp Hldgs 1.17
Boral 3.1B -0.03
Sougam wile. .. . 1.65 0.11
Brambles Inds.... 3.45
3ndge Oil-, 2.20 „ .

B.H. Prop 4.92 + 0.12

GRA. 4.02 -0.1
:sr 2.78 + 0.0/
iarlton Utd.. . 4.3U
Sastlemaine Ty». 4.3 -0.05
tales *C.J.- 3.85 + 0.05
tamalco "A" 2.1 + 0.1
Consolidated Pet 0.56
tastain Aust 1.4

lumop Aust 1 .87 -o.os
Elders IXL... 3.0&XC -O.OB
Energ Res. J.44

AUSTRALIA (continued)

Doc. 39 Price +or
AusL E —

Gen Prop Trust ..

Hard is 'James-

.

Hartogen Energy
Herald W'yTimeo.
ICIAust..
Jlmberlana F.P..

Kla 0r« Gold - .

Lend Lease .. -
mim.. .

Mayne NicXicsa .

Myer Emporium.
NaL Aust Bank..
News .

Nicholas K-wi.. .

North BKn Hill.

Oakbridgc.
Pancont'l
Pioneer Cone..
Poseidon
Queensland Coat
Reckitt & Coin....

Repco
Santos.
Smith ‘Howard ..

Thos. Natwide.

.

Tooth
Yam gas.. .

Western Mining..

Wenpac Bank. ..

wood side Petrol.
Woolworths..
Worm aid Inti

S.16
3
2.3
5.4
2
0.3
0.12
b.Z
2.35
2.96
1.7
5.49
9.56
6.18
1.98
0.63
1.0
1.54
2.62
1.1
3.1
1.12
6.58
3.35
1.72
5.86
3.05
2.76
3.88
1.03
3 6
3 02

-0.01

-0.05
1 0.05

O.ii

0.01

0.05
0,12

r 0.04

-0.04
-0.01
. 0.01
0.04

- 0 . 1 !

0.01

-0.01
a.03
a. as

-0.D2

o.ie
•0.05
-Q.at
0.05

HONG KONG

Dec. 19 Price
H.K.S

+ or

Bank East Asia 22.7 -0.1
Cheung Kong..
China Dflht ..

9.75
l?.l

-0.1
- 0,2

Everga 1.56
Hang Seng Bank. 41.25 -0.5
HK Elect rie.. 6.45 -O.OS
HK Kowloon Wh, 4 97 + 0.05
HK Land . 3 97 -0.05
HK Shanghai Bk. 7.75 4 0.1
>1K Telephone. 48.5
Hutchison Wpa.. 17.4 *0.2
Jardine Math.. 8.6 — 0.01
New World Dev.. 4.82 + 1.5
Orient O'seas.. 2.77
Oseas Trust Bk.. 2.52 -0.05
5HK Props. . .. 7.65 -0.1
Shell Elect. 1.05 -0.01
Swire Pac A. 21.3
TV-B 5.2 + 0.3S
wheei'k Mard A. 3.95
Wheel'k M'time.. 1.13 —O.K
World InL Hldgs. 1.64 -0.05

JAPAN

Dec. 19 Price + or
Yen —

Ajinomoto
Alps Electric
Amada • .. -

Asa hi Cham.. .

Asahi Glass
Bridgestone . . .

Canon.. .

Cas<o Comp
Chugai Pharni.
Citizen
Dalei.
Dal Nippon Ptg ..

Daiwa House
Ebara
Eisai
ramie
Fuh Bank
Fuji Film .

Fujisawa
Fujitsu ..

Green Cross..
Hasegawa
Hi-iwj Real Est
Hitachi
Hitachi CrcdiL
Honda
House Food
Hoya
itoh (Ci
Ito. Yokado
Iwatau
JAGGS
JAL
Jusco
Kajima -
Kao Soap
Kashiyama - ..

Kirin
Kokuyo -
Komatsu
Komshiroku. ..

Kubota
Kumagai . . ..

Kvoto Ceramic
Maeaa Const .

Muakino Milling
Myakita
Marubeni
Marudai ..

Marui
MEI _
M u Eieo Works
M'bishi Bank ..

M'bishi
M'bishi Elec. .

M'bish/ Estate.

1,090 -10
2.060 - 20
1.180 + 30
657 -16
918 -2
538 -7

1.600 + 30
1.860 + 30
1,120
685 -lO

-

631 • + 1
990 — 10
574 + 9
340 -4

1.390 , + 20
11.420 -40
1,230 + 30
1.700 + 20
940 -11

1.400 +40
1.620 + 20
360
674

|
+ 4

888
1.070
1,290
681

2.230
312

2,600
1.420
330

6,600
115
270
813

' 610
640
U16
456
605
325
479

7,210
475

1.230
1,040
307
540

1,180
1.580
t4Q

1.220
517
407
535

*9
-10
*70

-60
*2
-30
-10
—6
*100
-15

* 13
-10
-3

*9
-a
*2
-3
*90
*4
*30
* 10
-6
_2
*80
+40
-6
+ 10
-2
+ 1

* 14

JAPAN (continued)

Dee. 19
Price
Yen

+ or

MHl
Mitsui Co ... .

Mitsui Estate
Mitsukoctn
NGK Insulators ...

Nihon Cement..
Nippon Denso- ..

NiDDhn Elect
Nippon Express..

359
41
668
357
577
210

1.460
1.270
35B

-8
*8
— 12

-6
*1

Nippon Gakki.. .. 1,490
Nippon Kokan... 14]
Nippon Oil. 900
Nippon Seiko . . 660
Nippon Shimpan 665
Nippon Steel 152
Nipppon Suiaan_ 325
NTV 13,690
Nippon Yusen 250
Nissan Motor < 630
Nisshm Flour .. .. 476
Nisshin Steel .... 178
Nomura 888
Olympus 1.170
Orient Leasing .. 3.520
Pioneer 2,750
Renown 659
Ricoh 985
Sankyo 905
Sanyo Elect.. 463
SaDparo 390
Sckieul Prefab -.. 573
Seven-Eleven ..... 9,050
Sharp 1.020
Shimadzu 850
Shionogl
smurtdo

:i
0j

-30
-3

*5
+ 3
*3
-10
- 180
+ 6
- lO
-9
- 12
+ 14
+ 10
*170

. 685
1,080

3,730
926

1.670
975

- 640
154
521
200
925
743

-20 AJ-jorex 114 7 6% +4
+ fl Aiegtn 39 13% 134 Hi -4
—a Allege s *0 UP 17% 174 1ft *4
-5 AidSn s 756 ZH, 21 21 -V
. 3 AMeJ 302 ft 24 ?V *4
-3 AlpAfa 539 ft ft ft
+ 3 AIMS BCS 9 B4 ft + 4-50 Amc&T i *0 5 04 164 1*4 + 4
-30 AWA

H

956 ft 5% 7 + %
AnA» IB 1ft 9% 1ft— 3 ABnkr so 57 11% 114 11%

- SO ACsrr 9 W ift ift 12V +4
Sony
Stanley
S’tomq Bank ...

S'tomo Elect

.

S'tomo Marine .
•

S'tomo Metal..

.

Taihei Dengyo...
TalBOl Corp
Talsho Pharm....
Takeda -
TDK 5,340
Teijin 433
TciKoku 670
Tokyo Marine..... 710
TBS 870
Tokyo Elect Pwr 1.550
Tokyo Gas- - 175
Tokyo Sanyo. ..

Tokyo Style.. .

Tokyu Corp.. .

Toppan Print ....

Toray
Toshiba Elect..
TOTO

*30
- 15
* 10
— 3

693
723
303
870
428
431
610

-5
-3
r 130
-2
-6
-5
-30
-60
r 5
i 7
-7

l
*

-8
-2
-6

Tayo Selkan ... 600
Toyota Motor..., 1,260 — 10
Victor 1.990 -10
Wacoal 730 — 10
Yamaha 754 + 34
Yaminouchi .. .. 2.060 40
Yamazak) .. . . 715
Yasuda Fire 365 -5
Yokogawa Bdge 420 -8

SINGAPORE

Dec. 19 Pnco + or

Boustaad Hldgs.. 1.68 +0.07
Cold Storage . .. 2.5 .

—0.01
DBS '

3.75x8- -0.05
Gentmg 4.88 +0.D4
Haw Par. Bros. .. 2.05
Hong Leong Fin. . 3.12
inchcspa Bhd. . 2.42
Keppel Shipyard 1.57
Malay Banking . 6.6
Malay Utd. tnd ..

Multi Purpose....
OCBC
OUB
Public Bank.....

2.39
0jf4
8.95
3.88
1.72

-0.05
+ 0.02
-0J1
-0.01
+ 0.1
+ 0.05
+ 0.02
+ 0.05
0.02
U.G5

Sima Darby l.B —O.OS
Straits Trdg 4.6 + 0.82
Tat Lee Bk. 2.91 —0.01
UOB 4.20 + 0.06

SOUTH AFRICA

Dec .
19 Price + or

Rand

1.3 -0.05
AEACI 7.7
Anglo Am Coal 39.5

'

.

Anglo Am Carp. 21.8 + 0.3
Anglo Am Gold - 163 ' + 3

Barclays Bank. . 17
Barlow Rand 10.3 -o.i
Buffels 66 -2.5
CNA Gallo 2.6
Currie Finance 4.4

De Beers 0 2 = +0-06
Dnefonteln 47.5 + 2
FS Geduld 44 : +1J5
Gold Fields SA 26 + 1.»
Hiqhveld Steel... 3.5
Nedbank 11.7 + 0.3
OK Bazaars . . .. 15 •

Protea Hidns . .
1 fi

Rembrandt 28.75 -0J5
Rennies 14.25
Rust Plat 14.8 +O.B
Sage Hldgs 7.3
SA Brews 6.85
Smith (CGi. . . . 22
Tongaat Hulett- 1

Unisec 5 ,

CANADA

Soles Stock High Low Dose tog Sale* Stuck High low CftlM Cfaq SalM Slock High Low oh Ckng

TORONTO 720
SOO

Caraon A
Cram*

511V
Sift

11*2

1ft

11%

1ft

+
.
i»

- %
11020
17297

Laban
Lac Mnrtx

5714
5264 % 214

26
* 4
+ 1

IVirde nr ? lAnm 44» Czar Ras 162 160 1S1 -2 1400 Lacano S10 10 10
a i 4UI.il

1004 Daon Oev 195 191 193 7707 LL lac S271j 2ft Zft + 11;

uccemoer 4280 Cwnton A Sift 154 154 + 4 300 Lobttw Co Sift ift 1ft + 4
321 Aoa Free S3I% 3i% 31% * 4 25405 Denton B f S144 1*4 144 + 4 100 ms h a Sift ift 1ft - 4

1KKU Agr»co E SMI, 10% 104 + * 2900 Deiricon MV ft ft 1320 Mice i* 16(1 iBO +40
2*60 AU Energy saH, Id* 204 46442 Ockrsn A 1 440 430 440 + 15 8000 Mc*an H X SC3 22V 22V - 4
SB au Nar 514 14 14 1143 Dcknsn B 435 435 436 -5 4330 Mortard E 450 450 450

IM Also Ccnl 520 20 20 11502 Doman A 205 200 200 47210 Mown A f SIS 1ft •ft * %
3300 Aigonu St Sift 1ft 18% -V 43770 Poteco A S2S% 254 + K 148 Moteon B 616 T6 16

230 Anar* IVA f S=% 22% 22% - 1, 200 Du Pom A Sift ift 161, + %
1

500 Nabsco L S2*4 2*4 2*4 - 4
85KJ Argcon SIB 17V 18 3100 IMr» A S2&4 3 294 * % 40275 Noranda Sift 17% 'ft * 4

A5 Argus C tx Sift 'ft 1ft - 4 500 Bcthom X 315 315 JlS + 10 2370 Noreen S15% 154 154 +.V
%130 Aa»3ras 460 460 4® 900 Emeo S14V 141; 141; — 4

,
38842 Nva AnA | 574 7% 74

100 Area r f Sft 7% 7% 40400 ElMIV Svr S7% X X -
i»

328 lUXWCO w 5191; ift Iff, + %
7109 BP Canada 5254 25 25% J20M FCA mil Sift - 4 14728 nuns » A 38 36 36% -IV.

16423 Bank N S sir, 1ft 13% C Falcon C SI4% i*4 * % 330C Oakwnd S54 ft 54 * 4
rso Ejmc* o 170 187 170 9758 Ficncufte S804 so 804 + 1 5800 Cmmra A f S214 21 214

803 Baton A r Sift iS% 15% - 4 800 Fea no A S19% 19% 19% - % 606 Panxxfl SS4 54 ft 47
13048 Bonanra R 4« 380 4C0 + 25 200 Fta Plon S19V 19V 194 + V 1040 PBnCar P 5284 34 284
4330 BrriMne Sft ft 5. - 4 2815 F City Fm S114 «'%

’l
1

* 1500 Pemfcma 510 18 IB

IBB Biamoiea Sift 1ft 1ft 7 V 50 Frutteuf 5184 184 184 - 1; 360 Phontx 04 S7j 7% X300 Branca M Sft ft ft + 4 2300 Genas » S24 2Jk
24 + 4 1 2485 Pow Pori 523 22% + 1,

66022 BCFP 510% 10% 104 + 1, 9*10 Gate Comp 511 10% 101; 400 Place GO o 120 120 120

i-WO BC Rot 2S9 252 2,7 + i 19012 Geocru* 215 2H 215 + s 42800 Placer S2ft 21% 22%
17100 BC Phone S217, 21% =14 + 1, 4J75 Gibraltar ST*; 74 7% + 4 1800 Proago

Cm Srag o
51ft 16 Ift

9400 Bmnank S13I; 13% 13% + 4 35*00 Gridcorp 1 Sft 5h ft + 4 3900 380 380 390 +10
15625 CAE sift 'r

i 'ft + 4 100 Goodyear 537 37 + TOO Ram P« 55 5 5

389 CCL A £2*4

«v
244 244 - h 19600 Grandma SS 47 50 -5 *00 Rayrock t S84 ft ft -v

2200 CDoib B 1 5V sv * i 7150 Granduc 42 42 43 2732 Rwamh S31V 311; 311; - 4
26200 Cafl Fra 515 <5 IS 4 400 GL Fores S81 80V 81 + 4 13927 Ftd Swnhj A 517 1ft 1ft

A 4
M7 ID C Ncr Wost S24% 24 2*4 !i 1890 Greyhnd

H Group A
S3P, 22% 224 * % 200 RrichhokJ 59 9 9

KOO Can Trust S3IV 31 31% + -i 12 Sft ft ft - % 15150 Re* Sara t 140 132 140 10
4750 C Tung 514 14 14 - % 2900 Hnkm A i 137 lou 135 + 5 44*0 Rem ftp A no 101 KB + 1

1B5 CSE SSTi 534 534 7655 Hawker S17 17 17 400 Rogers A 57 7 7 + 4
37995 O Bk Gem Mil; 3ft 304 -V 16825 Haves 0 519% 19 + V 3700 Roman S13 13 13

36250 Cdn Nat Rn 101; 17 18 - 2 729 H Bay Co S17% 17%
'V?

- « 480 Rothman 540 *0 40

SJ160 CTve A f S3% 94 94 - % 147SS tmasca 548 47% 47% 3930 Sceptre 551; 54 ft
50 C UH B Sift 'ft ift T 4 4400 hwy SiOV 10% 10% + % 1000 Scons f S174 1?4 17% - %

3T00 f« S11% ”7 SO tops Sift i*4 **4 - V 8T27 Sean Can 57% ft 7%
1327 Crimean Sft ft ft + + 200 Wand Gas 516 is 15 + ,4 37332 sw Can S224 72 224 + 4
1150 C &SID A & 54 54 ” 1 4061 knpr Pee soft 35 36 V 1822 Snemti Sft ft ft + v
=270 C&stb B f 54 54 + 4 500 Janrxx* S104 1ft ift - 4 5JC0 Stew B i 69 % %9*83 CT. Bank S 10% 1C% 1ft 1

1200 Kara KcBa B4 5* 84 - l 1416 5oudm S52% + »;

2B00 Convanus ISO J50 3SG It» Kotsoy H S33V 33% 33V 2175 S< BrOOCsi Si=4 124 124 - 4
2500 Ccaeka R =76 276 - 4 200 Kerr am Sift 1ft 15% - % =8128 Sirico A 5JOV 2ft 204 “ 4

Soles Stock High lew Ooso Dng

3088 Supoo am 270 272 -13

3630 Sleep R 220 220 220 -5
31980 Sydney 0 18 15 1ft
5926 Tara 515% 154 154 -4
300 TedcCor A Sib 10 10

25689 Teck B 1 SIO 9V 10 +.4
10500 Tex Con S3ft 364 351a - 4
2075 Thom N A SS24 511; 52 + 1

96309 Ter Dm Bk sift 1ft 184

1W0 Terror B l sift 1ft 1ft
43600 Traders a f S20 20 20

2475 Tms Ml $71; 74 71; + %
19800 Tmiy Ras «0 460 475 + 10

56748 TmAlta UA S25 24% a + %
28E8 TiCan PL $21% n + 4

5*320 Traiwe 400 390 400 + 5

19160 Tnzec A f S22V 221; 22V + h
11378 Turbo f 26 2ft 231; - 2
104 Uncap A f Sft ft 7% -%

25950 Umon Gas S12% 12 12% * %
1220 U Keno S3 ft 9 4
270 U SwM 130 130 130 + 5

2545 Versa A r 56 5% 6

3200 vestgrai Sift 10 1ft + 4
2500 Wesflon 0 13 U 13

3280 Wastmtn Si2 11V 12 + %
3250 WtoMT 574 74 74

5482 WOoawd A Sit 10V 1ft - 4
«00 Yk Boar

Tow sales

Sll% 11% 111;

10387.901 Shares

MONTREAL
Closing prices December IS

78679 5Ban* Mom SZft 3ft 3ft + 4
19336 SCtmBalh Sift 15% 15% %
25KB SDomTilA SI7V 1ft 13V + %

626 & MmTrst Si2i; 12% ift
4353d NaiBL Cat SI5 14% 15 + V
19600 JPcnm Corp S28% 27% 2ft %
300 r, RofcJndB S14I; 1*% 141;

1727

16250
f
JRoyTrsIco

Bora
SI7%

Bank
17%

S30%
17% ?v

<300 § Sla 526 2ft 2S%
Tool 8riw 2J93IX5 shares

AMERICAN STOCK EXCHANGE CLOSING PRICES
12 Month
Kgh Low Stott

Pf Sis.

Div YU. E 100s High

Ql'gt

Cose Pm.
low Quote Ckae

Continued Irom Page 23

1%
74

ft
6

33

Ift

PremRs 333 9-lt %
PrenH 193=7* 48 71 nr,

ft PrasR 0 8094 6 35 ft 7%
3% Prasd 18 63 *% 4

15% PraCT * 11 6 <ft If*
Ift Pi«£n 204 62 7 B 25J; 25

30*2 PGCri pMJS 12 :1C0 35 35

Uk pgi pIC 2 34 T3 « 17%

3ft Pgi 31E4JB 14 28 3rt 31

ft Pi*ru3 35 ft 54

"1
-%

317,

» i,

-V
+ 1

+ %
V

11

ft
ift 3U
W
*4

ir%

4
154 10%

Ift 11%
3

St
s.-i

1%
Tj
10'.j

S’*!

iT-

»

30*;

9b 5%

ia

E

.91’

4%

J%
3%
ft
5

t

20*1 13
aw,
7

29%
S't

18

56
2

£0

ft
H4

’ft ift

RSI

RVSQ
pre
Ransbg

Ramil

Rawn
Rfsi
PSsi
R«U*r
Regaft

RvrilA
ResrrB

ResiAsc

RotNC*
R<0*P
RsMC
RHlT

ftoGOr

fickwy

Rogers
P«hP
Ruck*
R8W
ausseu

Rykoit

R-R-R
351 53 11 411 6%

21 4

48 ft
5& 17

r

«

72 43

42336
ni72 12 3

I* 124

Sf

5S 48 9

1?

10

58
5
10

K 11-,

276 3P.%

409 42

S
ft

Otv

119 KB,

1 2V

s M 29 IS

12 S • 12

S6e2 2 13

5
3021 11

50 23 11

71.

u r
II 19%
V 344
US 34
3 38*.

29 5
148 144
251 16

Si 6

ft *
ft
.16% ift
lj-lfi 13-lfi

'ft Ift
14% 14%.

!V ft
3 2

11% 111,

3T., 3ft
411, 41%
6 ‘ 6

3*J 3

%

>04 104

14 2%

ft 7*!

I 1

+ 4

*h
-t-l6|

+ 4

18 18

•3 5T«
2% T,
38 28

«i 5

144 141,

1?»J 17L

^4

-1*

12 MMh
Ikgh low Sack

Ch'ge

w Sh 0am Piev.

(hv. YU. E 100s Higb Low Ouolt Ooso

Hit
6*;

764

62%
574
314
TWi
36

"i
94
S4

54
13lj

164
35

39

454
Vi
134

64
94
Vl
74
104
1*4
10

184
144
Vi
iam

*4
31.

3*2

7

74

1*2
94

674

MV
49

174

an,

5?
*4
104

34
324
30
3*

14
10

24
11*16

34
*4

5?
1-168

7V
B4
'4
0*2

104

*4
8
+4

SFM
SIC
SPWPp
Sage
sawn
SD90
sago

SDga
SOgo
SwOgW
Swntk
Sound

Sauna

Scsw
5cmwb
SOUgl
SOLsg
Scope
SoaCo
Seaton
S«C»
5eaPro
5osDii

Sous
Semtdi
S'VTSCd

S«M
G-1GS«natr Si

s-s -S
7

15

•0 s
11 116 ft

40 52 15 1 y
pf 1 13 6 8
pa M 13 Z1S0 74

pT7B0 13 :S0 60V
pf720 U zlOO 56V
p047 12 •9 20V
p«6! 11 15 3ft

8031 ID 25 26
12 68 5

B 15 30 5 c £
A 20 42 5 4

"7s

ftn 5
.48*0 6 2 '2

10 ZO 61

13 151

3E 10 10

501 1 T

I6e 12 8

2

3

10 70

« 3+9

146

69
172

8
43

3

S«on
SiuerS

Snasn
SwpM
Sercn
Siteo

S*bsa
5i*rcs!

5 1C 7

60*66

7 177

12 IE

18s 14 55
JO 359
SO 33

s 20 20

35
ne
33
105

22 38

S 84

64
254
J5l»

9
114

*1
1

54
24
13

?4
8*.

184

S4
14
111,

ML
e+
104
4k

3 3
3V 3V

a a
a, 3
60V ®V
»'« 56V
204 2CM,

35 35%
2$A 26

41, ?
4V

9 9.
5 54
as, 2S4
354 354
«4 «4
14 14
1JV 124

24 2V
15-16 15-16

2V
13 13

e*« 8%
7i B4
164 ’64
9 54
14 14
114 111,

114 111,

«4 84
9lj 104
4Ji 4;,

-4
* 4

+ 4
-4
+ V
x V
-4
+ 4
+ 4

+ 4
+ V
-4

*4
-4
*4

-4

-4
-4
+ 4

+ 4

12 Month P7 Sis
Q'BB

Close Pm.
ragh Low SiBCk Ohr. YM E 100s High Low Quote Dose

5V 2% SmttSS I?.
,

11 St ft
-%'

204 ift SmthA >18 34 6 78 144 14 14 -%
Ift ft soma .48 39 5 *0 12% 12% 12% -%
1ft 1^ Snyder 2 IS. 11 63 13% Wi 13%.

ft ft Soman 16 123 ft ft 64-

2% V Sofa 43 V V V.
94 7% SCEd on 02 12. 12 ft ft

ft

ft
ft

+ '+

ft 7V 5G£d pfi 06 'I a 94 + %
9% 7V SGEd pH OB 12 s ft ft ft -%
1ft ft SCEO 0*1 19 12 16 0 94 10 + %
£ 33 SCEd PM.09 111 250 40V «% «% -%
12% Id; SCSd pfUSIZ 12 12% 11% 11% -%

% 27% SC&J ptIJOSS 20 37 36 37 +1V
9*% SCEd pi 12 12. 47 101% 101V 101% + %

20 1ft SCEd pf2.30 12. 17 18% 18% 18% + %
19 16 3C&3 0*2.21 12 13 IP, 18% 18% + %

§ 53% SCEd snxK 1 u6f 64 64 +2V
61 SCEd pfl.7012. 3 63% 69 93% + %

77 6ft SCEd IKK9612. 1 72 72 72 + V
T %1ft 6% Sprfcnr 9 54 7% 7% 7%

15% Specw .1* 6 12 36 251; 26 25% + %

i ft S«aOP 85 27 6% 5 6% -%
104 Sponcaf. 24.21 19 46 11% 11% 11%.

10% ft SlHawi 09 1639 75 s% ft ft

s
+ %

% IS;
SWw
Ssffm

.
wi

80 426
5

SB
«z
19% £

6ft 514 Sut5»» 27W41 9 15 u67% 6ft 67%

ft

+ v
1ft 9% Sraiwd 14 G 9 ft

11 SramH 19 12 15% 15% «% +%
1=4 ft Statu 10 ft 81, 8% T%
18% 1*1; Stepan 66 43 11 1 13% 1ft <ft “%
4 1% Siena ID 55 T% 14 14 -%
1ft 41; StrtExl 10 12 'ft 15% 15% *h
13% ft stensn O60 1*23 113 5%

1%

54 54 *h
*% 1% Smnw 17 14 14 -%
9 ft SumiC 36 34 6% 8% 8% -%
ift 12 SurtE p» 80 IS 40 1ft « 12% + V
10V ft SunOy 9 20 10% '0%

ft

10% -%
5% SriUV 24 40 11 61 ft 6 -1;

im. K. SuMrtC 60S ft ft ft -%

OVER-THE-COUNTER Nasdaq national market, 2.30pm. prices

Sudt

4EL s

AFG
ASF
ATE

deacon

tawm
AcuRay
dcacui

Adage

d+uO
deauim
AfSeh
AgcyRi

AirUa

AUWJC I

AoCH
JUskM! 25r

ABAFB 551

AUtB i 120
urn

Sates High Um Lbh bq Stock Sales High law Last 0*0 Stock Sates Wgti law Im Cbxg

iHodsI (Hnds} IrtmbJ

it: S3 22 23 Brjno 28 304 194 w. 19% 4-V Coma MB 185 44% 45% +4
23ia 18% m. Suffion 1 1 5-16 1 5-16 Corns 473 3 +%
843 17- ;g% TCV '+% BuHTr 5 19V 194 m + V Cosmo 154 ft 3% 3% -V

53 4-1 A BtalCt 733 164 ift 16% +v CrkBd U 105 14% 13% M% +%
63 17% 17 17 8mhm lSe 79 17% 171, 171, CrtokC SS IV ’X

SOs 429 ?% ft 9% 26 164 1ft ift -h (tanua 37 114
2i? 11'

241 9% 9 9% +% BMA 154 40 48% 48 4ft +% CraTr 80 906 w% 23% 2* 1**
20 193 191; T9 19% bnria 623 *V 4 4 -% CwrBk 34 ft 9% ft

523 *4 ft Camp 44 10 Ift 17% 17% -%

308 7% 64 ft + % c-c CUMR .94 Ml 25 2ft 25

227 ft 6V 4% C COfl 194 6V 6V ft Cdhan 56 23 1ft a s
81 ft 3% 3% +% CP RW 721 ft 74 7V Cyw» 15 19 iB% ift *1

80

Uk
36

36
Ri
192

180

. - «4
254 25 Zi -4
104 104 104

94 9 9
74 74 74 -4

17V 174 174

224 224 224 -4
36 36 36
174 174 174 +4

148

JOe

iae

AConl
AFdSL 1 80
AmFrst
AFkuc
AGraet
AmlnLI

AMip
AMS
ANUns
AFHJ00
AQuasr
ASocC s 102

AmSofI
ASobr
ASung
Ammr
Amrwsi
Amgen
AmskB
Ampad
Aiwsn
Arfagc
a™M
Aiwen
Andrew
Andos
Apogee .12

AjtOloC 1

AppfcC
ApBO
ApMCm
ApfeMi

ApMSr
ApIS wi

Aram
ArgoS*
Arufi

Anri
AsdHM .12

Astros*

Arcar AO
AOAm .JOb

Aditfic BO
AdnFd
Adwi
AdRos
AlSeArs
Auotron

AnniOc
AutTrT

Auimtx
AiDdon

hum
JbnOr
Awxek

49

7

13

;iai

303
<39

46
84

15

927
57

17D
564

973

& %.
7;t
37 384
334 384
KK, 94
74 71,

18, 16

294 29V

a f
18V ir.,

84 +»
136 -4
74 +4
364 +4
334 +4

S
164
234

a
171,

-4
+4

W 12V 134 +4
3V 31, 34 -4

V 3-<6

309 167 57% 571, 571, +% CwmS * .18 U9
37 ’7% 171; T7o -*» CMcPnr 116

302 *4 41; 44 -% ChkTen 27

34e 82 2ft 20% S0>c -% CnLwn 3 32 MS
60 55 23% 241, A Cheniet 176

10 25 5% 5% ChryE ras 1=

77 227 11% 11% Caen 1833

.80S

209
140

385
151

579
11947

13010

HO
227

1209

16

1SG

128
200
614

83
56
117

5

AviaGp
AZKM
And)

8
41

73

232

80
1

21

26
TSS
351

14

866
1250
76
101

28
35

5*.

91, 9
344 34
8 74
84 8
214 204
28V 27V
294 28V
Id, 1H>
251 24

134 13V
4 4
44 4

164 134
21 2P4

9 %
54 5V
i*4 U4
164 164
26V 264
«V S4

94
314 31

10 9V
34 34
I64 16

94 BY

6V 64
W, S

10 &V
121, 114
2D 186.

164 1SV
164 16
41, 44
2V ZV

54 4-4

9
3*4 +4
74
8V -4
2EV -V
77V -14
284
12* +>
254 +14

+ 4

13V
4
4
1G

20V
TV

S1

1*4 +4

+V
-4

164
264

9V
94
314 +4

+4

9V
34
18

8V
6V
5*2

9V
12

19V

a
3

+4

-4
+vv
-4
-4

+v

B-B
BBDO 2 57 4ft 464 *ft +%
BR On 75 2% 2 2%
BlWCb .100 11 ft 5 5
BPI S» ear 3 2% 2%
ancom GS III; 10V 11 +%
BaooC 1 349 ft 6% ft ft
SritBcp 157 1ft 1ft 1ft +%
BancoU 50 79 1ft 17% 17% ft
BqtHw 134 27 28% 2ft Sft ft
Banctec 195 6%. ft ft ft
Banrti

BkNE
.80

294
790
87 & ft

Sft
ft
Sft 3

BkMAm 1 134 11% 11 11% +%
BarfM 4 ft ft ft
BantaiG .6* 93 2ft Sft aft ft.
BrionD 134 8 TV TV ft
Baton
BcTnA
BasAm
BSeiF

.15b

JOo
BsjGfes 220

S&-.
BoSHl

BnchCf
Bonfian

Benhn at

.13

BeaCp
22

120
BevHS
Big B
BigBm
B^wr
Bdbigs
Bm*r
Bones
Boom
Biogen

Bnsn:
BuwR
Brttnc
Band
BtssAT l

BoalB s 150
BobEvn 30

BollTc .16

Bstn&g
BsmFC .10s

BraeCp
Btenco I*
BTw7om 1

102

7

89
*7
191

110

90
109
44

65

55
227
IBS
121*
306

3

TV
3 3
71* 7!-

a,

75 5
321, 321,

4*4 43V «*

6V 64 64
10V 104 104

5>Z 54
6 6

14% 14%

«t n
i*V i*V

154

a

+4
-1

+4
-v
-4

11

«
42

35
33
581

21

516

10

88

190

iae
490
11

725

11

371

62
1111

450

h
114

a
a
s,
54

a
a
274
18

BV
HU
154

i'
2

JV

4 4-1

341, 341,

54 5V
10% 114
!% IV

94 94
74 74
19V 19V
54 54
5-16 5-16

5 54
SV 5%
6V 7

74 74
7 7
9-16 9-16

254 264
17% 18

TV a

8V 84
15 154
9 9
54 54
34 Mr

-4
-16

-4

*4

+ 4

+4

+V

4

C8T
CM.
CPI

CPT

180 57

48

1G7B

1455

3*4 3*4 3*4
BV 84 BV

16V 16V 164

5 S «•

+34

+4

Cache 306 3V ft 3% +% GranBk,

CAD 464 5% ft ft +% DariOf) 13

GorvSc SSI 18% 16 16 -% own 24
Caere 23 2*7 SV 2% -% on 10

CaAmp 53 3% ft ft + V QtSwtdi

CMMc 943 ft ft ft -% Datpwr

CaSte g 177 3% ft ft Dmcp
Cafcnp IQ? 3% 3 3 Dtasih

Cony .16 225 9*» ft % + % DHum
Canot»3 305 19% 18%
CapFSL 378 TV 7% 4% .13#

CaoOn 152 1% & 1% 1
CanXks QSa 67 l3*i 124 DeMM ,72

Canto s 174 11% 11% 11% -% Dridm .29

Carofn 618 MS 2 S -r -18 DeftaQr

BV 8%

+4

CMPac
cnomer
Chnw
CM)w S -38

Chym s 10

Cnias 09e

Qpner
Opnu I

Oram
CtzSGo 76

Ctfids 92

com a 1

cm* B 180
CuyFod 70s
CryNCp -B8b

CMSr 5 .»
CWg 88
OowCh
Oeuffh 152
Cnhtme
ConF
Cobetb
CocsBr s 561
Com I

Cognc
Cohmi s

CaSM
CoUgsn

CaLIAc 32
CofcTle

CokM s .70

CoOto
Comw t

Comes! 8 .12

Comma .16

GomM
Comwe 2.10

CmceU 32
CnSShr 30a
CwrtiF 3*4
CmwTI 150
ConMm
Carind 38
CixnSir s

Cmp&d
Conpoq
CnxraT
CompC .40

Crnpoe
Compcp
ComflLa
CCTC

+ 4

sa

.Olr

.08

+4

Ole

&

DBA
DEP
Ori^Sy

D-D
68 134 10 10 -v

l*a -V
234 234 -4

2
5 +4
86 +1.

16% 18% +4
104 194 +4
S| H

,4 4 -V
It H% -4

3 34 -4

54 54
6 8 -4
W4 l«t +%

10V 10V -4
3% 3% ft -%
1* 13% M +%
2ft
N

21% 22

23? »
ft
+4

*V 1V
9 ft ft
4% *% ft
21% 21 SI +%

1 25% Sft
12% «%

+%

M 71 18% 17% 19 -V
,15a 3 ift 1ft 1ft

40

3397
1ftu +%

32 27 1ft 13% 1ft
32 222 24% 2ft 2ft
SB 56 ft SV ft +%
.16 102 jJ 124 T3 +v
t 222

222 a,
ft ft
174 «% +%

2203 10 94 9% -%

.12

EH M
BP
EagQa
E^n
EagT wt

EoriCri

EccrtJj 1.0*

EdCmp .12

Edueom 38
Bran
BCNc o
BP» 146
Bin ,07e

EMI g
Bdon ,16b

BdM
BkSo
BCrih
EtoNbd
OcRm
mat
ECpbrs
BctMc
BraS
Emcor
EmpAr
Emwx 1

EndU
Enduco

Endols
End wt
EngCnv
EnFect

EngOi 9
EngRsv

Engph s 22
EntPub

EiuoBi

Eauu
EqtOi JZD

EneTI 3*0
EueGut

ExcdTc
bo*

30
11

335
son
52
13
247

142

97

325
64
381

90
IB
71

48
654

22
238
30
209
780

15
137
70
218
2605

25
60

Ml
96
112
7

*5

258

9

25.
137

466
TO*
621

819

31

331

12V
8-18 4
5% 5

X

9

*4
13

&

P
26%
84

&

19

11%
BV

9
9

BV
* -4

» 3

134 13

*4 4%

s &
9 9%
184 18

1

+V
+4
+4

,n. WV
5V 5%
94 BV
3-M %
7% 74
TV 74

§ §
8% 5%

8V
+b

17%
+4

3
+4

BV 8%
42, 4%
3-16 %
11% 11%
T2% Y2%
16% «4
164 »4
64 G

29 284
131, 12V
fri* 4 .

«%

«k -4

r
J

*

% :s
j* +4

114 +%
12% +%

S’
2 %

W« +4

JS% -V

Wi t-4

FOP
FM XEr
F«nW S
rtnnF 1

FtifG 152
FedGip
FenXki

FMon
FUcr ZM
FWiTh 220
Figgw .68

Fhmec
Ffcnk .40

Fsirieo 20*
Fngm
Fngm
FAbB 1 1

FtAFn 72
FtATn ' 1 K)
FfflnOfl 280
FlColF
FComr 120
FBraR
FExee
FFdMc
FFoCU
FFFdJ 20o
FlFnCp 20
FFnUgt

FtfBk .40

FJwNt 1.80

FMdB 1.60

FNflOn 60b
FWSup .020

mB6» .98

23
137

17

400
3420
299
388
51

1718

85
111

556
29

7

330
408

F-F
- 7%

54 *>
IV ft*

194 184

as
s* 64
04 134

44V «4
57% 564
22V 21V
12V «
M% W
1 Vi

TV

1»
194
494

?
134

3 *'

+%

6
508
26
(86

1281

53
IW
144

11

10

23

153

119
31

207
75

23 221,

254 =4
254 864
50 GO
124 11%
23 22%

18% 18

«sB%

a m
171,

184 18
17% 17

21V 214
23% 29%
324 31V
S24 OTj
14% «4

27

22

OV
,44

7

S
25% +4
50 +14
124 +4
23 +4
18% +%
114 -4

a

27

-I
17% +%
18 -4
17% +%
21V +%

324 4-1

5»% +%
«4 -V
27 +%

LONDON
Chief price changes

(In pence, unless

otfterwlsa mdlcaled)

RISES
Argyll Group—

+

BATInds:
BTR
Beecham
Bestobefl

Bougainville^.-

Bowater Inds —
Buflels,

Causton (SirJ)..-

Gay (Richard)

Davy Coqj._ :

Dixons Group
Grand Met-
Henderson Ad .-

JOoof :

Randfontein :

Rowntree Mack

-

Sedgwick
Stakis

Sterling Guar

FALLS

270

353

593

385

310
118

213
£30K
-121

103-

81
552

330

545

G31ft

CTO'A

385

340

162

66

+ 8

+ 8

+ 10

+13'

+20
+ 11

+20
4 £2%

+ 16

+ 11.

+ 8

+23
+ 10

+35
+£3%
+ C3K
+ 7

+ 11

+ 6

+ 3

Ex. 10 89 £95% -CA
Tr 13% (MMQ> xd £119%
Bntoil .

—

195 — 8
Biirmah Oil 226 - 7

Crystalste 245 -30

LASMO. 317 - 8

Lucas Inds 252 - 5

Piet Petroleum 335 - 8

Sumrie Clothes- 60 - 8

Westland - 125 -11

FSvWb

nutey
Final
FbFd

now9y

FonnF
FonS
Fonan OB
FoSMr .W
Foxmyr
Fremnt .48

PwM<
MH8 s 30

148

r7»
912

380
138

4*7
321

.149

154

34
7V TV
64 8

22 214
17% 17

W% 10

13 12%

24
74
64
32
17

W% +4
13 +4

+4
+4
+4

GTS 9

G-G
60 . '04

Game .10

GeraS g
GmH
GenoKh
GnAiB
GnHme
QanatL -

GoimS
Gmoc
Genova .lOe

GxFBV
OwUtt •

ObsG 21
G*o»Tr

BJenFd
OMCOnr
GdYeco
Qoms
Gan
GoukP 76 -

Gnea M
Gramm
GrapM
GrpUSc

GWSB 38o
GSeyCs
Qraur
GW* -

Gum
GHBdC
GWuc
Gul OSe

10

290
870

88
446

36
1230
840
1

158

1

*06
83

1*4
8%
11V
24

3?
TV
4%

%
54
av
.15%

104 KI4
14% 144
7
1, 84
114 11%

fi
54
Bj
4
G4

s

bSi
74
4

3
54

+%
+ %
+4
-4
+4

"ti

-4

1888 84
6 10%

-%
+ 4
+4

+14

64

1GB
31
1062

78
B .

M5
: ii».
67

42
524

'

-384 -

222 •

1620
87'

7

%
»V
10V
15*1

114

64

I
T
II

1*4
134

104

MV 10%
54 54
27% 27%
14*4 154
84 8%
US* 104 +4
4 4-1 -16

13% 134. +4
104 104 *4
154 i5*j

10% 114
8*< 64
84 *2
*4

4J
15% iff

«4 10% +4
IS 16 -4

4

4

13% ..

«% 12%

a x +

Hso 9
HCC
HCW
Haber s
Hadco

16

06a
>0

.

H-H
1338 17

HrioSy

HaW
HaraOl

HwnQ
HntR s 1

jJS

ez7
10

.

66
80

20
104

ttfltA 9
mes 1

25
34
41

6
3SB
136

2
200

'

61

1

139

294

HRhdFi
KechpA
HectrgB
HrionT

HWx
HenrJ
Haifti
HbaC 9

232
1408

.18 86

.10 SS
30

• 11

84 •
180 384
.1 1

Hogat
HmFAl

Hmectt

4894

20
1072

ISO
’

k
w
64
Z4
6
1

1*4
294
as%
10

sv
184
16

74

%
21%
7%
a
324
434
19

104
114

?
9

5
+4

W4 16V

a a
12V 13

64 64
Sh Sh
6% 5V
5-16 1%+1 -W
14 14

28V 29

264 20, +4
10 KJ +%
9 8% +%
17% 17%
15 15

7% 74
3V 3%
204 20%
204 21%

74 7V

SS*
32% 324
*3 43

19 18

104 W4
10% 11

13% 13%

6% »V
84 BV

+'1

+ 4
-4
+ 4
+%
+4
+I

+4
+V
-4

+4
-4

Continued on Plage 32

12 Mon* VI Sb
Digs

Ooso Prav.

17V «4
27% 164
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MARKET REPORT RECENT ISSUES

Pound’s decline mutes equity market’s response

to spectacular Wall Street rise
Account Dealing Hates

Option
•First Declare- Last Account

Dealings done Dealings Day
Dec 10 Dee 20 Dec 21 Jan 7
Dec 24 Jan 10 Jan 11 Jan 21
Jan 14 Jan 24 Jan 25 Feb 4

** Now-time " da*!bigs may taka
placa from 9JO am two buotoeea daya
earlier.

Ttae pound’# slide to anotiher
all-time low overshadowed all

other influences to Loudon
yesterday.. It offset the equity
market’s response to Wall
Street's spectacular rise over-
night of nearly 35 points and
brought fresh depression to car-
rently-Aveak Government stocks.
Slightly better news from the
Opec meeting in Geneva, includ-
ing a report that Saudi Arabia
would cut production if neces-
sary, made little impression.

Sterling slumped to SI.1730
against the dollar, with the
trade welgtate dktdex also fall-

ing to a worst-ever level, before
staging a tentative recovery.
But the dollar strengthened
again late following toe an-
nouncement of the U.S- fourth-
quarter "flash" GNP estimate.
The indicated rise of 23 per
cent was higher than generally
expected and it sent Wall Street
values surging forward again In
the early trade.

Leading shares in London
started higher, hut institutional
and other larger investors
refused to be drawn, many
having completed their funding
requirements for the year. Some
private clients placed funds in
consumer-orientated sectors
such as Stores and Foods, while
speculative Inquiries were
directed towards a few aHuation
stocks. Business overall, how-
ever, appeared to be winding
down In front of the approach-
ing holiday and tomorrow's end
of the current trading Account

Soon after the opening, the
FT Ordinary share index was
5.3 up. The gain was witled
back to one of 2.7, but the close
of 942.6 was still a new record.
With the exception of Beecham
and BTR, constituents of toe
index showed small Irregular
changes. Oils, which had tended
to resist continuing oil price un-
certainties, succumbed after
hours to lumpy selling.

Investors worried by sterling's
persistent weakness reduced
their holdings in Gilt-edged
securities. The sales found toe
market none too receptive in
view of deteriorating futures
Quotations and longer-dated
Gilts finally lost } more in
places. The shorts, after looking
more stable Initially on U.S.
interest rate hopes, later gave
ground in sympathy with longer
maturities and dosed around i
lower on balance.

Lloyds Brokets firm, .

The sector's considerable
dollar MraingK potential
attracted buyer* to Lloyds
Brokers. Willis Faber closed 12
higher at 570p. Sedgwick 11

better at 340p and Stewart
Wrightsen 10 dearer at 490p.
Recentiy-popular C. E. Heath
touched 555p but could only
close a few pence harder at
548p, while Mtoet ended 3 up at
217p, after 219p. Life issues,
still hoping for further takeover
developments within toe sector
following BAT Industries'
£664m agreed offer for Haxribro
Life, improved again. Son Life
gained 10 to 784p and Legal and
General 6 to 550p, while Britan-
nic firmed 7 to 390p. London
-and Manchester rose 7 to 67Qp-

British Telecom touched
102*p prior to closing un-
changed at lOlfcp; dealers
reported small public sales but
these were eagerly mopped up
by institutional investors.
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Equity turnover £mJ — 1
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19S4

Govt. Seo-j 83.77
IBM)

After an encouraging initial
flurry, business in Breweries
declined and share prices
behaved similarly. Allied-Lyons,
relatively neglected of late,

touched Ifllp before closing a
penny tower on balance at 156p.
while Bass eased 3 to 477p, after
483p. Grand Metropolitan, how-
ever, attracted steady support
and advanced 10 to 330p in front
of today's prelintinary figures.
Greenall Whitley, lflOp. and
Arthur Guinness, 200p. rose 4
and 3 respectively. Regions Is

continued to make progress.
Recent speculative favourite
Matthew Brown attained a new
1984 peak of 248p but encoun-
tered profit-taking later and
settled only 4 dearer on balance
at 242p—still up 20 in the last
two trading sessions. Vans rose
7 more to 2A0o. While Greene
<r<ng firmed 4 to 160p. Mans-
field. in contrast eased a few
pence to 379d following the dis-
appointing interim statement .

Elsewhere. Distillers met DlXOIlS Dp again
nervous sellins in front of
today’s half-timer and dipped 5
to 306p.

10 am 846.2. It am 943.4. Noon 943.8. 1 pm 943.0.

2 pm 842.6. 3 pm 942.fi.

Baa is 100 Govt. Secs. 15/1/28. Find «nL 1928.
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5-day Average
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with a fall of 3 to 265p. Else-
where, Bestobell jumped 20 to

weeks amid persistent bid
rumours, Btmnah followed Tues-
day's late decline with a further
7 fall to 223p; the company is
selling its Fleshbox subsidiary to
EIS Group for £4.59m.
Voyager Petroleums (UK)

hardened a couple of pence to
310p, after 315p. following the 55p in the wake of the 55p per
appointment of Mr John Dowling share bid from BP, which values
as chief executive; the rise was the former at £5Am.
also accompanied by vague
rumours of a bid from btr. Strong rally in Golds
which owns a 24 per cent stake
in BestobelL In toe wake of the
annual meeting, Smiths Indus-
tries rose 12 to 700p and, after
their respective interim state-
ments, Syftone, 162p, and Philip
Harris, 126p, were up 2 apiece.
Steetley rose 6 at 286p and LCP
7 to 108p.

A combination of fresh U.S.
demand and an active traded
options business lifted Jaguar 6
to 228p. Lucas Industries, on the
other hand, continued to react
to the chairman's cautious state-
ment and shed 5 more to 252p,
after 351p.

Renewed enthusiasm was
shown for Publishers. Associated
Newspapers, preliminary results
due January 11. rose 11 to 408p.
while Daily Mail “A” advanced
15 to 860p. Sir Joseph Catxston
spurted 16 to 121p following the
bid terms from Norton Opax, 3
up at 156p; Norton acquired a
2L6 per cent stake in Catuton

Tuesday's surge on Wall
Street, a much steadier perform-
ance by the beleaguered bullion
price and sizable bear closing
produced a strong rally through-
out mining markets.

South African Gold shares
were heavily bought in the U.S.
overnight and continued to
improve during early trading in
London. However, the initial
momentum gradually faded and
prices closed well below their
best levels, although many
retained substantial gains over
the session.
The Gold Mines Index showed

a recovery of 24.Q to 476.2.
Bullion closed 50 cents up at

S309.75. having dipped to $308.75
at the morning fixing.

The strong rise on Wall Street
Inspired widespread gains in

Australian markets overnight
and quotations were marked
sharply higher in London at the
outseL Thereafter, persistent

from Fleet Holdings last Friday, demand for the top quality stocks

Paper/Printings attracted a sub- * as o°ly Partly offset by scrappy
stantiai measure of speculative selling and many leaders ended
attention. Richard Clay were
particularly good and rose 11 to

the day with double-figure gains.

Western Mining and Peko-Wall-

letter comment boosted Blagden
Industaries 4 to 138p.

Leading Buildings benefited
from light support and closed
with modest gains. Blue Circle
edged up a couple of pence to
485d, while Redland, 296p, and
BPB Industries. 285p. both
gained 5. Costain Improved 2 to
a 1984 peak of 354o and AMEC
moved up 4 to 257p. George
Whnpey, toe subject of U.S.
buying recently, hardened toe
turn to 116p. but Tarmac slipped
4 to 520p on lack of interest.
Elsewhere, Y. J. Lovell put on 2
to 220p following good annual
results and the acquisition of
Charter Homes for £7-2m.

Chemicals remained buoyant.
ICTs re-rating in the wake of its

recent major U.S. acquisition
continued and the dose was 4
higher: at 744p, after 746o.
Laporte rose 5 more to 405p
and Hickson International
finned 4 to-442o following acqui-

sition news. Renewed demand beleaguered Security' Centres,
in a market short of stock lifted however, picked up 6 to 16Sp
Coalite 6 to 226p, while news- following the chairman's resig-
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56023 +09 _ 540 — 56X95 56547 55833 55777 47774

Miring Fbnaz M) 27X94
ftRAT

+13
+04

1099
948

539
678

1X54
12.92

26013
61672

27X71
615.75

27X39
61331

27648
61X60

279.92
49774

ai i -SHARE INDEX (741) — +05 446 — 46845

Index Day's Dm* Day's

a No. Chwm HMi Low
'

FT-SE 100 SHAKE INDEX
+44 12101 12167 12123

I

12044
r

1196.7

FIXED INTEREST

PRICE
INDICES

tIBM.

Wed
Dec

19

US-07

12907

33507

M*J7
mat

MM2

TtJ7

0*9

-M7
-0H1

-033

-022

-OJO

Tan
Dec

U

mw
129.93

13731

15027

32073

109.97

77J3

nlaift.

032

LSI

030

da*
1984

» date

1X20

MM
1558

1057

1353

1L09

059

AVERAGE GROSS
REDEMPTION YIELDS

M

Low
CmpMB

Metium

Him
Coupon

InedMflHMs.

5 jean.

15 yen.
25 yean............:

S yean...

15 yean

25 yean J
5 yen if

15 jean....—.....

25 yen.

Debt 5 yean..-

15 jeara~...

25yen-

Wed
Dec
19

1052

096
1X28

1026
1X27
ii no

iB-IN

083

1X66
im
1X56

12M

Tubs

Dec
la

1047
1139
091
1X13
1BJS
mia
1X21
1094
1838
080

1XM
1X58
1X52

12A8

Year

aao
topraO

035

077
1096MM
1X10
aao
1019
075

1150
LUO
11 At

1232

SMTISH GOVERNMENT INOEX-UIKEO STOCKS

8 AH stocks-..-—... 11042 -0X4 11074 [=1 249 15

16

Rflstfoarito 5%„
10*

331
3X1

X3B
XU

XU
295

SSS?** Breton Hob**’ Ca*°" Slrett-
Lmaaa' £C4P 4BY, price 15p, by post 28p.

103p, while long-time takeover send advanced around 12 apiece
favourite DBG rallied 5 to 152p to I96p and 314p respectively.
Publicity given to a broker's while rises to the region of 11
circular lifted Bnnzl 8 at 423d were common to Bougainville,
while Associated Paper, which U8p. CRA, 342p. and HUM Hold-
revealed excel el nt annual figures 16SP- J _
last week, firmed 3 more to 205p London-registered Financials
John Waddington provided a late' provided features in Charter

*hA feature, rising 15 to 470a as im. Consolidated which moved ahead
successful bidders British I^-int- to dose 8 better at ISSp. BTZ

ESd dXPofi Communication placed jere a like amount to the good

consultants. Defence Systems 1£*dl"P^™und

Institutional investors dis-

played renewed enthusiasm for
Dixons which advanced 23 more
to 552p—a gain of 42 so far thin
week; Currys rose 15 to 614p.
Elsewhere, Superdrng rose 8 to

413p awaiting today's third-

quarter figures, but Smnrie
Clothes reacted to sporadic
profit-taking and closed 8 off at
60p. Leading Stores failed to

capitalise on a firm opening and
gains were usually pared to just

a couple of pence. Gussies “ A ”

rose 6 more to 703p and Wool-
worth recovered from Tuesday's
sizeable share placing to close

5 up at 583p.
Fn rose 15 to 235p in belated

response to a newsletter invest-
ment recommendation.

Crystalate weakened In Elec-
tricals. plunging 30 to 245p on
acute disappointment with toe
annual results. Elsewhere. Lee
Refrigeration encountered
profit-taking and dropped 10 to
325p. while Mlcrovetic lost the
same amount at 120p. Recently

International.
The shock 35 per cent decline

in Westland's annual profits to

December expiry day in

Traded Options passed off rela-

asftj-s.*'s- ar 3S .SSi iffWTB
per cent in Waddington with
various institutions.

December 220's. and
which recorded 102

in the December 390's.

£16.75m disappointed analysts fonnance, but gains were only )?.*
having predicted earnings more modest. Land Securities har- Hrrrham
in the region of £20m to £2im. denedacouple of pence to 317p r^UsirT rnr uecemoer mm
Consequently, the shares were and MEPC edged up 3 to 318p managed to^enricTa noteworthv
immediately marked down and Comment on the Interim results Srnover

1

Demand for British

f«r B
?:V?,L ,!

Lr<i >,.*» S3ss-.i»,)ss«MiJwSlower on balance at 125p. Davy M+p. Elsewhere, Sterling --iis ann nre n„ rc «tmck firanii
International, on the Other hand. Guarantee rose 3 to 66p on specif MetroMlIten

P
were^SntS^n

6 *° RP? fraW^a,* 7nn™i
nt
Sul

"

following a resurgence of bid
J*.

and 0„ 3 firmer at 303p, after u-ith r»i raik traiKanw) in
speculation. ML Holdings 305p. Speyhawk continued to the Januanr 3^ wSch' SJ-fi
gained 13 to 342p and Simon reflect the good annual results S inSSS Sck
closed the same amount hljtoer wid closed 7 up at 182p. Bairstow lesUrdav aSmmted

t

to^697™
Ck

at 226p. Moltos put on 7 to 139p. Eves slipped 3 to 78p after the
yeS“May amoun ° to 8 e97 ‘

while Matthew Hall improved 6 rights issue proposal, but fellow
to 300d as did Peglerflattersle?. estate agents Connells added 3
to 264p. Chemring rose 15 to at lOOp.
500p 4n response to toe annual Among firmer Textiles,

3 to 27p
first-half

rC
Takeover favourites held the fallowing

Car
doubled

9

limelight In Foods. Rowntree doubled

SMS “j®**! up 7 to 385p Batg' cooxinued to find favour
»>d lilted MsenltsroK 5 more ^ wake of ^ SeofS
mLiwmmII cosmetic division to BeechamMcDougall, up 7 on Tuesday, and rose to SMn
t/uw4i4U lOfln nv^rvr t#i ^Uoino 9 W 10

,
_

Hendenon Administration

NEW HIGHS AND
LOWS FOR 1984

touched 128p prior to closing a
net peony higher at 126p.
Retailers presented a mixed
appearance. Argyll continued
to attract support in a market

advanced 35 to 546p in belated
response to toe sale of its 50
per cent interest to Far Eastern
venture Henderson Baring

S’SfiWSSS? S53S ssssr^™" 5=3
shed 4 to 154p following sales of
enS>

onc Hotels! revived buying Oil* late
in a restricted market lifted The opening of the OPEC
Savoy “ A " 6 to 162p. Stalds conference in Geneva saw lead-
gadned a similar sum to 162p on jng Oils get off to a firm start
talk that the group is about to However, the initial strength of
announce a major acquisition.

Bowater good
U.S. favourites were at the

forefront of the miscellaneous
industrial sector's advance.

toe sector, which mainly reflec-
ted strong overnight UJS. buy-
ing, was reversed during the
late afternoon when, to heavy
trading, leading issues came
under persistent and often size-

_ . , ,
able selling pressure. Having

Bowater were particularly traded up to 488p at one point.

NEW HIGHS (258)

BRITISH FUNDS IT,
AMERICANS (IS)
CANADIANS (•)

BANKS (61EWERS (71
BUILDINGS 14)

CHEMICALS (10)
STORES (14)

ELECTRICALS IS)
ENGINEERING (9)

FOODS >10)
HOTELS (SI

INDUSTRIALS (36)
INSURANCE (16)
MOTORS (1)

NEWSPAPERS (5)
PAPER <81

PROPERTY (6)
SHIPPING (1)
TEXTILES (I)
TOBACCOS Ml
TRUSTS (641

OVERSEAS TRADERS (1)

NEW LOWS (15)
BRITISH FUNDS 11)

Exchar. 9Vn« 1998 A
(£80 Mltf>

CANADIANS (1)
Davenport'? Brewery

ELECTRICALS (1)
Real Time Control

ENGINEERING (II
Westland

INDUSTRIALS (1)
Bantsev

LEISURE (1)
Entertainment Prodn.

NEWSPAPERS (1)
Portsmouth Sndrland.

SHOES (1)
Headlam Sima

SOUTH AFRICANS IT)

EQUITIES

siosk

U.
| I

' ui
j

!5o !
- I

*Q ipB:o?*S

1 1 .F.P-lS/ia 110 <108
7160 .F.p-ll/l 200 ;164
5100 -FJP..S3/XX 113 102

TIAberdeenAmPotJCl 10B
|

....

•SE-Anoesa Satellite 5p.:i86 .eg
i-Breakmato lDp.,,.,.,116

I

u2.o[ S.Bj 1.5 Hj;
S.1.1S.2
S.l 13.1
i.r —
1 .1;

-
150

j

r
50* l~r*

;
i63iEfw jiritlah Telecom.T."!! i01j;

“!”l IS
1105 'F.P-, 7iis!l47 ;115 !*CVD Ino SO.Ol 1147 . + * Fsa.Ol —
}ieo |f.P.j — H83 !i76 candover Inv. 1183 +* hi.4! - ...
2118 iF.P. S.'IS 171 134 !4>Craton Lodge Ip.... 171 el l

bfll.7E{3.6 l.a'SB.3
iF.P.- —

!
93

II It F.P. — 24
J7B 'F.P. 14/181 99•* f.p.' - si

{145 iF.pJ 7/12.242
jas 'F.P. 1 7,12 118

140
I I

S3 30
tlO
<140

>GBC Capital i 93 ;*6
I 21 i Do. WarranU 24 +2
! 86 ‘f.QaDlcci 5pn | 96 }

....

|

83 4-Heaith Care STvIc's' 26 +i
160 U-lNStCM lOp '235 !

1 96 jj'KIark-Teknlk Sp '116

F.P.| 11:11 38
]
8S i*Monument OH Op,— :_Z6 J—

t

02.4 - l.fi-

b2.a: 2.6 4.2 13,8
1 — i — — a<.5

!
bfll.6j 5.4[ 0.0 19,2

' uO.6! 4.7, 0.7 40.6

F.P. :
21<18.161 149 IPJ.M. Int'l J161 +1 BBB.S'2.6 4.TII.I

F.P.i — -£30 UX IB If Pall Gorp. SO.26 «0J,» Js 40c I —1.1 -
F.P. : — ;160 jlBB +Penny ft Giles Int1-160 i ibfll.63, 3.6! 1.6 20.1
F.p.;i6/ll| liial ID isecona Market Inv.6p II
F.P. 10/12:200 >184 l-i-sharo Drug lOp ... 800

132
80

1 udl.T3.0l 1.2H.9
. i u3.76l 2.01 4.3 16.2

F.P- 1 1 "1 173 |156 ,Wanna Storey• 10O..16B el
j

uS.o: 2.7, 4.3 10.3
F.P.I — I 23IZ : J2 11 3 'Williams I Rex 'Lei*,bp 1 88 uO.fll! 1.41 6.9 15.3

!1!0 :F.P.!30;llll25 |113 l*llDO HWaZ l0p..."'l24— 10O..16B

FIXED INTEREST STOCKS
Inue 1

5 3 'See
p
c
ce

i S= I5S-I

1384

• Ea i a S o'—— >
1

;
<» High l Low I

rw
. F.P. >2 1/121145

91.574 £30 [10.41 34l«
>' IF-P.il/1119

S100 ! F.p.
I
- 102l*i

*.101 £61 — X54

11 >1

17,1

15/3

MOO £10 84/1
; 99.094! F.p. -
L99.40S F.P.
85.81 £30

99.161 £30
II

i
F.P.

1B9.1BB.C&6
£98.013 F.P.

>1 Nil
- I F.P.
—

|
F.P. .

-
I. F.P. llil
I* F.P. -

; F.P. 26/4
100 UI10 |24/1

91.976C20 127/3

10 is

991,
101 >«

30 if,

35, -J

140p
297B
99
15pm!
1001 ;

lOOrt
181
66
189
10l<
24T{

106 LAberlayle Cnv. Uns. Ln. '96 il45 ,*15
29

7

B African Dev. Bank 11 tslLn. 2010. J 32ig|- 1 -
1 IS Automated Sec. 6i Cnv. Cum Red Pr».!ll7 ; .. .

100 .Comm Bk of Wales ItftSubUmLn K-BMOSlsI+Li
£53 '.Felixstowe Dock Prl. Units i £54 I ....

BisjFoikestone Water 1 Hit Red. Deb. 20041 9U ...

9Bi« Gartmore Amor. 11)«1, Deb. 2014 98ij|—i*
100 iGlasgow Stock - hide lUsl Deb. 2009.. lOOUz+ U
29*j ‘Int.-Am. Dev. Bk. 9i*Ln. 8015 < 29i«
2ebu.mil. BK. lor Recon. ft Dev. lift Ln. SOU! 333*]*,

-

K
130p!Johnson Matt hey Cnv. Cum. Prf.. 140 pi
841; Lon. Shop Prop. IlhT. In More Dob. 20IS

1 8910 -Ij
9 7i* Lowland Inv. 11U<. Deb. 8010 > 97s* — U
6pm McCarthy ft Stone 7% Cv. Ln. BB 04.. ..113pm!—

I

199 Nationwide Bldg. Soc. 106%. Bds.il/1l/il5.i0u,k|— ,5
100

j
Do. 10l(t Bds. 912.-86 100 I—

k

lOl)0 >Normane Grp. 8^%Cnv, Uni. Ln. S8:2004lllb 1—1
63 Poel lO1

^ Cum. Prof. GOp.
;
6S>e . ...

115 Racal Elect Tf. Cnv. Una. Ln. 3003;l«....|X20ii^i3
9i:!sun'td A sth. Shields UiL Deb. 2006. flUi - -

lB| t>:sweden 11% Ln. 2012 _... 23sel*i t

M RIGHTS ” OFFERS

III
Issue o«

i

|

i

Latest i

Rcnune. 1

date

: I-

1984
Stock

o> J

sS j+cr
price

, | £ High i1 Low D& t

“

5 . F.P.
80 F.P.

14i 12 i

16/1 .

&
1

84
]

Bi-

|

80
{Amalgamated Estates 6p....i

(Attwoods
|

6>S • ....

80 ,

06
143
30

i,

185
84
116
32
5

Nil

F.P.
F.P.
F.P.
Nil

Nil
Nil

Nil

Nil

30/1
11:1
18:1
18/1

17pm
I 172
! 34 ia pm
- 32
. 37pm
l Htptn
1 30pm

3pm
j

3i«pm

-wisiiiDiniMiiH'Kiiii

I4pm,cam Milling ' I4pm'-1
165 [Equlpu ...• 165 i—

J

3] pm Jacks fWmu : 31 > ....

30 [Ulecare inti. Unite t 1 31 > .. ..

33pm Marshalls Halifax 1 33pm 1

Hipm+MorrleiW.) Fine Art* 20p.' IWpm' .

-

28pm No tta. Brick. 30pmi+6
lpm4-5teaua Romana RiV 1pm—

1

pm Tronwood 5p - 2Upm ...

.

Renunciation data usually laat day lor dealing Iran ol stamp duty- 6 Figure a
based on prospectus estimates, d Dividend rate paid or payable on part ol
canital; cover baaed on dividend on lull capital, g Assumed dividend and
yield. u Forecast dividend cover basod on previous year's earning*.
F Dividend and yield based an prospectus or other official oalimaus lor 1985.
H Dividend and yield based on prospectus or other official estimates far 1984.
Q Gross, p Pence unless otherwise Indicated. 1 Issued by under, g Offarad
holders of ordinary shares aa a " rlghu.” •• Issued by wav ol caplullsanon.
SS Reintroduced, it Issued In connection with reorganisation merger or take-
over. Allotment letters or lully-pald. IS introduction. } Unlisted Securities
Market. S Placing price. T Figures assumed. tt Official London Listing
H Dealt in under Rule 535(3). t Comprising 100 Prf. end one Pig. share.

OPTIONS
First Last
Deal- Deal-
ings togs

Dee 17 Jan 4

Jan 7 Jan 18
Jan 21 Feb 1

ACTIVE STOCKS
Last For Above average eclivlty was noted in

Declare- Settle- lh ‘" to|iww'"B stocks yesterday.

Closing Day'stioa
Mar 21
April
Apr 25

ment
Apr 1

Stock
BAT inda

AP'22 Bowater Irids

""

May Briiiah Telecom
For rate indications see end of Burmah Oil

Crystallite 245
Davy CorporationShare Information Service

, „rmr„ „„
Stocks favoured for the call ^ tBESSL

included Britannia Arrow. Acorn iC?
Computer, C. H- Bailey. Hill and Reed international ...

Smith. Oliver Prospecting. John Rowmree Mackintoih

Brown, BSR, EgUnton Oil and SESU“*lnwln« - ™
Gas. Polly Peck. North Kalgiirli,

WM,,and ,,K

Word pi ex. Combined Technolo-
gies, British Telecom, Tootal,
Midland Bank, Hanson Trust. M
Abaco, Poseidon, International WEDNESDAY'S
Signal and Control and Falcon
Resources. No puts or doubles
were reported.

price Change
353 + 8
213 +20
101«,

223 -~7
245 -30
84 + a

330 + 10
744 + 4
544 + 4
385 + 7
226 + 12
125 -11

ACTIVE STOCKS
Bisod on bargains recorded In Stock
Eschange Official List.

RUSES AND FALLS
YESTERDAY

favoured and closed 20 higher BP subsequently retreated to
at 213p. while BTR added 10 at dose a net 3 off at 477p, while Tonpaat-Huim
593p. Beectam. which recently Shell came back from 658p to ciur on GiStai n«l Res.
purchased BAT Industries cos- end toe day only 5 up on balance Cl,'d* Petrolcom

p-

at 645p. R®yal Dutch settled j
metics business for £125m.
closed 12 to the good at 385p. firmer at £41i, after £41}. Briteil
while Glaxo hardened i to £1L dropped 8 to 195p, LASMO
Metal Box touched a new high closed a like amount off at 317p.

Curtnt Pacific

British Funds ... .

Rises
4

Fells

86
Same

14

Corpus. Dom. and
Industrials 37B 168 B84
Financial and Prop. 235 39 269
Oils 25 35 67
Plantations 2 21 13
Mines 84 18 75
Others 131 24 <3

Totals 858 390 1,418

Slock
No. of Tuea. Day's
hangas close Change

BAT IndB 18 345 + 5
ICI 16 740 + 10
Brnoll 14 203 - 2
Moial Box 14 400 + 16
GUS A 13 697 + 14
Hawker S,dd... 13 421 + 2
RHM 13 125 + 7
EjiiiH 12 290 + 30
Redfaarn Glass 12 68 + 14
App d Comptr 11 280 - 5
Beecham 11 373 - 2
Brit Telecom... 11 101** - 4
Burmah Oil ... 11 230 - 3
Glaxo 11 CIO's —

for the year of 404p reflecting
continuing speculation of a bid

after 328p, and Enterprise
LONDON TRADED OPTIONS

CALLS PUTS
from Hanson Trust, before react- Ultramar were a weak market

Apr. Jly. Apr. Jly- |

Option Feb. May Aug. Feb. May Aug.

4 easier on me day at 396p. HOC up 12 at 208p.
reflected adverse Press comment A strong market in recent B.P.

3 1*488/
1 390
420

100
70

1105
77

;

2
3

5
6

Imperial Gp.
(•179)

140
160
180

41
83
8

44
37
11

89
15

2
a 's

8

3
5
12

B
15

1 piidadpau nDTinuc CYruaunr 1

600
560

18
3

\
84
12 |

32 1 28
67

33
72

40 LASMO
1*328)

880
300
330

58
36
83

46
35 40

5
7

18
13
8B 33

1
— nnu 460 38 45 57 a 17 25 360 8 43 48 53

Feb.
1 .

*>»
I

Aug.
|
Stock

r47») 500
650

18 88
14

37
28

30
77

45
84

54
90 _ ...

CALLS PUTS
1. ! 1

1

1 01
June , —.

£3001
1

14 35 *309.00 650 177
Mar.

Beecham
(*378»

8
4
IO
27

GOLD C
GOLD C
GOLD C

*3401
S350|
>360.

59
|

2.40
!

— 14 1
1 4

l

3

10.10

7

W

W9

Oourtaulde
l*131»

110
120
150

81
12
5
8

33
16
9
4

85
18
18
6

8
3
5
13

3
S
B
16

5
7

11
19

330
360
390

60
20
0!«

55
33
14

60
38
18

Z

8
15

6
16
32

GOLD C MOO, 86 • 5.90 19 8.30
! 16 8.50

16.00

•9

0*
ISO 1 — 31 — Boa.

(*478)
560 180

90
60
80

128 135
105
77
40

1 2 2

GOLD P
GOLD P

S325‘
S350|

SB
BO !

56
!39.90 B

40 |16.80Bi — 0 Com. Union
(*1881

160
180

26i S
9

31
17

34
£1

8
B

4
14

!
8
16

420
460

70
35

2
8

7
11

10
17

Dee. Mar. June 820 1>2 5 39 4Z De Beers
(**4.26)

480
460 "i

50
2B

65
45 40

30
60

40
76

8ILVER C
SILVER P

S7|
87!

— — 10
a

0.23
0.70

i
24
3

1 0.40

|
0.90

*6.57

FL3S0.2&

G-E-C.
(*216)

160
1B0

60
40

64
44

— 1
1

a
2

—
560 2 7 15 130

90
135

105
146

S/FL C
8/FL C
S/FL C

H.335I
FI.340|
FI. 3451
F1.350I

87
6
e

16.00
9.50 B
4.70 B

85

SO
10

15.60

IO
i

—

800
280
840

28
9
3

30
15
7

36
22
12

i>c
9

£6

4
12
89

6
14
80

Guest Keen
C198)

140
160
180
800
280

54
34
14
Oie
1

69
39
21
U

44
27
IS

OU
Ol,
1

8
89

1

3
7

5
9

S/FL C FI. 355j 8.70 8.70 n Grand MeL 280 63 58 69 8 4 7

S/FL P

S/FL P
8/FL P

Fl.JlOj

FI.315)
FI.S20

— — 10
10

1.20

1.60

— : 330
360

10
3

28 88 18
40

28 28 Lonrho
1*164)

130
140
160

36
26
11

29
16

32
18

1
2>a
7

31*
18

51*
IS

w I.C.I. 650 203 HOB — 1 2 — 51* 6 19 28 23

S/FL P
£/FL P
S/FL P
S/FL P

FI.83B
FI.S40
FI.345
FI.350I

1

7
36

0.10

0.60 B
0.70 A

7
5

14

5.80
7.80

i£
5

{•7441 600
650
700
750

152
108
56
80

156
108
72
38

114
80
AA

Hi
8
6
80

2
4
10
34

7
20
48

P. AO.
1*304)

860
280
300
330

4B
89
14
8

60
38
20
11

27
17

2
5
9
29

6
8
15
3B

21
36

£/S C
£iS C

DM1151
81851

J in.

IO

A

- 10
1.10 A: —

pr.

6.90 AIDMt l/.EB

July

Land Bee.
1*318)

260
8B0
300
330

59
40
28
4

63
45
89
10

A9
36
16

Ol*
2
4
16

a
6
9
21

a
13
84

Racal
1-256)

280
840
860
880

48
84
18
6

50
32
20
11

40
28
16

8
3

11
as

8
6

13
88

"7

16
32

ABN C
ABN P
AEGN c
AEGN P

3.60
1.10

1

F1.563

n.147

FI.186XO

FI.96.0D

FI .63.80

FI.170.2P

ATX.
(694)FI.340!

n.i4o;
Fl.lSoj

M
167

B
47
119

SB- 6
11.50 B. 13

7 1 —
11.80

14
Markj ft Sp.

I'ISZi
100
110
180
130

83
13
6
2

26
17
B

SO
11

1>I
2
6

3
4
8

6
18

660
600
550

60
30
11

75
47
20

55
30

9
30
62

16
37
67

47
72

AH P
AK20 C
AKZO P

n.ioo
FI.100
F1.90!

' 6 A
4

0.40

Vaa) Reels 80 12J£ 16is IB 41*
1643
7BS

850
130

7.80
1 .BO

815
83

9X0
3.70

Shell Trane.
1*668)

600
680

167
117

172
182 z 2

3
4
7 I

l**86i 90
100

513
2$t

101,
51*

13>e
10

B
16

12
181*

141|
80i*

AMRO C
AMRO P
GIST C
GIST P
HEIN C

FI.6BJ
FI.65]

R.170)
R.lBOj
H.14S

118

185
7B

aio

1.40
1.30 B,

4.10
0.40

7

105

18
46
110

4 A
38

9.80
2

11.50

i
17

4.50 8
18

650
700

23
5

37
18

43
83

6
20
46

27
55

32
60

Hanson
(299)

820
240
£60

80
60
40

83
63
43

86
66
47

1
1
1

8
3
4

8
3
7

11
222 ll FI.14B.B0

Trafalg'rHs.
I*3l8)

260
280
300
330

80 84
64
44
81

01S 2 — 300 15 E2 16
HEIN P
HOOG O
HOOG P
KLM C

FLIBOl
FI. 651
FI.60
FL45
FI.45

FI. 170
FI.160I

FI, 2 SO;
FL230

Fr.750O
Fr.7600i

F1.58
FI.55

Ft. 160!

49
337
79

598
465

6.50
8.70
0.40 Bl

2.50 j

1 A;

2 A
2.50 i

1B4
141

6.90
1.80

i7
8

65

*B A
3.80

~
5.80

Fl.fi5i.90

F1.48.30

40
14

49
86 1- 6

9
8
16

Jaguar
CB83)

160
IBO
200

65
46
26

68
48
30

49
32

014
OU
Ol,
a

2
3
6
12

"i
9
16172

34
2.20
7.50

6
6.90

CALLS
NEOt C-
JlEDL P

.9.70 FLlSl-BO Tesco ISO 57 60 66
19 6

2

| Option Feb. May Aug.j Feb. May Aug.
(*236) 200

820
37
17

40
20

45
27

i 3 5
10
1610 5.30 ® IO FI.K4SI.0B 240 054 10 16 4 12

PETR C
PETR P
PHIL C
PHIL P
RD C

21
30
988
528
549

2.50 l

690
1.80

1

11.90

48
6

405
66
6

i

420 ' -
600 1 —
3.90 47

a 80
16.50 B. -

- ,Fr.6%60

4.20 'FI.55

£60 i _— IFL169X9

(*353) 380
300
330
360

78
58
36
20

es
67
42
28

92
75
50
as

!
12

?
18

8
10
15
25

- a
13
22
ea

FT-BE Index
(*l22lj

1000i226
loes'zcw
1060'176
I076|150
1100 117

287
202
177
152
127 132

toe
Ot*
01;
Ofo
Ole

H2

l"
3
6 12

RO P
UNIL C
UNIL P

0X70:
n.sao-
FI.£80

345
58
24

2.60
a

0.60

70
55 I

B

5.60
7.30
2.60

11
16 9 b|fL3{$1

“
i 00

Barclays
1*557)

420
460
600

105
65
26

110
72
33

85
47

2
5
17

4

1?
35
36

1125 126
1150; 76
1176] BO
1200] 27

105
67
67
48

112
94
80
64

Ola
1

Hi
3

11
IS
20
30

17
23
32
40

TOTAL VOLUME IN CONTRACTS: 30,666. BL Teieeem] 80
|

23i
(

|

96 2B«a
|

1 1>2I 21a
1830 - S3 42 — 55 65

A=Aak B=Ud C=CoU P— Put
(•102)

100 1

143i|
8

171*
IH2 I

20i2
14

lit
3 ?

5
10

Dec. 19. Total contracts 8,697. Calls 7,234. Put. 1,463. 1
* Undei lying security price. a

CALLS PUTS

v / ;\
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Em Itvlfirt HVl Low I
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U »Kk Uh-isUal
INDUSTRIALS (Miscel.>

tis/-
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10701 1105
10.4* 11.17

1L

m n
13 *JU
7J 337 32
3.4 w
3.1 *5 27

2H 188 7B

rorr'l

ST7|

U_15 I

1L02 ®
inn I

26 J 23 tinn. 2taic 25V—1, 10

Indeij-j-inked

lOPulOl rnMiSpc-BB (297.11
9*% 85 Do.tac*40 1333.91
111% 98V Ga &C% (267.91.

101% 88% Do. 2%pc "01 (30801
100% BA Qo.2%peD3 010.71.
104 90% Do. 2k 'Ob t274.ll,
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97 62% Do. TTjpc'ifa (32201
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9jd-% 3.741 439
110 >% 3.«q 3.70
10oU-% 31R 3.40

9*3-% 3Jl 336

9V, -% 30Z 320
188% -% 300 3.16

96% -% 197 3.11
94%l—% 2.93 307

23
S3
104 75
120 97
115 83
63 37
lOfcij 70

152
68
28

221

12 122
2.9 77
ins, <75 100

4J 40 29

sc £lZ3 002
161 102
•332 230
45 za
146 106
283 162
309 215

74 I 31

at
L3 ! WO

16_ 290

SJ MO
53 1M
76
33 ,S£
90 109

72 ao
40 30
19 S596 1»
13 178

AC 262 184
"233 167

31 U3 89
_ 100 72
1 ! 157 89

3 4 96 6b
75 28 15

45 135 104

45 236 1B4

40 MO 480

77 Efl .Sf
f7 1 725 425

8J U4 M
iO SO 190

' 13 476 330

53 » 17i

90 102 55

3LS 316 220

38 £193 025
7J 150 105

46 38 26
280 190
131 95
160 120
71% 571,

6.9 (
20 U

M s 310
7

62 47
528 406
93 66
372% 285
114 76

63 373 »
Sy 101 65

n, 293 188

,1 72 48“ i«

„ t 40 27

_ „ 1W 120

_ 154 63

-63 148 55“ 1, 1DB 00

_ rf 210 162

__ if 88 62

H _ K 32
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130 100
04

—
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ue
152.
78
SD
47
128
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w.

m

•nwuViMfljTOp.j 268

2.4

* 50 .

73 13 13.9

53 4.7 43
28 7.7 S3
32 43 93
23 60
20 86
23 46

15

126
140

223
133
332
480
222
294
140
196
133
94
UQ
195 165
23% 14
M 51
310 230
200 132
353 233
192 88
58 34
63 37

63 20 64 353 233
19 58 93 M 88
L9 M 1L7 58

“
17 U 136 3 37
20 43 1<U mo rim ,

60 34
305 220

17
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105
125
98
27

217— 160
125 80

.. 435 255

f? ‘65 18
9J 173 HO
M 125 77
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1NT. BANK AND O'SEAS
GOVT STERLING ISSUES

94% 82% fetal Der BE 1D%pcLi20C9-
124 105V Oiatralu 13%pc 2010
104% 93% De.ll%pcJUiM15
101% 91V Eero In Bfc ItacLn 2002.

34!I 28U Do.lOVoc2004(t3tW),
108% 102+ Fiatand 14%pc Ln 1986 _ ,
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106% 101% taLBwE 13%pc 1906

109% 102% Do.l4pcl.1987
104% 97% Mtptal2%fKLa-a
1U 92% Un U%pc 2008

9Z1J . 11J7| 11.46 -J*
9*

VO. -% 11.57 11.46 “•
*«*-?’« }U7 1136 376 271 JANZ5A1 358 +8
H? H -

!! H S t97^ *67 Uqemcw FUOO^.,. £87% +1%
32% ]JJ4 1132 27B 130 UMMft IB

inSJ- ^ ,]M 70 »««“*» ‘H.» 50b - 73
!"

U- 7* *355 240 Bk.IrriMU J 257 ..^ ™ BataUumi ! 021j ....

}f« m2 M5 185 *•%«« lOKKlI^ 05 .^ «7B 226 8m6 5cMl»d JTJ 478 +3
575 433 BaictaTsd J S58 +3

BANKS, HP AND
LEASING

»- iw-Msua

as 57
305 176
42 18
145 111

CHEMICALS, PLASTICS S “
fcSJySr Q3%|+% WB0%j32 43 73 44? 268

US **MiHI49» 167 +1 bgbj 19 56 113 IS SSgo 146% UroCoBoWslOp 230 . . tdlS 53 12 228 ™
iSS ^ ^*r*y l"tl - *37+3 1SI 28 2J 18.7 ^ 25817V -3 t3JB ZB 11 14JJ ^
*s%™ sss?s!^= soiiiS

v

h v 3 I
114 0
16 U
86 56

•122 74

337 0 tsx 28 2J 18.7
taOwHat 178 -3 f333 28 27 atTJ
>Ckcanab~.. 44 -1 tl6 27 52 102

m! « 188 *4
114 83 Brain Cbra U)R 1*4

|

y_J 16 U Bni Bfaml life 12 ....

C*wlbvlMr 88 58 8nLT4rPid.10p.__, Bln ..

.

nwlta-slHE 74 Caratoglwj-C 96

|«|63|* S ^ 226* +4
I

18 7178 }•; » 199 *3
3.9 1 8.4 j 4J 1* 2 140 e2

AC DM 50— J £5iy+% »149d i 53 * vm mSttsHHr SlJthsi?8 S 3
170 53

FlSl.9 43 124 755 3M
tO 25 Zb 48 1A2 4»
t52 37 3.7 102 SJ JST3J 26 38 121 to 160
TJX 26 3.9 118 nis. Si
tl.4 1J 62 UJ if 11
It L4 83 1L6 52 -

051 - 1681 -

* Utatn
j Q21j .... — _ I _ _ 86 52

UimlUKKl-J 215
. 10.15 - 6.7 — 32 22

*Sc*tama_| 478 *-3 H148 38142 73 SJ, J^6

11OJJ103 MZ 1«%k 1W l*7«-% 1327^ 1085 445 300
103% 90% Do.U%w2W8
101% 89% DoU%* 2014 . ...

106% J®1% Sweden lj%pc 1986 - ..

121%) 103 S-w*n Z3%pc Ln 3010. J

1133 1157 550 405
llbfl 1167 125 74

mSnptaya— 433 1-2
rAHoi ZJ 528 LlO

% — 78 _ U8 92 Crodjim. lfln ,.._ 125 +1
- - - - 86 52 Croft taL Dew 64 +1
15 — 6.7 — 32 22 MMiar Grow) 29

,.-X }J 42 73 S*. i?6
EMsAEimnl 204

. ..

tWX 32 61 69 }S H *37% LnocOanl U.S8180. £24%+%
85 — 28 — W9 59 HahuadUJ IQp 73 +1

CORPORATION LOANS
102%| 98 (BaOl UVpc 1985 _ _ . 10DV-% 11.1

103 99%#wi)rtuiiil2%pri985.. 101 . 12

j

M»% 99%tawtdevl.%xl9a7 104% -V 12.-1

101% 96%ktar<MUlKl986. _ . lK%a -% J0.«
82 72 ICLCAVec 1990-91

. 76»,ta .. 9X
90% 85%jHrni 6%K 1985-87. _ . .. 90%.... 7i

124 1MJ jLeecsUi.SKZOOb 118%* -... 112
30% Z3%kjrtn»<il 3»jpc Irrad. . . 281j . 12.4

99% 96>MCpn9%KB485 9Bl2 -% 9J
W% njURiiM.. 89 -% 6J
B5 77

\
Do 6%pc 88-90 77\jd. . 86

26%l 22 I Do. 3k -

Z0 Ah. _ . ... J 24 . 122

.W* “S3 58 22 M.W4m^r.,_.
119 /-%7 119«ILai 72 44 ‘Inc Dn'ra 20p... .

128 107 CmBEMWMsQ
t rtAMC £10 730 CoarikkDMlo.

—

LOAN 5 a* us ns« mKrioo..
iobilI-l I 11 ul in jo IPj 7 tatiUm

J RottacMd. 96 -1
tanwBi. 34 . ...

^™20b 69 -1
BEMWMsa. 112

-
I 7.9 1 - J42

I 335 |HWa«l«50p,_ZJ 442 1+4

1266 08 13.1 13.9«.91 13 42 1SJ
72c - 2.4 _
35 27 68 7J
19.2 38 38 122

100%-% 11.171 1089 ./'J 7

201 .
j
12 1084 “fH ^204% -V 12.41 10.72 11L ?i

M45 - 6.7 - 5“ 9“ Ho««C"5rr~- IK +U 18 5.1 1Q8— — — — U96 (UW Do.FiiUOoctln Ln.. £1964
. 01014 — J5J _

36 — 75 — 746 52b lmp.Om. U___ 744 +4 t2«t 3XJ 46 94
75 21 96 65 “ «% ,1Do MU... 44* . . 35 . 1L4 -

.12% - 48 - 90S ^ LapMU IndL 50p— 405 +5 »7.0 L6 25 t20il
US% 19 52 12.4 U2 “

' ^ _1 t2t « 2J« ?7J— — — — JM .?! M4etanl0p — 95 0I4 t 5J A

ZSJjjKnljni 2lD
£21%
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117
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IWniaJp 69 -1 36 - 75 -
e BEM Wares Q. 112 75 21 96 65 31 41
«*Dm 10 930 +15 .12% — 48 — f05

Z36
»WE.KrlOO-- £21% -% riUS% 8.9 52 12.4 JJ

2 60
rslG R.I 12% . _ _ _ _ LM 91
«*«• 8k DM50.... £204%+% .24% - 45 _ 178 129

COMMONWEALTH AND
AFRICAN LOANS

r4 (NZTVdc 1938.92 ] 79%4-% I 9D6

lOCSH -% loltj 1060 « FimNaLiOp 76 -

?fc%* .. 9XB 1212 18% Pflrtl Pjofic HdjSft- 2* .

90% . ... 75t 1L48 250 rarrartNairi. _ 3U
U8%j# .... 1167 1153 SJ 42 tadde P'tMry5p_._ 44

281] . 12.44 _ 66 44 .tameaPca—-J 56
981] -% 954 1181 120 HanfttaSe — 155n -

89 -5 611 1067 ‘W 05 Hill Sam* 315 .

77%*.. 861 1218 » » +
24 . 12w — 310 220 Jmn*lL*oi El 237*

17B 121 Kot&5bax2l}p— 17B ..

460 320 WeoworlB.L 580 -

_TH AND 552 417 blndtu 528 +

62.7*24 48 13.4
- - - B.4

nraPwt—— 56 20 6| — L5 -
6ro5o — 155n -3 58 - S3 -
S*wl_ 315 . 19103 -18-
|S9o»S;50_ 83 +2 HKK —55 —

.
Z37* • 1L25 - 68 -

4Sha»20p— 170 &2S — 6.9 —
WW1B.L 380 -5 tl2X — 45 —
LI 528 +3 tt23.75 38 64 iO

8) 74 (HZ 7%ne 1938-9?
98% 91 I OaTi.+jc'aj-et

181 179 p. IDied. 2‘^ic Nob-am. ..

97 K Da. P.-sc W-85 AiiuL
67 52iJ Dn.H^< B7-92 A-nd.

375 283 TiffltK&^AnfllUOftwJ

19%4-% 90ri US
96rf 780 1061
180]... -J

-
Q7 1 _

OodJn Ln., E19kd
. QITO — J5J -

T94 +4 tWfljO 46 9.4

l-q- _94*- - 33 . 1L4 -

8J3c 1.9 25.9 2JJ ^ iPeraomAB Fr« v] £29
12.( _ 55 _ 09 187 KtalOv J 236
125 — 41 — 06 200 KjnvnWm. 10p-J 236

™n J up 95 j3.4 6 51 4
nwHIdsi 178 +6 b-jZ.7 26 Z2 30J

36 4.1 97
,nd^?^ Kr

22 +% 04% 71 1.4 102

09 187 P%k10p 236 -1
06 200 Itaeem Wm. lflp_. 236
157 120 tonal* 10p_, 157 +3
370 302 Sea. Aq. tad £1 305
94 S3 SeiaBPD LUOOO.- 94 . .

114 90 Sum* Plan** 92 . .

20 12 ntorgaBanm I0p_ 16
179 UT MitlMcin RM _ 175
72 38 tVorta Che™ 1] 65 _i

04% 71 1.4 102
Q66NgB2 18 118

T2.7 48 16 176
73 22 45 1L7

tL85 12 1J 245
185 21 17 79

LOANS
Building Societies

IHFij 99 IW'wtdelOlflK 211284... J 100d .

100i] <*;i Da 10%k28 185 _ J 99,'J
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.
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1063 002 07% Oo 10%pc 93-98 —. £96 ... . 010%% 61 6 <015 —— 2W 19J UtAnsL8k.AU 248 +8 «Z5t 0 7X1 4

620 403 N*. WesL £1 5*5 48.4 51 62 498 -9l
1 J
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9ID 625 Sdrodefitl 720 .... 165 — 33 —
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10.501 9.15 S4 JH SwrfdOBetUmi 4*5 |+2 28.0(18 88 78

15 n*

DRAPERY AND STORES
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m20p 235 H4JI35 Zj, 158 60 29 Calm (A.)
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103%j 97lJh» is Ind lW.<eUfiln.'£l6 98W ..
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1064 1168
lLCffl 1100

7S 59
47 25),

}?J9
Hif*e Purchase, Leasing, etc. aS 335
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4.4

48
44
53
3.4
48
62
34
28
44
42
38

58
58
43

.

28 to6

toj

108
15-9

173
152
,178
123
10.9

198

m

127

133
312
*4 .9J

iiij

K04)

c
l;
43
64
58
ill*
9.7

1031
03

&
7.7

,178
,

December 2Q 1984
LEISURE—Continued

ME
27

286

10U14RsCaKiuhiUp.
ifft«SoCio’8'KV_
4R**e Cljdr H/V

—

toq’UtarelOp—
&si»Hok. 20p
Emetaaobp£l_
ft&wKnPtaoMo

in (tscitcrnop.

i rvsiwtpiopW2M 102*2 f-Ttteridaa 5wHp
U rnHgat—i HrUpdr—
120 rritfwTVU'lOp—
100 *21aCMvyD)s—
135 nptlnTVVD.
53*9 UtacrTVWVA'
17 NtkCUi&lSc—
88 tZManSc

933

187 *
dl-f 4
63 4.7

M082 28
58 4
32! 4
KU 24
0.75 Lfi

*685 16
bolZ LB
bs38t 12
16J 29.

p2X 48
13 4

t5X 4
03 42
d23 18
73 4

1031 4
*53 4
iflJUU)
32938

61 52

lU8(

38
24
02

(123!

78
t
38
12 (203

88 0741
63

MOTORS, AIRCRAFT TRADES
Motors and Cycles

S3

294 fa!* Motor VSO_J
iZte

73

B12c

aa%
8729 28

88

uy 11 tawntJBraL.
157
48

3M
•52

5<
284
102
41

42

199
12
41
M6
23
170
134
140

66
48 tetayPnwh
37 bnoaxcEap.
20 wflm Strew
23 Uiwt'apEa.lOc—

<3B%1 I«023%l 06

Commercial Vehicles
(WdgsJ

(
40

mb (68) ....... J 87
ToBerlOp—I 30

Components

renicies

122 too-tt

24 .

213 rUBhUlducIwp

15 IcnBaD Snub Id*

28 Mk-FkHUcLlOp^
158 JK*lak.a
83 EoimkSOp
31 SwnGmclOp
20 WwAwdUJ

«y 33*JCowie(TJ 5e_

118
644BlaM*»10p

27 loWprdG
135 Mngton Motor
14*2 lS6 M.Up_

125 9raanlMC.DJ.

80 Br6 CvABCL 10p~.
116 MjnSOp

Garages and Distributors

71 Dahtodbqr.
48 UttslF.CJ
24 Etatfdd Lcwrenre-
44 tarl»(T.CJ-
54 tetwefe-

108 ptant(Ctartes).

34
81*3 Kemp Hour
31 EUSn Brp. lOp
Z78 ** Strike.

72 JNtan
9*2 Amor UAL 2Ife_

64 *err?<HJ Un.
43 k**(H.&JJUp_
63

NEWSPAPERS, PUBLISHERS
382
510
165
340
390
121
660
540

on
99
207
140
205
173

172
520
760
242
183
107
500
855
173
263
348
•139

1W
111
205
47

295
710
214
15*.
144
423
840
252
123
160
57

123
185
155
112
500
87
345
143
150
270
49
127
118
200
£23
325
in
235
187
100
156

250 te.BaokP. 20p
380 KBK.NMB
98 IPMKUblW.
250 MlULiU.
288 trim Ew. Pea
60 ICtaOM ISr JL>.

363
315 lDo.*A'
635 Mj «•» ‘A

1 50p _i B60M LtULMcdW
135 Ftaftweps.

—

100 EaeM 6 GoM.
172 IqMiPaiZap.
135 «weCaMiHHW(L-|
138 McpctecL.
362 hAltano^
410 Link Ham SO
192 L'poolD. Port Site I

112 Htatd Mlctki 10*W WupaCoHn-Sc
,

385 «MlM.SpK.D>«.J 500
540 ktqwPidAAieJ »
142 Porton’l* 6 Swd.
175 HadMge6KP_
265 IMP. HewtpMtn J 32S
73 MMuenGrp. 5p—J 23S

382 47
411

185)* 43

121
*60

97
195
140
2*3
135

52Baj±5
755
228

142

17J 17
12X 17
462 L9
1AI 15
16! 18

fill 14
tUX 18
1UX 18
34i IX)

tl27 12
5X 18

47J L4
rfi?f l 9

5X 10
056841 13
tU35( 30

15.7 *
flflj 28
166 L7

C08G 1O
aV 3.4

1

19X 4.4

40 3J.

M143 LB
43JJ 11

18(188
143
140
1100
143
110
Z10
170
260
17.9
117
138
182
260
10.9

ZLO

[107
115.9

15t2M
156
193

[610
133
1161

PAPER, PRINTING
ADVERTISING

136 IAtffaaCMm&.
74 N*aa taLlOp.
U6 taoe-Piptr
30 WkNInt
155 Icnrav

10

Fen? PIcfclDp—
nirt*Cc.lOp_
fwwtaskn 20p
Scat Gnus
Eaad RziaU« 10s ~|
IKaggctt 8on*rt 5c
Karat IRaton) 20p
Dr-MhCMW-
m—pprtcGn>~
(WTEp toe 9000 .

HaPGrawSp

—

LCAHUpZOp

—

EwcI4&-£]0c.

£29*4 £15*^6)i? I Utter B-J

U
106
•17
i30

,

4^
•17*4
250
38B
340
144M3
140
33

220
,

129*4
105
234
450
780
74
555
155
345
160
54

111
83

260
320
125
23
99
U
97
157
92

•166

75
240
158
40
85
24
370
170
212
100

122
515
192
520

,

320
939

no
78

508
,

043*4
41

*

318
450
198
17
312
132
030
320

336
140
60
128
119

PSaMKlS
IfPtien (MWnrn~l
Itft—dee H—b5>4

peon PaperJ
^tWh(DamflSJ 20pJ
Knvrfit (JeffsnJ __|
^TnVPmalxlOpI
UstarMWtarlOp—
MVaDo ratesM3p-
6tec^SrpBp_a*p~

—

hii

+2

h2

h2

bpL4 30
pOI 20
50 «

IKB
H7X 27
U10 L9
14.71 25
1431 25
K&! 28
G6X 4
180 2A

,
35 24

feS-W •
dUF 28
62X 113
65 10
25 43

4M3J 31
6! *
27 20

1483 21
*00! 24

40 10
1*207 20
plX 4
*2.46 33
246 33

as
dL6 40
HU 3l4

bp36 29
S.4 *
13J 10
OX 24

Nin*a Codas RSlOp

PROPERTY

KL3! 23
MU 40
plX 30
20 26

tO.l 10
130* *
anji

2J 0.9

ioan i-4
015 20
153 31WU 31

2*0 10
H&21 31
1620*43

230
185
|OB
U7
25

170
101
128
195
365
615
42

450
124

255
>5
31
71
52

210
UO
72
18
77

UWtaotM.

(C.HJ
WatetqAHa* HU

myBawtPena*
277 PradontPrac

Ed 30p
(BHUabLcnd
Oa. 12peCn.2002 4M54
Iriatan rnwr.
bparaPrap

fcALASOp.

^^SHIte 2Dc—

I

EonebEdtobScJ
jenarnt Sect. 10a&W5M

DaBjpda 199904J
^nfiHPnpZOn I

taarawneto20p_J

Prop- Cm._
mite>

Dmb
DemEOatKlOpUT

12*4EdnsndHM* 10p—

|

125
85
145
61

215
125
23

H
ZL

2K
1«
148
82
6S
387
144
460
19

2S6

36
234
enmd
32&JMIII

laaHsfLee^^B
iaon New MVQ ~J
afrdew tsu. 50p—

|

latotaina
EaUa Hie Prep5C—

I

(UMH»kM.UpJ

irejeoa Offices lflp I

ttaMwSaPrvUb-
WtacatfCpSUO-.

I Irain to* A*
PHaitopa-Pirall
tideveil L3s,WLnlW
t

iTPropertt .

—

IraPpHSOJJl

LraPStcQ
Crad Lease 50c

—

142 LiMiEMv9iiUb 4
VaKUcilita . .

Taa.Pw.S6p. 10pJ
fra! Stop Pi

Da 9k C*.

263
U3

|£U5
255
250

* . .

flijtairtwMp* 54-“ HtHaEsoB
JOO tWUjU>rCjltjrPn»B.

Mvtkuk.

5*zj

138

78
562

.u**r

144

27

SC

152

k-10

h3100
37*4

118
81

235
317
125

s*~
13
13

147
98

155

KZ158
270
a

370
182
202
W
95

515
192i

544
r ,

» 1-3
98
7*
302
EM
38

317
366 H-2
194

WM
290
in
030
32M
3184+3
107
58
114
117

H*

100 25
Ln 33.

fUU! 1X>

161 30
95 10
fZZ 25
012% 90
ru L5

1« L9
08**% -
L75 4
80 20

1925 L6
41165 10
085 4
N185 4
160 1-9

45 4.4

1*26 20
30! 15
10! 21
10! 35
155 30
125 3.7

155 64

105 15
g30t 00
30 0.9

121 L7
US u
15*0 25
40 01
615 30

23 28

5J5 4M 10
tU 50
«50 3.7

MBc OJ
1*75 10
41 31
18.7 L4
UU 80
40 10

Q0Bc -
101 20
14 00
15J 21

““CSIi
1707 L4
045% L9
9*25 32

Xx 21
MAI 15
09% 1L7
15-5 1.7

90 L4
89.75 09
05 -
IfM

txj3.(* 12

14) 362
10 450
30 4
1 14U
93 70)
L4 lb./

90 1261

4.4 U0
47 UO
1.9 232
L4
48 103
4.9 113
70 4
iJ 141
20 30
60 1101

20 90
45 11.31

10 4
49 9.4

L9 34.9

41 118
09 203
10 483
34 4
28 152
30 14.0

20 124
04 tt~

03 983
1.7 HU
22 222
49 4
53 133
30 193
20 —
* 312)

13 —
08 45.7

12 418
40 17.9

21 4
32
:*j 500
32 298
50 128
.38 122
00 744

5.4

70 9 .7)
28 12JU

LO 284

0.9 bta
23 MJD

24 213

34 140
43 94

b0 138
26 183
42 327)

22 207
0.1 tote

47 228— LU
32 190
172 —
L6 4
38 17.4

2.9 102
14 353
13 «
42 4
50 113)

18 183
40 138
120 78 )

10 345
2.9 145
3J 174
50 6.9

9.9— L19
110 62
420 741
7.9 523
33 240
70 163
07 103
24 —
50 70— 102
38 103

28 4
48 M.L
18 77.5

75 6.9

M UL2
23 3/2
7.1 r52
20 37.9— 520
20 39.4

88 —
20 173
70 JQ0)

20 252M —
.U 74.1

33 292
4.4 12(1

19 9.4

— 383
20 am
40 227
170 —
70 79.5
40 0.4
138 1U)
1.3 —
7! 57
37 238

nn
P ROP ERTY—Continued

M E US!Stack

74
115
280
342
88
87
37
37
240
292
33
810
124
£5
198
137
U
94
29
225
670
264
157

.

SS
*s«d
20*3

147
£322
£U»

,ouy
£30
72
182
162
68
309
33
432
74

120
135
42
35

185
188
37

566
87
525
430
117
137

,M3*J
147
22

125
72

230
206
137

.

£UV
700
102
81
*20

112
62
59

140
328
47

115
.

£25*4
490

jHdnaiw? 10p_
86*jlcK« 5«t2Sk>

210 pSawfete
29 fiaraSew EOj. 5pJ 332
72 MutakralLEJlU]
67 NHCraraAOiSp
15 Mra Mad Praia 5pJ

184
HKtelQp..

pShS^
17 tapw4>Prac.winaZJ

310 an*aMarar*n_
84 PniLWifB. ito_
Z75 Prop. Partaenlup—
168 Prop A Rercraon^
Ul Prap.SK.liw 50b _

7V IsstanPraolfl

64 brallm
19 Hepeiaurat 10a _

170 MsraGnwlO|L_J
297 FteebraghtL __J
204 RnskSTeawkara..
131 MPnp
SH*2 Sninak Hakfog NV
79 ScoL Maine. ZDp _
21 SraArakPn* 30
12V fStanwa Sea. lOp i«*i
U7 HaudiEas 142
£251 DUOpc Ci 07 -90.(312
£11* Da 8pcCm. 91.94.E135 1-1
£95V Da 12%KLn 2009 . 005*4- *j

£0P| Da U>*l>c De6 2019 .

31 SauUcMI Stadun 5pJ 51
133 SpejAawk JJ M2
134 SwdadSfO—__4 182
44 ilrrSojG'ttelQo

ZU 0a 7pcCiwCaBtf1 J
15 Smart Naira Grp-J

(Stock Camenwi.

65 f-Tapi Escoei 10p—

|

KB «a 7*5JcCn. 2DM
3S TowaCraiR
23 Huaagi wfc Sro 2Dp J

148 TraflomPwk _J
132 FTiwiheewood lsJ.|

25 rnHta£Praa 5c
440 maiteaiProp-
59 «Uwr(A8rM) 10p.

425 WowEswe.
335 Wanrftrd Imr. 20p

,

104 Mates coy aiLra.

—

82 MUwHkM
£34 MfcrekBwacDFL20J
10b Wat&CoBnbY-
18V NbtatapuilBt-

105 +Wkc«e Prop lm_j
48 If-VaHiMowi

S4.™

292
32

570
117

1M
8

82
22y

185
,

670sj)
2U
150
S34

16
432
89
117
1SS

2*

36
530
65
535
425

j
-5

S ^
SS^
22

125
50

kl

Hi

1330
4395

4.73 10
iojSij
LB 15
05(20
7^21

d7J3 L7

16205 15
170 10
13.7 U
205 20
001 41
TZ5 30
10 0.9

K3960K L9
336 8.4

70S 20
55 L2

OBLM 4
3.75 10

+1

+1

148 10
010% a

_ 08% 14J

M *
130 L9
110 21
7% —

1S4
DJ5 L4

07*,%
hO09 15
10 30
UU 13

bgMX 39
053 10
100 20
005 27
1110 13
1135 L4
F231
624! 10
049% *

7J 24
*07! 24
13 20
fid 15

rax
33
33
L9
85
10
7.9

39
43
33

30

110
180

8
68
28
22
33

LB

04
66
31
48
70
35
13
20

m
28

s
70

173
137
toa

|
3U
3L3

K
W
isos
90

p0
136

a .

9

14.9

185

130.4

80
145
93

238
10 ten

1373
229

30
40
28

,

30 /
44.7

4.9
,

.

73 te51

B3
SHIPPING

182 fBrit 8 Cwrat. Kto—

I

85 ^mmoo Bras. Sop-J
90 ra6erU)

700 kUB-UnraSL
510 MgSWpn
84 HwBkqGliMa 87

QaateU- l.) 2Dp—I 5246
3 LaaO^easFrtn—

|

22 LKeStappmg
2b Hene? Dk- Untts

28 kHlortDodaa
104 DteraTrwen
240 |P& 0 D(«a
4
7b
02*

350

V
38
38

127
301
11
76

mnMI Scott £1 I 385

99
117

82S

143*60*

to4+5 130 28 22
+1
... . 130 ZJ 17
+* — —

T1Q0 L9 23
61/ 29 9.9

+1 03 05 85

BJ2J — T
.— re — — —

T5 03 S3
+3 120 20 5.9

+1 — _

-

—
-1 58 13 9.4

+1 0*2 — 13
80 — 33

N

13

SHOES AND LEATHER
240
178
48
195
133
92
230
167

173

DSD
226
240
30
330

,nzy
685
301
450
EZ7
720
323

302
155
91
104
no
82

182
M
UB

,

V
270
132
104
43

.I7*aj
59
UO
65
81
60
448
96
130
79
49

120
85
n
SB

278
82
60
133
138

,

W*
158
37
47
159
90
39
27
17

160
92
n
67
87

172
M
135
170

,

lb*ii

im taraar Booch——

.

178 12! 32 62
35 Hcadfarn. Suns So— 35 -2 10 *

140 Lra*enHth. 20p— 195 +7 b4.71 33 30
TO 90 -2 All 10 60
70 “Kited Grp. 80 4i 22 00
UO Strang A Fitter— 142 -2 4X 42 42
79 5tj*U 140 62251 18 23

SOUTH AFRICANS
58 HtemnKUO.
£U UtagtoAaLtoLU.
447 Bartow RraftfUDc.

US EoUnd>.P. 2l]C_| 128
107 kMTraani 5tt.
120 MeakwRD30 120
140 MfwIOtW Prat 8025 J
550 DK Bataan 50c j
390 Her Tmdorai 'A'50c
205 taSASOLM
283 5A Brew* 20c
07*2 Hgtr Oats 81 .

290 rraraa+MdHi R1 _J
185 Uabec 20ctt

130

no
890

230
295
£2Z

his

27 88
22 6.9

4 bB
4 8.4

24 34
80 29
24 19
10 92
24 62
4 63
10 M
20 38
22 *
14 62

TEXTILES

|108
7A
67
*

117
U3
50
UA

265 UUTett.
80 takteBru.-
70 BealesUJ20P 1

83 Beckmwi A. 10p.
78 MLIMMr
56 Baton 6 Lari)20p4

150 RtowiralOp.
19»j Carpets I*. 50p. .

91 0atsPatora 1 139 1+3
57i] •jn3t „

108 -

£87*] Da7pdM82-0J E92*j|..._.|
30 >mrttarUJ—
185 SawiralflU

76 top IDtsMD

—

68 ;-*i Bros BaiM „
30 Eart^tadlMtatilOp-J

7 FerpqaaUwraOnkiJ
40 toCrUPkol
73 GastaOBTuen 20p.
40 Htd.nap-tt. 50p_
19 nrgwanliK.20p_
14 0a-A' 20p
B6 lapraiDUlllp

—

46 toamelHMgt.)—
97 leeatGrp

51 Dan—
19 jnradtatanHJ—

J

68 7*a(SJ 20o
5b XactoyHa*
34 talfciOUSfe
2B*j HratMOrtalOp-

lI*i{Rea6mt 5P-

72* 3J
5X 1A
89X 30
50! 13
1405 3A
4 * 19
050 19

hi

tU 31
13J 17
142 3.9

07% 45.4

10 14
t 7J 24

874)

ton
80

63 to?)

- 12-0

53|L4
4® 00

Z3
85

Ucbanb lOP

5EET 20P
ZD 5*tarslntl0p
35 ibawCtepetslIta—
112
45 SnaffATUmn
28 Sraattaw R- lOp—

12 SaddMd'A'Uk
120 DolOpc Cm Prf

—

51 Srrond Riley Dr'll

lh wrnnertfJ
40 SwteraWoisey
61 rocrrajrsy.lOp

93 Twiidnsoai

38*3 roocal

91 VnridydelOp

hi 30$ 15

9i)VNStol.

010% —
,

205 3J

(0212% 2.7

40 0.9

5X 4A
bsy-*j I 123 20

30

1

MA)

TOBACCOS

5

40 33 80
- 01 -
21 82 101
4.7 U 43

1984

TRUSTS, FINANCE, LAND
{+ arj Ota

{
Im

Prtca I - 1 Hat Icvlta**Stack

183
88

587
70

445
2t*
69

219
118
112
BA
73

610
159
125
93

200
392
39

144

101
312
99
84

173
157
102
192
29

333
68

212
*112

261
£19
252
456
105
43
74

295
37

5*5
112

185

107
37
27
527
189
295

Investment Trusts
220 ftberteeoTrwt
60 Aitaa In.

440 Vbaocr tratt .
57 MWandlK

—

320 Da Capital

195 kha tawtmrraiiraul
57*2 kidnu fra. lac

156 Pc. Cap.

89 AramcaaTrost —

{

86*3 taiertan Tft.'ff

220 knolo ta. See*

53*2 toto tat. Die

384 OatawtSte.
U4 kagieScoLlH
10b BnttoiMto he.

64 Do.C*s. 5ft>
146 VArga hw (ASU
312 Attdawnlmr.
28*2 teet Specto llki

95 Ulna lav lOp

75 kttflbCASSm
215 Saaile&ffarfl Japra ..

83 W«ieGinoraTeca_
fab Jankers' La

130 Kn?7nra
U6 JortniSttialOpJJ
79 InUhaAG

141 Intfefa ASfts

20*2»nL Emp. 6*°- 5P—

I

283 prn.li
-

55 Brnmrliw..
142 ^Intodi Ima 5p—
41 tofartan BBd Gea
63 DaCraTVP
TIP Caawiia IiwlIOp-.

19b OhoHlIdlU—
363 Da Cap
76 CJR ttadfle I nr- Ttt

—

24 Da Warrants

60 draw ton*.
230 DHId HeattP El

—

32 Clty&Cnro. Inc.™
395 DaCw.l£l)
95 enr A Foreign lee.

154 CiQrDi Oxford

64*4 SlvnraaedKJ-

1R?
8

Ufl
397
287

13b
53

3h3
69
£10**

lb7

208
59
107

34
113
253
500
£25
227
41

93
69

For Claw Bras, om Fnance.

82 ta.VauafTa. 10pJ
17 Da 100WarraaBk-J
17 Dal20 WarriMs—

|

412 tataudi lPd_
82 IrexeK Japan 50p__

230 :?sUeFdWSisn_IJ

5V Da(Cn) 2p
75 tab? Tst. inc

75 De.Cra.JOp
290 friytan Japan

242 Dr^tgnCam- .

87 DranraFvEatt—

J

2b DaWamms-SPOl-l
29b Jrajtan Prtrarr

57i]DatoalK. 50»^...
720 OaC^rulU

,

140 tofct&UMM
}

145 =AMwpkAM.To
39 dnburgAFnTa
8b EdKter*i In*.

20 De Warrants

89 Efcaralnv.Ta. 1

210 EiecL&Cra
325 Ei»fi» K«. A S»*v 55 ._

E21 Eag&DraxlavlPiCliJ

192 Enii latfoirt

30 Da warrant*

m Lap 6 HI Trap

52 Eng 6 Sul In.

183

587 .

82
2L9
118
112
2M
55

475
157
118
90

185
392
39
144
U

291
84

h2

172
157
102U2

66
212
109
281
£17
230
456
HO
34
74

290
34*2

545
132
184

97
22
24
527
161
253

K
+r
+i'
+5
+2
+5

hi
9«.

103
100
380
269
128
«> .

363 h3
68
OOUa-V
187
180
« .

107 hi
27

,
1134
253
375

hz

227
J
+3

34 |*1
93 1+2

69 *+l

525 12
13 13

1130 12
78 12
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8.4 0.9
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sis 12
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4— —
¥23 12
92 4

Q12% 13
172 0.9

1088 13
13 4
00 13
OA 13

am 12
LQ 14
3J U
20 13

N6J LO
0.9 L2

113.7 12
T123 12
T35 Li

qhltt L2

92 07
Q44K 12

£ LO

* 12

63 12

00! 4

088 12
MU L2

443 12

1635 12

08 04
8.9 19
085 19

110 12
18.48 12

47 4
085 L2
«.t 1.4

125 U
1347 13
315 U
015c 4

•0*7% 0.9

1635 12

23 n
fiLW 12

40
ZJ

[UJ
01
t

119.4

JU

2J
114

45
20
32
U
00
00

35
as
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52
52
5J
3-9

2A
13

08
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4.9
03

|UL3

87

OA
4.7
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INVESTMENT TRUSTS—ConL
Mt Mi19H

** bn
248
395
129
87

123

145
US
330
12M

244
245
45
S

446
121

Z35
228
314
106
527

Ul
no
150
278
130

£
LOa
175
UO

,
5B*J
14

235
SAB
5(6
138
105
251
212

245
249
143
29

228
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493

217
.

"’ll
257
10b
62>jJ
20*3

344
292
128
162
39IJ

130
145
287
162
95
223
326
439
127
88
187

151
88
157
151
265
89
85
107

104
U4

)09
UO
156
266
625
108
364
73
43
30
13
358
169

170
137
252
156
131

38
136
300
107
122
199

,

OMj
169
05*1
1W 1

235
,

fioym
ZU
397
151
251
36T
360
ZU
120
498
112
220
(8
258
185
76
56
in
38
184
U 7

U2
79
146

260
176
275
139
89

128
111

,

40*J
Z74 ^
212
TO
195
287
149
JOT
80

*]J
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189
93
514
99

142
34

260
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1
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Kioto lm.
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.
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I
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faB HarraiGRmtt
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BO Da 8 ^
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,
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222 UtL Atlaetra Sk.
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20
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158 W Plate Det
03*3 tabeep (BrJ FI10

138 Do.SatLSh's FIT
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Scot Colei ‘A'_
Scot Eatt. Ira

—
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SonMottA Ttt
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Sec-AMraorTlL.
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iouHer Cos hw Ttt—

(SFRAITS
DaWarrraK

Jta.an.PfeP'tf-.
Stewart Era Ira10p.
STmlder* Far EastK

,
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ntAottrtoaTnm__J
TO Ckraf London Tst
TR lad. A General—

,

JR Nataral RmarceJ
1R NorthAwMa
JHPadflcBtaki-—

|

TR Prop. tar. Ttt.

IRTt
ni Trustees

Ti

[Throg. Sec.C
[DaCtotl

SKfinratta-J

[Dvognortoa Tran
Da Warrant!

163 Tor. hnrert. lac

212 Da Cap.

123 n
80 Titracli

67 rrtoeraa Inc. 50k
475 Da Captain

_

153 IIS Deb. Cora
76 nttap”

462 Kapil lm.

60 *HefteUMi 5p
|UO Mtralnr

22 Da Wirrans
207 reman lm,.

243M +6
+1
+1
+1
+2

395
129
17
120
142
184
338
U

244
199a!
49
»
<38
114
235
228

*2

100
514
111
UO
ISO
Z7B
UO
IA

273
104
164
110
56
10

233

560
138
105
251
208

249
143
27

2X7
63

UU
343*4-1

128
182
39
130
144
380
159

223
315
439
1134-1
88

181
149
88
157

87
85 ,
107ttL
104
113
189

156
286
575
101
364
78
38
19
18
343
169
279
170
122
247
156
131
33

102

112

h2

h2

+1

F1O06
F12.95

IWJUk
005
10
13J
60
9A
00$
*60
019t

405
07%

^4 us
2jQU

6.5f

120
1A
120

Ul

tfi.4

90

2J5
thli
90

hU5

40
3.7

133

1805
05

5l32
t?332
005

1012%
32
140

UO
T4.«
206
150

till

1305
L5

28!

275
85

K25J

t9A5

140
t20
20
2.4

100
1A

4A

409
QTOd
04

14^

45J
30
5.7

dL5
60

tl07
20
04
055
04

ttU9
14A
I6J

*028%
*026%
MQ4M
1*0140%

4A

L3

7M
nx
145
t35
517
7.7

t&i
40!

306
125
13.7

III
hL55
17.76

w»
04
01 c

23 !

20
N3J
t3J3S
73

ax

ES
3.4

M35
3M

65

1155

¥muBt
17.31

15.98

tLX
200
TO.7

1205

«80

1.4

*83
46
40
10
30
08
30
3J
23
35
29
125

M2
£7
10
20
20

U
23

25
24
50
09
25
21
37

50
03
L5
20
01
48U
103

40
22
30
4.4

18.7

55
08
2J
40
40
1L4

108

Finance, Land, etc

*«} 81* I

[- I Net ln*l'

75

29
120
335
105
14*j
Ol
30
150
93

CD)
25

340
216
87

.

gf>l
170
40

'9L

1A0
865
10b
14 !

37
95
545
140
640
£14
27
85
95
30
30

,

2D5

IF
S*
69

£93
702
Ufl
405
457
277
£73)

415
14

•TOO

4 b

170
83
145
£7b
123
213

UO
138
76

61
35m

5VBjrriela 4 Fw?^p J

16yCarabkoVett.Cp. 5p_J

Wtara-FraSwn.Sp-
boicraMJ AGE1 .

EdkttghFdMra 5p-
+EntTQr Fla. lOp
I WoBpcCiU 950000 .

tExcolKlOp
12>zkaUrtol0p
26
53

675
7b
UO
24
70

355
GO

545
cuy
Z2
46
62
19
U
25
125
14

h3
47
£79
590
75

220
245

,188
K590
2S5
12

180

93

.sav

40
10
48
00
35
15
28
L7
08
48
05
50
4.7

3.7

30
2J
23
28

35
35
50
35
38
38
07
2.9

3.9

30
4.7

7.7

3A
110

80

78
10
05
38U
50
3A
4.4

28
18
30
20
38
,S0
UJ

4A

85
00
3J
25
14.9

45
18
50
U
20

45

I WE

(FACEatTttlQp
|
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mFraranaguai Grp
FrottU.iADJ

]

ManpiraTa. 5p
1maw Par SSI

MtorraAlknGp—

J

Wnd.FaArm.Cp._J
Btto.Ttt.Jw.ElJ
lm ABB*ikrASK50 -j
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l*ot?ASIaeOJp_J

IS#-

ntdra TaytorlOp
KwafailOp—

ID*; Lndn A Ass Ini lOp I

24*] London to. Sp

DaDetd..
Da TLpcCr 200085 J

bl.AG.Graap.
bakdielratlOp—

J

ftartta (RJ>J 5p
Mo

Medea Fond inc J

MtxzanlapCapPIgPf J£72S
MSAABen
9MC lm 12*ra_
toMttrtet 5 cti.

GVjpOTLAHLZS J

Cara..

taAPMcetoXOp-J
nralnralOpJJ
SrlterraimZijp——

J

U2* SE£4VpcAnn
Smith Brat
fTrrascpnt 5frv. JOcJ
DaWanMs-

IJtdCenp&TtaSQM
52 ivtttaooltiw

26 Tftertaplav.Sp.-.
19 5Yert*««a Hip—
175 rerieCattslOp

-I.
U 1155

>‘4 1 18

1

50 U8
1+7 1

9«J
“ “

'

~

Kyffli

to-g:
atoi

imvtJ

-1
10

13.91031)

OIL AND GAS
38
*83

83
U2
faOZ

155

233
M
338

12 riAaiOd FkbZOp I

28)] Irad Pet 20p
31 IlArra Erqy 20p 1

46 |!AUBKR«lr£«J]
237 pfieii Rtuurm..
62 FBertelt? Ewia

]

133 PBndgeOd
30 Brntcl tM A Man.
265 iBm. SomralOp ...

22
58
30
56

280
125
153
51
298 -7

Q2Sd

ud 72 13.9

OIL AND GAS—Continued" 1 1 .Msusa
5TO
51
277
41

325
35

240
£83
320
247
78
84

167
£TOV

SP
118
115
40
150

,»?j!
100
240
36
70

95
245

,

43*J
8B4

7
2C
24

215
32
185
55
105
105
72

460

140
290
75
80

.05*4
1S0
rum
29
325
025
145
158
345

590
US
187
40

£440
365
560
117
172
9*z!

130
29
17*4

234
36
5b
28

320
,

fJ3V|
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52

87
210

235
155
200
58
38

325
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86
77
13
166
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MZ*J

UXI3J'

- - -
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fPttrttarn-

IPn.Nl I

rPrtNttResJ
rOd

iteOl
55 E ScotLind (VtJtore
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|

42 IlIEgTlM OJ KD05
13 CeeftnrCapilal 12*jp
740 MER.IC.S5
3 HEan?r Sowm Uh>

172 ErurariwB4
15 tEnmpa
85 Falcon Rn. 20p
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MO WraUnCOJAGte
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bo Fkmiadiop,
;7D PCeroi NL 50c J
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275 kChdwJNaito
92 GoaiFdSc

185 Steal Wettera RnJ J
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40 Mtaman Prt in 5p_J
HO toatoiOPCarp—
120 Huema Pent
£85 Da lDpcCnr.Li

*

5rZ

18 If ICC Oil 13p
250 InpL Com. GeU
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120 Man Son tnerar £1
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110 IhuntUM Rrtfl-

28Q WmentEoeray.
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UD rJrtMo? OnfUnp
j

,
20 KCA DrMflng lp J
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257 LASMO
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|
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BO : (Mannei 10a
12*1 FMerittu Oil NV
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152 FUaaae OB AS025
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14 FH. Zettacd Oil 6 Gtc
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73 HUStaAGeaUwcT
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U9 fPtaPetU
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0 .9ll 18 1 1.4 ]222
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1
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Ufl 63 10 140

30 - - - -
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|
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MI28M 4J - 88
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lira 1.7 3.9 190
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-
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.
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4 i'd
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134 SiAfikM.
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J
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.
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,

1Q12420

30 1 58 I 63
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OVERSEAS TRADERS
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,
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—
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4
UO

,
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485

^
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47
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Z97
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PLANTATIONS
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UO0 L7
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IX 4J
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5

)
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U .4
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|

Hlfh trail Stack Pita ‘-•I K rw
IrrriGr*!

217
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2TO

,V
170
U3
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Rubbers, Palm Oil
124 floslo-liatoaes'n

4 WppMBntaraa 2*pJ
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51 Mlalay Ptat Mil
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,
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HQ»0c

»0l5c
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,
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|
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30.0 4.4

MINES
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J
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721 ( 3b0 MtetRradRl
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nunc
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.
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773 +26
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185 +26
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.

194 EUuaRl
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+
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lOa BcMlevara Royal, kameMurg.
NAV 9-24

Newport InternaDana! Management
Bank of Bermuda Bldg. Bermuda.

609 295 4000
Net Hit Sec 515 24 —
Nat IM me 114.57 —
Nm Pad6c 111 . BO —
Norcap Fund Manager! (Bermuda) Ltd
Bank of 0primula Bide. Bermuda.

809 295 4000
Amcr Trust *7 94 B.25 ....

Normandy Trust Managers Ltd
29. Athol 51. Douglax. loM. 0624 296B6
Nov Mt £0.9672 1.01 82 2.00
Nev CT £1.2327 1 2977 .... 2. DO
CDiCrC £0.7651 D.BQS4 .... 2-DO

Northgate Unit Tal Mngra (Jersey) Ltd
PO Boa B2 . St Hclicr, Jrrerv. 0334 7374

1

Poe Fd Del 3 S1 1.31 12.18 .... —
Pacific Basin Fund
10> Boulevard Royal. Luxembourg.
NAV S 15.66 -0.09 —
inr. Ad*.. MAG im. Mini. Lid.. London.

Perpetual UT Mngrs (Jersey) Ltd
PO Box 459. St Holier, Jersey. 0534 74617
OttvnrGn* 11.12 1.191 ....

Phoenix International
PO Box 77. si Peter Port. Gueraiev.

0481 22S39
IntDollarFd 54.01
Far tail Fd 53JM
lnt Cury Fd 51.70
EHrFudiniFd S4 1 5
StBExGtFd £2.55

4.32
3.60
1 .84
4.47
2.76

1 65.

5

178.0 _ _
170.9 1 83. B ..
1483 1598 .. -

94.4 101.6 .. mmm
92.3 99.3 .

.

rate

122.1 131.3 .. raww

m.u 120.3 .

.

M
107.6 115-7 ..
124.8 134.2 __
98.9 106.4 . .

i
105.7 143 7 ..

54.998 5.374 —

Providence Capital International Ltd
PO Box T21. St Peter Port Guernsey-

0481 2672619
LUKFxdfht
CUKStkMkt
LMMdFd
£SBCMXFd

SlnlFhdlnt
SOIlrMdFd
SlntCurrncy
SWIdTeclt
SNAMSkMt
S Far East
SwFrMgd

Prices Dec 12 . Next dealing Dec 19.
Far other oricei fine 0481 26726-9.

Putnam International Adviser* Ltd
lO 12 Cork SL London. Wl. 01-439 1391
Emeig Health ScJ SB.E3 +0.26 —
International Fd S5S.D7 + 0.86 —

For Dural Fuad Max. (Jersey)
lea Royal Thar intal. MMR.

Quit ter/Helnold Commodities
31 -45 Cresnam St. EC2V 7LH 01-600 4177
Reece Fd 5133.22 — 2.12

Next dealing date Jan 2.

Rea Brothers (loM) Ud
29 Alhol SL Douglas. IOM. DB24 29696
Bond Fd £1-2875 U1 .... 7.7S
Richmond LHe Aaa Ltd
4 Hill Street Douglas, loM. 0624 29441
Gold Bond 228 9 24321 +2.B —
StrlDoBd 179.54 191.96 +D.01 —
UK Gilt Fd 168.2 178.8 .... —
Rothschild Asset Management (Cl)
St. Julian's CL St Peter Port. Guernsey.
OCAmerFd* 52.72 2.88 1 .S1
OCaCo-** 205.4 . 217.7 .... 1.S4
OC Crndv*** 122.2 179.9 .... —
OCJCmaV 531.66 33.55 .... —
HKF«> HKS39.01 4)^0 .... —

•••Prices Oec 7. Next dealing Dec 21 .

•Prices Dec 14. Next dealing Dec 31

.

It Dealing every Wednesday.

OCIR £
OCIR AS
OCIR CS
OCIRDFI
OCIR DKr
OCIR DM
OCIR BFr
OCIR FFr
OCIR HKS
OCIR Ure
OCIR SS
OCIR SF
OCIR USS
OCIR Yen
DC Man £
OCMDM
OC Man 5

£16.102
AS1 6.036
CS41JS9
DFI53.67

DKT161.06B
DM54 .01

B

BFi«65.12
FFnee.79

HKS106.BB2
L432S16
S570-B5

SF47.69B5 +0.01 S3
533.356 +0.022

Y6.742-54 +2.97
£9.74076 +0.0167

DM3B.76608 + 0.01269
Sl 1 .64076 + 0.00354

+ 0.012
+ 0.013
+ 0.032
+ 0.020
+ 0.137
+
+°b°.is

+
+
o
a
oli

a.64
9-43
9.20
4.64
10.15
4.63
9.33
9.62
5J3

+ 49- 13.74
+ 0.03 5.40

3.E6
7.99
5JL5

Rothschild Australia Assat Mgmt Ltd

17 Bridge SL Sydney 2000 . Australia.

Five Arrows Si .39 1.41 .... 6.30
Rouse Woodstock (Bermuda) Ud
POB 1179 Hamilton. Bermuda^^^
Sreumtrend £998 .... —
Royal Bank of Canada Funds
PO BO. 246. » P-ter Port. Ooergrav.

u021
.Maray«Ud

54
SI 6.75

Intlncfd
IntlCapFd __ _NthAmFd S7.15
FrEstAPscF ,50.44
Canaan Fd era SB

18.10
7.B1
10.11
1034

BBC lari
U.5.S
Canadian 5
£ sterling
D-Mark
Swiss Franc
jansnese Yen
manageo Fund

:M Pd lid
523.93

C529.74
SI1.9II

DMS4.4S
SFr42.t 1

Y6.629
344.44

+ 0.01
+ 0J11

o.ot
+ 1

Royal Trust Intnl Fd Mgmt Ltd (x)
PO Bax 104. St Heller. Jersey. 0634 27441
StIFxaFd £0.894 0.906 .... 9.1 OJdl
Inti SKI £1 J»7 1 .140 0.94
Inti Bds SO.701 .0.792 ...... 9.02id»

Prices on Dee 12. Next dealing Dec 19.

SCI/TECH 8A
2 Boulevard Royal. Luxembourg.
SCI Tech NAV 59.57 + 0.08 —
Save a Prospar International

PO Box 73. St Heller. Jeney. 0534 73933
Fixed Interest. Funds
DM Bd DM10.B4 1141 .... J.B1
S Fxd lnt J7.71 BJIhd +0.07 10.72
StlgFhd 108.6 114.9 -03 1Z1B
Yen Bond Y1473 1 -556 + 9 249

CIObiTl+W*** S4J0 4.96 .... 0.B3
UK Growth 161.8 175.1 +0.4 1.65
IntlGrwth *10.07 10. B9 +0.10 1.01
FarEastern 520.25 21.90 + O.DB 0.34
Nth Amur S7.64 8.26 +0.10 _

—
Gotd SB. 78 9.50 + 0.23 3-3!

Multicurrency Reserve Funds
U.S. 5 1.00 — .... 8 .BO
D-Marks lO.oo — 3 97
£ Sterling 1.00 — 0.2b
Yen 1 .000.00 — 5.28
Dapoxlt Fund ...
SterlDemslt 19Z.S 192.7 .

0.13
Ali funds are dally dealings.

Schroder Mngt Services (Jersey) Ltd
PO Box 103. St Heller, Jersey 0334 27561
«-6r-der Money t»*di ltd
Sterling £15.7475 + 0.026B B.9B
U S. 5 529.7606 + 0.D5D4 B.90
Dautschmrks DM5441 S3 +D.047B 4.58
Swiss Francs SF 153.1 054 + 0.0359 3.62

J. Henry Schroder Wagg 8 Co Ltd
120. Cheanslde. ECZ. 01-352 GOOD
AmlnDec5 S23.36 — 040
ASPdNv19 *23.50 24.64 3.73
OiptdDel 1 *10.13 — .... 2.98
DlgFdD14 ASUS 3.59 .... 3.9
JaoFdDcl 3 *16.87 18.12 0.22
TnmFdN3D SI 5.97 16.95 .... —
N5TDC10 *34.14 — —
Schroder Unit Trust Mgr* lnt Lid
Box 273, St Peter Port, Guernsey.

0481 28760
MgdCrncv* 604.0 636.9 +1.9 6. 28
£ Fxd Mt* 614.6 6dB4lCd —2.2 7.17
£ Equity* 171.9 183. BXd +14 2.1 B
SPadlnt* ST -OBI 1.163 + 0.002 8.60
5 Equity* 1.504 1.608 + 0.035 O.G 2
HK Fa* 8451 9.03B+D.OSO 2-21

Setwader LHe Astaraaa lnt Ltd
MgdCrLfFd 678.9 7294 .... —
CPxdlnLFd 773.7 031.4 —
£EqtyLfFd 102.7 1964
SFxdltLFd 51417 1.52Z —
SEatyLtFd 1.511 1 .624 ....
£MgdLiFd 127.9 137.4 .... —
HK Lf Fd 7401 8-302 .... —

Prices on Dec 1 9. Next dealing Dec 27.
•Dally dealing.

Scrimgeour Kemp-Gea Mngmt Jersey
1. Charing Crosx. 3r Heller. Jersey.

0534 73741
SKGCsa/d 3164 326.0ml +B.6 6JM
SKGIncFd 66.5 6B.Bxd +13 7-00
Gilt Bond 173.9 193.1 —
Securttiea Sriechon Ltd
Bermuda Hm. ft Peter port, Guernsey.

0481 26268
Ferexfund 57.51 7.90 -0.04

—

Sentry Asaurance International Ltd
PO Bax 1776. Hamilton 8. Bermuda 55303
For Funds Prices Pnone UK 090B S7030S

r24 nrsi.

Singer a Friedfander Ldn Agents
21 New St, Biuiepsgate. EC2M 4HR.

01-623 3000
DeietMt DM29.E5 31 JS 6.84
TkyoTN*2 — 364.00 240
Standard Chartered DO Money Mkt Fd
PO Bq« J22, St Heller. Jersey. O.V’« 74454
Sterling
U.S.S
D-Mark
Swiss Fr
Jap Yen

£11.1438 +0.0027
522.5298 +0.0053

DM53.0149 + 0.0067
SFI4 1.5473 +0.0033

Y5.349.7470 + 0.7709

B.B4
8.37
4.60
2.88
5.21

State St Bank Equity Hkfgs NV
Car Mst Co. B John B. Go rs I raweg. Curauo.

Nc: asset value Nov 27 17.94.

Strategic Metal Trust Mngra Ltd
48 Athol Street, Douglas. loM. 0624 28866
Strg Mt 50-9350 0.9827 —
Stronghold Management Ltd
PODOX31 S. St Heller. Jeray . 0534 7 1460Cm«y Tst £62.73 68.04 .... —

Surimmst (Jersey) Ltd
4 Hill Si. DgueidL loM. i

Copper Tst £14.19 14.97
TSB Trust Funds (Cl)
26 Hill Sl St Heller, Jersey iClt.

tsb art Fd 102.0
TSBaitFdJy 102.0
YSBJyFo 9B.7
TSB Gms* Fd M.7
TSBCmcvFd tOS.O

105.0
105.0
103.9
103.9
108.2

0534 7349+
1143
11.43
3.15
3.65

Price* a™ Nov 28. Next Mb day Dec 5.
Taiwan (ROC) Fund
cJe Vlckere da Costa Ltd. King William SL
London. ECA 01-623 2494NAV $470. I DR value US$1 1 .904-76.
Target Trust Mngra (Jersey) Ltd
PO Box 194. 51 Heller. JCiaev. 0*34 72936
Man Cur Fd 105.7 111.5 +8.3 4.13
Tennant (Cayman) Manager* Ltd and
NATCH
PO Box 21 89. Grand Ctvman.

Wstmwr Cm 58J3
1 okyo Pacific Holding* NV
tntnms Manancmem Co NV. Curacao.
_ .

NAV ocr ihare* 135.55.
Tokyo Pacific Hldga (Seaboard) NV
letlmis Management Ca NV. Curauo.
_ _ NAV oer snare *98 91
Tyndall Bank (tela at Man) Lid
30 Athol SL Douglas. loM. 0624 29201
Stg Mnv Fd 945 Nil Otr Chq,7
USSMnyAK 7.7S5 Nil Qlr CltQj7
Tyndall Managers
2 New SL St Heller. Jersey.
TOFSL 192.7 206.3
American 205.6 222.0
Far Eastern
Curoncin
Prtfla Man
Prrtio Anwr
PrrtloSIFEst
PrtiloSoEur
jersey Fd
iNnjecutsi
Gilt Funds
lAccumShsl
Victory Now
Hian intdlt

259.2
1 I2.B
1034
994

106.7

277.6
121.0
1112
1D7J
114J

1.81
0.90
0.B2

106.1 112.6
172.8 88 6x0 — 1.0 4.09
4233 461.8 -23
115.6 17.6x0 - 1.0 10.17
312.0 317.4 -4.6
« DouftlM. loM. 0824 241

1

111.6 1 11.0 — 1.4 12.30
2144 210-4 — 2.5 —

Tyndall International Aaaurance Ud
Albert House. St Peter Po>L Guernsey

.

lnt Equity 434.1
Do 5 5 175

PadficEqty 134.4
Da 5 1 -600

NAmerCotv 92.1
Do S 1 .095
UK Eoulty 304 0
Do 5

Euro EdtV
DoS

IntlFxdlnt
Do S

StlgF.dtnt
DO S

S Deposit
Do s

3.625
118.5
1 .410
45B.4
546S
276-2
3.315
146 2
1.740

StaOreoalt 157-2
Do 5

COfnmdlty
DoS
Gold
Do S
UK Protv
DO S

Hill Mnud
DoS

1.875
445.1
5.305
B5.6

0.995
105.1
2.325
361.9
4.315

457.0
5450
141.5
1.685
97.0

1.155
320.0
3.020
124.8
1 .485
4B2.S
5.7S5
292.0
3.490
153 9
1.835
1 65 5
1.975
46B.6
5.585
ae o
1.050
205.4
245D
361.0
4.545
277.

5

3.310
UK Mangd 263.6
DoS 3.140

Tyndall-Guardian Mngt Ltd
PO Box 1256. Hamilton. Bermuda.
T-G American SI9.BH —
T-G Money S24.14 .... —
T-G Eurobond 816.82 —
T-G Commodity 52245 .... —
T-C Mortgage CS22.24 .... —
T-G Overseas SI 0.90 .... -
T-G Wall Street 525.39 —
T-G Pacjac Y2 063 ... —
T-G Gold 57.98 —
M. G. Tyrrell A Co Ltd
PO Box 415. London W I 3 ONY.
Ortac 511-65 11.95 —
Umco I minsi Fd Mgi Co SA Lux
London A Continental Banker* Ltd
2 Throgmorton A>e. London 01-C38 6111
UC lira Fd 569.96 72.10 —
Union-Invegiment-Gogellaclioft GmbH
Postiach 16767, D 6000 ,

Frankfurt 16.
Unlldl DM 1948 2D.S0 +0.10 —
Ualrak DM71.36 74.95 +0.80
Unircnte DM40DS 41.30 +0.20 —
United Fund Manager* Ltd
1 6-1 8 Queen* Rd Central. Hong k£*?j,417
S Mir Tst 9.00 9.39 ‘ 10-08

For Vanbrugn Currency Fund s*o
Holborg Fund Mnnauemcnt <Jersey! LU

S. G. Warburg & Co Ltd and subadra
31 King William Sl. EC3R 9A5.

01-2B0 2222
Energy lnt *42 IS — +0.17 —
Eurorjomd Sl b .21 16.39 .... —
Sel Risk *15.23 15.78 -046 1-58
39-41 Broad StraeL » Nriter

Cmn Mkt £28.15 20.87 +0.20 1-35
Far East £2648 27.36 0.91
TranLatl £25.17 25.81 1.90
Metals £13.61 13.95 .... .

—
3d Mkt £20.84 2 1.37 ml 1.64
Mercury Money Market Trail Ltd
D-Mark DM79.5 1 +0.03
Dutch Guilder DF1107 04

i
spanese Yen Y5024
.Sterling £20.09

Swiss Franc SwFr77.60
U.S. S *34 OS
1 Thomas St Douglas. loM.
loM 58.6 62.4
Inti Band 41.7 44.4

+ 0.05 —
+ 4 “

+ 0.01 —
+ 0.02
+ 0

O624 4B56

+8:1 Zi
Ward (try Fund Manager* (Jersey) Ltd
HK Bk Bide. Grenville SL St Hdler.^

?1460
WrdlyGItFd 101.0 105.0 10.71

Wardley Investment Servlcoa Ltd
4tn Floor. Hutchinson House. Hang Kong
Wrdiy Trust 85.31!
WdvNKAF 526.92
Wrdiy BdT 510.36
WrdlyJadT 533.39
WrdyPrCT 510.17

S.67
28.55
11.00
3540
10.70

141
5.25
7J6
.28

2.06

West Avon Sacs (Guernsey) Ltd
Borough Hse. Sl Peter Port. O0e

J5£j
f'j7afi3

GJK&OPtFd C1J10 UC .... 5.00
U.S. A Opt 50.94 0.99 —
World Wide Growth Management
10a. Boolevard Royal. Luxembourg-

.

lira. Ad*.: M&G Inv. Mngt. Ltd.. London.
WwdGthFd 111.51 — +0.10 —
Wron Commodity Management Ltd

Wren Com Fd 12.7
Chinese Fd 504
PrecMetFd B0.3

13.2
61.2
B3.G
23.4
33.8

3.10
1.70
8.30

324
YamaicM Dynamic Mngt Co SA
10a Boulevard Royal. Luxembourg.
Dynamic Gnu Fd *928 +0.15

Money Market

Trust Funds

Norn Apt im Cr Notice
The Money Market Trum
63 Qn Victoria SI. EC4N 4ST. 01-236 0952
Call Fund 849 9.10 6mMl Call
71 day Fond 9.46 9.69 Bmlh 7-day

Oppenheimor Money Management Ltd
66 Cannon » EC4N 6A£. 01-236 1425
on Fi—*d a.fio a.XY *m»ii ^vii
7-day Fund B.97 9.17 3mth Call
MnyMOAC 8-375 8.64 Gmth .Call
Dollar 6.19 6.28 6mUl 2-oay

Money Market

Bank Accounts

01-638 6070
Otr Call
Mtn call

01-409 3434
Rate 14-day

Norn Aor Hit Cr Notlca
Altken Hume
*C Cltv Road. EC1 Y 2AY.
TreeauryAcc 9.375 9.71
Mth IntChta 9.25 9.65
Bank of Scotland
38 Threadneedle SL EC2 2EH.

Chcaue Ace 9.25 9 65
Barclays Prime Account
PO Bax 125. Nortnampton. 0604 252H91
High lnt Chq 9.25 9-57 Qtr Call
Britannia Urp of Invnstment Companies
74 Finsbury Clre. EC2M SQL- O’ -556 2T7T
Cater Allen 9.00 9.38 Mth Call
Unarmmouse japnat pic
' Paternoster Row. EC4M 7DH.

01-248 3494
Sterling 9.00 9.3B1 Mth Call
U3. Dollar 7.50 7.763 Mm Call
German Marks 5.0 5.116 Mth Call
Swiss Franc* 2.0 2.01 B Mth Call
Japanese Yen 5.0 5.116 MUi Call
unouiartora
30 AkMey Rd, Altrincham. Cheshire. WA1
2DW. 061-928 9011
Cheque Acc 9.75 1040 Mth Call
GOrtiparanve Bank
78-80 Conhlll EC3. 01 -626 6543 Ext 864
Under Cl.000 8.00 B.24 Qtr Call
Over £1 .000 10.00 10.38 Qtr Cali
ubrtmgton & Co Ltd
Darlington. Tomes. Devon. T09 EJE.

0B03 B62271
MnvMktAct 9.50 B944 Qtr Call
Hendereoii/BBnk of Scotiand
38 Threadneedle Si. EC2P. 01 -62B 81160
MvMtChOAC 945 9.65 Mth Cali
Lombard North Central pic
*7 Rrumn SL WlA SDH.
Notice Dep 9.7S lO.iiMAG Klelnwort Benson
91-99 New London Rd. ChnimNord

0245 51***
HlghlntChqAc 930 9.74 Dally Call
Midland Bank pic
PO Box 2. Sheffield. 0742 20994 Ext B73R
High lnt Chg 930 9.62 Qtr Call
Save & Prosper/Robert Fleming
2B Western Rtf. Romford. RM1 3LB.
... .. . .

070B 66966
HlghlntMIcAc BOO 941 Duly Call
Pfe ,h |«; 9.00 941 Dally Call
Tyndall & Co
29-33 Princes* Victoria SL BrHcoi BSB 4BX
- ^ . - 0272 732741
Demand Acc 9.11 945 Qtr Call
Money Acc 9375 9.71 Qtr Chaf?
J. Homy Schroder Wagg & Co Ltd
Enterprise Hoaie. Portsmouth.

, ... 0T05 027733
Specter Ace B.90 9.27 Mth Call
Over £1 0.000 9.15 9.S4 Mth CallNOTES-—IrKormt rale* Bit an bain as a
nominal rat* and an annual percentage
rate, idlusted for frequency of Interest
credit.

NOTES

Price* are In. pence anlesa ethcrwlcg
indnatM and these dnianaicd S with nomrtk to U.S. dollars. Yields % (shown In
u*t alumni allow for all buying expenses,
a Ottered price* include all expenses.
5 .Today * orkc*. e Yield bsied on otter

SHE -

S fl Today’* opening
price.

. h. Dlitrittutlon free of UK taxes.
f-.PM'lodle premiam laturanca plans.
?.?_*$!» Premium Insurance, x Offered Price

4,1 ®iKnw5 *«« aoenf* com-
JJlSISL i?

prices Includes all
If bought through managers,

J Jre*‘4»5day* Price. K Guernsey arose.
B Suspended. + Yield before Jersey tax.

Jh.5i;2S50 !!ii
l0n

’ i: .Only avaiiaei« to
charitable bodies. 0 Yielo column shews
annualised rata of NAV Incieaau.

vy )\

<»

i
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EEC proposes fish quota cuts
BY IVO DAWNAY IN BRUSSELS

NEGOTIATIONS between EEC
fisheries ministers on the
national quotas to be allocated
for eight joint fish stocks in
Community waters opened yes-
terday.

Since the ministers agreed to
“keys" fixing the allocations to
each member state almost two
years ago. there is little room '

for substantive disputes over
national shares.

The main point at issue is the
level of the Total Allowable

I

Catches (TACs) attributed to
the Ten as a whole. These are

,

drawn up after extensive scien-
tific research :

The proposals submitted to 1

the fisheries council yesterday .

show the greatest falls on last

year’s TACs for cod and mack*
j

erel. The Commission is seek- <

ing a maximum TAC of just
under 470.000 tonnes for cod

,

against 516.000 tonnes last year.
;

On mackerel, it aims to re- ’

duce the catch from 407,500 to i

about 350,500 tonnes. 1

Herring fishing, which was 1

banned until this year because <

of over-fishing, is allowed a <

maximum of 413,350 tonnes with
the largest share of 98,180 ;

tonnes going to the UK. «

The .usual trade-offs between t

the fishing countries are i

Production

of beef and
Bauxite cartel fears fade away

COMMISSION PROPOSALS FOR 1935 CATCH QUOTAS
West

Germany France

Cod 87.840 39,540

(83.330) (3M90)
Haddock 7,530 20.270

(7,110) ( 193*0)

Coley 250*0 95.020

(21,110) (69.8S0)

Whiting 4,300 41.400

(3,900) (37,510)

Plaice 10JB0 7,500
(9,800) (7,250)

ftedfish 62*35 2.410
(62*20) (2,410)

Mackerel 22.190 14,930

(25.600) (17,100)

Herring 65.760 35*30

1984 figures in brackets. All

Netherlands UK
25,950 129*50
(23*30) (117,910)

1*70 151*40
(1,720) (140*40)

210 27*00
(190) (20*60)

9*90 92*90
(8.630) (79*80)

71*10 59*70
(66*90) (53.710)

— 375
— 380

32,180 200,160

(37*00) (223,700;

82.900 98.180

figures in tonnes.

Denmark

166*20
(234*50)

11*90
(18,615)

8*90
(7*50)

15,879

(34,190)

42,100

(46.110)

Ireland

11*20
"

( 11*20 )

3,820

(4*70)

3.730

(3,060)

22,700

(17*00)

3.730

(3,070;.

4*90

8,000

(7,400)

90*60

72.640

(85*00)

31.900

expected in the current talks,

but no major row is expected
within the Community. The
main areas of contention facing
the Community’s Common
Fisheries Policy (CFP) centre
on agreements with third
countries.

Negotiations between the EEC
and Norway over the Norwegian
share of joint herring stocks
remains unresolved despite
further talks in Oslo last week.

Norway is seeking about 30 per
cent or more than 100.000 tonnes
in 1985 but the Community
insists that no more than 80,000
tonnes is justified.

Earlier this year, it was feared
that joint agreements with Nor-
way on all fishing stocks could
be in jeopardy when the EEC
unilaterally declared TACs for
its own waters excluding Nor-
wegian herring fishermen. Oslo
responded by intensive fishing

in its own waters and banning
Community fleets.

It is hoped that this dispute
can be resolved, however, before
herring fishing resumes in

earnest next summer.
The second area of contention

lies with Greenland which is

in the process of withdrawing
from the Community. The
Greenlanders oppose as too high
a TAC Qf 62,500—12.500 tonnes
o fwhich would be for the

—

EECfor its West coast cod.

Instead, it says this should be
reduced to 30,000 tonnes exclu-

sively for Greenland due to the
decline in stocks.

The Community argues that

any lowering of the TAC must
include some fish for eGrman
fleets which have traditionally

fished West Greenland waters.
The greatest problems fac-

ing the CFP next year are in
monitoring and policing the
agreement. The Commission
has launched legal actions
against all member stares for
overfishing and efforts are also
being made to improve report-
ing of catches
... There is also widespread
concern about the terms that
will eventually be agreed with
Spain over its access to EEC
waters when it joins the Com-
munity.

veal ‘to rise

6 per cent’

Tea ‘still Britain’s

favourite drink’

Crude oil stocks

increase in U.S.
BY RICHARD MOONEY BY JOHN EDWARDS, COMMODITIES EDITOR

TEA IS still Britain's favourite
drink and consumption is as
high as ever, in spite of sbarply
rising prices this year, accord-
ing to the Tea Council.
The council's 1983-84 annual

report, published yesterday,
says British tea consumption
remained relatively stable at

16S.000 tonnes over the past 12
months, equivalent to four cups
a person a day.
This was more than twice the

level of coffee consumption and
four times soft drinks consump-
tion, the report claims.
Strong world demand has

doubled auction prices over the
past year, leading to a 50 per
cent rise in British retail prices

to around 56p per 125 gram

packet, yet tea remains the best
value for money drink at only
2p a cup — including milk and
sugar — the council says.

The main demand growth
area in the past year continued
to be tea bags with a 2 per cent
rise in sales, increasing market
share to 67* per cent. Sales of
speciality teas also increased by
2 per cent to about £50m.
• The average price of all tea
sold at Monday's London auc-
tion fell to 272.01p a kilogram
from 276.16p a week earlier, the
Tea Brokers Association of
London said yesterday.

The fall was partly due to
lower prices paid for North
Indian teas

U.S. CRUDE OIL stocks jumped
last week by almost 9m barrels
to 346.4m barrels, according to
the latest estimates issued by
the American Petroleum Insti-

tute.

The rise follows several
weeks of falling stocks. A year
ago the stocks stood at 351.3m
barrels.

Distillate stocks, however,
were reported to have declined
by 4.1m to 153.6m barrels, some
9m barrels below the equiv-
alent level last year. Stocks of
residual fuel oil also remained
below last year's level, although

‘ increasing by 2.6m barrels to

|

51.5m over the week.
In London, a trader on the

gas oil futures market described

the API figures as a “bit of a
joke." He said they had little

impact on prices since they
appeared to make little sense.

Gas oil values eased slightly
in thin trading, but the market
was mainly preoccupied with
waiting to see what emerges
from the present Opec meet-
ing in Geneva.

There was equal nervousness,
and reluctance to trade, until
the results of the Opec talks
are known, on the Rotterdam
spot oil market North Sea oil
prices softened slightly, since
traders are sceptical that any
realistic arrangement to boost
prices will be approved by Opec
members.

EEC beef and veal production

is estimated to have risen 6 per
cent this year to 7.32m tonnes
and will probably be about the
same in 3985, according to

Britain’s Meat and Livestock

Commission.
The forecast, published in the

MLC’s latest international mar-
ket review is an upward
revision. The commisseion attri-

butes higher production mainly
to increased cow and heifer

slaughterings as a result of EEC
milk production quotas.

Culling of cows has exacer-
bated existing upward trend in

beef production. Concern about
over-supply earlier this year
prompted tbe European Com-
mission to introduce a special
programme of intervention buy-
ing.

That scheme has been ter-

minated. But the MLC estimates
that Intervention stocks will

total 675.000 tonnes by the end
of this year. It says exports are
likely to reach 780,000 tonnes
in 1984. and between 800,000
and 850,000 tonnes in 1985.
• Soviet meat °utput for the
first 11 months of the year rose
5 per cent from the same 1983
period and looks set for a
record, official figures show. The
Central Statistics Board data,

published in the weekly Ekono-
mlcheskaya Gazeta. show over*

all meat production reached
16.2m tonnes bv November,
against 15.5® by the same time
last vear.

• RECORD supplies of fruit

and vegetables are available for

Christmas with many prices
lower in real terms than 20
years ago. the Fresh Fruit and
Vagetable Information Bureau
said yesterday.
• CHINA has already harvested
more than 400® tonnes of grain
this year and 5.5m tonnes of

cotton, both records, the State

Statistical Bureau said.

The country produced
387*8® tonnes of grain and
4.64m tonnes of cotton last year.

• THE Send a Tonne to Africa

appeal, set up by British farmers
six months ago, has reached its

target of £lm—-10,000 tonnes of
grain—with donations still com
ing in to help the starting of
Ethiopia.

THE International Bauxite
Association, as it marks its first

decade, has settled into a mould
far from that which consumers
feared.

Mr Henry Bovell, the
association’s secretary general,
said: “The timing of the
formation of the association,
coming right after the Opec
price increases, caused many to
think of us as a cartel. We have
proved that we are not a cartel.
All this was a strategy against
the IBA.

“Contrary to the views of
many detractors, the association
has never attempted cartel-
isation of the bauxite/alumina
stages of the industry."
The eleven members — Aus-

tralia, Dominican Republic,
Ghana, Guinea, Guyana, Indi a,
Indonesia. Jamaica, Sierra
Leone, Surinam and Yugoslavia—have within their collective
borders about 75 per cent of
the world's known bauxite
reserves.
They account for about 70

per cent world output of the
ore, but only about 15 per cent
of aluminium output
Tbe organisation has settled

into a role which Mr Bovell
considers a vital function for
its members. He said the
reason for its creation was to
fill an information gap.
“Many of our members did

not know about the industry
and with the market in the
state it is now in. this data base
is important It involves the
transfer of information on
bauxite, alumina and aluminium
to our members. Not many
members own the industries,
except for Guyana, Yugoslavia
and, to some extent, Guinea."

It is on the basis of this
information bank that the asso-
ciation has been able to make
annual recommendations to its
members on minimum prices
for bauxite and alumina sold
to consuming companies and
countries.

At a recent meeting of its

ministerial council, the associa-
tion, which has its headquarters
in Jamaica, recommended to its

members that the _
miiamum

price for metallurgical base-
grade bauxite for next year
should be US$35 a tonne, df.
It also recomended a minimum
price for metallurgical grade
alumina for next year of $25
per tonne, df.

It is the first time the asso-
ciation bas recommended mini-
mum prices for bauxite and

CanuteJames reports

from Kingston on

the vita] function

fulfilled by an

ore-producing group

alumina in quantitative dollar
terms.

Previously. . recommended
prices were indexed to the aver-
age U.S. realised market price
for aluminium ingot
In a statement released after

the meeting the IBA said it still

supported the principle Of in-

dexation, but decided, subject
to review next year, to recom-
mend dollar prices “in view of

the discontinuation of the pub-
lished producers’ Kst prices for
primary aluminium ingot."

Over the past four years, the
asodation has begun malting

efforts to stimulate a dialogue
on the industry with consumers.

This included an effort at a
commodity agreement with con-
suming countries, under the
auspices of Unctad. The IBA's
involvement represented not
only the interests of its mem-
bers. but also of non-members,
Mr Bovell said.

“Tbe discussions di take place
in Geneva, but some consuming
countries, especially 'the United
States, argued that the matter
was not one for governments,
but for consuming companies."

Industry sources say the

IBA’s position in discussions

such as these could be strength-

ened with the addition to its

membership of emerging baux-
ite heavyweights such as Brazil.

A year ago Mr Ron Thomas,
the former IBA secretary gen-
eral, said: “We would like

Brazil to become a member."
The country had expressed an
interest, but has not filed an
application for membership.

“Brazil is interested and
would like to have the status

of observer within the. IBA,”
said Mr Bovell. “but the rules

of the association do not allow
for observer status."
The most recent member is

India, which replaced Haiti, a
founding member. Haiti with-
drew from the association after
Reynolds Metals ended mining
in the country, saying commer-
cially exploitable ores had run
out

The industry is also at a
standstill across the border in

the Dominican Republic, where
the Aluminum Company of

America returned its mining
concession to the government
earlier this year. Tbe country

has not, however, Withdraw
from the IBA. Industry sources

say tihs is because of latent

hopes that other operators can
be found to revive the bauxite
mining industry.

The association bas marked
Its first decade at a time other
members are feeling the adverse

economic effects of . weak
demand over the past three
years. Jamaica, for example,
has been mining fall from 12m
tonnes in 1980 to 7.7m tonnes
last year.

.

The loss in income has
delivered a body blow to the
island's economy. Producers
like Jamaica, which have to
import eaergyr for refining, are
also threatened by the desire of
companies to locate or expand
in areas where ore exists to-
gether with relatively cheap
energy, such as Brazil and
Australia.

"We will continue to see this
link between raw material and
energy affecting the develop-
ment of the Industry," said the
secretary-general. “There is

good reason to commend the
approach of Jamaica In attempt-
ing to change from oil-fired to
coal-fired processing."

Jamaica and Colombia re-
cently agreed on the construc-
tion of a smelter to be located
in Colombia, using Jamaican
alumina and locally produced
coal.

Claiming that he did not want
to appear “ ultra optimistic.”
Mr BoveU forecast a 3.5 per cent
growth rate for the industry.
“There is some growth now.
but tbe companies have im-
proved the management of
their inventories."

"

The IBA will undertake a
study next year into the pos-
sible increase of consumption
of aluminium by its members,
as one means of expanding de-
mand for bauxite and alumina.
“ Unlike many wbo believe that
the industry has reached
maturity and may be declining,
we do not . believe so.” Mr
BoveU said.

• Guyana bauxite exports
between January and October
reached 1.15m tonnes, more
than the total for 1983. Exports
last year were 1.12m tonnes.

LONDON MARKETS U.S. MARKETS
BASE METALS markets were
quiet although s°me London
Metal Exchange values moved
a little higher reflecting

Sterling's continued weakness
against the dollar.

This was the main reason
for the £7.75 rise in cash high
grade copper to £1,133*8 a
tonne and cash nickel’s £17.50

advance to £4.182.50 a tonne.
Lead and zinc values were
easier in slack trading.

The fall in sterling was
enough to push the March
coffee futures price £24
higher to £2,236 a tonne
On the sugar market early

gains were wiped °ut in the

afternoon in response to an
easier New York opening.
News of a relatively cheap
purchase on the world market
by Syria was also thought to

have contributed to the falL

MAIN PRICE CHANGES in tonnes unless
otherwise stated

+ or Month
—- ago

Dee. IB + or
1984 —

Aluminium....JBI 100 *1 100
Free Mtt. $1150/1180 811B0/12I0

Copper
Cash h Graded 11 33.5 +7.7B £1008.5
3 mth». ..£1146.16 46.5 £1109.75

Gold troy oz^—8309.75 40.5 - 5240,75

Lead Gash £341 -6.5 £364.25
3 mttis £386 —5.25 £364.75

Nickel -.-£5967 .— .£0967
Free Mitt 222j2SSc + 1 213.755c

Palladium oz.—8139*0 -1.3 8140-85

Platinum oz 5395.50 +0.6 8324.25
Quick SI Ivert... 8300/510 3395 .’US
Silver troy oz. ..643.63p +9.15 6G9.fl5p
3 mtha SSfi.OOp +9.1Q 623.80p

Tin cash £9917.5 +11 £9717.5
3 mtha.... £9887.5 +15 £9717*

Tungsten ..583.51 —2.88 885,34

Wolfram 22 Mlb S74/76 - $77/
79~

Zinc .. £677 -5.5 £657
"

3 mtha £676.6 —6.25 £641.25
Producers 8900 3900

OILS

Coconut iPhlli SB46x
Palm Malayan S600v
Seeds

Copra Phil 8560y
Soyabean tU-8.18246.9

GRAINS

Barley Fut. MarCI 12.40 +0.40
Maize £IS5.60x
Wheat Fut.Mar£l 13.36 +0.10
No2 Hard WlnL I

£109.30
£146.00
£110.85

Cocoa FL Mar. £1810.5 + 5
Coffee Ft. Mar.£2236 +24
Cotton Alndex.72.2Sc +0.25
Gas Oil ian. 5225 —2.25
Rubber iklloi 61p —0.5
Sugar /raw* SID4xv +2
Woolfps 64s 487p kilo

3233J8S
60o
SI 12.5
470p

INDICES
FINANCIAL TIMES
Deo. 18pec. 17jM tfi ogofYcarago

290.16 1288.31 1 294.76
j
293.45

(Base: July 1 1952 - 100}

REUTERS
Dec. lBpec. ISjM'th agoiYearago

1889.9 jlOOO.g ! 1867.0 1 1976.6

(Base: September 18 1931 — 100}

MOODY'S
Dec. 6 -"Pec. 5 iM'th ago-Yearago

984.2 !~9e5*"; 967.0
|
1034.8

(Base: December 31 1931 — 100?

DOW JONES

Brent fell even before the U.S.
futures market opened weaker and was
quoted 15c down by thee lose. Nymex
by 1 pm EST was trading 22c lower then
Tuesday. In the petroleum products
market there waa little trading acticity
in the absence of any clear direction.
Limited Russian supplies held gas ell

prices atable despite heavy tells on the
New York futures market. Heavy fuels
remained stable — Petroleum Argus.
London.

SPOT PRICES

(Change
1+ Or —

4 Unquoted, v Jan. z Feb. y Jan -Feb.
x Doc-Jen. f Par 75-Jb fleak. n Nominal,
c Cants per pound.

Dow
|

Dec. i Deo. .Month
-
Year

Jones 6
|

5 ago I ago

Spot ;j26.3 ,124.87. 125.84,137.74
Fut 1116.44.186.36.128.88144.8

{Base: December 31 1974 - 100)

COPPER—
'

. a-m. ,+ or. P-m. + or ALUMINIUM
COPPER official — Unofficial!i—t ” v# rente i m
HlghGrdc £ ! £ I * I* Alumi„-J L,

SILVER GRAINS

! Latest |+ or —
CRUDE OIL—FOB iS per barren

Arab Light 27.45 27.65' —
Arab Heavy, :26.10-26.I5| —
Dubai 26.6S-26.70—0.073
Brent Blend >26.80-27.90 -0.15
W.T.I. .3 pm est>—-,'26.55-26.65*'—0.225
Forcados (Nigeria) .

l26.95-27.20l-0.l25
Ural*, icif NWEi 127.30-27.60 +0.075
PRODUCTS—North West Europe

“elf” rj par tonne.

Premium gasoline..1 237-839 -

1

Gas Oil J 220-222
)

—
Heavy fuel oil ! 183 185 i

—
All January, e-caot • which is February

Petroleum Arms Estimates

HEATING OIL came under
pressure as reports from the
Opec meeting continued to
indicate major differences of
opinion on how to structure
new oil price differentials,

reports Heinold Commodities.
Grains and soyabeans rallied
several times but finished uni-
formly lower under pressure
from outside markets; heavy
local and professional selling
was attracted by the late sell-

off in the currencies. Gold
and silver attempted to con-
solidate after this week's
sharp losses to show modest
losses as light profit-taking
provided support. Copper
was under pressure on liqui-

dation linked to disappoint-
ment over the market's failure
to respond to the late rally
in stock values. Sugar de-
clined from continued bearish
fundamentals. Cocoa was
weak on arbitrage selling

prompted by sterling weak-
ness.

OIL (LIGHT)
S/barrels

- CHICAGO
Latest High
25.34 28.70
28-28 28.87
26.15 25*6
28.20 26.48
28.27 28.27

.

28-40 28AO
26-40 28AO
28.40 26.40

uvs cattle 40*00 m
Clou® High

Deo 67.00 87.10
Feb 6500 86.00
April . .. 67JO 87.40
Jim • - 66.37 87.02
August 85.02 68.10
Oct - 83.02 63.15
Dae 54.60 84.80

cant»/ib

Low Prey
66.56 67.25
85.72 86.07
87.15 87.42
88.75 87.07
64JO 65.15
62.85 63.07
84*5 64.60

GOLD 100 troy

OOM
Doe 308.7
Jan 308.1
Fab 311.7'

April 315.1
June 318.6
August 3243
Oct 329.2
Dae 334.4
Fab 340.0
April 345.6
June 351.8
August 358.1
Oct 364.8

ox, 5/troy oz

High Low

UVE HOGS 30.000 lb. centa/tb

310.0 308.0
311.5 311.0

Close JOgh
Fab 61-85 51.97
April 48.30 08*0
Jura 51-30 S1*S
July 57*2 51.50
August 48*7 4S-17
Oct 45.70 48.70
Dae 46.45 48*0
Fab 47.25 -47.25

313* 310*
317* 313*
321.5 319.0

336* 334.0

Low Prov
51.45 51.80
47*0 48.12
50.65 60-97
50*5 51.17
48.68 48.75
46.20 46 80
48.10 46.55
47.25 47*0

346* 343.0
352.0 352*

PORK BELLIES 9B.00Q lb. oants/lb

359* 368.3
387* 367*

HEATING 011 42,000
c«nts/U.S. gallons

U.S. gallons.

Cash lKI.S-W+fl.5 1 133 4 -+7.75

3 months IMS* *«.b 1146,6-7 +6.6

Sett lent* t 1130 *8.5 —
;
—

Settle nr t 1130 '4.

Cathodes
Cash ' 11568 |+8

3 months 114S-9 + 7

Settle m‘ t 1148 +H

1139 41 +8
11524 >7.6

Alumin'rJ a.m. U or! p.m. 1+ or
t
Official

J

— .Unofficial —I

I £ "He i £ I £
Spot ! 997.5*1+1.6 ! 928.-95 1+4.5
a months 949 .6 — • 951 .5 ,-4.75

AmjIgatnjieJ Motal Trading reported

that in the morning ih/eo months
higher grado traded at Cl. 141, 40.5,

41, cash Cl.129 6. three months Cl.142.

42 5. 43. 43.5. 44. Standard: Cathodes:
Three months Cl. 146. Kerb: Three
months £1.143.5, 44. 44.5. 45. 44.5.

Allcrnocn. Higher Grade' Throe months
£1,147. 47 5. 48. 47.5. 47. Kerb: Higher

Grodo - Three months £1.146. 45. 44.5.

45, 45.5. 4G. 46 5. 46. Cathodes: Un-
traded. Turnover. 19.325 tonnes. U.S.
Producoro: 63.00-C7.00 cunts 4 pound.

Aluminium—Morning: Three month
£950. SI. 51.8. 51. 50. 51, 52. 81. 50.5.
50, 49, 49.5. Kerb: Three months
£949.5. 50. 49 5. Afternoon: Three
months 050, 51. 50. 51. Kerb: Three
months £951, 50. 49. Turnover: 15.775
tonnes.

Silver was fixed 9.15p an ounce
higher for spot delivery in the London
bullion market yesterday at 543.65p.
U.S. cent equivalents of the fixing
levels were: Spot 636.8c. up 6.8c:
three-month 651.4c. up 6.3c: six-month
667.5c. up 6.4c; and 12-mqnih 700.6c,
up 7.6c. The maul opened at 537-
540p (638*41 c) and closed at 5*1.
544P (636-639c).

The markets traded in a see-saw
fashion with long liquidation against
short-covering in wheat, while barley
was generally steady on shipper and
merchant buying, reports Muirpace.

GAS OIL FUTURES
NEW YORK

Ckwe High Low Prev
Jen 73.75 75*0 73.75 75.14
Fob 74.05 75.50 74.05 75*0
March 71 -7S 73.215 71.75 73*2
April 69.75 70.8S 69.60 70.95
May 68.75 69.70 68.70 70.10
June 89.01 88*5 69.01 69*6

Close
Feb 73*2
March 73*0
May '73.65
July 73.45
August 70*0
Feb 66.46

High Low Prev
73.56 7Z.2S 73.22
7340 72.15 73.15
73*0 72.75 73*S
73*0 72*0 73.56
71.00 70.40 71.00
66*5 68.40 88.70

MAIZE 5.000
bushel

bu min. cents/56/b-

Yeat'day’s; +or ' Business
• close I —

j
Done

.Yesterd'ys + orYesterd's +or
Mnth

, close
|
—

] close 1
—

SILVER ! Bullion !+orj L.M.E. i+or
per

;
fixing 1 — p.m.

;
—

troy
. price

; ! Unofflc'l!

I
I

i

>

Jan....; 109.65 1—0.05 110.55 i+Q.55
Mar.../ 113,35 '+0.10; 113.40 i + 0,45
May... 117.00 ,+O.IS 116.60 .+0.86
July-- 118.90 1+0.10! - - —

NICKEL

spot !543.6Sn ;+9.15 640c + 2
a months.:65B.00p +9.101 652.Sp +1.5
6 months ,570.30p '+9.501 —
12montha.597.80p l+ILT —

•Sept.. 97.95 '-O.OS, 97.75 1
—

Nov..4 101*0 I—O.OBj 100.95 ' —

• 8 U.S. I
tper tonne;

Dec 220.50 +2.80 022*0 20.00
Jan 223.00 1—8*6 2S5.26-5UU0
Feb

;
223.00 —2.00 226.00 22.50

March. 219.75 —1.76- 221.50- 19.00
April 1 218.50 1—0.50 215.50
May 216.50 f—8.60. 918.96-16.50
June ' 217.76 1-0.75 • 217.75-17,60

NICKEL i a.m. + on p.m. !+ or
,
Official • — [unofficial' —

T

LEAD
1 a.m. (+ or p.m. + or

LEAD
:

Official . — .Unofficial' — T

Spot- I 4185-90 +60 ; 4180-5 +17.5
3 months' 4190-5 +15 1 4180-5 -16

£ £ 1 £ ; £
Cash 341.6 2 -B ,540.5 1.5 -6.S
5 months. 326.5-7 -7 ‘325.5 6.5 ,-5.95

Scttiem't' 342 '-8 —
:

—
Load—Morning: Three months £326,

cash E3M. 41.5. three months £326 5.

27. Afternoon Three months £327.5,
27. 26. 25. 35.5. kerb: Three months
£327. 26 5. 26, 25. 25 5. Turnover:
11.900 tonnes. U.S Soot: 20 00-26.00
cents a pound.

Nickel — Morning; Three months
£4.200. 05, 10. cash C...4.190. three
months £4.200. 4.190, 95. Kerb: Three
months £4.190. 95. Afternoon: Three
months £4.180. 75. 65. 60. 65, 75. 80.
Kerb: Three months £4.180. 85. 83. 86.
Turnover; 1.734 tonnes.

LME—(2.000 oz contract): Cash 540p
(538p); three months 552.5p (551 p).
Turnover 2 (0).

Turnover 25 (50) lots ol 10.000 oz.
Morning: Large first ring three months

552. second ring th ree months 554.
smell second ring cash 544. Kerb: three
months 533.5. Afternoon: largo second
ring three months 553.0. Kerb: untradod.

COCOA

GOLD

Although steadier, mostly due to
currency movements, xho near Decern-
ber position which declined sharply
Irom a premium to a discount, reports
Gill and Duffus.

a.m. -* or p.tn. + ar
TIN I Official .

— Unofficial —

f

HighGrdc i.
1 £ • i 1

Cosh '9448 60 *6.5 9955-60
3 month 1 »920 30 +22.6 9925-30
Scttlpm't. 9950 +15 —

.

Standard.
Cosh . .. 9900 1 :-J 9915-30
3 months,98B4 2 +19 9665 90 .

Scttiem't 9901 +9 • —
Straits E..' — „ — —

Gold gained S», to $309*2-310 in
rathar quieter trading on tho London
bullion market yesterday. The metal
opened firmer at $310^311. but this
proved to bo the high point of (he
day. end dealers were rather nervous
that yesterday’s consolidation waa a
temporary lull before another (all.

Gold woa fixed at $308.75 in the morn-
ing. and S309.30 in the altornoon,
touching a trading low ol 8308*1-309.

COCOA
Yesterday's.

Close + or

£ per tonne;

March

—

. 1837 1840 +5-0

July— .. 1853 1854 +9.0
Sept. 1850 1859 .+ 10.G

Mar 1790 1824 -Sis

Business done—Wheat: Jan 109-85-
9.50. March 113.35-3.15. May 117.00-
6 80. July end Sept uniraded, Nov
101.40 only. Sales: 410 lots ol 100
tonnsa. Barley: Jan 110.50-10.00. March
113.40-2.95. May 116.25-6.05. Sept and
Nov untraded. Sales: 76 lots of 100
tonnes.
LONDON GRAINS—Wheat: U.S. Dark

Northern Spring No. 1. 15 per cent:
Jan 165.70, Feb 168. March 170.20.
transshipment East Coast. U.S. No 2
Soft Rod Winter: Jan 148.2S. Feb
147.75, March 147.50. Main: U.S.
No. 3 Yellow/French: Dec/Jan 146.50,
transshipment East Coast. Rest un-
quoted.
HGCA—Locational ex.farm spot

prices. Feed barley: E. Mids. 110.20.
N. Eaac 110JO. Scotland 108.70. TheUK monetary coefficient lor the week
beginning Monday December 24 is
expected to remain unchanged.

Turnover: 1.595 IZ031) rots ol 100
tonnes.

RUBBER
PHYSICALS — The London market

Opened little change, attracted no
interest throughout the day and closed
idle, reports Lewis and Peat. Closing
prices (buyers): Spot fil.OOp (GI.SOp):
Jan 72.2SP (72.00p): Fab 73 25p
(73.O0p|. Trie Kuala Lumpur Dec fob
price lor RSS No 1 waa 191.0 (same)
and for SMR 20 was 133.5 (same).

ALUMINIUM 40,000 lb. cents/fli

Close High Low Prev
Dec 48.60 — — 48.95
Jan 48 65 — — 49.00
Feb 49.05 — — 49*5
March 49.50 S0.25 49*0 49.90
May 50.30 50.70 50.70 50.70
July 51no 51.60 51.60 51.55
Sept 51*0 52.40 62*0 52.40
Dec 53.15 — — 53.75
Jan 53.55 — — 54.20
Match 54*0 — — 56.10

COCOA 10 tonnes, S/tonnee

Close High Low Prev
March 2036 2054 2034 2054
May 2066 2087 2050 2070
July 2055 2070 2052 2078
Sept 2063 2070 20SS 2081
March 2021 — — 2040
May 2011 — — 2030

ORANGE JUICE 15*00 lb. centsfib

Close
Jan 161.70
March 163*0
May 104.05
Sept 182*0
Nov 160*0
Jan 160.75
March 180.75

High Low Prev
81.70 69*0 58*6
63*0 62.10 62*0
64.10 <3*0 63-30
81-90 61*0 61*0
60*0 60.50 61.00
61.10 61.00 60*0— — 60.50

Close Wgh Low Prev
256.6 258.0 255.6 257.0
288.2 269* 287.6 268.6
275* 276* 275.2 Z75.2
278.6 280.6 279.0 279.0
276.0 277.0 276.0 276.0
272.B 273.6 272.4 272.4
284* 2SS.0 284* 283.6

SOYABEANS 6.000 bu min.
cents/BO-Jb bushel

PLATINUM 50 troy oz, S/troy oz

Dee 291.1
Jan 291.1
Feb 293.1
April 296.6
July 303*

Close High Low PreV
291.1 — — 291*
291.1 283* 288.0 291*
293.1 -+ — 293*
296.6 298* 293* 297*
303.4 306.0 302* 304*

Close
Jan EflO*
March 603.6
May 816.6
July 628.6
August 828*
Sept 821.4
Nov 822*
Jan 838.0

Low Prev
990.0 S94.0

608.8 603* 607*
621.4 816* FTP. ?,

631* 626* 830*
832* 628.0 831*
624.4 621* 622*
626.0 622* 622-6
839.0 636.0 838.6

310* SIM 311* 311* SOYABEAN MEAL 100 tons. S/Un

COFFEE ~ C“ 37.000 lb. cents/lb

Close
March 140.09

High Low
40*5 38*0

Sept 134.30
Dec 133*8

38.10 36.60
38.25 34*0

SOYABEAN MEAL
March 132.05
May 130.50

34.60 33*0
33*0 32.30

SILVER 5*00 trey oz, cents/Troy at
Close High Low Prev

Dee 830.0 638* 628.0 829.7
Jan 631* 638* 638.0 631*
Feb 635* 639.0 638* 836.6
March 639.S 649.5 636.0 640.0
May 648.0 659* 648* 848*

32*0 31.50

COPPER 25.000 lb. cants/lb

The mnrhet opened unchanged in

thin trading, reports T. G. Roddick.
Prices rallied during the afternoon on
commission house buying.

High Low
58*0 58.30
58*5 58.75

[Yesterday ( + or Business
close

{
—

. Done

March 59.05
May 58.75

69*0 59.00
60.43 59.70

P1GMEAT

— LONDON FUTURES

Tin—Morning: Standard. Three months
£9.885, 60. cash £9.900. three months
£9.880. High Grade: Cosh £9.945. three

months Q.915. Kerb: Three months
£9.685. High Grade: Three months
£9.925. Aliornoon; Standard' Cash
£9.920. 25. 20. throe months £9.685,
90. Ke»b. Standard- Three months
£9.890. Turnover: 1.206 tonnes.

Month .Yeat'daya + or BusinessMoptn
; cl06JJ _ Dono

Seles: 3,625 (2.282) lots of 10 tonnes.

ICCO Indicator prices (U.S. cents per
pound). Daily pnee lor Docember 19:
96.47 (96. 19): five-day average for
December 20; 96.24 (96.63).

S per troy .

ounce .

Dec ~
Feb- Sia.lfl-l2.Sfl '

+

0,06 319,90- 1 1.50
April • — — ,

—

COFFEE

ZINC Turnover: 284 (294) lots of 100 troy
ounces.

a-m, ;+ or p.m. + or
ZING I

Official .
- [Unofficial 1 —t

! 1 £ I £ 1 £
Cash .. .

' 610 1 +1JS’ 676* .-5.5

3 months 679 .5 +0.79 676.7 -6.25

Settlem't 681 +l.b, —
I
—

GOLD BULLION (tine ounce) Dec. 19

lose. SJ09k-31D (£265^3641

Despite opening slightly lower, a
decline in sterling ccupled with com-
mission

.

house buying pushed prices
higher in moderate volume, reports
Drexel Burnham Lambert. Resistance
between £2.230-35. basis March,
prompted 0 mmor retracement in most
contracts in light trade, before dealar
buying encouraged a steady close.

Prices fell sharply because of hedge
selling despite steadier physicals,
reports CCST Commodities.

..
Yesterdaysl previous Business

Month close 1 close : done
p. per kilo fdaadwoighti

Fab lll.BO'112.10 1 T 12.00- 1 1 ,6G
April. „ 109*0 110.30 110.0008.80
June.... 1Q6.8Q / 108.30 1 108.50-07.00Aug 104.00.106.50 ‘lOg.WHM M
Oct 109.70 112.00 -111.00
NOV 109.40. 113.20 .111.00

Sales: 71 (36} lout of 50 cercesses
3.250 kg.

;

£ I
;

per tonne :

Dec ,140.0-146.5 — • —
F«b 1 145.1-145.5 !+ 1.60-145.0-144

J

April 145.4 145.8 : + 1.75 145.5-144.0

June Hfl.t 146.6 1+8.56 148.0.144.0

August 140.6.149* 1+8.15 —
October. .. l«fl.5 )5I* :+2*0; —
Dee '150.8-153.0 i+ 2*0'

61.20 60.46
81.90 61.30
62*5 62.25

5Jles: Nil (ml) lots ol 20 tonnes,

104 (1,010) lots of 100 tonnes-

March 63*S S3.50 63*0

COTTON 50.000 lb. c<mta/lb

Close Hlqh Low
March 66.78 67.05 86*6
May 67.52 87.88 67*0
July 88.26 88*0 68.15
Oct 68.Hi — —
Dm; 66.65 68.86 68*0
March 69.65

July 658* 669JS 657* 658*
Sept 669* 678* 667.0' 669*
Dec 886* 696* 685* 686*
Jan eae* 690* 687.0 692.7
March 703.6 716* 701.0 704.1

SUGAR WORLD ’IT* 112,000 lb.
cents/lb

Close High Low Prev
Jan 3.70 3*0 3*8 3.76
March 4*2 4.47 4*1 4*2
May 4.66 4*3 4.65 4.78
July 4.97 8.13 4*6 5.08
Sept 5*6 6*2 5*5 6*4
Oct 5.44 5*8 5.4S 6*3
Jan 5*6 6.16 5.96 6.08

March 6.42 6*6 6*5’ 6*4
May 6.68 — — 6*0

Close
Dec 143*
Jan 143.8
March -1A9*
May 155.1
July 180.1
August 161*
Sept 183*
Oct 186*
Dee 189*

SOYABEAN OIL

Close
Dm 27*0
Jan 26.09
March 2S.cs
May 25.26
July W.95
August 24.63
Sept 24*0
Oct 23*0
Dec ' 23.47

Low Prev
Z7.20 27*3
28.08 28*8
26*7 25.79
26.15 25*8
2**8 26*0
24*0 24*5
24.00 24*0
23.75 24.08
23*5 23.80

WHEAT 5.000 bu mlnT
cent*/BO-Jb bushel

Oil
1

SUGAR

SPOT PRICES—Chicago loose lard

27.00 (28.60) cants per pound. New
York tin 528.0*40* (533.0*44.0) cents
per pound. Handy and Harman silver

bullion 637.0 (640*) cents per troy
ounce.

POTATOES

Opening S3 Ida 31

1

M'nl'g fix. 8308,75
Aft'n'nflx. 530940

,£261 lj 262|
<£281.1661
1£262.8541

coffee 'Yesterd'ysr + or i Businesswri-fcfc _ (v-n-

Zine—High Grade Olficinf/Unoflkijf

prices. Cash. Dm C743*£745, pm £733*

£737. Three monthe. Jm E720-C72S. pm
£715-£720. Settlement CT45. Morning:

Standard; Three months £680. 79. High

Grade: Cosh £743. h'erb; Stamford:

Three months £679. 79 5. 80. 79.5.

Afternoon: Three months £680. 79. 78 5.

78, 77. Kerb: Throe months £677. 76.

Tutnovor: 6.650 tonnes. U.S. Prime
Western: 45.0045.75 cents a pound.

GOLD AND PLATINUM COINS
Kr’g’ r*nd. 5318^-81813 <£271 la-872 >41
is Krug. S164I+-16S i£140-l40>9i
!« Krug. 883 -84la <£7U,.72'
VIA Krug. S34I«*8 <£2B'* 29M
Maple leaf 531B<s 310l4 (£271 1*-273

1

NftWSov. S73U-753+ (£62 is -63*a)
iNew Sov, 84412*6 I£38 381+)
Old SOV. 374-7815 f£69*4ls)
530 Eagle saea-ow (£477>«-50zi«i
Nome Piet »3oaVj07j« iLase^-zei^

January.... '3230-2232 +9* 2240-14
March Z23S-ZZ37 +24.0 2233 10
May 2218-2322 +16.6,2220 06
July- 12220-2225 + 30.0 8336-09
Sept ,2220-2225 +23.02213 06
Nov. 2220 2335’+ 16.0 2213-07
Jan .2205 2212 + 3.0 2211

Prices fell heevily In good volume
during early business to establish new
contract lowe. As support levels were
broken etopJoss activity placed further
pressaure on hie market. Afternoon
business wes quieter, with short.cover-
mgs lilting levels slightly towards the
close, reports Coley and Harper.

LONDON DAILY PRICE—Raw sugar
SICM.00 (£88.001. up 52.00 (up £2.00)

e tonne tor Dec-Jan-Feb delivery. White
sugar 3140.50. up S2 50.
The market was again confined with-

in a dollar trading range in quiet
conditions, reports C. Czarnikow.

Sales: 2.494 (3.063) lots of 50 tonnes.
Tate and Lyle delivery price for

granulated basis sugar wes £193.00
(£191 00) a ton no for capon.

International Sugar Agreement—(U.S.
cents per pound lob ana stowed Carib-
bean porta.) Prices for December 18:
Daily price 3.47 (3.45); 15-doy overage
3.81 (3.84).

OTHER MARKETS

SHANCC Cf

Perioc

Clos* High
348* 348*

Low
346*

Prev
347.6

v

243.2 343* 341* 343* u p *

337.6 '338* 336* 337*
331* 332* 330.0 331*
334.0 334.6 *33* 334.6
344* — — 345* .

1

•

HIDES
HIDES—Manchester and Leeds

(Bimtmqhem). Second clears. Ox:

31-3S.5 kg. I04.0p a kg withdrawn,

104*p (103.Sp withdrawn): 26-30 5 kg.

1l2.7p e kg. 112-Op withdrawn (H2.5p
withdrawn}; 22-25 5 Jtg. J29.3p a kg
withdrawn, 129 Sp (128.8p). Caws:
25.5 kg, 130.4p • kg, 129.5p (128.0P).

BflEDS—Close (In order buyer, sailer,

business). New Zealand cent* per kg.
Dec 497. 509. nil: Jan 507. 512, 612-

510; March 517. 519. 521-518: May S2S,

53a 530-527; Aug 544. 545. 547-544:

Oct 543, 54a 646-545-. Deo 545, 647.
5S0*47: Jen 649. ®1. 553-648: March
554, EGG. 558-555: May 680. 562. 665-
660. Salas: 258.

177. Jan 181, Feb 182.50, March 186.
April/May 172.50. U.S. Northern Spring.
15 per cent protein: Dec 15/Jan 15
796. April/May 188.60. U.S. No. 3
Hard Amber Durum- . Dee 200, Jan 202.

Feb 204, March 305. Agril/Mjy IBS.
June 187. Sept 184. Canadian .No. 1
Western Amber Durum: April/Mav
207.50.

p

COTTON

Yeeterdy'a Previous ,Bu«ineu

No.fi Yest'day'a p-evlous J
Bunina*

Con- I close close i done
tract

1

WOOL

Sales: 2.522 (2.101) lots of 5 tonnes.
ICO indicator prices (U.S. cents per

pound) for December 18: Comp, daily
1979 133.12 (134.15); 15-day average
134.15 (134.35).

Feb
April ....

Mey.,...

c per tonne
46.50 46.60 4fl.M-47.0fl
54.80

;
5b.90 ».S0 64.00

57.00 58.70 67,0169.00
70.SO • 71.50 .78.00-71*0
82.50 88.50 —

Sales: 724 (598] lota ol 40 tonnes.

6 per tonne
Mar ]22*023.0 ,;2S.2 12574 : HB* 1318
May iso.*- 151.0 133.0 13M

;
iw.o 150.4

Aug -. . 1 140,8 141.2 : 145.2 148.8
.
144.4- 141.0

OCt 147.8 148.2 1
160.2

- 1 50.8 . 151* 148.0
Dec 154.0 155.2 .158.6 156* \ 15?.

*

Mar .168.2-168* 1170* 172.4 172.4-109,2
May (76,0-170* :i7fl*-T78.4 .

—

SYDNEY GREASY WOOL—Close (in

order: buyer, seller business). Aus-
tralian cents per kg. Dec 574.0. 5BO.O.
57).0; March 581.5. 562.0. 682.0; May
584.0, 590 0. untraded: July 5S1 .0.

597.0, 535.0: Oct 580 0. 565.0. uniraded;
Dec 584*. 587.0. untraded: March 585.0.
598.0, untraded: May 538.0. 806.0. un-
traded. Sales: 7.

LONDON NEW ZEALAND CROSS-

LIVERPOOL—Spot end shipment sales
amounted to 130 connee. Mixed Opera-
tions indicated eome freer involvement
among epinnera. Activity canlied on
Middle Eastern growths including
Russian and Turkieh.

MAIZE— (U.S. S per tonne). U.S.
No. 3 Yellow: Afloat 132*0, Dec 130*0,
Jan 128. Feb 130,50.- March 131, April/’

June 132*0. July/Secr 134.50, sellers.
Argentine. Plate: March 139. April/June
135. sellers.

ROTTERDAM
WHEAT—(U.S. S per tonne), U.S.

No. 2 Soli Red Winter: Jan 168.50. Fab
768. March 157.50. U.S. No. 2 Nor-
them Spring, 14 per cent protein: Doc

SOYABEANS — (U.S.S par tonne):
U.S. No Two Yellow Qullporu Dec
242*0, Jan 243.10, Fab 2*4.40, March
247, April 248 90.- May 250 30. June
252*0. July 253.30 cel la re. .

SOYAJMEAL — (U.S.S per tonne):
44 per cent afloat 156-164, Dec 166,
Jan 764.50, Feb and March 100, Apnl/
Sept 173 aellera.

.'i
‘

<.

. V. -.li-id
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CURRENCIES, MONEY and CAPITAL MARKETS
FOREIGN EXCHANGES FINANCIAL FUTURES

Oil drives pound to record low
Sterling was the centre of

attention on the foreign
exchanges yesterday. The market
was very thin, as usual for this

time of the year. Major banks
have already squared their posi-

tions for the year-end, and the
lack of activity tended to exag-

gerate any movement Oil was
the major factor depressing the
pound, which fell to a rrt-ord

low against the dollar and in
terms of major currencies in
general.
North Sea oil prices remained

weak on the European spot
market as ministers from the
Organisation of Petroleum
Exporting Countries met in
Geneva.
Despite the comment from

Sheikh Yemeni of Saudi Arabia
about possible cuts in produc-
tion to protect prices, the market
was very sceptical of Opec’s
ability to prevent an slide in
prices next year.

The pound’s exchange rate
index opened 0.1 bigber at 73.7,

but declined steadily from the
early morning, to touch an all-

time low of 73.1 at 2 pm, before
finishing at a record closing low
of 7&3. Six months ago the index
stood at 78.6.

Sterling fell below $1.18 during
the morning and continued to
weaken, despite one or two
attempts at recovery. It fell to

an all-time trading low of $1.1700-

$1.1710 in the afternoon, and
ended at a record dosing low of
SI 1740-1.1750, a faU of 1.15 cents
on the day. The pound also
declined to DM 3.64 from
DM 3.66: FFr 11.1450 from
FFr 11.2225; SwFr 3.0025 from
SwFr 3.0125; and Y291 from
Y292.50.

The dollar moved higher
despite a softer tone to U.S.
Interest rates and speculation the
Federal Reserve may cut its

discount rate. Estimates varied
widely about the likely flash
estimate of U.S. fourth quarter
Gross National Product growth,
but the published figure of 23
per cent, compared with a revised
1.6 per cent from 1.9 per cent for
the third quarter, was above most
forecasts. This lent support to
tiie dollar in the afternoon, after

a firm start and steady trading

throughout the morning in a thin

market.
The dollar rose to DM 3.0990

from DM 3.0870; FFr 9-4850 from
FFr 9.4575; SwFr 2.5580 from
SwFr 2.5220; and Y247.70 from
Y246.70.
On Bank of England figures the

dollar’s index rose to 143.2 from
142.7.

D-MARK — Trading range
against the dollar in 1984 is

3.1410 to 2^533. November
average 2.9906. Trade-weighted
Index 120.7 against 125.1 six

months ago.

The D-mark was firmer overall

at the Frankfurt fixing in very
quiet trading. The Bundesbank
sold S9-85m when the dollar was
fixed at DM 3.09 compared with
DM 3.0944 on Tuesday, when the

central bank sold $8.5m. There

was reported to be a trickle of
commercial interest, but little

other activity, and there was no
sign of intervention by the Bun-
desbank on the open market
The only major point of interest
was the flash estimate of U.S.
fourth quarter GNP, which
according to Frankfurt dealers
was expected to show growth of
between 2 per cent and 2.5 per
cent This was not far from
the final outcome, although a
rather lower figure had been
forecast elsewhere. Sterling
remained weak, falling to
DM 3.6390 from DM 3.6560. while
the Swiss franc declined to
DM 111122 from DM 1.2130.

£ la New York

December IS ! Prev. close

EMS EUROPEAN CURRENCY UNIT RATES

A Spot ;Bt.l780 1.1790 S1.1870-I.1BBO
1 montn fl.l0-0.07Bm 0.1

1

-0. 10 pm
* months 0.26-0.23pm iD.37-0.35 pm
12 months OXSpm D.lOdn 0.30 0,21 ais

Forward premiums and discounts apply
to tha U.S. dollar.

Ecu
control
rataa

Currency
amount*

against Ecu
Doc«mber19

% changs
from

central
rata

% change
adfusted for
divergence

Dtvsrgsnca
limit %

Belgian Franc ... 44_900B 44.6943 -0.« +0.14 -<-1.6428

Danish Krona 8.14104 7.9821

B

-196 -1JS —1.6421
2-24T84 2-22796 -0.62 - 0.02 -1.1463

French Franc ... 027456 B.02620 -0.70 -0.10 —13669
2-52595 2J1514 -0.43 +0.17 -*1.5165
0.72589 0.713536 -1.67 -1.07 —1.6671

Italian Lira ...... 1403-49 137ZSZ - 2-21 - 2.11 ±4-0511

Changes are for Ecu. therefore positive change denotes a
weak currency. Adjustment calculated by Financial Times.

STERLING EXCHANGE RATE
INDEX

(Bank of England)
Dec 19 Previous

8.30 am 73.7 73.7
9.00 am 73.7 73.8
10.00 am 73.5 73.8
11.00 am 73.4 73.8
Noon ' 73.3 73.5
1.00 pm 73.2 73.5
2.00 pm 73.1 73.6
3.00 pm 73-2 73.7

4.00 pm ...... 73.3 73.6

POUND SPOT—FORWARD AGAINST POUND DOLLAR SPOT—FORWARD AGAINST DOLLAR

pec 19
Dev's
spread Clove One month

%
p.e.

tines
months

7.

P-»- DeclB
Day’s
spread Ctos*

% Three

U.S. 1.-1700-1.1875 1.1740-1.1750 0.13-0.10e pm
Canada 1-5480-1.6620 1.8476*15495 0.064.14c dis
Nsthlnd. 4.0SV4.13* d-W+A-HS 14-1to pm
Belgium 72.71-73.60 72.95-73.05 4-tOc dis
Denmark 13.01 V13.11 *j 1342VWMh 24-3»joro dta
Ireland 1.1620-1.1605 1.1625-1.1640 0.48-0.62p die

W. Gar. 3.62V3.68>« 3.63V3-64?X IVlto* P™
Portugal 195.20-196.15 19S.3S-196.75 ISO-GDOc
Spain 20140-202.80 20145-201.45 50-75c «8»
Italy 242B4L2»»a 2436-3^237 8-11 lire dts
Norway 10.14-10.68 lOJSVfO-SBft 2V3tom die
France 11.10.1143^ 11.14-11.16 Vito dis
Sweden 10.41-10.48 70.42V10-434 IV-Ztore dis

Japan 290-2S3 290V291 1* O-88-O.TSy pm
Austria 2540-25.7! 2647-2541 4-2«*gn> pm
Swltz. 249V3-QZ1

* 248V3.00V Vto pm
Belgian rats b (or convertible francs. Financial franc 73.15-73.30.
Six-month forward dollar 0.454.40c pm- 12-month 0.304.15c pm.

1.17 0.374.32 pm 1.17
-0.77 0.044.18dts -0.28
4.01 4V4>ipm 4.14

-1.15 7-16 dt* -0.63
-2.76 5V67, dis —1-65
-S.57 1.23-1. 54«Hs -4.75
4.12 3V3tpm 3.91

-2347 520-IGSOdis -22.14
-3.73 135-160 dis -2.83
-5.10 2147 dis -439
—162 EVSftdla -172
—145 1V27

, As —043
-116 4V5 dfs -140
342 248-136 pm 342
144 14V9r> pro 141
415 3V3*, pm 4.75

UKt 1.1700-1.1875
Irelandt 1.0070-1.0115

Canada 1.3157-1.3207
Nethlnd. 3.4B10-3. 5010
Belgium 61.854240
Denmark 11.04-11.10**

W. Gor. 3.0820-3.1030
Portugal 168-167
Speln 170.55-171.38
Italy 1.888-1,905*1
Norway 8.93V8.9S1,
France 9.45V9.40*>
Sweden 842V4 871,

Japan 246.60-247.95
Austria 21.65-21.78*1
Swltz. 16410-15630

1.1740-1.1750
1.0080-1.0090
I.3195-1.3205
3.4995-3.5006
61104120
II.09VTI.094,
3.0965-3.0996
186*1-167
171.10-171.25
1404-1405
8.98V8 99*.

9.48V9.46h
847V8.87>«
247.65-247.75
21.78-21.78
15576-2.5585

One month p.e. months P-O- 32nds of 100*/.

0. 13-0.1 Oc pm 1.17 037-0^2 pm 1.17 Close High Low Prev
0.58-0.53c pm 6.59 1.55-1.45 pm 5.94 Dec 107-15 107-27 107-10 107-28
0.21 fl.24c dis —2-05 0.51fl.55dis -1 61 106-30 107-13 106-22 107-08
0.81-0.78c pm 2.73 2.47-2.43 pm 2.B1 106-21
9-iOc dis -1.84 21-23 die -1.42 Sept 109-15 109-25
3-3'jOre dr* -3.52 7V8*«dis -2 89 Dec 109-04 — — 109-14
0.77-0.72pf pm
175-525c dis
65-75c dis
10*«-11 lire dis
3.40-340ora dis
2.00-115c dis
2.10-160ara efis

0.4541.41y pm
1 -par gro pm
0.66-0.60c pm

t UK and Ireland are quoted in U.S. currency. Forward premium! and
discounts apply to tha U.S. dollar and not to tha individual currency.

Belgian rata is lor convertible Irenes. Financial Irene 62.30-62-40.

189 2.36-131 pm 3 02
-25.30 500*1450dls -23.49
-4.91 170-190 dis -441
-6.77 28-28*. dlt -5.96
-4.88 9.60-l0.10dis -4-39
-163 4.90-540dis -115
-3.19 645-645dis -3.03
109 1.40-1.35 pm 2.22
0 28 8-2 pm 0.64
2.96 214-118 pm 3.47

OTHER CURRENCIES CURRENCYMOVEMENTS CURRENCY RATES

Deo. IB

Argentina
Australia Dollar.
Brazil Cruzeiro.,.
Finland Markka* 7.5738 74B78
Greek Drachma. 148.00 10140
Hongkong Dollar 8.1970-0.8070
Iran Rial. 110.00*
KuwaitDJ no rtKD1.0457 10-0,36755
Luxembourg FrJ 78.90-73.35
Malaysia DtHlarJ B.8370-84450
Now Zealand Dir.1 SL4340 8.4390
Saudi Arab ftWoi 4.19054.1955
Singapore Dollar 24636 8.6595
SUi African Rand 24640 £.2755
UJLE. Dirham.... 44215-44270

190.2B 100.60 151.88-152.00
,

1.4080 1.4100! 1.2005-14010
3,81847 9,993 3 008 (Denmar

6,4400-1?.4470

'

125.45-127.98 (Germany
74245 7.B27G (Italy

|
03.20* Japan.

04OB4O-0.30359 Netherlands.
I 68.10 63.20 Norway
j
2.4158-8.4105 Portugal—

- 2.0715 2.0745 Spaln....___
• 5.5605 5.E516 Sweden
,2.1726-2.1746 Switzerland.
! 1.0230-1.02B5 United States

—

347204.6730 .YUflOslavia _,

• Sailing rates.

£

Note Rates

85.60-2640
73.60 74.30
1346-13.IB
11.18 11.27
3.641a-5.6814
2246-2275
293 898
4.11-4.16
10.86-1046
201-211
198-218*4

10.441045
3.01-3.04

1.171s -1.193*
260-319

Dee 19
Bank of
England
index

Morgan
Guaranf

y

Changes^

Sterling 73.3 -173
U.8. dollar. 143.2 + 29.4
Canadian dollar.... 00.4 —3.B
Austrian aohHUng. 110.1 + 3.3
Belgian franc 88.8 -10.5
Danish Kroner 76.7 -8.1
Deutsche mark..... 120.7 + 6.2
Swiss franc. 130.7 + 0.5
Guilder 110.6 + 3.1

63.8 -J6.3
Lira.. 463 -13.7
Yen__ . . .„ 186.4 + 123

[Bank, Special 1 Eurdp'n
Dec. 19 ! rata Drawing Currency

c* Dlnhta I I ln.>l_s_

Sterling
{
—

(J.S.F..T 81*
Canadian 10.56
Austria Sch.; 41*
Belgian Fr..
Danish Kr_..
Dmark
Guilder.
French Fr...

11
7
4*t
6
91*

Morgan Guaranty changes: average
1880-1382= 100. Bank of England Index
(bean average 1976*000).

Lira..- 161*
Yen I 8
Norwgn 8
Spanish > 1*

SwtdishKrJ 9
Swiss Fr I 4
Greek D'rch! 201*
Irish Punt.— 1 183*

Rights

10.838196
,0488196

,81.4389
161.2879
110.9443

NrA
3.44880
9.38229
•1888.88
[243.887
e.86412
169.029
18.78923
,2.51990
<185.923
' Hlk

Unit

0413077
0.720672
0.948836
119.6314
44.6943
>7.98216
' 2.22796
12,51614
642620

; 1372.52
'178.258
f 6.46731
1 123.307
6.36695
.1.83879
1 91.3163
0.713537

* CS/SDR rata for Decambar 18: 1.30188

EXCHANGE CROSS RATES

Eurodollars ease
Euro-dollar prices lost ground

in the London Interne lionai
Financial Futures Exchange
yesterday. Values were marked
firmer Initially but lost ground
as the third quarter U.S. GNP
flash estimate was a little above
market expectations and was
interpreted as a sign of con-
tinued U.S. economic growth.
Consequently the prospect of
the Federal authorities titillating

a further relaxation in monetary
policy subsided although there
was still a strong feeling that
the U.S. discount rate would he
cut from its current level of

Si per cent
The March contract opened at

90.70 up from 90.64 and touched
a high of 90.72 before slipping
away to a low of 9041 and a
closing rate of 90.55.

LONDON

Sterling based contracts were
depressed by a slightly firmer
feel to the cash market following
sterling's fall to record lows.
While there did not appear to
be any strong selling pressure
on sterling, the prospect of
lower oil prices, which is the
current factor behind sterling's
fall, seems unlikely to go away
in the New Year when sterling
could attract further downward
pressure.

The three-month sterling
deposit contract for March deli-
very’ opened firmer at 90.16 from
90.14 but fell away during the
day to a dose of 89.97. Similarly
the March gilt price slipped
from an opening level of 107-10

to finish at 106-30. down from
107-08 on Tuesday.

THREE-MONTH EURODOLLAR Sim
pomes of 100%

Close High Low
90.55 90.72 80.51

90.01 90.18 89.98

89.52 89.71 89.5Z
89.10 8932 89.10
88.75 — —

90.64
90.12
89.M

March
Juno
Sept
Doe •>, —
March 88.75 — — 88.89

6st volume 3.587 {4.214)
Previous day's open int 9408 (s.HP)

THREE-MONTH STERLING £250.000

points Of 100%
Close High Low Prev

March* 89.97 80.16 89.96 80.14
Juna* 89.84 89.96 89 84 89»
Sept* 89.67 89.75 89.67 89.78

Dec* 89.43 89.60 89.43 89.53

March* B9.31 — — 8941
Est volume 1.104 (1.118)
Previous day’s open int 4,853 (4.7941
*£500.000 points Of 100%

20-YEAR 12% NOTIONAL GILT £50.000

Doc. 10 pound St'rtlng
|

U3. Dollar Deutsche m'k J'paneseYen FranchFrano Swiss Franc Dutch Guild
|1

Italian Lira Canada Dollar Belgian Frank

Pound Stfrflng 1 - 4378 3.640 891.9 11.15 - 8.003 4.110 2237. 1.549 73.00-
U.S. Dollar r

1

0381 .. 3.099 -. ,-247.7. 9.485 2.658 3.60 1905. 1.318 62.15

Deutohamork 0378 0383 1. 79.96 3.062 0325
!

1.129 614.4 0.425
Japanese Yen 1,000 3.436 4.038 1231 1000. 3830 10.32

;

14.18 7686, 5.321 250.9

French Fram 10 0397 1.064 3366 861.1 10. 2.694
j

3.688 2007. 1.389
Swiss Franc 0.333 0391 1312 96.92 3.712 1 .

' 1.369 744.9 0.816 24.31

Dutch Guilder 0343 0386 0388 70.80 2.712 0.731
!

i- 6443 0.377
Kalian Lira 1,000 0.447 0.525 1328 130.1 4.983 1.342

|
1338 1000. 0.692 32.64

|
0.646

|
0.768

|
2381 '

|
187.9

|
7.197

|
1.93B

I

2.664
|
1

1444
i 1 -

!

Belgian Franc 100 l 13TO 1 1.609 1 4388 398.6 I 1637 1

1 4.113 1 6.630 1 3064. 1I 2.121 I 1O0.

EURO-CURRENCY INTEREST RATES (Market closing rates)

Aslan S (efo*li\g rata* in Singapore): Short-term T**.T*. par cent; seven days 7V8 pot cent; one month B’, -&>, per cent three months 8V8'i dot coni;
BIX month B 8**i»-9** por cone one year per cent. Long-term Eurodollars: two years 10V11 par cent; three years 11*s.11*i per cent: tour yeara 11VI 14
par cent: five years 114-114 per cent nominal rataa. Short-term rates are call for U.S. dollars and Japanese yen; others two days' notice.

MONEY MARKETS

Period rates firm on weak pound
Longer term rates were firmer

i London yesterday, reflecting

mcera over sterling's fall to

icord levels. Short term rates

ere also marked up as the
arket faced a shortage of over
Iba in day to day credit Three-
onto leiglble hank bills were
d at 91-9* per cent while
ree-moclh interbank money
>se to 9H-9U per cent from
-913 per cent Overnight inter-

mit money opened at 9|-9i per

nt and touched a high of 11 per
int as funds were hard to come
f for much of the day.
The Bank of England forecast

shortage of around f1.400m
ilh factors affecting toe market
eluding maturing assistance

id a take up of Treasury bills

gether draining £278m and
xchequer transactions a further

'50m. In addition there was a

se in the note circulation of

135m and banks brought for-

ard balances £45m below

JK. clearing banks’ base

ending rate 9J-8J P®r cent

since November 23.

rget. Total help was £1.345m.

To help alleviate the shortage

ie Bank of England offered an

irly round of assistance

tailing £353m. This composed
jrchases of £10m of eligible

ink bilsl in hand I (up to 14

iys) at 9} per cent and £i4m

T LONDON
IBANK FIXING

in hand 2 (15-33 days) at 9{ per
cent. In band 3 (64-91 days) it

bought £45m of eligible bank
bills and £18m of Treasury bills

all at 9i per cent. Further assist-

ance in toe morning totalled
£153m and comprised £I0m of
Treasury bills in band 1 at 9*
per cent. It also bought £2lm
of eligible bank bills in band 3
at 9i per cent. In hand 4 it

bought £7m of Treasury bills,

MONEY RATES

£9m of local authority bills and
£67m of bank bills at 9J per
cent.

Assistance in the afternoon
totalled £684m and comprised
purchases of £40m of Treasury
bills and £I56m of eligible bank
bills in band 1 at 9J per cent and
£172m of eligible bank bills in
band 2 at 91 per cent. In band 3
it bought £32m of local authority
bills and £215m of eligible bank

bills at 9} per cent and in band 4
£13m of Treasury bills at 91 per
cent It also bought £5m of local
authority bills and £26m or

eligible bank bills in band 4 at

91 per cent Additional help
comprised sale and repurchase
agreements on £25m of bills at

9| per cent, unwinding on
January 15. Tbe Bank also pro-

vided late assistance of £155m_

LONDON MONEY RATES Discount Houses Deposit and Bill Rates

.Local Auth .
1 Local

j
Finance . 8 Cert

j
SDR • ECU

negotiable 1 Authority , House ’ at Linked - Linked
bonds i Deposits Deposits, Deposits Deposits • Deposits

(i 1.00 a.m.
S months

December 19)

U.S. dollare

bid 8 7/IB
j

. otter BSili

S months U.S. dates

bid B 16/16 i
offer 9 1/16

One month
j
10i*

9J,
Two month*--! 104 9*i
Tli roe monthB-; IDi*
six months 10 iB »54
Nine months..J lOU 10
One year. 10U-10
Two years.. -..-i —
Three years— -I

—
Four year*. —
Five years- 1 —

_ 1

101?
lOifl

;

107a
11

Sis
94
91«
10

iota
10u

8.15 8.65
8.8 8.3 -

8.4 8.5 .

8.85-9.95,
1 B.O-9.2

’

,9.46-0.65;

I

~

74 9
7i,> 8A
7 ;j 81*
B.^ere

e.r»*

94 9.V
04».>
9ft 93.
BreO's

95e9«

MONEY RATES
NEW YORK (Lunchtime)

Prune rale .... 10V- 11 1
,

Brc-ier loan rate 9'«-10'«

Fed funds r,
Fed funds at intervention ...

—

iuung mure
it, raunded to the nearest one

anHi. of the Wd and offered ret«

510m quoted by the nwrtei to

reference banke at 11 am each

Ins day. The banns are National

[fflinmaf Bank. Bulk
J

iche Bank. Banque Nnttanala do

and Morgan Guaranty Trust.

&CGP Fixed Rate Export Finance IV: Auere9* Rate of Interest period

November 7 to December 4 1984 (•ncfueive): 9.901 per cent. Local authorities

and finance houses seven days' nonce, others seven days' fixed. Finance Houses

Base Rote (published by the Finance Houses Association t: ’04 per cent from

December 1 1984. London end Scottish Clearing Bank Rates lor lending 94 9V
por ceni. London Deposit Rates lor 9um& at seven day*’ notion 0-64 per cent.

Treasury Bill*: Average landar rates of rf.scount 9 0906 por cent, C»*l-i'C3ica cl

Tax Deposit (Series 6): Deposit £100.000 and over hail under one month 9*4

per Cent: one-three months 9% per cent: three- ais months 9>, per cent; si.-nmr

months 10 per cent: nine- 12 months 104 Per cent. Under IIOO.OK) 94 per cent

from November. Deposits held under Senes 5. i0 per ciint. The reie for eh

deposits withdrawn for cash 7 per cbm.

Treasury Bi(U

One month
Two month
Three month
Six month
One year

Treasury Bonds

Two year
Three year
Four year
Five year
Seven year
10 year

year

7.30

7.55

7.79
799
829

100"u
101 J’ii

lOZ'a
100 ‘V.

104 u i.

101^
itav

Eat volume 3.082 IX32A)
Previous day's open int 3.914 (3.802)
Basis quote (claan cash price of

13%% Treasury 2003 less eauivalsnt
price of near futures contract) —10
to —2 (32nds)

STERLING £25.000 S par t

Close High Low Prev

March 1.1745 1.1820 1.1720 1-1822
June 1.1738 — — 1.1816
Sept 1.1738 — — 1.1820
Est volume 128 (4.072)
Previous day's open kit 3.658 (5.454)

DEUTSCHE MARKS DM 125.000 S per
DM

Close High Low Prev
March 03248 03266 0.3248 0.3264
E«T volume 8 (9)
Previous day's open kit 154 (149)

SWISS FRANCS SwFr 125.000 S per
SwFr
March 0.3937 03938 0.3936 0.3966
Ext volume 2 foil)
Previous day's open Int 113 (113)

U.S. TREASURY BONDS 8% S100.000
32nds of 100%

Close High Low Prev

Dec 73-09 73-26 73-09 73-09
72-05 72-24 72-04 72-09

June 71-16 — — 71-21
Est volume 2.021 (2.489)
Previous day's open int 1.961 (1.981)

CHICAGO
U.S. TREASURY BONOS (CBT) 8%
SI00.000 32nds of 100V.

Latest High Low Prev

Dec 73-07 73.17 73.04 73.22
March 72-06 72-15 72-03 72-22

Jrete 71-14 71-25 71-13 71-31

Sept 70-23 71-01 70-03 71-11
70-05 70-16 70-05 70-24
69-21 69-28 69-21 70-08

June 89-08 69-10 69-08 69-26
68-24 69-00 68-24 09-13

Dec — — — 69-01

March —

•

— 68-22

Juni — — — 68-12

U.S. TREASURY BILLS (IMM) Sira

points Of 1007.

Latest High Low Pw
Dec 92.19 32-22 92.16 92.23

91.75 91.86 91.72 91.93

91.25 91-37 91 23 91.34

Sept 9021 9037 90.81 90.33

Dec 90.46 90.50 90.46 90.57
50.11 9011 90.11 90.25
89.87 — 89.87 89.97

Sept 89.61 — 89.61 83.71

CERT DEPOSIT (IMM) Sim points of

100%
Latest High LOW Prev

Dec 91.67 91.76 91.65 91.75
90.92 91.04 90 90 91.04

June 90 34 90 46 90.34 90.50

THREE-MONTH EURODOLLAR (IMM)
Sim paints Of 100%

Latest Hiqh Low Prev

March BQ-53 90.sn 90 51 90 66

89.99 90.13 89.95 90.12
89 48 B9 66 89.47 89 65

Dec 29.06 89.21 ) 89.05 89.23

88 70 88.88 88.70 82 87

62.38 88.55 88.38 88 55

Sept 88.09 8830 88.08 88.25

STERLING (ISOM) Ss per C

JAPANESE YEN Y12.Sm 5 per Y100

Close High Low Prev

March 04056 0.4068 0.4066 0.*74
Est volume 4 (nil)

previous day's open Int 127 (127)

FT-SE 100 INDEX E2S per full index
point

Close High Low Prev
Dec 122.30 122.35 121.70 12130
March 122-45 122.75 122.00 121 -BO

June 122.66 — — 122.00
Eat volume 303 (445)
Previous day's open int 1.113 (1.144)

March
June
Sept
Dec

Latest
1.1725
1.1720
1.1730
1.1730

Hioh
1.1740
1.1730
1.1800

Low
1.1705
1.1710
1.1710

Prev
1.1850
1.1845
1.1845
1.1845

GNMA
100%

(CBT) 8% SM0.000 32nds of

Dec
Latest
69-30

Hioh
70-02

Low
69-20

Prev
89-28

March 68-27 68-31 68-24 68-31

June 68-04 68-04 68-01 68-09
Sept — — 87-24
Dec — — — 67-09
March — — —
June — — 66-14

Personal

FACT
IT CANNOT BE CURED, it

cannot be prevented, it can

be controlled only by proper

treatment. More research Is

required to find a Cure

—

DIABETES
Join us— Help us

Support us

BRITISH DIABETIC

ASSOCIATION

10 Queen Anne
Street London
W1M OBD

Arl Galleries

ACNEW CAU.iar.ri. do Bono St . W1.
01-629 6174. THE LIVING WORLD,
Until 21 Dec. Mon.-Fri. 6.30-530:
Inure, until 6.30.

BROWSE a> DARBY, 19. Cork St.. W1.
Q1 -734 _ 796*. DIANA ARM FIELD
Recent Painting*.

LEGER. 13. Old Broad K. ANNUALWATER COLOURS EXHIBITION. Mon.-Frl.
9.30-5.30. Thurs. until 7. 01-629 5538,

Clubs

EVE has outlived the others because or a
DOllrv o* tar pUy and value lor money.
Supper from 10-3.30 am. Disco ana roe
musicians, glamoroui nninm. exrlung
floorshows. 1 69. Resent 5L Ot-734 DSS7.
RAMON'S NIGHTCLUB RESTAURANT,
42. Dean Street. W1. Where today's buiL
imimia can relax and en|oy an cutting
evening. Various cabaret acts throughout.
Charming and discreet dancing partners
available Ones nioRtly 9 Pm to 3 am.
01-437 9455.

Company Notices

PROVINCE OF
NEWFOUNDLAND

C$30,000,000 1DJ% 1975/1985

Pursuant to the term* and condition*
of the loan, miicc I* hereby given
to bondholders tut. during the twelve-
month period from December 15. 19B3M Drccmper 14. 1994 CM 12.000
of such bond* were purchased for the
purchase fund.

Amount outstanding: CS24.21 3.000.

NOTICETOTHE HOLDERS OF
IBM WORLD TRADE CORPORATION
12 !ti6 Nmas due Fobmary 1, 1888

Notice is henbv ghran Put copy of the
Annual Rapon ot IBM World Trade Cor-
poration. tor tha yoar ended December 31 .

1983 a evaliable for inspection by the
Holders of the Notes at tha Corporate Trust
office of The Dish Manhattan Bank
(National Association} Woojaaie House.
Coleman Street. London EC3P 2HD. England.

By: IBMWhMTrade Corporation

NOTICE TO THE HOLDERS OF

IBM WORLDTRADE CORPORATION
1 2 Wb Notes due October 1 . 1 992

Notice Is hereby gfvan that a copy of the

Annul Report of IBM World Trade Cor-

poration. for the war ended Decambar 31.
1983 la sum table for inspection by (ha

Holders of me Now el Bte Corporate T«t
oHn el The Chew Manhsnan Bank
(National Assoelatwfd WDplaam House.

Cotamsn Street, London EC2P2Ha England.

By. IBM World Trade Corporation

Legal Notices

THE COMPANIES ACTS T948 TO 1976
SAVENERGY LIMITED

NOTICE IS HEREBY GIVEN, purauant
to section 233 of tho Companies Act
1948 that a meeting of the creditors of

the above-named Company will be held
at 1 Wardrobe Place. Carter Lane. Lon-
don EC4V SAJ on Tuesday, tho 8th day
of January. 1985 ot 12 o'Cloeh noon,
lor the purooeos mentioned >n auction
294 end 296 el tha said Act.

Dated this 10th day ol December
1984.

By Ordar of the Board
TIMOTHY ROBERTS. Director

iWestLBi

Eurobonds - DM Bonds - Schuldscheine
fordealing prices call

pOsseipqbf
WesfdeuKctie Landesbanh. Hoad Offlca, R 0. Box 112 B. 4000 Duueldorfl

International Bond Trading and Seles: Telephone 826 31 22.'828 3741
Telex BS8188VB581B82

Westdeuische Lsndesbank. 41. Moorgale. London EC2R 6 AE,- UK
Telephone 638 6T41 - Telex 887984-

Itixambourq
WenLB hnematiortai S.A, 32-34. boulevard Granoo-Ducfiosse Cturtotte.
Luxembourg, Telephone 4 4741 -43 -1^0x1678

WestdeuTscrie Landesbank. BA Tower. 36th Floor, 12 Hareourt Road,
Hong Kong. Telephone 5-8420288 - Telex 75142 HX

Maiketmakers inDeutschmarkBondsWGStLB
Westdeutsche Landesbank

Deo. 19 Sterling
U-S.

Dollar
Canadian
Dollar

Dutch
Guilder

Swiss
Franc D-mark

French
Franc

Italian
Lira

1
Belgian Franc

|
Cortv. Fin. Yen

Danish
Krone

Short Barm
7 days* notice—-

9* 9i*
9fo9l«

914 Oft

7H-7J*
7t*-7»
81* 8fo

9l«-10is
lOtB-101*
l0i B lOr:;

bffe'5+fc

Ha-lJe
lie-lie

6fo bi*
Bfo Bi*

107a ilia
105*11

l41g-15l*
15 16

143e 147*
14S«.14 >b

10i*-ll
1 101*11
I 101* 11
' 101* 11

1 101* 10*4
1012-10*4
lose 107*
10fo 107|

8^ 6fo
6*

6r>-6fo
61* 6ft

lll*-12i*
12l«.J2Sa

Three months

-

81* Bfo IOlfi-10,7; Bse 51* 47B-8
4)i-4lj

evs-Bfo
Blc BH

lOse-105* nse-iais

One year •' OiViok BliOfft IOSb-ICH, a** as* Ufo us* 14** I4?e ' IQlt-l 1 1 iOfoio7» 61*6^- nuns*

Dee. 19 Frankfurt Paris Zurich Amsfdam Tokyo
|

Milan
(

Brussels
|

Dublin
(

Overnight-.. —
One month
Two months
Three month*-
sot months-
Lombard
Intervention

8.48-6.60
8.75-5.90

5.70-

5.90

5.70-

8.85
fi.70-6.8S
8.5

11M
103* 107*
106* 103*
10« 10*
lOft^lOtr

103*

17* 31*
Bft-Bft

61* 86*
6rVfrii

esTss*
83* 57*

83*

BJ8125 l 1«T*.J 71* 9,60
6.48875

|

I67e-17<4
|

105* 107*

6.28126 1 167*. 17i*
j
105* 107*

—
j

—
i

101* 103*

14H-147*
143* 25
143*. 15
143* IB
14i*-143*

DM. 19
1984

Sterling
Certificate1

of deposit
intertrank

Local
Authority
deposits

Company
Deposits

Merket
Deposits

Treasury
(Buy)

Treasury
iSelli

Eligible
|

Bank
(Buyi

,

Eligible
j
Fine

Bank
j
Trade

(Sell)
]
(Buy)

91* 11 Oi* 9s* 9i* loi* Sfo-10 . — - 1
—

2 days notice... — — 9IS-93* — — — — — —
91* 9S* 9ri-9ia 91* 94, 91* 0i« — _

93*-9>* 0W-0fo 9^t 93* 9fo su- 0*-9B 9ft 10V,
9)4 95* 06* -97* 9fo 07* 03* 9ft 9i* 91* 9.4 D>* 9n
03*95) 0380H 9fe 10 9J« Bi* 9* 9i,-9a 9fo ;

9 a
six month*~.... BTe-93* 9ii *.X , 10,fc

10 97* 0W-1OA —
|

—
j

—
One year 1097* OfriUA 101* — —

i
— — - —

1
—

BUSINESSESAND
ASSETS FOR SALE

R C HARTLEY (HOLDINGS) LIMITEDAND SUBSIDIARIES

(IN RECEIVERSHIP)

MOTORISTDISCOUNT CENTRE
RETAILEROFMOTOR SPARESAND ACCESSORIES

Turnover ot’approximately £37 million perannum from 380 outlets nationwide.

TheHead Office is based inNottingham

BARCDEN LIMITED
RECONDITIONERS OFUSED CLUTCHCOMPONENTS

Turnover ofapproximately £750,000 perannum (60% through Motorist
Discount Centre). Located in Nottingham.

CANNING CIRCUS CATERERS LIMITED
TWO FISH RESTAURANTS ANDAFRENCHRESTAURANT

Turnover approximately £700,000 per annum. Located in Nottingham
and Newark.

Further details from:

Nigel Hamilton, Receiver

Ernst Whinney
Becket House, 1 Lambeth Palace Road, London SE1 7EU

Phone: 01-928 2000

or:

Guy Baker, Receiver

Ernst &Whinney
Provincial House

37 New V&lk, Leicester LEl 6TU
Phone: 0533 549818

“was tmst &Whinney
Accountants, Advisers, Consultants.

J% ,- ;

1

)
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INTERNATIONAL CAPITAL MARKETS

FT INTERNATIONAL BOND SERVICE
Utah Etas PW Sft 92

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The
following are closing prices for December 10.

ILSL ODUM
STRAIGHTS

Wilrtiami IZVta B7._. 150 102 192VI +0K* +1 11X4M Bid Dffor dn wtaA Ytakf MxU Bank 121m 94. — 150 102V, 1924* -T-0VJ +1 11.79
.. 150 102% 103 V* -OVt +9*7 11X8 World Bait 12V* 94 200 1WV* 105Vi +0V« -09% 11.95

100 inn* nm* +LP/« +BVi 11.44 Tank TifiFtn 12V. SB... ICO 1607* 101V* 0 fDV} 11.98

THJ 5THUGH15

Astu OnSfe 7ft 94.-

Euntam 7ft 94—

C»» Rat Trta Uft 91
Esnafian f*x !2i5 99
Owns U.SA 12ft 89
Cmbnmut 13ft 91
Dranwk Nogdn 13 91

DoibbA Kngdn 13U 91
Oram* 13ft 68 XW„
Dmnarti Kateon 14 91
E li 12ft 90

E.I.S. 1219 94...

E.I.B. 13 96. _
h-tm Bk Jam 13ft 91

fopofl Dev Cm? 13 99

Eon Capital Catp 0 2004
Ffarkta Fad S*r 12ft 99
towta tOs 12 SI XW_

bail Car? im H7
Wast Bk itfan 12ft 89
Was Bk Japai 13ft 91 „
tat-An On Bk 17ft 91
Jaa» Ak lines 13ft 94
LIXK 12ft 91

Daev end Cm lift 95
UtUan Bask 13 87
Marti Lyra* lAi 39
HouBob lift 87.. . . ..

Mdsutab Carp 13ft 89
Msnagu I3'A 91 _
Moipai Guaranty I2’« B9
Main Gmranty Uft 89

.

Hffn Cnd Bk !3>a 89
Ran Saba Pro 115-4 91

HA kma 12ft 91
honey J.C. 1Z^« 91
(taekec Hydra 11t7 92
Orates Pnmna ijft 94
Hafcaw Puna 12ft 89
Royal Bk ol Cm lift B9 _ .

Royal 8k to 17ft 92 X1N.

Snkakhcman II 7/9 99.. ..

Seas tt'S Fin lift 91

Sec Pk D/S Fn 12 9Z
S N C.F. 125-a 93
Sun) 13 68

Stand 13ft 89..

Sucutaan Fn 1?ft 91

Sand Ezy Cud 12ft 8SXW
Tessa tom 13?i 97
Tans tom >3": 89 ...

.

Tokyo Met 125. 94 ...

Toma Con Bk 12ft 88

Wafe Onay ho 12ft 87

IflTVi 10B 0

1073? 1077m +Oft

103ft 103Mi +OV«
101 ft 102 Tit +DV.
104'A 104*1 0
104V, 104V, -0V0

1043* tOSl1! +01,4

105ft 100 -Oft

1091* 107 0
103*1 1037k +flft

1047* 10S** -BV»

104'A 104*1 +OV4

itivi in** +ev«
102%% 103ft +OT%
12*'« 13 -MR*

lOJVa 103V, -1

Sffft 93(% +im
103 103<* +OV«
1031* 104V4 +flft

10B%% 111ft +V*
102** 193ft +Dft
HOVk 11B%% +Oft
104 Vi 104*4 +0ft
SB 98i* *UV,
102V. 102ft -flVa

1021/m 1024k +D%%
101 101ft +DVa
107V4 107** +0*4
104V* IBS -Oft
101ft 102*4 +0*b
102V. 102*. +Wft
108*4 108 V. lOV.
991A M%% +0ft
104Vi 1047b +2
1B3V. 103V. -OVi
101V, 101*4 0
mo*, unv.
104Vb 104“A tOft
99 V* 1B0 0

100*4 101 V4 4-OVj

101%% 1B2V| +0'*
IBDft 101 *b +Oft
994b Mft +0V.
100 lOS'A 0
102V« 102*4 +flft
10714 108*4 +flft

103'A 103*4 +fl»%

1027b 1034b 0

1034b 10314 +OV.
lOOtA 106*4 B

100 106ft +0ft
101*4 102*4 tOV>
102*4 193V. -Bft

flung, pin drag, Oe day +BV4 cm mak +B*4

-1ft 11X9
+1 11X2
+B*b 12X9
0*4 11X2
+0*4 12.12

0 11.79

+Oft 12X9
+0*4 11X1
+0ft 11X1
+9*4 12X5
+0% 1179
+1 11.18

+0*4 19X5
+9*4 11.42

+0% 12X2
+0*4 19X1
+IVb 11.71

+9*4 11X7
+flft 12.07
+0*. 11X1
+0*4 11X6
+9*4 12.IS
+OVb 11.90

101 Vi +Dft
107*4 +9*a

+1'A 12.94

+0*4 10.92

195 -flft

102*i +0*b

+ 1 11.04

-AHA 12.13

102*4 +0*4

1 1087b +0*4

+014 11.55
+ 1 11.04

994b +fl*a

1047b +2

+974 11.85

+B4n 11.89

DEUTSCHE MASK an

snuuaro teasd Bta Eta itai net. TaU
AIM Oanital 7Vj 94 125 101%% 102%, -Oft 0 7.18

Amt, Inn 8V» 91 100 184V% 1041% +8 ft +1 7.48

Mu On Oflk B 94 200 1B3V, 103 V« +flft +0V4 7.47

AusBia.RE]xdic 7Vi 94 200 102W IDS -0ft -Oft 7X0
flaw Trawnl 7U 84 200 1094, TOlVi 40ft +0ft 7.13
Cndk Hmxxul 8k. 94 200 104i% 1044% 0 -0ft 7.4Z
flsguxa Ira Fn 7 Vi 94 ICO 103V, iBIMt 0 -Oft 9X7
0X 8 92 200 103V. 194% +0ft -Oft 7X5
aa S 91 250 104<* 105% +0ft +1ft 7X8
Exam 8 92 150 190 100% 9 -0%% 7.92

farm* Mb San S 91~._ 100 1014* 1924* -0ft 0 7X5
FWtsd Rtp 7 Vi fll_... 15a 10ZV4 103 -Oft +0%% 7.10

GodU W Fn 7V* 91.. . 100 101 1014* -Oft -flft 7X4
fan Strata) Eta 7H 90 in® 103 103*h +0ft +Oft 6.67

kited 8V1 92 _ 150 1021% 1031% -Oft +0ft 7X9
JopM H, Con) 75% 91 IDO 1024% 1034% -Oft -Oft 7X2
UBBta Fin BVk 94... . IM 102ft 103%% -rOft +0ft 7.74
HMtetaU Hr, 314 8SWW 3DQ 103%% 1041% +Bft -Oft 2XO
ITnsubtshi Fh* 3’.% fiSKW 300 90Vx 90ft +0ft 0 GXfl
O.K.8. 7 Vi m. _ 10Q IDOVi 101'A -BV« +Oft 7X0
Ptpdcx O/S Fin 7V, 34 250 102%% 1B3%% tr/« 0 9.79
Reynrtdi LV$ Fin 7»i 94 125 101ft 102ft 0 0 7.17

Saom Cant thden 8 91 100 102%% 1B3ft 0 0 7X9
SA Atria Hip 8V, 81 _ 200 103ft 104ft +0ft 0 7.79
Wald Bwk 89 100 181ft 102 -01% +Oft 7X7
Watd Etak 8 94_ 200 104ft 105 9 -Oft 7X8

omt snwGHTS

Dtftiurk Kustov 13

1.1 1 II B8 ECU...

He. Zntaxta 10ft

103*4 -OVt
101*4 0

+1ft 11X3
+6*1 11X4

101’/. B
104*4 +0ft

+0V« 11X0
B 12.95

100 0

10174 +0*4

+0*4 11.49
+1 1135

102V. +0ft
101*4 +0*4
9974 +974
109ft 0

+0*4 12X1
+074 11X4
+1*4 11X4
+Oft 12.BE

102*4 +flft
108*4 +ev*

-Bft 12X2
+OVi 11X1

103*4 +8*4
103*4 0

+0*4 11.10

+074 11.92

10374 +0*4
106*4 B

+0*4 11.91

+0*4 11.18

106ft +07A
102*4 -flft

0*4 11.59
+0*4 11.73

+0TA 11X8
+0*4 11.14

SWISS RWHC Ctaragx on

STBMSHTS band EDd Offar *nr «k ft*!

Ann Dm Ba* 6ft 90 100 100ft 111 -2 -2ft 1X2
Awn Dev Bank Eft 94 IDO 102 102ft -9Va -1 5.95
ton) Ftitab 5ft 94 200 103ft 103V, -Oft B 6X9
Cndt Fractal B 94 120 190ft 101ft -9ft -1 5.91

E.l B. 5ft 94 ... 120 100ft 190ft +Oft +0ft 5X2
Etadric Ptwtr 5ft 94.. .. 10D 100ft 101 -Oft -1 5X2
Emum Eft 84— 90 102 102ft -Oft -Oft 5.95
Eraofirai 5 Vi 9B 100 190ft 10IV% +Bft +OVi 5.13
FGH Sft 92 110 98V4 S8ft -flft -Oft 9X2
GXtra Bft B2— 70 99ft 198 a -Oft 9.78
Ini-A* Dc* Bk Bft 94 120 102ft 192ft +oft +oft 5.89
Japn Fin Com 5ft 92 100 99ft 119 +ift +Oft 9.94
Xpra Higtany 5ft 92 150 98ft 09 a 0 sxc
Knead Eta Paw Eft 92 100 112ft 102ft -ay. -Oft sxa
BtedHtN Pra> 5ft 94 100 103ft 103ft -aft +0ft 5X5
New Broom* 5ft 94 100 191ft llftft -0ft -Oft 5.40
New Zralrad Em 5ft 94

—

150 109 100ft B +BV« G.73
OwBcc-Rpfo) 5ft 94 150 192ft 102ft -Oft -Oft GX1
Sana Fnam Ld 8 84 130 101ft 101ft -flft -flft S.B1

Ibrad Tadi 11*4 89 C..

WoM Bade 10*a 89 C .

E.C.S.C. MP4 9*IF.

ROARKS BATE

NOTES

Bank of Uomrud S 99..

BJCE. 5V. 99

B.NP. 574 W Ualy)—

CieOt Lywau 5V» ffi...

100 101ft 101ft g 0 5.84

100 in 101 0 0 S.E3

75 101 V« 101 ft 0 -0Vi 5.7E

SO 100ft Iflffft -1 -Oft b./9

200 103ft 103ft 0 -Efti 4.41

200 1B2ft 102ft -Oft -1 E.7E

Aug. On dty -ft « wsM -ft.

Dm ra

hmrd 5d Dffor dtaf nnfc Tatt

15 18Q3.4 101V* -Oft -Oft 7X2
10 101ft 101ft 0 -Oft 7.12

15 101 101ft -flv. -01., 7X1
15 101 101ft -Oft a 9.BE

ZD 99ft 100ft -01/1 +0V, 6.93

cknge Oh day +0V, m met 0

Cbno, «
bad Bal Offar by ratal raid

50 103ft 104 0 +IP/S 13.12

CS- 100 101ft 102ft -Oft 0 12X9

i 50 101%% 102ft -Oft +0ft 11.62

30 192ft 103ft +0V, -Oft 12X8
50 105ft 106 -Oft -flft I1J6

50 101 101ft -Oft 8 12.E1

8? 18a 105ft 4 OVi +LT/i 12X5
50 102ft 102ft -ov. -Oft 12.13

75 184ft 105 +Qft -Oft 11X7
50 104 104ft 0 -Oft 9.74

50 106ft 10m B -Oft 10.16

60 164ft 104ft 0 -ov, 9.7S

100 1041% I04ft 6 +(IVi 707
ISO 103*% 103ft 0 -0'% 6.S4

50 102ft 103 -Oft -Oft 7.7G

50 lB2ft 102ft -01% -Xft 7X8
100 194 ft 104ft -D1/1 -OVi 70S

: 400 101ft 102ft 0 0 11X1
40 1911% 101ft -0V« -01% 10.98

50 99ft 100ft -OVi -lift 11X2
75 97ft BSft 0 -Oft 11X7
75 101ft 101ft Q -Oft 11.59

50 100ft 101ft +0V, -0ft 11X1
50 96ft 97V, a -DV< IL4D
too 195ft 106ft -Oft -3ft 7.BO
SO S7ft 97ft +0ft -Oft 11.78

100 97ft 97ft B -flft 11XS
30 104 104ft -Oft -OVi 11X6
30 103 103ft +flft -flft 11X6
60 SB 99ft -flft -flft 11X8
40 IWft 101 -Oft -Oft 12X6
35 103ft 104ft +01% B 10.57

...... too 97ft sa -Oft -Oft 11X7
100 war iB4 0 +flft 9.90

If BOO 1B3Y* 104V. 0 -0ft 9.77

Spread Bri Offer CJte Ccpb C-7*d

.. Oft 100ft 100ft 11/4 11.69 11X6
Oft 108 IDDft 28/1Z lift 11.00

Oft 190ft 103ft 2S/I T0V* 10X1
flft 100ft 100ft 13/2 9ft 9X5
Oft IBOft 100ft 2/3 12J1 12X8
Oft 99 99ft 11/4 13ft 13X2
Oft 100ft 109ft 13/3 12.19 1211
flft 103ft 109ft 21/1 12X4 12.BE
Oft 99ft 99ft 6/3 9.56 9X9
Oft 99ft 99ft 19/12 11.19 11X3
Oft 100ft IBOft 11/4 lift I1J8

D»-Ichi Kjogya 57< 90 0>b
Oresdner Ft* 574 89 . 0

E.0 F 5‘« « 0'-4

kdnd 5V« 39 0*n
hdy. Reputdic 5 94 0*4

Lloyds bn 5 2004 S 07*

Mated ht Rn 5 99 9 O'A
Mon Bk Denali 5<4 99-__ 0*4

hat Wssl-Pvp. 5 89.. 0*4

Outvoted Coal SV* 9fl 0*4

SMBdoi Perp 5*4 B5 0*4

Ttksgtn P-a 94 i._ 0*4

Toka 5*. 99 0'4

Toys S' * 99 O'

a

Aaenga pria (kaaga Bn day

13/S 10X6
23/2 9X1
23/2 12*4

11/3 12*4

9/5 9.94

19/4 11*4

6/3 12*4

11/1 11*4

13/5 10*4

9/5 10X6

9/2 1374
15/3 12V*
12/12 1274

14/12 12*4

vuwaiiudE

BONDS
Ajinomoto 3 99.. —
Fmsc 3*4 98 _
Espai 3 99

Honda Mom 51. 96

Xomshraka PMO 4 96

Maw 3Vi 39
Mioabn Co LM 5<-i 9S

Mdsdiski 0k 5V* 98
Mhbb 3>/i 99

Mania 3'i 2000..

Hupan 01 Co 3V. 99

Nissan Kmr 5** 99

OU Bac tad 374 98

Ontu testaa 5<4 98

Secon 3*4 SB

Srtfcn those 3 99

SuMna Carp 2’m 99

Tateta Hi ken 3*k 2000.. ....

Tokyo Sanya Bee 3'i 99 —..

Vmimuirfci PkaHl'ol 4 90..-

Ntapon oa On I'4 92 SF _ .

Hpin Sbiopan Co 2 02 SF—
Sana Papu 274 92 SF

Am 5 92 DM...... -

Stun Realty GVi 92 DM

pica Bid

1BS3 95*4
7832 165*4

1320 1037A
864 136*4

573 6974

1102 91*4

667 99*4

396 100*4
Z351 H2V.
2388 1097m

1052 88*4

636.4 95

BOS 91*4
2861 120*4

9434 SIT.

612 8074

593 9ZV4
7663 B6Vt

772 9ZV4
1463 134
1052 1057A
901 94V.
B77 15074

529 161

305 187*4

C*
DHu day

95*4 OVt

15674 +6*4
194V. +1*4
137*. +4*4

BflVa +I<A

S2Vs +1V.
100*4 -O'A
101*4 +1
113«A +3*4
11074 +37A
BVA +0V.

96*4 -1*4
92*4 . IV,

121*4 +3Vs
3274 +OV.
67*4 -074

93*4 +1*4
97*4 +9*4
93V« +B*4
135 -27A
107'A -074
9BV. +9*4
1527k +OVi
102 +07A
1B844 +5V.

No information awdakta prwfoua day's prica.

t Only one market maker supplied a price.

Straigfit Bomb: The ytafd to redanpm of Oe mid- price, ihe anmBn is«d b
in iniBans cf cnnancy ttnos euapt tor Yen hMb wtaob n Is n wfioos.

Qunpa ou week - Owige over price a rack aarftar.

Hoattag Rata Notes: Denominated in doHars onless attendsa jnfirated. to-

pgn shown is ninlatum. C. data - Data mm oownn becomes efteettne. Spread

- Morph, atam su-uronfo oflarad rate (ft Area uuithr i ataon meaa rate)

Im U.S. dolars. C.qm. - currant coupon. Co. ytd - bkibm v»ML

CHnmrddta homta: Donwrute In Mars wtoas ottunroe mdkrabL. ftg. day

- Change os day. Dm. dMB - Brat data for comanfon im Aaras. Cm. price

- Nammai auaani of bad per share eumssad in rwrency d share at wn-

vasnn rate foad a, issue Pima - Parcemaga ptandmn d the currant dfoc

me price of acqorring shares «h the bond oner die wot recent pnee of the

sham.

© The Fhandal Tmma Ltd.. 1884. Rapreduetion hi whota or ta (wtta arty 14m
not perrntnod iwkoot writtan consent- Data aoppBad by DATASTREAM Wter-

nattonaJ.

OVER-THE-COUNTER Satas High Low LacsS Omg
(Hnda)

SoVn Hkgh Uar lam Chng

IHnds]

Continued from Page 24

Hortnd S6 85 19m ie* 16* +*
Hof+Dl 1 64 2ll, 21 21* + *
Hoarar 1 1387 29* 28* 291; *t
horrind IS 3'. 3* 3* -*
HwflNJ lie 1(4, is. 16lj + *
HjngTg 143 4* 4 4* -*
HunUB frl 201; M 20* + *
Hnlqft 83 9 8* 8*
HunlgEI 48b 32 36 351, 3S!j

Htrao 61 41* 4 4* **
Hebnic SO.’ 16 15* 15V
HydeAi 44 'i ft «* -*
hytuTiw 83 5* «V 4*
Tiyntali 30 O; 6 6* **

Sfocb StaM
(Hixto)

High tew test Ctog

hlLsfl 192 12* 12 12 +*
InMoN 1M7 7 6* 6* + 'i

mis 276 '* 1* 1*
it ora 21 IN, 16* 16* —

*

tnTotta 230 3* 1* 7* + *
tavoB Oia 29 61; 6* 61;

kxnsgx 248 8 r. 7* -*
tare. 8 11* it 1«'» -*
hd 406 5* 5* 5*

ac
IMS tnt 30
FT. Sy

SC
icc-t

imune*
krtuno

imugen

T\
36«, +%
17, -7.

8% +%
a -i,

IndFHO

mtBN 140
IntoHac

Irrftm

tntrulu

iriMNIW

inteem
6SCC
NaDr
and
InlSf
innlel

Inlmfl

mravn

tnlrfFk 76

inlriac

intgrpn

Inonyu
Intmec

Inirmei

imOm
iCame
hit King I

2*. -h

4

191,

Ml, +V

JBReai 2i
Jadmor i

JadiLfa

JomWr
JafSnvt aoa

JatMarr

JOnCO 12

My a
JhnAm 30a
Jonlctr I

Jonsl A I

Josphsn JS

0

Juno
Jusmi a .30

505 ua
M 7-1684 7-16

100 7%
286 *k
521 34
11? 7V
126 90%

141, 141,

41, 4i, +4
2W, aw,

16i '71f +%
18 18 +*
®4 «• +%
I6i, 16A

Tt, 7*. +A

S i +4
7 7V +4
20 20% +5*
14* 144 -4

LSI log
LTX
LaPma a

LaZ By [Ha
Larffm 12a
Lwft» 16

LamaT BO
Lancsat 68
LndBF BO
l*r*S
LaneC a SO,

XSe
Lawsn s XB
LmOu
Lamer
LeraaP 280
LMcon B4
LwW.i
Uubn 07
LBnvs X4
LteCorn

IftTj 20
LnBrd
LncTH 220
LndOrg 16

LaCta s
LocalF

LongF 128
Lana
lyndan

LW*io %

141, U
34 33*2

iz* +4
ISA +»>,
Ul, +7,
3. +ij

13A -A
11* +>J
12* -A
154 +’•

13*
Si, +U
37*
6*
a*5

!

r-i6 a*
37, 2*

aib as*
41* 41*
6* 6
13* 12*
23* 22*
297, 29*

2* 3
12 11*

7* +*
121, +*

a
*"

37. +*
21 * +*
41* -*

Stack Staes Kgt) Low tot Chng Stock State High tew test Ouig

IHreW IHnds}

Msat 910 23* £2* 22* -* Pennv 7b 21S 53* 201] 28* •“V
Manvel 107 10 9* «t +* PrapEx 1892 9* 8-* 9 + *
MiyPl E5C 4* 4 4 Feoofii 330 9-16 7-16 *
MajnOT 69 3* 3* 3* + * Percept 60 r-I • 'I* + *
McCrm 08 323 31* 31* 31* + * PereCfH 25 7* 7* 7* +*
McTjd 71 ID 9* 10 Ramie 1 12 36 26* 35* 26

McFral KB 12* 12* 12* +* PtoTncT 112 7* 7 7 + *
Medex 05 55 B* 6* 6* -* PSFS 3916 8* 81, 81] +v
UedCr# 296 6V 6* 6V + * PMOl 49r 3936 16* 15* 15V -*
Mean, 434 15* 15* 15* Rmiin 149 3* 3 3

Megdis 160 6* 5* 6 +* PIcSjv 622 21* 20* 20V -*
Mmur 191 12 11* 12 + * PkCoM so 119 18 17* 17* + *
MerartS 775 19 16 IB* «* Plant, 92 183 32 31* 31*

MatS , 132 99 32* 32* 32* PiertSi s .12 210 8* 8 a

Mereflk 108 22 44 43* 44 +* Poft* 183 10* 9V 10* +*
MreftCo 5 12* 12* 12* PfcyMfl 638 26* 25* 26* + *
MorSv 88 3 S3* 22* 23* + * Pam 264 24* 23* 24* +*
StadBc 240 70 40* 40 4Q* PowS 2 2* 7* 7*
umo pi 200 8 29 29 29 +* POM, 139 2* 2 Z* +*

SMaa High Im last Chng

IHnds)

23 +*
29* +*

19* 17

«* ill.

n **

23 +1
IB* +1,

17* 17*
7fl* 9*

8* +%
iN -*•

KLA a

KV Phr

Kaman 56
Karov
Kasler 601

KJtaan
KeMn 1609

K-K
995 17

20* 20*
14* 14*

26* +*
12

21 -*
£3* +*
20* +*
14* +*

ManS 1

MaryG a

MetrAJr

MarSL XO
Mean
MkiD
McrMc
HcrOy .06

MaTc
Mcrap
MaSm

297 14*
333 10*
104 10*
788 27*
79 »
64 Iff*

353 5*
5211 26*
1153 4*
72 4*

S 5* +*
27 27* +1
41, 4* +*

Ffownc
FViCotw

PracCM .16

fVpdLg
Pr*«y Xfl
Pram
PncCm
PricCo s

Pitrran

ProdOp .16

31* 31*
7* 7*

16* +*
6

a a
14* 13*
43* 41*
15 141,

3*
**

^ a
15 +*

13B 15*
78 13*

IS* 16* +1
4* 4* -*
221, 22* +*

23* 27*
8* B

10* +*
aw, +i

Kamp 180
kyCiiU W

306 7*
1* 1

a 1«* -*
13 *

MCI
MW
mps a
MTB 8y X2
MTV
M*»g a
uactitc

M-M
16497 B*
14 5
106 6*
2 22*
1416 J0*

MOPcA 59 41] ** 4* Propflr IXO
MdSiFd A0 5 17* 17* 17* -h Proiool
MdBk s 112 223 29* 28% 29* +* Prorin
MOwAir 410 4* 4* 4* PiATm
MBridl 26 2 1* 2 >* PunSn M
M«Hr 44 SOB 33* 33* 33* +* QMS *Won 75 4 3* 3* QUMkXmr .44 944 32* 31* 32* OotarC £8
Unser SSS 3* 3 3 -* OutaCM
law s • 7,2 IB* IB* 18* -% OuatSy

13* 131,

2* 2
14 U*

5
-1*

W*
2* +*
14 +*
A*

12 11*
«* «

14* +*
IT* +*

15 U*
6* S*
11* 10*
13* 13*

6*

b 4-
8T*

If +1*
b* -*
14*

6* +*

kora.
KayTm
ivayCm a
KartkM 5t
ttrnhrit

Kincad

Knhr s .06

KMS
Kroy X6
Knjgr s 32
Kuhka 16

31* 31* 31* -* LUdcTr 3058 14* 13% 14 MGUk 01# 74

5 4* 4* MadGE no 48 22* 22* 22* MobC A M
9* 9 9 -* MagCll 27 11* 11* 11* McMC B 573
6* 6 a* *k Ma/ftl 293 8* 8* 6* +* Motan# 1.40 2*4

29* 29 29 Mtarno At# 99 11* 11* 11* -* Mctack- 108
6 6 e MgiSei KB 11* 11* 11* Mgl«X 03 1587

6* 61] 6* +* Maraw 80 sa 19* 19* 19* MunCa 140 57

w* ’4* 15 MtreN 2 19 44* 44* 44* ^2 Moncor 44 984

1* 1* 1* Marcus xa# 27 14* 14 U* -* MortO 3Se 85

13* 13 13* ** Margus 191 6* 61, 6* -% ManAm 18
13* 13* 13* Mwqsi OSe 82 7* 7 7 ManoH 2*55

23% JB* 23* + * Mran 1.60 199 44* 43* 44* +* MrauC 1 30 33Mmn 9 26* 26* 26* -* MorFto 01 10

-L Mtesfor 1119 3* 3* 3* -* MortCg 12, IS
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This announcement appears as a matterofnsconi only.

Welsh Development Agency,

Charterhouse Business Expansion Fund Management Ltd.

Lazard Development Capital Ltd, Singer & FreiJlanderManagers Ltd,

Caslieforth Fund Managers, Quester Capital Management Ltd..

North West Unit Trust and the executives have subscribed for
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£2,300,000

ofshare capital of

DEESIDE ALUMINIUM LIMITED

a new company iormed to convert aluminium

extrusion scrap into high quality extrusion ingoL

Development Capital Group acted as syndicate leader in the procurement ofihe funding.
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Financial Entrepreneurs . .

.

“to share in a unique, major new
privatisation scheme”

After almost 2000 years of personally carrying out a philanthropic
international distribution service, our client has decided to privatise his total
operation. On our client's behalf, we can now offer truly unique franchises to
spread a little happiness on an annual basis - these will involve setting up,
linancing and distributing a wide variety of consumer goods to the home
market near year end.

You should have a pleasant personality, a high degree of elf-motrvation and
be prepared to work highly unsocial hourson one day of the year. Generosity,
goodwill plus the ability to work to a strict deadline are essential. A familiarity
with reindeer could be a major advantage. Holidays are negotiable.
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Salary is intangible, profits not allowed, benefits are limited to mince pies and
sherry.

Please write indicating how you meet the specification to Miss Pran Chise,

HAY-MSL Selection and Advertising Limited,
52 Grosvenor Gardens, LondonSW1W0AW.

Interviews will not be held in the New Year.

Offices in Europe', ffta Amencas. Afo^g, Australasia andAsw Paa'ffc.

TTwse appcxrmrienta ore open tomen and Kjmen.
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Japanese investors

welcome Toray bond
BY MAGGIE URRY iN LONDON

;

S. G. WARBURG , is making good

use of its new Japanese securities

licence. Yesterday the bank

launched a S50m issue for Toray In-

dustries, the Japanese textile

group. It was selling well to Japa-

nese investors, with the help of Jap-

anese co-leads.

The seven-year, bonds have an

1114 per cent coupon, a yield which

would not appeal to European in-

vestors, although the issue was

trading by the close around 101. Co-

leads are Nomura International,

Bankers Trust International and

j Mitsui Finance International, and

the issue is guaranteed by Mitsui

Bank.
The proceeds are expected to be

swappttl into yen and, because of

the Tow coupon, probably at an ad-

vantageous rate.

Mitsui Trust announced a $5m
floating rate note issue for Vest-

landshanken, the Norwegian bank,

which will not be listed.

In the U.S-, Salomon Brothers is

inairing a 20-year floating rate note

issue for Nordic Investment Bank .

An initial tranche of SlOOm is being

sold, and a further S150m will be

available.

BHFBMkbMtdXMiaga

Deo 10 Prcvfout

102-882 102JUT

High 1804 Law
10X042 98XS6

Eurodollar bonds were showing

new gains yesterdaybut fell back in

die afternoon to give a net rise of

about Yi point The Prudential

straight issues were in favour once

more, bit zero coupon issues were

affected by fears that a tax might

be imposed on Japanese investors.

Credit Suisse announced a SwFr

40m private placement for the Re-

public of Trinidad and Tobago. The

five-year bonds have a 7 per cent

coupon, reflecting the borrower's

rating and par issue price.

Swiss franc bonds rose yester-

day, with some issues showing big

increases. New Zealand's 5% per

cent 1960 issue added IK points to

101K. Volume also improved.

In I^Mark bond trading prices

were also better, but thin, volume
meant patchy rises of up to point

The new World Bank issue gained

% point to 99%.
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